1: GDP ESTIMATES FOR FY17 HAVE REMAINED
UNCHANGED ACROSS €SO'S THREE FORECASTS
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STATSGURU
Making sense
of GDP data

ROBUST DATA form the
bedrock of policy making.
Butwhen the data itself are
, Misleading, how should

vz policy makers respond?
Take the gross domestic
product (GDP) estimates. Since January, the
Central Statistics Office (CS0) has released
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L. DRASTIC REVISIONS SEEN IN SER\IiCE
SECTOR, MINING AND CONSTRUCTION IN FY17

three estimates of FY17 GDP, consistently pe- lertsitmaadt\éince (S;ifi?]:;i;sdvance Z;g\%s:t)ensal F¥17(%y-0-y) Eetimat
gging headline growth at 7.1 per cent across _ SULITE T
all three forecasts as shown in Chart 1. But ; First (Sjecond Provisional
GVA has been marked down from 7 per cent o, advance | advance
in the first advance estimates to 6.6 per cent 3: INVESTMENT RATIO REVISED UPWARDS Agriculture, forestry L1 L L9
in the latest provisional estimates, as shown IN FY17 DUE TO CHANGES IN FY16 &fishing ’ ’ ’
in Chart 2. And despite concerns, the in- Gross fixed capital formation (% of GDP) Mining & quarrying -1.8 13 1.8
vestment rate for FY17 has been marginally :
revised upward, as shown in Chart 3. Presu- IR (3 i [
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mably this is because of a downward 2004715 Ma01o710 MI0l6- 1 33.2 gectﬁlaty,glgf':ls,watgrsupply 6.5 6.6 7.2
revision in FY16 estimates. 32.3 other utilty services

Look deeper and the revisions in £\ 313, 31.9 (onstruction 29 3.1 L1
estimates are bewildering. E31.2 e ‘ Trade, hotels, transport,

Mining was expected to contract by 1.8 per ® 306 communication and services 6 7.3 7.8
cent in FY17, but ended up growing by 1.8 per 30.9~ : related to broadcasting
cent, as shown in Chart 4. Similarly, construc- ’ Financial, real estate &
tion was projected to grow at 3.1per cent 29.3 professional services 9 6.5 5.1
according to the second estimates, but after i 29.5 P Fe—

2 L 29.1 Publicadministration, )
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cent later. Such sharp revisions are also seen Flrgt advance Seconq advance Prov!smnal GVAat basicprice 7 6.7 6.6
in the quarterly estimates. As Chart 5 shows, estimates estimates estimates
Q1FY17 growth was revised downward to 6.9
per cent in the second estimates from 7.3 per 62 INVESTMENT TREND COMPLETELY 7: GVA EXCLUDING FARM AND GOVERNMENT SECTOR
cent earlier, only to be revised upwards to 7.6 REVERSES ACROSS FY17 REVISED DOVUNWVARDS IN m Y7
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expansion, with investments actually contr-
acting in QuFY17 as seen in Chart 6. So, how
should monetary policy have responded?
GVA excluding farm and government sector
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was expected to grow by 6 per cent in Q.. / 7 Eﬂ ——; 6.5
But as Chart 7 shows, it grew only by 3.8 per >1.F 0

cent. While GVA by farm and government .31 J/ L5.9 5.9
sector have been revised upward as seen in & - L - 5.0
Chart 8, this too might be revised, as the -5.6 / -2.1° 3'81
MOSPI has clarified to Business Standard that L f | -6 | | ' 3.5
only the data for April to February have been  First advance ~ Second advance Provisional First advance Second advance Provisional
factored in for estimating the government astimates estimates estimates estimates estimates estimates

spending. ISHAN BAKSHI

Note: As GDP data for Q3 and Q4 were not available in the first advance estimates, growth rates for the two quarters have been computed together
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2: BUT GVA ESTIMATES HAVE BEEN
REVISED DOVWNWARDS
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5: Q1FY17 SEES SHARP REVISIONS ACROSS (S0'S
FORECASTS
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Note: As GDP data for Q3 and Q4 were not available in the first advance estimates, growth
rates for the two quarters have been computed together

8: FARM AND GOVERNMENT SECTOR GVA REVISED
UPWARDS IN SECOND HALF OF FY17
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