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Rupee up 9paise to 64.41/$
Mumbai, November 28

The rupee gained further ground against the
US currency and finished at a new two-month
high of 64.41, appreciating bynine paise after
sustained dollar unwinding by exporters and
corporates. Expectations of robust capital
inflows against the backdrop ofMoody’s
recent sovereign rating upgrade for India
largely kept forexmarket sentiment buoyant
despite impending Fed rate hike concerns and
surging crude prices. Moreover, economic
growth in the second quarter is widely
expected to rebound after Q1’s dismal 5.7 per
cent, keeping bullish tone intact. PTI

Bond yields, call rate dip
Mumbai, November 28

Government bonds (G-Secs) rebounded
following renewed demand from corporates
and banks. The 6.79 per cent 10-year
benchmark bondmaturing in 2027 rose to
₹98.35 from ₹98.18 onMonday, while its yield
edged down to 7.03 per cent from7.06 per
cent. The overnight callmoney rate ended
lower due to lack of demand fromborrowing
banks amid comfortable liquidity in the
banking system. Itfinished at 5.85 per cent
fromMonday’s level 6 per cent. It opened
steady at 6 per cent andmoved in the 5.70-6
per cent range. PTI

BoE questions EUfigures
London, November 28

The Bank of England has challenged figures
from the EuropeanUnion’s bankingwatchdog
that showed a big drop in EU banks’ exposures
to Britain since the Brexit vote. The European
Banking Authority said on Friday that the banks
had cut their exposures to assets in Britain by
more than €300 billion ($356.55 billion) since
June 2016, themonth Britain voted to leave the
EU. A big chunk of the dropwas due to a
pullback in derivatives, the EU agency said. Jon
Cunliffe, a deputy governor at the BoE, said the
Bankwas looking at the EBA numbers. “We
haven’t seen a large impact of that sort,”
Cunliffe told a news conference. REUTERS

QUICKLY

OURBUREAU
Mumbai, November 28

The rise in government security
(G-Sec) yields defies logic despite
the government announcing
buyback of securities and the
central bank cancelling open
market sale of debt, according to
a report by State Bank of India’s
economic research department.
The report assessed that the

increase in yields would cost the
exchequer around ₹3,200 crore
on an annualised basis.
The bank’s report attributed

the contrarian movement in
yields to possibly the significant
offloading of G-Sec by select

players. Interestingly, after rat-
ing upgrade (by Moody’s) some
of themarket players bought se-
curities and now they are off-
loading them in the market,
driving up yields.

Rate hike fears
“Second, there are also unwar-
ranted talks about impending
rate hikes by the RBI with infla-
tion set to cross 4 per cent in
November adding to bond mar-
ket fears.
“However, we believe such

talks defy common sense, logic
and are analytically self-defeat-
ing as we expect FY18 inflation

average to be at 3.6 per cent and
FY19 inflation average at 4.4 per
cent, well within inflation tar-
geting limits,” said Soumya
Kanti Ghosh, Group Chief Eco-
nomic Adviser, SBI.
Inflation, according to the re-

port, is likely to stay in the 4.5-5
per cent range between January
and June 2018, before declining
to 4-4.5 per cent between July
and December 18.
The report observed that the

government is pushing towards

a fiscal deficit of 3.2 per cent in
current fiscal even as revenue
pressures continue tomount.
However, the announcement

by the government of buyback
of ₹30,000 crore of bonds on
November 27 is an indication
that the government means
business in maintaining market
borrowing programme at ₹3.5
lakh crore for FY18, it added.
Simultaneously, the RBI re-

cently announced cancellation
of sale of debt through open
market operation (OMO).
“Both these measures (buy-

back and cancellation of OMO
sale) are commendable and
should have pushed down the
yields post the rating upgrade.
However, instead G-sec yields
have crossed 7 per cent,” the re-
port said.

Theweighted average yield on
the benchmark 10-year G-Sec
maturing in 2017 declined about
seven basis points on November
17 when Moody’s upgraded the
local and foreign currency is-
suer ratings for India to ‘Baa2’
from ‘Baa3’, with a stable out-
look, from positive.
After touching a low of 6.90

per cent on November 21, the
yields started moving up again
to cross 7 per cent.
Finally, referring to the results

of 2,795 listed corporates in Q2
(July-September) FY18, the re-
port expectsGVA (gross value ad-
ded) growth for Q2 FY18 at 6.1-6.2
per cent and GDP at 6.3-6.4 per
cent.
This should also have a sober-

ing impact on bond yields going
forward, it added.

Says govt announcing buyback of securities,
RBI cancelling open market sale of debt
should have pulled down the yields

The increase in G-Sec yields is expected to cost the exchequer around
₹3,200 crore on an annualised basis SHUTTERSTOCK

Rise inG-Sec yields perplexing: SBI report
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Fintech start-up India Lends,
which operates as an onlinemar-
ketplace to connectpotential bor-
rowers with lenders, is looking to
tap the unsecured lending mar-
ket in Tier III and IV towns.
The Delhi-based company,

which was set up in 2014, primar-
ily caters to customers in Tier I
and IImarkets at present.
According to Gaurav Chopra,

Founder, India Lends, close to two
million prospective borrowers
visit the company’s website each
month looking for personal
loans, small loans and credit
cards; and the number has been
steadily on the rise.
“Our focus was to attack Tier I

and II cities where mobile penet-
ration is higher, which helps us
get the kind of data we need. We
started with four Tier I cities and

then added 10 more. We then
went to Tier II cities and we will
nowmovetoTier III cities,”hetold
BusinessLine.

Consumercredit
India is an under-served market.
The approval rates for consumer
credit is over 40 per cent in the
UK, the US and other western na-
tionswhile thesameinIndia isbe-
low 10 per cent. So, very few
people get credit in India, Chopra
said, explaining the opportunity
behind the company’s business
model.
India Lends, which has tie-ups

with multiple banks and NBFCs,
provides an interface between
end-usersandlenders.Apart from
allowing customers shop for loan
products it also offers credit
scores andfinancial education.
“Currently, the few people who

have good income and have bor-
rowed in the past and, thereby,
haveacredit score, areable tobor-
row. The remaining is not being
catered in a holistic manner by
the existing financial infrastruc-
ture,” he said.
The company brings such

people on its platform, processes
information captured through
digital sources and offers recom-
mendations regarding the best
productor lenders for a customer
to choose. The services are free for
customers; financial institutions
pay the company on a transac-
tional basis.
Through the use of technology,

the companymanages to get bet-
ter approval rates.
“Digitisation has helped

lenders lend more effectively as
they are able to underwrite their
risksbetterwithavailabilityof ad-
equate information,” he said.

India Lends looking to expand
intoTier III/IVmarkets
The fintech start-up
provides interface
between end-users
and lenders

Gaurav Chopra, Founder,
India Lends DEBASISH BHADURI

In good shapeMark Carney, Governor, Bank of
England, said the UK’s biggest lenders emerged
from its latest stress test with the strength to
lend even during a disorderly Brexit BLOOMBERG

OURBUREAU
NewDelhi, November 28

India’s financial services sector
achieved a major milestone on
Tuesday with the official launch
of the country’s trulymobile-first
bank, ‘PaytmPayments Bank’.
This payments bank has no

minimum balance requirement,
and promises a ‘zero fee’ regime
on all online transactions.
Speaking at the launch, Fin-

ance Minister Arun Jaitley said
that a new chapter in the finan-
cial serviceshistoryhasbeenwrit-
ten .
“This expands the horizon of

financial inclusion in the coun-
try,” Jaitley said.
Almosteverydaysomesuch ini-

tiative is being undertaken, lead-
ing to greater normalisation of
the economy, he said.
The chain reaction, he said, is

visible now and the habit of deal-
ingonly incash isgradually chan-
ging. “We are all nudged into a
system where convenience and

security require a switchover,”
Jaitley added.
Vijay Shekhar Sharma, Founder

and CEO of Paytm, said the pay-
ments bank is working towards
setting upATMs.
In the last two years, Paytm in-

vested ₹5,000 crore in the pay-
ments and financial services
space (this does not include the
commerce side), Sharma said. In
the next two years, another
₹5,000 crore will be invested in
the same segments, he added.
Currently, India has four pay-

ments banks, including Paytm’s.
The other three operational ones
are Airtel Payments Bank, India

Post PaymentsBankandFinoPay-
ments Bank.
Apaymentsbank is adifferenti-

atedbank. A customer canopen a
savings bank account and de-
posit up to ₹1 lakh. These banks
cannot, however, lend money to
their customers.
Paytm Payments Bank also

provides free personalised RuPay
digital debit card. Sharma said
that India is on the cusp of a fin-
ancial revolution.
The demography and access to

financial services will create a lot
of jobs in the country and Paytm
is proud to be a part of thisfinan-
cial services revolution,headded.

The bank will not levy
fee for online
transactions; no
minimum balance
requirement

FinanceMiister Arun Jaitley, alongwith Founder and CEO of Paytm,
Vijay Shekhar Sharma, at the launch of Paytm Payments Bank in
NewDelhi on Tuesday AFP

Jaitley launchesPaytmPaymentsBank

RAJESH KURUP
Mumbai, November 28

Financial services conglom-
erate Centrum Group has
forayed into the real estate
segment with the launch of a
new vertical, Real EstateMan-
agement and Advisory
(REMA), even as it won man-
date for two residential
projects.
The Centrum Group’s new

vertical will partner with de-
velopers and offer services,
including financing, client
management, and sales and
marketing.

To be selective
“There is an exponential
growth in the sector and we

intend to tap this. We will be
selective on which projects
and developers to work with,
we want to build long-term
partnerships with the de-
velopers.
“We will start with Mum-

bai and move on to other
metros and tier-I cities,”
Shujaat Khan, Managing
Partner and Chief Executive
Officer, Centrum Alternat-
ives, told BusinessLine.

Centrum REMA will advise
on sales and marketing, pro-
ject development and pro-
ject marketing. It will also
help developers raise capital
through equity and debt fin-
ancing, generate cash flows,
provide general manage-
ment support, technical and
legal assistance.
The vertical will assist

channel partners in deal
closure and brokerage
payments.

‘Perfect timing’
Harish Sharma has be re-
cruited as CEO of Centrum
REMA, and Sandeep Agarwal
as Executive Director and
Head–Real Estate Finance,

Centrum Financial Services.
Sharma was previously a

Management Committee
Member at Edelweiss, while
Agarwal joins the group
from Kotak Realty Fund.
“The timing of the vertic-

al’s launch is perfect. We
want to focus on affordable
to mid-tier, where the de-
mand is still very strong. We
are not focussed on the lux-
ury sector,” Khan said.
The vertical has already

bagged two residential pro-
jects totalling 1.5 lakh sq ft
worth about ₹200 crore in
Greater Mumbai. Centrum
REMA is also in talks for the
mandate of certain commer-
cial projects.

Centrumtoenter realtymanagement, advisory services
WX

We will start with
Mumbai and move on to
other metros and tier-I
cities: Shujaat Khan, MD,
Centrum Alternatives

OURBUREAU
NewDelhi, November 28

Garment manufacturers are
apprehensive of an over 15 per
cent drop in exports in 2017-18
to $14 billion, from $17 billion
a year ago, because of a reduc-
tion in duty drawback reim-
bursement rate and rebate on
State levies (ROSL) following
the implementation of the
Goods and Services Tax (GST).
“So many garment manu-

facturing units are shutting
down all over the country, be
it in Noida, Okhla, Jaipur or
Ludhiana. Exporters are los-
ing orders because of their
loss in competitiveness. If the
government doesn’t step in to
restore the earlier input reim-
bursement rates, there will
not only be a sharp drop in ex-
ports, butmillions of jobswill
also be lost,” said PMS Uppal,
President,OkhlaGarment and

Textile Cluster. Industry rep-
resentativespointout that the
total reimbursement under
duty drawback and ROSL has
been brought down to 7 per
cent from 14 per cent, eroding
all profitmargins.
“We feel let down by the

meagre rates of duty draw-
back and ROSL. The govern-
ment has assumed that this is
beingmadeupbyGST refunds
but this isnot the case as there
are a lot of embedded taxes
that are not being reim-
bursed,” said Sudhir Sekhri,
Chairman, Garments Export-
ers Association.
While exportersare relieved

about the recent decision of
the government to increase
the rates of incentives under
the Merchandise Export from

India Scheme for garments
and made-ups to 4 per cent
from 2 per cent, they say it is
not enoughtocompensate for
their losses.
“Our competitiveness has

been affected to the extent of
6-7 per cent on account of the
reduction in the drawback
and ROSL rates. We were
earlier working on a profit
margin of 4-5 per cent. We
have now reached a situation
that exporters are losing their
orders to producers in Viet-
nam and Bangladesh because
of uncompetitive prices,” Up-
pal said.
The garments industry,

whichemploysover 12million
people, may have to retrench
half the workforce by the end
of thefinancial year if the gov-
ernment doesn’t redress the
situation, exporters said.
India’s apparel exports de-

clined 39 per cent in October
with an overall decline of 5.94
per cent in the April-October
period.
The industry fears a 39 per

cent drop in exports of gar-
ments in November as well.

Say may lose half
the workforce if
govt doesn’t
redress situation

Garmentmakers fear exportswill
drop 15% to$14billion thisfiscal

AGENCEFRANCE-PRESSE
Washington,November28

President Donald Trump’s
pick to lead the US central
bank on Monday defended
regulations that havemade
the financial system more
crisis-proof, and said in-
terest rates are likely to rise
abitmore.

But Federal Reserve Gov-
ernor Jerome Powell, a
former investment banker,
said the Fed will continue
to look for ways to ease the
regulatory burden on
banksandtailortherulesto
the size of the institution.
“Our financial system is

without doubt far stronger

and more resilient than it
was a decade ago,” Trump’s
pick to replace Janet Yellen
said in testimony prepared
fordelivery tohis confirma-
tion hearing. The Fed must
workwithotheragencies to
“helpensure thatourfinan-
cial system remains both
stable andefficient.”

Fed chief nominee sees higher interest rates
















