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Independent Auditors' Review Report 

The Board of Directors 
Amit Spinning Industries Limited 

We have reviewed the accompanying statement of unaudited financial results of Amit Spinning 
Industries Limited ('the Company') for the quarter ended September 30, 2017 being submitted by the 
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 read with SEBI Circular No. CIR/CFD/FAC/ 62/ 2016 
dated July 5, 2016. This statement is the responsibility of the Company's management and has been 
approved by the Board of Directors. Our responsibility is to issue a report on these financial 
statements based on our review. Attention is drawn to the fact that the figures for the 
corresponding quarter ended September 30, 2016 including the reconciliation of net loss for 
the quarter under Ind AS of the corresponding quarter wjth net loss for the quarter reported 
under previous GAAP, as reported in these financial results have bee~ approved by the 
Company's Board of Directors, but have not been subjected to review. 

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, 
"Review oflnterim Financial Information Performed by the Independent Auditor of the Entity" issued 
by the Institute of Chartered Accountants of India (ICAI). This standard requires that we plan and 
perform the review to obtain moderate assurance as to whether the financial statements are free of 
material misstatement. A review is limited primarily to inquiries of company personnel and 
analytical procedures applied to financial data and thus, provides less assurance than an audit. We 
have not performed an audit and accordingly, we do not express an audit opinion. 

Basis of Qualifications 

(i) Note No. 6 which indicates that the Company has accumulated losses and its net worth has 
been fully eroded, the Company has incurred a net cash loss during the current and previous 
year(s) and, the Company's current liabilities exceeded its current assets as at the balance 
sheet date. Further majority of the banks have categorized borrowing of the company as Non 
performing Assets (NPA) and have sent recall notices u/s 1 3(2) of Securitization and 
Reconstruction of Financial Assets and Enforcement of Security Interest Act (SARFAES1) , 
2002 to the company. Pending approval of DRS by OAI BIFR, SICA has been repealed w.ef 
1/12/2016, and 6 months window has been provided to the Company to approach to National 
Company Law Tribunal (NCLT), as per section 4(b) of the SICA repeal act read with Section 
252 of the Insolvency and Bankruptcy Code, 2016 to initiate Corporate Resolution Proce!/1~ 
under the code. Company is in the process of moving NCLT for resolution of its liabilities. In 
the meanwhile, Axis Bank has initiated recovery proceedings before DRT against the 
Company, however the same is being contested by the company. Further, NCLT vide order 
dated 01.08.2017, has admitted the Company's petition and has appointed Resolution 
Professional for the • Company. These conditions indicate the existence of a material 
uncertainty that may cast significant doubt about the Company's ability to continue as a going 
concern. The company has submitted restructuring proposal proposing various alternative to 
the banks which is currently under discussion. These financial statements are prepared on a 
going concern basis for the reasons stated in the said Note. 

(ii) Note No. 7 which indicates that the company has not charged interest amounting to 
Rs.6,98,32,251 uptil March 31, 2017 and has stopped providing interest thereafter. Further, 
the company has also not charged penal interest and other charges, if any, in respect of delay 
in repayment of borrowings from banks to the statement of profit and loss account from the 

date of declaration of accounts as non performing asset{~;ef~re, we are unable ::o 
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