VIEW

India’s benchmark Sensex is down 17 per cent so far this financial year and over 20 per cent since February 28, 2015, when the
Economic Survey 2014-15 was tabled in Parliament. Weakened global economic outlook, sharp drop in commodity prices and
poor corporate earnings have taken a toll on the market performance over the last one year.

Indian markets have gone from outperformer to underperformer due to sharp selling by foreign institutional investors
(Flls), who had overinvested in India. Flls have pulled out over ¥35,000 crore ($5.2 billion) from the domestic stock market so
far in 2015-16. Foreign investor selling is likely to continue as most global markets have entered bear territory.

0n the positive side, the fall in the crude oil prices has come as a boon to India’s fiscal situation. Indian basket of crude oil
has declined 44 per cent so far this financials year, extending last year's drop of 49 per cent. Oil prices too are likely to remains
soft some more time. Agricultural commaodities, like sugar and wheat, are in recovery mode but pulses are on other extreme
with government still not able to control prices.

MOX Agri Spot index is 15 per cent higher. Cotton has remained soft, edible-oils also largely under control. Metals prices
have fallen only marginally during the year due to lower rupee, although globally metal prices have seen a steep fall. In
other words, lower currency deprived infrastructure projects from that benefit, except steel. Gold, silver are on a recovery
mode. When metals recover internationally is not known but that will be a pressure point for consuming companies.
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BANK CREDIT GROWTH
Financial resources to the commercial sector
(% crore)

Dec 26,"14 Dec 25,155 YOY %
Non-food credit ~ 57,86,955 63,25,109 9.3
Industry 25,58,752 26,95,182 53}
Services 13,35,464 14,58,236 9.2

Personal loans 11,645,421

13,29,302  16.1

Priority sector 19,43,363

21,56,375  11.0

Source: RBI

COMMODITY FUTURES TURNOVER
(& crore)

2010-11  1,16,3+,025 |
2011-12  1,78,53,176 |
2012-13  1,67,46,545 |
2013-14  1,00,62,622 [N

2014-15  61,59,850 [

2015-16*  60,47,114 [
et

Flls' NET INVESTMENT

IN EQUITY MARKET

(% crore)

2000-11 110020 [
2011-12 43,738 -

2012-13 1,460,032 —
2013-14 79,090 _

2014-15  1,11,346 _
2015-16*  -33,961 -
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