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IVRCL Infra (IVRCL) reported loss of INR1.6bn (versus our estimate of 
INR812mn loss) in Q1FY15 as falling sales and INR290mn provisioning for 
bad debts took their toll. Operating de-leverage led to fall in margins 
which along with surge in interest costs resulted in the large loss for the 
quarter. Early conclusion of the sale of BOT assets and the CDR* process 
(currently underway) could provide relief on the funding front (which will 
help execution) and interest cost. Owing to higher-than-expected losses, 
we lower our target price to INR25 (INR28 earlier). Maintain ‘HOLD’. 
  
Operating performance remains weak  
Revenues came in at INR8.3bn (down 17% YoY) as working capital crunch forced the 
company to slow down execution. This impacted operating margins, which at 1.6% fell 
by 300bps YoY and 280bps QoQ. The company’s debt remained high at ~INR39bn, 
which meant that interest costs at INR1.6bn rose 25% YoY despite sluggish top line. As 
a result, the company posted INR1.6bn loss in the quarter. 
  

Efforts on to improve funding situation 
During the quarter, the company received approval for its CDR process. The same is 
currently underway and its implementation will provide the much needed working 
capital funding post which the company should witness traction in execution. Similarly, 
it expects the sale of its three BOT projects to get concluded over the next few months 
which should also ease its fund constraints (can provide ~INR4bn funds). The company 
also plans to raise funds through a rights issue, which should further alleviate its 
financial stress. 
 

Outlook and valuations: Tough times; maintain ‘HOLD’ 
IVRCL’s return to profitability depends on early resolution of its balance sheet issues, 
which is the key to get execution back on track. Till such time, revenues will remain 
muted and profitability will be under pressure. We revise our target price to INR25 —
INR13/share from EPC business (valued at one-year forward price/book multiple of 
0.5x), INR11 from BOT projects (DCF valuation) and INR1 from Hindustan Dorr Oliver 
(market cap basis). We believe the stock will trade at a discount to fair value till 
concerns on a leveraged balance sheet and profitability get resolved. Maintain ‘HOLD’. 

 
 
 

 RESULT UPDATE 

IVRCL INFRASTRUCTURE 
Mired in sluggish sales, bad debts 

  EDELWEISS  RATINGS 

  Absolute Rating HOLD 

  Investment Characteristics Growth 

 

 

 MARKET DATA (R:  IVRC.BO, B:  IVRC IN) 

 CMP :   INR 19 

 Target Price :   INR 25 

 52-week range (INR) :   31 / 10 

 Share in issue (mn) :   306.9 

 M cap (INR bn/USD mn) :   6 / 98 

 Avg. Daily Vol. BSE/NSE (‘000) :   5,744.6 
 
 

 SHARE HOLDING PATTERN (%) 

 Current Q4FY14 Q3FY14 

Promoters * 
 

13.7 13.7 13.7 

MF's, FI's &  BKs 1.8 0.8 0.7 

FII's 10.2 11.2 15.5 

Others 74.4 74.3 70.0 
* Promoters pledged shares 
    (% of share in issue) 

 

: NIL 

 
 

  PRICE PERFORMANCE (%) 

 

BSE Midcap 
Index 

Stock 
Stock over 

Index 

1 month (0.9) (23.9) (23.0) 

3 months 23.1  40.8  17.6  

12 months 59.9  68.3  8.4  
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Financials (Standalone) (INR mn)

Year to March Q1FY15 Q1FY14 % change Q4FY14 % change FY14 FY15E FY16E

Revenues 8,335 10,068 (17.2) 12,171 (31.5) 43,048 40,800 42,045

EBITDA 130 463 (71.8) 530 (75.4) 1,596 1,512 2,441

Adj. net profit (1,579) (885) NA (990) NA (4,876) (3,956) (2,530)

Diluted EPS (INR) (5.1) (2.9) NA (3.2) NA (15.9) (12.9) (8.2)

Diluted P/E (x) NA NA NA

EV/EBITDA (x) 27.8 24.3 17.0

ROAE (%) NA NA NA

Note: CDR: Corporate debt restructuring
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Other highlights 
• The company ended Q1FY15 with order book of INR197bn (including L1 orders of 

~INR9.9bn), which is 4.8x TTM revenues.  

• Order book break up (including L1 orders): Water & environment 53%, buildings 25%, 
transport 9%, power 7% and balance others. 

 
 

 
 



 

 

 

IVRCL Infrastructure 

3  Edelweiss Securities Limited 

  

 

Financial snapshot        (INR mn)  
 Year to March    Q1FY15    Q1FY14    % change    Q4FY14     % change    FY14    FY15E    FY16E   
Net revenues  8,335    10,068    (17.2)    12,171    (31.5)    43,048    40,800    42,045   
Direct cost & staff cost  7,703    9,168    (16.0)    11,315    (31.9)    37,331    35,381    35,578   
Other expenses  502    438    14.7    326    54.2    2,017    1,911    1,970   
Total expenditure  8,205    9,606    (14.6)    11,641    (29.5)    41,453    39,288    39,604   
EBITDA  130    463    (71.8)    530    (75.4)    1,596    1,512    2,441   
Depreciation  243    226    7.7    214    13.8    880    966    989   
EBIT  (113)    237    NA    317    NA    716    546    1,452   
Other income  137    77    77.9    132    4.2    452    440    490   
Interest  1,604    1,279    25.3    1,438    11.5    5,847    6,981    5,776   
Profit before tax  (1,579)    (965)    NA    (990)    NA    (4,679)    (5,994)    (3,833)   
Tax   -    (80)   NA     -   NA    197    (2,038)    (1,303)   
Adjusted net profit  (1,579)    (885)    NA    (990)    NA    (4,876)    (3,956)    (2,530)   
Extraordinary items   -     -   NA    2,292   NA  (2,292)     -     -   
Reported net profit  (1,579)    (885)    NA    (3,281)    NA    (7,168)    (3,956)    (2,530)   
Equity capital  614    614       534       614    614    614   
No. of shares (mn)  307    307       307       307    307    307   
Diluted EPS (INR)  (5.1)    (2.9)    NA    (3.2)    NA    (15.9)    (12.9)    (8.2)   
         
as a % of net revenues         
Direct costs  92.4    91.1      93.0       86.7    86.7    84.6   
Other expenses 6.0    4.3       2.7       4.7    4.7    4.7   
EBITDA  1.6    4.6       4.4       3.7    3.7    5.8   
Adjusted net profit  (18.9)    (8.8)       (8.1)       (11.3)    (9.7)    (6.0)   

 

 

Change in Estimates 
 FY15E FY16E  
 New Old % change New Old % change Comments 
Net revenue 40,800 47,607 (14.3) 42,045 51,555 (18.4)  

EBITDA 1,512 2,288 (33.9) 2,441 3,561 (31.4) Operating de-leverage 

EBITDA margin 3.7 4.8  5.8 6.9   

PAT (3,956) (2,912) NA (2,530) (1,768) NA Working capital issues impacting 

profitability 

PAT margin (9.7) (6.1)  (6.0) (3.4)   
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Company Description 
IVRCL operates in the water and environment sectors, roads and bridges, buildings and 
industrial structures, and power and transmission sectors, and is a leading player in EPC 
contract implementation. Over the years, it has steadily emerged as the leader in the water 
and environment sectors and has undertaken projects on EPC and lump sum turnkey (LSTK) 
basis with front-end engineering capabilities in this segment. It has also entered the real 
estate development space through its subsidiary IVR Assets. The company has also ventured 
into the asset ownership space by bagging projects in the roads, water desalination and the 
oil and gas space. 
 

 

Investment Theme 
IVRCL is the leader in water segment, where it has moved from being a pure contractor to 
developing BOT projects. With its socio-political significance, this segment is likely to be the 
among the priority issues for any government in India, though extent of project award will 
depend upon public sector finances which are getting stressed. IVRCL has tried to broad 
base its offerings through various acquisitions and asset ownership. It has acquired HDO (to 
augment its design and engineering capabilities in the water segment) and Alkor Petroo (to 
get pre-qualified for providing services in oil and gas segments). 

 

 

Key Risks 
A significant portion of the company’s order book comes from the water sector, which 
raises concentration risk. The absence of private sector investments in this sector means 
that order inflow will continue to depend upon state government finances. 
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Financial Statements 
 

     
 
 
 
 

Income statement    (INR mn) 

Year to March FY13 FY14 FY15E FY16E 

Income from operations 37,591 43,048 40,800 42,045 

Direct costs 32,065 37,331 35,381 35,578 

Employee costs 1,774 2,105 1,995 2,056 

Other Expenses 1,028 2,017 1,911 1,970 

Total operating expenses 34,868 41,453 39,288 39,604 

EBITDA 2,723 1,596 1,512 2,441 

Depreciation & Amortization 640 880 966 989 

EBIT 2,084 716 546 1,452 

Other income 704 452 440 490 

Interest expenses 3,479 5,847 6,981 5,776 

Profit before tax (691) (4,679) (5,994) (3,833) 

Provision for tax 325 197 (2,038) (1,303) 

Net profit (1,017) (4,876) (3,956) (2,530) 

Extraordinary income/ (loss) - (2,292) - - 

Profit After Tax (1,017) (7,168) (3,956) (2,530) 

Basic EPS (INR) (3.3) (15.9) (12.9) (8.2) 

Shares outstanding (mn) 307 307 307 307 

Diluted EPS (INR) (3.3) (15.9) (12.9) (8.2) 

     
 

Common size metrics     

Year to March FY13 FY14 FY15E FY16E 

Operating expenses 92.8 96.3 96.3 94.2 

EBITDA margins 7.2 3.7 3.7 5.8 

EBIT margins 5.5 1.7 1.3 3.5 

Net profit margins (2.7) (11.3) (9.7) (6.0) 

     
 

Growth ratios (%)     

Year to March FY13 FY14 FY15E FY16E 

Revenues 1.4 (14.1) (5.2) 3.1 

EBITDA (9.4) (56.1) (5.2) 61.4 

Net profit NA NA NA NA 

EPS NA NA NA NA 

     
 

 

Key Assumptions     

Year to March FY13 FY14 FY15E FY16E 

Macro      

 GDP(Y-o-Y %) 5.0 4.8 5.4 6.3 

 Inflation (Avg) 7.4 6.2 5.5 6.0 

 Repo rate (exit rate) 7.5 8.0 7.8 7.3 

 USD/INR (Avg) 54.5 60.5 58.0 56.0 

Company      

 Order intake (INR bn) 64 (32) 48 63 

 Y-o-Y growth (%) (assumption) 14.6 10.9 (27.5) - 

 Book-to-bill ratio (x) 5.5 4.6 4.2 4.1 

 Order backlog (INR bn) 274 199 199 210 

 Order backlog growth (%) 10.9 (27.5) - 5.6 

 Revenue growth (% yoy) 1 (14) 11 8 

 Raw Material Cost as % Net Revenue 28.0 23.7 22.6 21.5 

 Job work costs (as % of sales) 29.9 38.5 38.5 38.5 

 Other mfg. costs (as % of sales) 27.3 24.6 24.6 23.6 

 Salary costs (as % of revenues) 4.7 4.9 4.9 4.9 

 Other admin costs (as % of sales) 2.7 4.7 4.7 4.7 

 Average Interest rate (%) 12.7 17.1 15.5 14.3 

 Average Depreciation rate (%) 6.2 8.5 8.5 8.5 

 Tax rate (%) (47.1) (2.8) 33.0 33.0 

 Increase in investments (INR mn) 510 872 (3,000) - 

 Capex (INR mn) 451 72 275 275 

 Debtor days 184 152 135 126 

 Inventory days 31 23 21 22 

 Other current assets days 207 222 213 199 

 Payable days 192 154 131 134 

 Other creditors  days 161 130 129 125 

 Provisions days 3 2 2 2 

 Incremental debt (INR mn) 1,943 11,568 - 1,000 
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Peer comparison valuation 

  Market cap EV/EBITDA (X) Price/BV (X) ROAE (%) 

Name (USD mn) FY15E FY16E FY15E FY16E FY15E FY16E 

IVRCL Infra 99 24.3 17.0 0.5 0.7 NA NA 

Hindustan Construction Co. 380 14.7 13.0 2.0 2.1 NA NA 

Nagarjuna Construction Co 293 8.5 6.9 0.7 0.7 1.9 4.9 

Simplex Infrastructures Ltd 220 6.5 5.4 0.9 0.8 5.3 8.7 

Median - 11.6 10.0 0.8 0.8 NA NA 

AVERAGE - 14.1 11.0 1.0 1.1 NA NA 

Source: Edelweiss research 

Cash flow metrics     

Year to March FY13 FY14 FY15E FY16E 

Operating cash flow 3,553 (10,304) 1,724 (5,298) 

Investing cash flow (2,143) (944) 2,725 (275) 

Financing cash flow (1,371) 11,568 - 1,000 

Net cash flow 39 320 4,449 (4,573) 

Capex (451) (72) (275) (275) 

Share issuance/(buyback) - - - - 

     
 

Profitability & efficiency ratios     

Year to March FY13 FY14 FY15E FY16E 

ROAE (%) NA NA NA NA 

ROACE (%) 6.3 2.0 1.5 4.2 

Inventory day 31 23 21 22 

Debtors days 184 152 134 126 

Payable days 192 154 151 162 

Cash conversion cycle (days) 23 21 4 (14) 

Current ratio 1.8 2.1 1.9 1.9 

Average working capital turnover 1.4 1.5 1.3 1.4 

Average capital employed 

  

0.8 0.8 0.8 0.9 

Debt/Equity 1.3 2.8 3.8 5.1 

Net Debt/Equity 1.3 2.7 2.9 4.4 

Interest coverage 0.6 0.1 0.1 0.3 

     
 

Operating ratios     

Year to March FY13 FY14 FY15E FY16E 

Total asset turnover 0.8 0.9 0.9 0.9 

Fixed asset turnover 5.6 7.0 7.6 9.0 

Equity turnover 1.7 2.4 3.3 4.5 

     
 

Valuation parameters     

Year to March FY13 FY14 FY15E FY16E 

Diluted EPS (INR) (3.3) (15.9) (12.9) (8.2) 

Y-o-Y growth (%) NA NA NA NA 

CEPS (INR) NA NA NA NA 

Diluted P/E (x) NA NA NA NA 

Price/BV (x) 0.3 0.4 0.5 0.7 

EV/Sales (x) 0.9 1.0 0.9 1.0 

EV/EBITDA (x) 12.2 27.8 24.3 17.0 
 

 

Balance sheet    (INR mn) 

As on 31st March FY13 FY14 FY15E FY16E 

Equity capital 614 614 614 614 

Reserves & surplus 21,078 13,889 9,933 7,403 

Shareholders funds 21,692 14,503 10,546 8,016 

Short term debt 25,769 39,026 39,026 40,026 

Long term debt 2,553 864 864 864 

Borrowings 28,322 39,890 39,890 40,890 

Deferred tax liability (307) (307) (307) (307) 

Sources of funds 49,707 54,086 50,130 48,600 

Tangible assets 6,563 5,736 5,025 4,291 

Intangible assets 20 14 9 4 

CWIP (incl. intangible) 5 30 55 80 

Total net fixed assets 6,588 5,781 5,090 4,376 

Non current investments 16,535 17,408 14,408 14,408 

Cash and equivalents 924 1,243 5,693 1,120 

Inventories 2,687 2,000 2,071 2,218 

Sundry debtors 18,667 17,153 12,996 15,999 

Loans and advances 17,719 13,513 14,865 16,351 

Other current assets 21,267 26,185 27,780 28,057 

Total current assets (ex cash) 60,340 58,852 57,712 62,625 

Trade payable 17,867 13,609 15,651 15,964 

Others current liabilities 16,813 15,588 17,122 17,965 

Total current liabilities & 

 

34,681 29,197 32,772 33,929 

Net current assets (ex cash) 25,660 29,654 24,940 28,696 

Uses of funds 49,707 54,086 50,130 48,600 

Book value per share (INR) 70.7 47.3 34.4 26.1 

     
 

Free cash flow    (INR mn) 

Year to March FY13 FY14 FY15E FY16E 

Net profit (1,017) (4,876) (3,956) (2,530) 

Depreciation 640 880 966 989 

Deferred tax 82 - - - 

Others 3,221 (2,313) - - 

Gross cash flow 2,926 (6,309) (2,990) (1,541) 

Less: Changes in WC (627) 3,995 (4,715) 3,757 

Operating cash flow 3,553 (10,304) 1,724 (5,298) 

Less: Capex 451 72 275 275 

Free cash flow 3,102 (10,376) 1,449 (5,573) 
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Insider Trades 
Reporting Data Acquired / Seller B/S  Qty Traded 
    
No Data Available    

 

*as per last available data 

 

Bulk Deals 
 Data   Acquired / Seller   B/S   Qty Traded   Price  
05 Mar 2014 Northern Trust Custodial Service Ltd Trustee To Global Sell 1929850 11.17 

 

*as per last available data 

 
 

Holding – Top 8 
  Perc. Holding    Perc. Holding  

ICICI Prudential Life Insurance 3.97       Premier EDU-Infra Solutions 3.92 
HSBC Global Inv Mauritius 3.66       UTI Asset Management 3.16 
Sundaram Asset Management 1.25       Master Trust Bank of Japan 1.09 
Vanguard Group 0.6       Birla Sunlife Asset Management 0.09 

 

*as per last available data 

 
 

Additional Data 

Directors Data 
Mr. E. Sudhir Reddy Chairman and Managing Director Mr. E. Sunil Reddy Vice Chairman and Non-Executive Director 
Mr. R. Balarami Reddy Executive Director - Finance & Group CFO Mr. K Ashok Reddy Executive Director 
Mr. E. Ella Reddy Non-Independent Non Executive Director Mr. T.N.Chaturvedi Independent Non-Executive Director 
Mr. P.R.Tripathi Independent Non-Executive Director Dr. L Srinivasa Reddy Independent Non-Executive Director 
Mr. T.R.C.Bose Independent Non-Executive Director Mr. V. Murahari Reddy Independent Non-Executive Director 

 

 
  Auditors -  M/s. Chaturvedi & Partners, M/s. Deloitte Haskins & Sells 

*as per last annual report 
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Edelweiss Securities Limited, Edelweiss House, off C.S.T. Road, Kalina, Mumbai – 400 098. 
Board: (91-22) 4009 4400, Email: research@edelweissfin.com 

Vikas Khemani  Head   Institutional Equities  vikas.khemani@edelweissfin.com +91 22 2286 4206 

Nischal Maheshwari Co-Head Institutional Equities & Head Research nischal.maheshwari@edelweissfin.com  +91 22 4063 5476 

Nirav Sheth Head   Sales  nirav.sheth@edelweissfin.com +91 22 4040 7499 

Coverage group(s) of stocks by primary analyst(s): Infrastructure - Construction 
Consolidated Construction Co., Hindustan Construction Co., IL&FS Transportation Networks, IVRCL Infra, J Kumar Infraprojects, Nagarjuna Construction 
Co, Ramky Infrastructure, Sadbhav Engineering, Simplex Infrastructures Ltd 
 

Distribution of Ratings / Market Cap 

Edelweiss Research Coverage Universe  

 

Rating Distribution* 151 44 9 205 
* 1 stocks under review 

 

Market Cap (INR) 144 56 5 
 
 
 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

 > 50bn Between 10bn and 50 bn < 10bn 

Date Company Title Price (INR) Recos 

 

 Buy Hold Reduce Total 

 

Recent Research 

04-Aug-14 HCC Claim settlement aids 
profitability; 
Result Update 

39 Buy 

28-Jul-14 ITNL Poised to take-off;  
Visit Note 

236 Buy 

03-Jul-14 Construction Road projects: EPC mode to be 
in lime light;  
Sector Update 

  

 

Rating Interpretation 

  

 

Buy appreciate more than 15% over a 12-month period 

Hold appreciate up to 15% over a 12-month period 

Reduce depreciate more than 5% over a 12-month period 

Rating Expected to 
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DISCLAIMER  
 
General Disclaimer: 

This report has been prepared by Edelweiss Securities Limited (Edelweiss). Edelweiss, its holding company and associate 
companies are a full service, integrated investment banking, portfolio management and brokerage group. Our research analysts 
and sales persons provide important input into our investment banking activities. This report does not constitute an offer or 
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information 
contained herein is from publicly available data or other sources believed to be reliable, but we do not represent that it is 
accurate or complete and it should not be relied on as such. Edelweiss or any of its affiliates/ group companies shall not be in any 
way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in 
this report. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an 
investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should 
make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of 
companies referred to in this report (including the merits and risks involved), and should consult his own advisors to determine 
the merits and risks of such investment. The investment discussed or views expressed may not be suitable for all investors. We 
and our affiliates, group companies, officers, directors, and employees may: (a) from time to time, have long or short positions in, 
and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such 
securities and earn brokerage or other compensation or act as advisor or lender/borrower to such company (ies) or have other 
potential conflict of interest with respect to any recommendation and related information and opinions. This information is 
strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or 
redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any 
purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be 
contrary to law, regulation or which would subject Edelweiss and affiliates/ group companies to any registration or licensing 
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons 
in whose possession this report comes, should inform themselves about and observe, any such restrictions. The information given 
in this report is as of the date of this report and there can be no assurance that future results or events will be consistent with this 
information. This information is subject to change without any prior notice. Edelweiss reserves the right to make modifications 
and alterations to this statement as may be required from time to time. However, Edelweiss is under no obligation to update or 
keep the information current. Nevertheless, Edelweiss is committed to providing independent and transparent recommendation 
to its client and would be happy to provide any information in response to specific client queries. Neither Edelweiss nor any of its 
affiliates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, 
indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the 
information. Past performance is not necessarily a guide to future performance. The disclosures of interest statements 
incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the 
views expressed in the report. Edelweiss Securities Limited generally prohibits its analysts, persons reporting to analysts and their 
dependents from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. The 
information provided in these reports remains, unless otherwise stated, the copyright of Edelweiss. All layout, design, original 
artwork, concepts and other Intellectual Properties, remains the property and copyright Edelweiss and may not be used in any 
form or for any purpose whatsoever by any party without the express written permission of the copyright holders.  
 
Analyst Certification: 

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about 
the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or 
indirectly related to specific recommendations or views expressed in this report.  
 
Analyst holding in the stock: No. 
 
Edelweiss shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason 
including network (Internet) reasons or snags in the system, break down of the system or any other equipment, server 
breakdown, maintenance shutdown, breakdown of communication services or inability of the Edelweiss to present the data. In no 
event shall the Edelweiss be liable for any damages, including without limitation direct or indirect, special, incidental, or 
consequential damages, losses or expenses arising in connection with the data presented by the Edelweiss through this 
presentation. 
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Access the entire repository of Edelweiss Research on www.edelresearch.com 

Disclaimer for U.S. Persons 

This research report is a product of Edelweiss Securities Limited, which is the employer of the research analyst(s) who has 
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States 
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to 
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required 
to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public 
appearances and trading securities held by a research analyst account. 

This report is intended for distribution by Edelweiss Securities Limited only to "Major Institutional Investors" as defined by Rule 
15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and 
Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as 
specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, 
duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.  

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC 
in order to conduct certain business with Major Institutional Investors, Edelweiss Securities Limited has entered into an 
agreement with a U.S. registered broker-dealer, Enclave Capital, LLC ("Enclave").  

Transactions in securities discussed in this research report should be effected through Enclave Capital, LLC. 

Disclaimer for U.K. Persons 

The contents of this research report have not been approved by an authorised person within the meaning of the Financial 
Services and Markets Act 2000 ("FSMA").  

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional 
experience in matters relating to investments falling within Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the 
“Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated 
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being 
referred to as “relevant persons”). 

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment 
activity to which this research report relates is available only to relevant persons and will be engaged in only with relevant 
persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This 
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other 
person.  

Disclaimer for Canadian Persons 

This research report is a product of Edelweiss Securities Limited ("ESL"), which is the employer of the research analysts who have 
prepared the research report.  The research analysts preparing the research report are resident outside the Canada and are not 
associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by 
a Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario 
Securities Commission, other Canadian provincial securities regulators, the Investment Industry Regulatory Organization of 
Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research 
analysts' business or relationship with a subject company or trading of securities by a research analyst. 

This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) 
who are resident in the Province of Ontario, Canada (an "Ontario Permitted Client").  If the recipient of this report is not an 
Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the report to 
the sender.  Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person. 

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain 
international advisers and/or dealers.  Please be advised that (i) ESL is not registered in the Province of Ontario to trade in 
securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) ESL's head office or 
principal place of business is located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv) 
there may be difficulty enforcing legal rights against ESL because of the above; and (v) the name and address of the ESL's agent for 
service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 Canada. 
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