
WALKING THE INFLATION TIGHTROPE
PPOOSSIITTIIVVEE  OONN  GGRROOWWTTHH
PPllaannnneedd  eexxppeennddiittuurree (~ cr)

! Prices of protein-rich items
such as pulses, meat, fish
and milk remained elevated

! Fuel inflation edged up for
the second month in a row
due to the increase in prices
of electricity and firewood

FFUURRTTHHEERR  RRAATTEE  CCUUTT  WWIILLLL
DDEEPPEENNDD  OONN......
! Transmission of previous rate

cuts, as banks yet to reduce
lending rates

! Weather disturbance and
likely strength of monsoon

! Govt’s efforts to unclog the
supply response to make key
inputs such as power and
land available

! Progress on repurposing of
public spending from poorly

targeted subsidies
towards public

investment

! Reducing the
pipeline of
stalled projects 

! Actions from
US Fed and its

impact on capital
flows

Data Source: Bloomberg
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CCAAUUTTIIOOUUSS  OONN  IINNFFLLAATTIIOONN

Govtefforts to step up investment

CCrruuddee  ooiill  pprriicceess ($/bbl)

Depressed commodityprices

SSeennsseexx

Upbeat financial markets

CCPPII--IInnffllaattiioonn (y-o-y in %)

Retail inflation firmed up for the
third successive month in
Februaryas favourable base
effects dissipated

CCaallll  rraattee**

Comfortable liquidity conditions
*Weighted average source from CCIL

“While we are

status quo on

policy, we are

not status quo

on all other

measures

needed to take

the economy

forward to a

higher growth

path”

RAGHURAM RAJAN 

Governor, RBI 

SBI 10.00

ICICI Bank 10.00
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BBaassee  rraattee (%)
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