
PRIVATE SECTOR AHEAD OF PSBS

Growth in lending
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Lending has grown at15% CAGR in the past7 years.  Expected to grow5xin next10
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Interest rates to converge across formal & informal credit

9%

Banks MFI Informal

25% 1-5%
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400-5,000%
annually

Today, it could vary
from some 9%
annually for some
loans to 5% a day
from a money
lender.
Easier access to 
formal credit will
eliminate the 
‘informal’ systems
leading to massive
economic
efficiencies

Asset CAGR of 18%
and M-CAP to asset ratio 

of 25%
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Massive market cap potential


