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Economy News
 The US Federal Reserve has issued additional guidance on outsourcing

business functions at banks and financial companies, a move that could
lead to greater due diligence and oversight in the biggest market for
Indian technology companies. (ET)

 Soon, drug makers might be able to resume the sale of analgin, the
popular pain-relief drug. The Drugs Controller General of India is
considering the recommendations of its advisory body to revoke the
suspension of the sale of analgin-based medicines in the country. (BS)

 A surge in holiday-season demand and arrival of foreign tourists has
pushed airfares for travel in the Christmas week by 25 per cent across
the domestic network. (BS)

Corporate News
 With the stage set for a pitched legal battle over UB Group's shares in

United Spirits Ltd (USL) in the Supreme Court, Srei Infrastructure,
which holds four per cent stake, worth Rs.12.6 bn, in USL, said it would
hold on to the stake. (BS)

 The Foreign Investment Promotion Board will on December 30 take up
UK-based Tesco's proposal to enter the Indian multi-brand retail segment
with an initial investment of $110 mn. If the application is approved,
Tesco will pick up a 50% stake in Trent Hypermarket, a wholly-owned
subsidiary of Trent, a Tata group company. (ET)

 GMR Infrastructure, is set to sell its entire 40 per cent stake in Istanbul's
Sabiha Gökçen International Airport for Euro 225 mn (Rs.19 bn) to
Malaysia Airport Holdings Berhad (MAHB).

 Aditya Birla Group firm UltraTech's nearly Rs.38 bn deal with Jaypee
Cement Corporation to acquire its facilities in Gujarat, has received
approval of fair trade watchdog CCI that ruled the transaction does not
raise unfair competition concerns. (ET)

 The Centre has approved licenses to 45 new news and entertainment
channels. STAR, Sony, Viacom and Zee were among the broadcasters that
secured licences to start channels. (BS)

 India's largest mutual fund by assets, HDFC Mutual Fund (part of HDFC),
has decided to acquire all the eight schemes of Morgan Stanley Mutual
Fund in India. However, HDFC Mutual Fund did not disclose the deal size.
(BL)

 The expert appraisal committee of the ministry of environment and
forests has given its nod to Indian Oil Corporation (IOC)'s Rs.43.2 bn
liquefied natural gas (LNG) terminal project at Ennore, about 25 km
away from Chennai. (BS)

 The government has deallocated Amarkonda-Murgadandal coal block in
Jharkhand allocated to JSPL and Gagan Sponge Iron for delays in its
development. It has also sought explanation from other companies,
including the state-owned NTPC, for slow progress in developing their
blocks. (ET)

 Power Finance Corporation (PFC), the power ministry's arm managing
the bidding for UMPPS, has said it had shortlisted all the 17 initial bidders
for two such projects of 4,000-Megawatt each, to come up in Odisha and
Tamil Nadu. (BS)

Equity
% Chg

23 Dec 13 1 Day 1 Mth 3 Mths

Indian Indices
SENSEX Index  21,101  0.1  4.4  5.9
NIFTY Index  6,285  0.2  4.8  6.7
BANKEX Index  12,993  0.8  6.5  12.0
BSET Index  8,964  (1.0)  6.9  14.3
BSETCG INDEX  10,177  1.3  12.3  29.0
BSEOIL INDEX  8,828  0.6  4.9  3.1
CNXMcap Index  7,923  1.1  6.4  12.7
BSESMCAP INDEX  6,367  1.2  6.2  16.8

World Indices
Dow Jones  16,295  0.5  1.4  6.3
Nasdaq  4,149  1.1  3.9  10.1
FTSE  6,679  1.1  0.1  1.6
NIKKEI  15,870  0.1  4.0  8.5
HANGSENG  22,922  0.5  (2.7)  (0.5)

Value traded (Rs cr)
23 Dec 13 % Chg - Day

Cash BSE  1,974  (7.9)
Cash NSE  11,286  (10.6)
Derivatives 184,685  (21.5)

Net inflows (Rs cr)
20 Dec 13 % Chg MTD YTD

FII  838  (62)  13,835  110,759
Mutual Fund  317  3,544  (1,013)  (22,551)

FII open interest (Rs cr)
20 Dec 13 % Chg

FII Index Futures  19,489  1.1
FII Index Options  58,661  0.2
FII Stock Futures  35,771  7.8
FII Stock Options  1,560  (3.0)

Advances / Declines (BSE)
23 Dec 13 A B T Total % total

Advances 155 1156 266  1,577 60
Declines  54  673  175  902 34
Unchanged  1  125 41  167 6

Commodity % Chg

23 Dec 13 1 Day 1 Mth 3 Mths

Crude (NYMEX)  (US$/BBL)  98.7  (0.3)  4.0  (4.3)
Gold   (US$/OZ)  1,198.6  (0.3)  (3.6)  (8.8)
Silver  (US$/OZ)  19.5  0.5  (2.4)  (10.0)

Debt / forex market
23 Dec 13 1 Day 1 Mth 3 Mths

10 yr G-Sec yield %  8.8  8.8  8.8  8.9
Re/US$  62.0  62.0  62.5  62.6

Sensex

Source: ET = Economic Times, BS = Business Standard, FE = Financial Express,

BL = Business Line,  ToI: Times of India, BSE = Bombay Stock Exchange
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TV18 BROADCAST LTD

PRICE: RS.24 RECOMMENDATION: BUY
TARGET PRICE: RS.30 FY15E P/E: 21.2X

Our recent interaction with the management of TV18 provides us reason to
be positive on the stock on several counts: 1/ likely resolution of the ETV
stake issue in the next few months, 2/ reduction of ETV (Entertainment)
losses likely in the coming quarters, starting 3QFY14, 3/ benefits from
political advertising for the company's standalone as well as ETV news
operations. Negative news-flow is likely to be contained, we think, as : 1/
the impact of Dish TV impasse is unlikely to be significant, 2/ potentially
negative regulations (TRAI advertising cap for news channels, changes in
aggregators' businesses) are likely to be delayed on account of legal
hurdles. We maintain BUY, with a price target of Rs 30.

We recently met with the management of TV18 Broadcast. Fol-
lowing are the key takeaways:
1. Company staying focused on monetizing content, expects growth in net

distribution to continue: The management expressed the opinion that it stays
on course to meet its targets for the year, so far as the net distribution income of
the company is concerned. The company believes that although hurdles like the
current impasse with Dish TV are likely to emerge from time to time, TV18 is
likely to continue gaining in subscription revenues over time. The management
does not see the skirmishes with Dish TV as significantly different from earlier
negotiations with cable operators such as Den Networks and Hathway Cable.
Also, the management indicated that the company is not facing an 'across the
board' issue with realizing higher subscription revenues, that is, it is unlikely that
TV18 could face problems in negotiations with all DTH operators at once.

2. Dependence on Dish TV/ any other operator limited, company remains
positive on long-term subscription revenue potential of its channels: Our
discussions with the company (as also a study of revenue streams of TV18 Broad-
cast) indicate that the total amount received from Dish TV is well under Rs 1Bn
(likely around Rs 800mn / year, of the total content expenses of Dish TV which
are likely to be in the region of Rs 8Bn for FY14). As such, the terms offered to
Dish TV are fairly attractive, and, in our reading, the management does not fore-
see a significant decline in revenues from the entity. (We note that, as of now,
Dish TV has informed its customers, via a scroll across Indiacast channels, that
the channels shall be available on a-la-carte basis, on request, from January,
2014).

3. ETV profitability likely to improve in coming quarters: We questioned the
management on the issue of a burst of reality content on ETV channels last year
and subsequent impact on profitability. The management appears to hold the
view that the amount that the company shall end up losing (Rs 800 mn prior
guidance has been, as of last quarter, revised to Rs 1Bn) for the year is only a
fraction of the value of the channels on the whole. As such, the company thinks
it is worthwhile to invest the said amount. Although ETV losses have been larger
than prior expectations in the first half of the year, management has indicated
that the losses shall likely see a significant decline in the coming quarter. As per
management, ETV Marathi and ETV Bengali have seen significant improvement
in their viewership, with ETV Marathi now only modestly behind Star Pravaah,
and ETV Kannada has been ahead of Zee Kannada for several weeks in the past
few quarters. Dependence on high-expense reality shows has reduced from 1Q/
2Q FY14. As such, there is reason to expect that losses should decline signifi-
cantly in 3QFY14 and onward.

Summary table

(Rs mn) FY13(AE) FY14E FY15E

Sales 16,704 20,195 22,945
Growth (%) NM 20.9 13.6
EBITDA 1,051 1,281 3,174
EBITDA margin (%) 6.3 6.3 13.8
PBT -365 567 2,631
Net profit -323 525 1,956
EPS (Rs) -0.2 0.3 1.1
Growth (%) NM NM 272
CEPS (Rs) 0.1 0.6 1.5
BV (Rs/share) 19.2 19.5 20.6
Dividend / share (Rs) 0 0 0
ROE (%) -1.6 1.6 5.7
ROCE (%) 2.0 2.5 6.6
Net cash (debt) -2,117 -2,387 -853
NW Capital (Days) 47 56 58
P/E (x) NM 78.9 21.2
P/BV (x) 1.3 1.2 1.2
EV/Sales (x) 2.6 2.1 1.8
EV/EBITDA (x) 40.7 33.6 13.1

Source: Company, Kotak Securities - Private
Client Research

Note: AE = Actual results have been adjusted
for non-recurring items.

COMPANY UPDATE

Ritwik Rai
ritwik.rai@kotak.com
+91 22 6621 6310
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4. Legal formalities regarding ETV channels reduced, Viacom considering
purchase of the remaining stake in ETV Entertainment: Certain legal for-
malities relating to the company's acquisition of stakes in ETV channels, such as
transfer of licenses to the demerged entities, had been pending long post the
transaction, and have been a cause of concern to investors. Management has
informed us that the same has been completed over a month ago. The manage-
ment reiterated that the company (TV18) shall not be buying into the remaining
stake in ETV Entertainment. The option to buy the remaining stake has been
passed on to Viacom. (We note that following the transfer of licenses, it is now
legally viable for Viacom to apply for an investment in the company).

5. Company likely to reduce investments in movies over the coming years,
new regional news channels likely to emerge ahead of elections: Man-
agement believes that the economics in the movie production business continue
to be weak (as against management's prior expectations that economics shall be
more viable in the coming years), and there is a case for reducing investments in
the space. Among the new investments that the company is planning are a
Gujarati business news channel, an entertainment channel that collates content
from its various channels (similar to Rishtey in international markets), and a few
regional channels. The company noted that the returns from regional news are
strong at the moment. Also, the advertising revenues of the ETV (regional news)
are likely to pick up strongly in the run-up to general elections. Further to these,
the company shall need to eliminate news content in ETV Entertainment chan-
nels if it is to receive investment from Viacom (foreign investments are allowed
only to the extent of 24% in news broadcasting). In the management's view,
there is a significant market for regional news, and it would be useful to launch
these channels pre-elections to benefit from advertising for the same.

6. Weakness in news broadcasting a result of competition, but also general
weakness in the industry: We discussed the flattish trends in the news opera-
tions of the company, in the context of more intense competition in the recent
times, with Times Now emerging as a leader. As per company, while Times Now
has created a buzz, the same is only a partial explanation for the weak perfor-
mance of general news operations of the company. However, the English news
genre as such has suffered a setback after DAS rollout in some markets, perhaps
on account of weaker placement of the genre's channels. Further, the manage-
ment noted that while Times Now tends to attract stronger viewership on the
average day, CNN-IBN stands to perform stronger as election - related news and
analysis takes Centre stage in the coming months.

7. Company’s comments appear positive for near-term results, on the back
of stronger advertising revenues, modest improvements in net distribu-
tion revenues: From management comments, we infer that near-term results
are likely to be largely positive on the broadcasting side, with: 1/ improved ad-
vertising revenues on the news operations (both standalone and regional) , 2/
modest improvements in net distribution revenues, 3/ significant declines in the
losses of ETV Entertainment channels, 4/ stronger profitability in news operations
of the company as a result of restructuring undertaken in 2QFY14. The movie
business of the company is likely to be significantly weaker in the coming quar-
ter, as 'Boss' has performed weakly at the box office.

8. TRAI Advertising Cap unlikely to impact company in the near-term, the
matter is likely to be delayed: (We note that  in the matter of news broad-
casters versus TRAI on the issue of advertising time caps, Supreme Court had
said, in early December, that TDSAT does not have the jurisdiction to provide
judgment on rules set by TRAI; consequently the matter is now being heard in
the HC, which has, on 17th December, ruled that the regulator may not take
any coercive action against broadcasters in violation of the 12- minute advertis-
ing cap. The next hearing is on the 14th March, as per media reports). The com-
pany believes that issue of the clock-hour time needs to be addressed separately
for news broadcasters. In our discussions with the company also indicate that the
company does not believe that the TRAI consultation paper on content
aggregators is likely to be implemented in a hurry (likely to involve significant
legal hurdles).

We maintain BUY on TV18
Broadcast with a price target

of Rs.30
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Gainers & Losers Nifty Gainers & Losers
Price (Rs) chg (%) Index points Volume (mn)

Gainers

Jindal Steel  264  5.6  NA  3.9

PNB  624  5.0  NA  1.8

DLF Ltd  170  4.3  NA  10.8

Losers

Infosys  3,468  (2.3)  NA  1.1

Tata Power  89  (1.8)  NA  3.3

HDFC  790  (1.5)  NA  1.8

Source: Bloomberg

Trade details of bulk deals

Date Scrip name Name of client Buy/ Quantity Avg.
Sell of shares price

(Rs)

23-Dec Ankush Finstk Vipul Mohanlal Joshi S  41,660  5.7

23-Dec Ashika Credit Jain Pawan S  134,557  247.6

23-Dec Choice Infra Arti Ashish Shah S  100,000  89.7

23-Dec Finalysis Cred Amir Hamza Abdul Hakim Khan S  31,500  2.3

23-Dec Finalysis Cred Abdul Hakim Khan S  47,150  2.3

23-Dec Finalysis Cred Chandrika Prakash Shah B  60,000  2.3

23-Dec Finalysis Cred Bhoomi Atul Doshi B  40,000  2.3

23-Dec Finalysis Cred Tushar Daulatrai Desai S  39,601  2.3

23-Dec Fivex Fin Paresh Dhirajlal Shah S  143,165  1.5

23-Dec Globus Con Bhavesh Dhireshbhai Shah HUF B  100,356  87.8

23-Dec Globus Con Aneri Intelligence Services Pvt Ltd S  100,000  87.8

23-Dec Kushal Pankaj Piyush Trade & Investment Ltd S  132,000  34.2

23-Dec Looks Health Affluence Commodities Pvt Ltd B  34,000  434.2

23-Dec Mazda-$ Sorab Rattansha Mody B  75,000  105.6

23-Dec Mazda-$ Javed Mehdi Saiyed S  76,426  105.6

23-Dec Mp Poly Jimmy Bhalla HUF S  300,000  14.9

23-Dec Mp Poly Shri Ram Traders B  335,000  14.9

23-Dec Neo Corp Sunil Kumar Trivedi B  365,039  16.0

23-Dec Parikh Herbals Heena Rameshbhai Patel S  530,125  27.5

23-Dec Presha Met B K Chaturvedi S  80,055  49.7

23-Dec Rekvina Lab Mayur Kanchanlal Bhavsar S  34,116  16.7

23-Dec Rekvina Lab Anupam Bera B  54,222  16.6

23-Dec Samruddhi Meenakshi Lodha B  80,000  31.4

23-Dec Samruddhi Hem Insurance Brokers Ltd S  72,000  30.7

23-Dec Sangam Adv Navratanmal A K Surana Woollen S  54,000  22.1

23-Dec Scope Ind Haider Aqeel B  58,000  9.0

23-Dec Southern Isp Cherry Cosmetics Pvt Ltd B  717,615  2.9

23-Dec Vkjinfra Ashvin Verma S  114,000  32.9

Source: Bloomberg

Bulk deals
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Disclaimer
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other
person. Persons into whose possession this document may come are required to observe these restrictions.

This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed
as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It is for the
general information of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment ob-
jectives, financial situations, or needs of individual clients.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness
cannot be guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The
recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in
this material may go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and
other derivatives as well as non-investment grade securities - involve substantial risk and are not suitable for all investors.  Reports based on technical
analysis centers on studying charts of a stock’s price movement and trading volume, as opposed to focusing on a company’s fundamentals and as such, may
not match with a report on a company’s fundamentals.

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information
discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned
that any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may
make investment decisions that are inconsistent with the recommendations expressed herein.

Kotak Securities Limited has two independent  equity  research groups: Institutional Equities and Private Client Group. This report has been
prepared by the Private Client Group . The views and opinions expressed in this document  may or may not match or may be contrary with the
views, estimates, rating, target price  of  the Institutional Equities Research Group of Kotak Securities Limited.

We and our affiliates, officers, directors, and employees world wide may: (a) from time to time, have long or short positions in, and buy or sell the securities
thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or
act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have
other potential conflict of interest with respect to any recommendation and related information and opinions.

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or
companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this report.

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities’ prior written consent.

Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the
risk factors including their financial condition, suitability to risk return profile and the like and take professional advice before investing.

Kotak Securities Limited. Reg Off.: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E) Mumbai 400 05. CIN: U99999MH1994PLC134051, Tel No.: +22
43360000, Fax No.: +22 67132430.Website: www.kotak.com. Correspondence address: Infinity IT Park, Bldg. No 21, Opp Film City Road, A K Vaidya Marg,
Malad (East), Mumbai 400097.Tel No :66056825.SEBI Reg No's: NSE INB/INF/INE 230808130, BSE INB 010808153/INF 011133230/INE 011207251, OTC INB
200808136, MCXSX INE 260808130/INB 260808135/INF 260808135, AMFI ARN 0164.NSDL: IN-DP-NSDL-23-97. CDSL: IN-DPCDSL-158-2001. Investment in
securities market is subject to market risk, please read the combined risk disclosure document prior to investing. Compliance Officer - Mr. Sandeep
Chordia. Tel. No: 022 6605 6825, Email id: ks.compliance@kotak.com.

In case you require any clarification or have any concern, kindly write to us at below email ids: "For Trading Account related queries:
service.securities@kotak.com; "For Demat Account related queries: ks.demat@kotak.com.

Alternatively, you may feel free to contact our customer service desk at our toll free numbers 18002099191 or 1800222299. You may also call at
30305757 by using your city STD code as a prefix.

In case you wish to escalate your concern / query, please write to us at ks.escalation@kotak.com and if you feel you are still unheard, write to our
customer service HOD at ks.servicehead@kotak.com.
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