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BSE SENSEX S&P CNX   CMP: INR261 TP: INR300 Buy 26,272 7,831 

Bloomberg BHIN IN 

Equity Shares (m) 1,888.7 

M.Cap. (INR b) / (USD b) 493.0/8.2 

52-Week Range (INR) 275/126 

1, 6, 12 Rel. Per (%) 1/26/43 

 

Financials & Valuation (INR Billion) 

 Y/E March 2015E 2016E 2017E 

Net Sales 117.7 131.3 145.8 

EBITDA 49.2 56.4 64.2 

Adj. NP 19.2 23.0 29.1 

Adj. EPS (INR) 10.2 12.2 15.4 

Gr. (%) 26.4 19.9 26.5 

BV/Sh (INR) 98.4 101.8 106.1 

RoE (%) 10.5 12.2 14.8 

RoCE (%) 8.5 9.7 11.7 
Div. payout 
( ) 

71.9 71.7 72.3 

Valuations       

P/E (x) 25.7 21.4 16.9 

P/BV (x) 2.7 2.6 2.5 

EV/EBITDA (x) 8.9 7.6 6.4 

Div. Yield (%) 2.8 3.3 4.3 
 

  1QFY15 EBITDA marginally below estimates; QoQ PAT decline led by lower 
other income: BHIN’s 1QFY15 consolidated EBITDA grew 2.3% QoQ to 
INR11.8b (est INR12b). Consolidated revenue grew 1.9% QoQ to INR 28.4b led 
by 2% increase in rental revenue and 1.8% increase in energy and other 
reimbursements. PAT declined 2% QoQ to INR4.63b (est INR 4.35b) on lower 
other income (4QFY14 included INR284m pertaining to earlier periods). 

 Co-location additions remain healthy: Roll-out intensity remains healthy with 
co-location additions at 3,118 in 1QFY15 vs average of 1,695/qtr during 
1HFY14 and 3,602/qtr in 2HFY14. Towers/co-locations grew 0.5/1.9% QoQ. 
Average sharing factor increased from 1.96x in 3QFY14 to 1.99x in 4QFY14 and 
2.02x in 1QFY15. 

 Sharing revenue per operator flat QoQ: Consolidated sharing revenue per 
operator remained flat QoQ at INR34,113 (0.4% below est). Sharing revenue 
per operator has been largely flat QoQ for past few quarters, implying that 
positive contribution from loading is getting offset by decline in rentals due to 
new tenancies. 

 INR4.5/sh interim dividend: Board approved interim dividend of INR4.5/sh as 
compared to final dividend of INR4.4/sh for full year FY14 announced post 
4QFY14 results. Announcement of a high interim dividend provides visibility 
on cash utilization policy and indicates potential upside to our current 
estimate of ~72% dividend pay-out (including dividend distribution tax). 

Increasing estimates; upgrade to Buy 
 Bharti Infratel is well positioned, with one of the top-3 GSM incumbents as 

anchor tenant across its portfolio. 
 While our EBITDA estimates are largely unchanged, we are upgrading PAT by 

4-6% on lower finance costs. We expect 10%/13%/23% CAGR in 
revenue/EBITDA/EPS (FY14-16), led by 3%/8% CAGR in towers/co-locations. 

 The stock trades at 21.4x 16E EPS and 7.6x EV/EBITDA. Maintain Buy with a 
revised target price of INR300 based on SOTP/DCF. 

 

 

Investors are advised to refer through disclosures made at the end of the Research Report. 
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Story in charts 
 

Improved momentum in tenancy demand 
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Sharing revenue per operator per month largely stable 
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Quarterly EBITDA margin (%) 
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Quarterly net co-location additions 

1,551 

2,837 

2,040 

272 

1,430 
1,959 

3,373 
3,832 

3,118 

1Q
FY

13
*

2Q
FY

13
*

3Q
FY

13
*

4Q
FY

13
*

1Q
FY

14

2Q
FY

14

3Q
FY

14

4Q
FY

14

1Q
FY

15

 
Source: Company, MOSL 

 

Tower portfolio break-up (000s) 
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Story in charts 
 
 

Average sharing factor (x) 
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Sharing revenue per operator (INR 000s/month) 
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Consolidated revenue growth (%) 
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EBITDA margin (%) 
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Annual Capex and capex/sales 
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Return ratios remain low but continue to improve (%) 
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Bharti Infratel - Consolidated P&L (INR m) 

 
Source: Company, MOSL 

 
 

Bharti Infratel: SOTP Valuation 
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Bharti Infratel: A Snapshot 

 Source: Company, MOSL 
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Common-size P&L on per tower basis (INR m) 

Source: Company, MOSL 
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Bharti Infratel: an investment profile 
Company description 
Bharti Infratel is the passive infrastructure subsidiary of 
Bharti Airtel. It holds 42% stake in Indus towers - a joint 
venture between the top 3 GSM incumbents – Bharti 
(42%), Vodafone (42%) and Idea (16%). On a 
consolidated basis, it has a tower portfolio of 83,000 
towers. Bharti Infratel and Indus towers together 
account for ~38% of the Indian wireless tower base. 
 
Key investment argument 
 With a tower base of ~83,000 on consolidated basis 

(including 42% share of Indus towers), Bharti 
Infratel has ~21% share in the Indian tower industry. 

 3G/4G roll out is expected to provide stimulus to 
the tower demand in India. 

 Robust business model with long term visibility of 
revenue due to long term contracts (5-15 years) 

 Marquee clients including the top 3 GSM 
incumbents in India. 

 
 

 Key investment risks 
 Consolidation in telecom industry is potential 

headwind as it reduces tower demand. 
 Sharing revenue per operator has remained largely 

flat despite increase in 3G sites. 
 
Recent developments 
 Bharti Infratel signed a master service agreement 

for providing sites to Reliance JIO. 
 

Valuation and view 
 While our EBITDA estimates are largely unchanged, 

we are upgrading PAT by 4-6% on lower finance 
costs. We expect 10%/13%/23% CAGR in 
revenue/EBITDA/EPS (FY14-16), led by 3%/8% 
CAGR in towers/co-locations. 

 The stock trades at 21.4x 16E EPS and 7.6x 
EV/EBITDA. Maintain Buy with a revised target 
price of INR300 based on SOTP/DCF. 

 

Comparative valuations 
  Bharti Idea Bharti  
  Infratel Cellular Airtel 
P/E (x) FY15E 25.7 17.0 27.0 
 FY16E 21.4 18.5 21.8 

EV/EBITDA (x) FY15E 8.9 6.5 6.9 
 FY16E 7.6 6.8 6.0 

EV/Sales (x) FY15E 3.7 2.2 2.2 
 FY16E 3.2 2.3 2.0 

P/BV (x) FY15E 2.7 2.4 2.0 

 FY16E 2.6 2.1 1.9 

 

EPS: MOSL forecast v/s consensus (INR) 
 MOSL Consensus Variation  
 Forecast Forecast (%) 

FY15 10.2 9.9 3.3 

FY16 12.2 11.7 4.2 

 
Target price and recommendation 
Current  Target   Upside Reco. 
Price (INR) Price (INR)  (%) 

    261 300 14.9 Buy 

 

Shareholding pattern (%) 
 Jun-14 Mar-14 Jun-13 

Promoter 79.4 79.4 79.4 

DII 1.7 2.1 2.4 

FII 11.7 10.8 9.4 

Others 7.3 7.6 8.8 

Note: FII Includes depository receipts 

Stock performance (1-year) 
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Financials and valuations 
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