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Alook atthe
country’s
urbanisation
prospects

THE INAUGURATION of
Andhra Pradesh’s new
capital city is a valuable
. time to take stock
y. of India's urbanisation
prospects.

A World Bank study of
urbanisation in South Asia released
last month points out, through
Table 1, that South Asia is the least
urbanised major world region.
However, the Bank's own estimate of
urban agglomeration is considerably
— almost twice — as high as India's
domestic estimate, a point made for
all the South Asian countries in
Table 2. As Table 3 shows, South Asia
is not urbanising as fast as its low
urban ratio would suggest, either,
well behind East Asia and on a par
with sub-Saharan Africa. Nor is
South Asia becoming urban at the
rate that seems appropriate for its
stage of economic development,
as Table 4 suggests.

However, South Asia's share of
global gross domestic product (GDP)
is well below its share of the global
urban population, as Table 5 makes
clear. This suggests that its cities are
under-performing. The worry is that,
as Table 6 shows, manufacturing
employment has simply failed to grow
in the metropolitan core or in suburban
towns. In fact, the only real urban job
growth has come in the real estate sector.

As Table 7 shows, unorganised
manufacturing, once a non-urban
phenomenon, has increasingly spread
to the cities after liberalisation.

1: SOUTH ASIATHE LEAST URBANISED MAJOR WORLD AREA
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3: SASIANOT URBANISING AS FAST AS LOVV RATIO INDICATES

Annual growth rate of South Asia’s urban share vs other regions, 200011 (%lyear)
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5: SASIAN CITIES UNDER-PERFORM IN TERMS OF GDP SHARE

Global GDP share minus global urban population share, 2011

6: MANUFACTURING EMPLOYMENT HAS FAILED TO GROW...

Employment growth in Indian metropolitan cores and their

15 peripheries, by sector, 1998-2005 (% change)
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2: BANK'S ESTIMATE OF URBAN ALMOST TWICE OF INDIA'S

Share of the population classified as urban: Official definitions and Al, 2010(%)
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L: SASIA'S URBANISATION DOESN'T MATCH ECONOMY
Annual growth rate of S Asia's urban population vs annual growth rates historically
experienced by today's developed countries (urban share growth rate in %)
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7:...WHILE UNORGANISED MANUFACTURING HAS SPREAD

Increased urbanisation of unorganised manufacturing in India,
1989-2005 Urban shares (%)
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