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Behold a bright future in store... 
National Building Construction Corporation (NBCC) is one among the 
few players present in 3 verticals of Project Management Consultancy 
(PMC), EPC and Real Estate business. Since FY10, the order book grew 
at 20% CAGR and current Order book of Rs200bn is 5x FY14 Sales. Both 
execution and margins have been stable over the years. NBCC has won 
large re-development projects valued at ~Rs195bn of which Rs4.5bn is 
in the order book. Management also expressed confidence in increasing 
execution of orders from FY16E. We factor top-line to grow to ~Rs66bn 
by FY16E, representing growth of 28% CAGR from FY14. A real estate 
business with huge land bank, large re-development projects on the 
anvil, healthy financials backed by growth in business and margins 
makes case for an excellent investment. Given, MCap(Net cash)/Sales is 
1.1x (FY14), NBCC’s orders are yet to peak and true valuations are yet to 
be discovered, we initiate with a BUY rating valuing at 15x P/E. 
Current Order book of Rs200bn... better execution in store 
Even under tough economic scenarios, NBCC’s order execution and 
margins were largely stable. Order book grew at ~20% CAGR over the 
years to Rs200bn in Q1FY15 which is 5x FY14 sales. Additionally, 
expected inclusion of Rs150bn worth re-development orders would result 
in higher opening order book of ~Rs350bn in FY16E. Considering its past 
execution history and management’s confidence in increasing execution 
from FY16E, makes the case for higher top-line growth. Also, real estate 
business contribution is poised to increase in the coming years aiding 
better margins. Presently, NBCC land bank is +150acres in which 6 
projects are ongoing. Further, there are 13 forthcoming projects of which 
5-7 are expected to start in FY15E. 
Strong financials...No Debt, -ve Working Capital, Rs10bn Cash  
NBCC has a negative working capital cycle owing to large cash advances 
from clients and on account of delayed payments to sub-contractors. This 
has led to huge cash reserves which fund its land purchases and seed 
capital for large re-development projects. NBCC’s PMC business (82% of 
sales) is an asset light business and the company is debt free, meaning 
very low depreciation and nil interest cost. Along with this, ~Rs1bn other 
income from interest and dividends resulted in ROE’s of +24%in the past 
four years. 
Govt.’s vision in sync with NBCC’s growth 
Post the new government at the helm, thrust on low cost housing, smart 
cities and re-development of government colonies & presses would bring 
huge opportunities for NBCC’s growth. Further its Public Works 
Organization (PWO) status augurs well for future order wins from 
ministries, state and central govt. on nomination basis. 
Valuations 
At CMP of Rs435, NBCC trades at P/E of 16.5x and 11.4x on FY15E and 
FY16E earnings. Given, MCap(Net Cash)/Sales (FY14) is 1.1x, order book 
is yet to peak and true valuations are yet to be discovered, we value the 
stock at P/E of 15x its FY16E EPS and rate the stock BUY. 
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Company Data 
Market Cap (mn) Rs52,242 
Enterprise Value (mn) Rs43,280 
Outstanding Shares (mn) 120 
Free Float 10% 
Dividend Yield 1.1% 
52 week high  Rs487 
52 week low  Rs108 
6m average volume (mn) 0.7 
Beta 1.1 
Face value Rs10 
Shareholding  % Q3 FY14 Q4 FY14 Q1 FY15 
Promoters 90% 90% 90% 
FII’s 0.5% 1.6% 1.1% 
MFs/Insti 1.6% 0.7% 0.9% 
Public 7.8% 7.7% 7.8% 
Others 2.4% 2.2% 2.4% 
Total 100.0 100.0 100.0 
Price Performance 3mth 6mth 1 Year 
Absolute Return 37% 205% 331% 
Absolute Sensex 9% 26% 41% 
Relative Return* 26% 143% 206% 
*over or under performance to benchmark index 

 
Y.E Mar (Rsbn) FY14 FY15E FY16E 
Sales 40 48 66 
Growth (%) 26 18 39 
EBITDA 2.1 2.7 4.2 
Growth (%) 30 31 55 
PAT Adj 2.7 3.2 4.6 
Growth (%) 26 18 44 
Adj.EPS 22 26 38 
Growth (%) 26 18 44 
P/E 19.4 16.5 11.4 
P/B 4.6 3.8 3.0 
EV/EBITDA 20.8 15.3 9.2 
RoE (%) 25.9 25.4 29.1 
D/E - - - 
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Valuations 
On Discovery mode 
NBCC valuations have hovered at lower part of 5x-10x 
band for much of its listed history. Considering NBCC’s 
order book is yet to see its peak, we believe that further 
upside to valuations are possible since NBCC trades at 
‘MCap(Net Cash)/FY14 Sales’ of 1.1x. Further, NBCC’s 
higher execution of orders in FY16E would result in an 
increase in momentum of profitability growth. This is 
likely to continue for FY17 and FY18 too. Thus NBCC is 
likely to be in 10-15x band. We value NBCC at 15x on 
FY16E EPS. 
 

1 Yr fwd P/E-Price band  
 

Source: Bloomberg, Company, Geojit BNP Paribas Research. 
 
Investment Rationale 
Remarkable Turnaround Story 
In 1998, the Ministry of Urban Development (MoUD) 
approved the restructuring of GOI’s loan granted to 
NBCC. Total loan amounted to Rs361.7mn, of which 
Rs61.7mn was converted to shares and balance of 
Rs300mn converted into 7% non-cumulative preference 
shares redeemable within 10years. The restructuring 
was made effective from 1997. In 2008, post NBCC 
paying its first dividend to GOI in 2007, the company 
became a debt free company and has remained so till 
date.  
 
The company was conferred with many laurels, 
including the SCOPE Turnaround Award for the years 
2004-05, 2005-06 and ‘Excellent Rating’ from 
Government of India since 2004. Much of the credit goes 
to its earlier CMD, Mr. Arup Roy Choudhury (2001-
2010) who took NBCC from a sick PSU referred for 
disinvestment to a Schedule ‘A’ dividend paying 
company. The present CMD is Mr.Anoop Kumar Mittal, 
who took charge from April 2013. Before his new role, 
as its executive director-projects, he was instrumental in 
getting ~40% of FY11 turnover. Under his leadership, 
NBCC completed the much acclaimed New Moti Bagh 
project, Delhi and was appreciated by Ministry of 
Urban Development (MoUD), which later on handed 

over more re-development projects including East 
Kidwai Nagar, Netaji Nagar, Thyagaraj Nagar and 
Kasturba Nagar totaling a staggering ~Rs1,95,000mn 
orders. 
 

 (Rs mn) FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 

Debt 671 - - - - - - - 
Net Worth 151 335 457 547 654 795 950 1127 
Income 1514 2025 2044 3020 3231 3596 3347 4173 
Order Book 
(Rs bn) 

- - - 77 77 82 122 154 

 
Govt. agency’s proxy project execution arm 
NBCC is one of the very few public sector companies 
engaged in the three verticals of PMC, EPC and Real 
Estate development business. Finding a similar one in 
the public listed space is also difficult. The larger chunk 
of orders received are from government agencies, state 
and central government. Since most of government 
agencies doesn’t have an extended project execution 
arm to undertake various civil construction projects, 
NBCC is at a sweet spot, were given its execution 
abilities and history, it is awarded projects. Further, the 
recent PWO (Project Works Organization) status helps 
to get the projects on Nomination basis. For eg, the 
largest segment PMC that contributes 82% of total 
business get about 80% business through nomination 
basis and the rest through competitive bidding. Besides, 
NBCC has a long history of positive relationships with 
several ministries, PSUs and various government 
agencies. Also, it has a well-qualified and experienced 
staff to cater the order’s completion in time and agreed 
quality. NBCC signs MOU’s with government every 
year stipulating the target revenue, new orders and 
profit it would generate in the period. Based on MOU 
ratings, NBCC has consistently won Excellent rating 
every year since 2003-2004, meaning it has always out-
performed its target. The company had prospered with 
orders in the past, now given the new government at 
the helm; we believe a brighter future awaits NBCC. 
 
PMC - The Cash Cow for Real Estate Business. 
PMC services entail implementation of projects from 
concept to commissioning. NBCC doesn’t carry 
execution risk but carries performance risk as it has to 
ensure the completion of projects under contracted 
Cost, Quality and Time. The construction is outsourced 
and NBCC is responsible in getting approvals and 
ensuring timely delivery. The margins are low, 
considering the low-risk nature of the business. For its 
service NBCC gets a gross service fee ranging 7%-10%, 
depending upon the size of the project and mobilization 
advance the client is prepared to invest. PMC business 

5x

10x

15x

0

100

200

300

400

500

2012 2012 2013 2013 2013 2014

 



  

contributes 82% of its total revenue and generates huge 
cash flow from operations and customer advances. As 
PMC business is an asset light business, the cash flow 
generated from PMC is ploughed back into buying land 
parcels for NBCC’s own real estate development 
projects that enjoys higher margin ranging from 15%-
25% and for putting seed capital to fund large re-
development projects on which (seed capital) it enjoys 
15% IRR. 
 

Capital Employed FY11 FY12 FY13 FY14 
P.M.C (In Rs mn) -8,255 -7,117 -6,119 -3,556 
Real Estate (In Rs mn) 5,413 4,794 6,330 8,491 

 
Strong cash and Negative working capital cycle…. 
In Q1FY15, own Cash in books stood at Rs12,000mn and 
client advances of Rs13,000mn. Typically, for a PMC 
order, the client advances 10-25% mobilization advance. 
Such advances are later paid to its contractors and 
consultants with a delay, resulting in negative working 
capital cycle. Further the surplus cash so generated is 
invested in land parcels and in short-term liquid funds 
that generate interest income and dividends. Interest 
and dividend income contribution stood at +Rs1,000mn 
in each of the past three years. 
 
Order execution to improve amidst huge backlog. 
NBCC has got plenty of orders in hand. As on Q1FY15, 
NBCC has order backlog of Rs170bn of confirmed 
orders and ‘finalized but not signed’ orders valued at 
Rs30bn, the latter are not Re-development project 
orders. Included in the Rs170bn order book is East 
Kidwai Nagar project costing Rs4.5bn. Additionally, 
redevelopment projects that are yet to be added in 
Order book includes Rs150bn Vasant Kunj project, 
Rs150bn re-development of colonies namely Netaji 
Nagar, Thayagaraj Nagar and Kasturba Nagar. This 
would mean that NBCC would open FY16 with a bang 
of ~Rs350bn Order backlog. Presently, FY14 Order 
Backlog is 5x over FY14 sales, bringing revenue 
visibility for 3-4 years.  
 

Order Book to Sales Ratio 
 

Source: Company, Geojit BNP Paribas Research. 

Going by its ability to win new orders consistently and 
stable execution, augurs well in terms of revenue 
visibility. Management has expressed confidence in 
improving execution from FY16E. We factor this and 
project revenue to grow by 28% CAGR to Rs66bn by 
FY16E.  
 
Promising future awaits 
Real Estate business at its nascent stage.. 
NBCC has land parcels of +150acres and continues to 
add more into its holdings. Management is keen to 
invest Rs4,000mn for purchasing land in FY15. This 
comes at a time when government is considering selling 
real estate assets to aid ailing PSUs and NBCC is poised 
to benefit on this. The segment contributes 16% of total 
revenue and we believe the share of this segment to 
grow to 20% in 2 years timeframe.  
 
Government’s vision in sync with NBCC growth. 
Post the new government at the helm, thrust on the 
following initiatives looks promising for NBCC.  
• Re-development of government colonies: Post 

New Moti Bagh project, NBCC has won similar 
projects worth Rs195bn. This has been primarily 
concentrated in Delhi regions. Management has 
expressed confidence in getting more such projects 
within the next six months valued about Rs5000- 
7000mn each. Further, NBCC gets such projects on 
nomination basis which is a plus point. 

• Re-development of government presses: Under 
MoUD, there are around 80 presses across India of 
which some are 70-90 years old. Govt. has 
expressed interest in modernizing these presses. 
The expected value is at Rs100bn. 

• Low cost housing: Govt’s thrust on low cost 
housing projects augurs well for NBCC as it has 
been involved in such projects at state government 
levels. For e.g. in Odisha. 

• Smart cities: Govt’s vision over advanced cities 
benefitting from latest technology has started to 
take shape as MoUD has asked 22 states to send 
detailed project reports so as to finalize a blueprint 
for the vision’s achievement. Taking this into 
consideration and NBCC’s recent tie-up with 
CIBDH-Malaysia stands as a strategic move for 
transferring tech tie-ups from a partner who has 
gathered know-how from its involvement in 
building similar smart city projects in Malaysia.  
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Financials 
NBCC has a healthy balance sheet backed by solid 
business growth potential and improving margins. 
 

Sales and margin 

 

Source: Company, Geojit BNP Paribas Research. 
 
Debt Free 
NBCC’s asset light nature of business and high cash 
advances it receives has helped it to be away from 
debts, including both long term and short term debts. 
(Refer Page2–Table under “Remarkable Turnaround”) 
 
High ROE’s 

 FY11 FY12 FY13 FY14 
Adj. ROE 24% 25% 25% 26% 

 
Decent dividend paying history 

Dividend FY11 FY12 FY13 FY14 
Amount 281mn 420mn 450mn 600mn 
Per Share 3.1 3.5 3.8 5.0 
Payout % 20% 22% 22% 24% 

 
About the company 
NBCC was established in 1960 under the MoUD and is 
a Nava Ratna CPSE. In FY12, the company issued 30mn 
shares of FV Rs10 each, by way of bonus issue at 1:3 
ratios. Post which the government divested 10% of its 
stake through a public offering at Rs106. Presently, 
government holding stands at 90%. It operates both in 
India and overseas. NBCC is one among the few PSU 
engaged in project management consultancy (PMC) of 
civil construction projects, EPC business targeting 
power sector and real estate development.  
 
Project Management Consultancy (PMC) 
The vertical involves providing consultancy services for 
civil infrastructure projects including residential and 
commercial buildings, hospitals, educational 
institutions, border fencing etc and infrastructure 
projects like roads, water supply system, and solid 
waste management schemes across India. Orders are 
received from several ministries and central and state 
government agencies. NBCC provides consultancy 
services and outsource the construction job. NBCC is 

responsible for timely completion, maintaining 
stipulated quality and agreed cost. This requires getting 
necessary approvals and supervision of sub-contractors. 
For its service, NBCC charges 7-10% of the project size. 
This accounts for 82% of total sales and is an asset light 
business. Among many clients, major clients include 
ministry of urban development, home, petroleum and 
natural gas, power, defense, external affairs, corporate 
affairs, finance, IITs and NITs. 
 
Real Estate Development 
This vertical focuses on residential and commercial 
projects and contributes 16% of total sales. Under the 
segment, NBCC has two sub-segments; 1: own real 
estate projects wherein the company purchases lands 
from PSUs/ government agencies, develops the land 
and sells them outright post completion. NBCC has a 
land bank of +150 acres spread across India. Currently 
there are 5-7 ongoing projects and 13 forthcoming 
projects. 2: The second sub-division, NBCC undertakes 
re-development projects under Public Private 
Partnership (PPP) model. Here, NBCC puts the initial 
capital and raises the balance amount through 
sale/lease of part of the property to private, 
government agencies and PSUs. The model has been 
successfully used in the much acclaimed Moti Bagh 
project in Delhi and has several such projects awaiting 
approvals/execution.  
 
EPC 
This segment includes providing engineering and 
construction services for power projects including 
cooling towers, chimneys etc. Clients include NTPC, 
BHEL, MAHAGENCO, Uttar Pradesh Rajya Vidyut 
Utpadan Nigam Ltd, APGENCO Limited, and 
Karnataka Power Corp Ltd. This segment accounts for 
2% of total sales. 
 
Risks 
• Govt. holdings stands at 90%, if disinvestment takes 

place then stock’s price would be under pressure. If 
so, one may accumulate at lower levels. 

• High dependence on government for orders in PMC 
and EPC segment. 

• Risk of liquidation damages from non-performance 
of project milestones within time.  

• Expansion into real estate business brings along its 
share of risks, in terms of market demand, execution, 
profitability etc. 

• Management bandwidth to cater this huge growth 
potential would require increasing work force and 
expanding operation across the country. 
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Standalone Financials 
Profit & Loss Account 

 
Y.E March (Rs mn) FY12 FY13 FY14 FY15E FY16E 
Sales 34,477  31,985  40,236  47,640  66,046  
% change 10  (7) 26  18  39  
EBITDA 1,473  1,602  2,079  2,727  4,232  
% change 12  9  30  31  55  
Depreciation 14  13  13  14  15  
EBIT 1,460  1,589  2,065  2,713  4,217  
Interest -    -    -    -    -    
Other Income 1,346  1,490  1,494  1,576  1,774  
PBT 2,763  3,016  3,335  4,289  5,990  
% change 32  9  11  29  40  
Tax 997  941  864  1,115  1,426  
Tax Rate (%) -    -    -    -    -    
Reported PAT 1,902  2,075  2,471  3,174  4,564  
Adj* 93  (62) (224) -    -    
Adj PAT 1,809  2,137  2,695  3,174  4,564  
% change 25  18  26  18  44  
No. of shares (mn) 120  120  120  120  120  
Adj EPS (Rs) 15  18  22  26  38  
% change 25  18  26  18  44  
DPS (Rs) 4  4  6  6  6  
 
 
 
Cash flow 

 
Y.E March (Rs mn) FY12 FY13 FY14 FY15E FY16E 
 Net inc. + Depn. 1,915  2,088  2,484  3,188  4,580  
 Non-cash adj.  (795) (421) (322) 227  350  
 Changes in W.C  27  1,054  (4,515) (2,553) (5,799) 
 C.F.O  1,188  901  (4,055) 2,334  3,834  
 Capital exp. (7) (22) 3  (22) (25) 
 Change in inv. (123) (718) 6,690  -    -    
 Other invest.CF  701  1,734  1,160  -     -    
 C.F - investing  570  995  7,853  (22) (25) 
 Issue of equity  -    -    -    -    -    
 Issue/repay debt  -    -      -    (68) (142) 
 Dividends paid  (327) (488) (526) (705) (705) 
 Other finance.CF  -    -    -    -    -    
 C.F - Financing  (327) (488) (526) (773) (847) 
 Chg. in cash   1,431  1,408  3,271  1,539  2,962  
 Closing cash   4,283  5,691  8,962  10,501  13,463  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Balance Sheet 

 
Y.E March (Rs mn) FY12 FY13 FY14 FY15E FY16E 
Cash 4,283  5,691  8,962  10,501  13,463  
Accounts Receivable 9,357  8,303  12,457  15,010  20,809  
Inventories 4,501  6,324  9,670  12,088  14,505  
Other Cur. Assets 15,066  13,584  7,727  5,351  6,876  
Investments 573  573  573  573  573  
Gross Fixed Assets 362  380  354  376  401  
Net Fixed Assets 233  243  225  233  243  
CWIP -    -    -    -    -    
Intangible Assets -    -    -    -    -    
Def. Tax (Net) 84  95  233  250  286  
Other Assets 2,276  2,478  2,060  2,270  2,512  
Total Assets 36,372  37,290  41,908  46,276  59,267  
Current Liabilities 24,964  24,236  27,672  28,958  36,853  
Provisions 1,406  1,447  1,440  1,827  2,714  
Debt Funds -    -    -    -    -    
Other Liabilities 2,047  2,101  1,523  1,750  2,100  
Equity Capital 120   120    120    120  120   
Rsrvs and Surplus 7,835    9,387    11,153    13,621    17,480    
Shareholder’s Fund 7,955  9,507  11,273  13,741  17,600  
Total Liabilities 36,372  37,290  41,908  46,276  59,267  
BVPS (Rs) 66  79  94  115  147  

 
Ratios 
 

Y.E March (Rs mn) FY12 FY13 FY14 FY15E FY16E 
Profitab. & Return      
EBITDA margin (%) 4.3  5.0  5.2  5.7  6.4  
EBIT margin (%) 4.3  5.0  5.2  5.7  6.4  
Net profit mgn.(%) 5.3  6.7  6.7  6.7  6.9  
ROE (%) 25.0  24.5  25.9  25.4  29.1  
ROCE (%) 15.7  16.8  18.1  25.4  29.1  
W.C & Liquidity      
Receivables (days) 79.6  100.8  94.2  105.2  99.0  
Inventory (days) 50.6  70.0  81.6  93.9  83.0  
Payables (days) 282.7  318.3  264.7  244.5  205.4  
Current ratio (x) 1.3  1.3  1.3  1.4  1.4  
Quick ratio (x) 0.4  0.3  0.5  0.5  0.6  
Turnover &Levg.      
Gross asset T.O (x) 98.2  86.3  109.6  130.4  169.8  
Total asset T.O (x) 1.0  0.9  1.0  1.1  1.3  
Int. covge. ratio (x) -    -    -    -    -    
Adj. debt/equity (x) -    -    -    -    -    
Valuation ratios      
EV/Sales (x) 1.4  1.5  1.1  0.9  0.6  
EV/EBITDA (x) 32.6  29.1  20.8  15.3  9.2  
P/E (x) 28.9  24.4  19.4  16.5  11.4  
P/BV (x) 6.6  5.5  4.6  3.8  3.0  

 
 
 
 
 
 
 
 
 

 



  

DISCLAIMER: Geojit BNP Paribas Financial Services Limited (GBNPP) or any of its Group companies, affiliates, subsidiaries or that of any of its 
shareholders does not accept any liability arising from the use of this report and the views and observations contained herein. While every effort is 
made to ensure the accuracy and completeness of information contained herein, GBNPP, or any of its group or associate companies or its affiliates 
take no guarantee and assume no liability for any errors or omissions of the information contained herein. Information contained herein cannot be the 
basis for any claim, demand or cause of action. This material should not be construed as an offer to sell or the solicitation of an offer to buy any 
security. We are not soliciting any action based on this material. It is for the general information of retail clients of GBNPP. It does not constitute a 
personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on 
any advice or recommendation in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek 
professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and 
investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss 
of original capital may occur. This document is not for public distribution and has been furnished to you solely for your information and must not be 
reproduced or redistributed to any other person. Persons into whose possession this document may come are required to observe these restrictions. 
Opinion expressed herein is our current opinion as of the date appearing on this report only. While we endeavor to update on a reasonable basis the 
information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and 
others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Certain transactions - 
futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. 
Reports based on technical analysis is focused on studying charts of a stock's price movement and trading volume, as opposed to focusing on a 
company's fundamentals and as such, may not match with a report on a company's fundamentals. Our salespeople, traders, and other professionals 
may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed 
herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations 
expressed herein. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, 
may from time to time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies 
mentioned herein. We or any of the group or associate or subsidiary companies affiliated to us and / or to any of our shareholders may from time to 
time solicit or perform investment banking, or other services for, any company mentioned in this document. We do not undertake to advise any 
change in our views expressed in this document. While we would endeavor to update the information herein on a reasonable basis, Geojit BNP 
Paribas, its subsidiaries and associated companies, their directors and employees are under no obligation to update or keep the information current. 
Also there may be regulatory, compliance, or other reasons that may prevent Geojit BNP Paribas and affiliates from doing so. Prospective investors 
and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.  
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Recommendation Criteria: 
The recommendations are based on a 12 month horizon, unless otherwise specified. The recommendations are on absolute 
positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term there could be 
a temporary mismatch between the analyst recommendation and the actual absolute returns based on the current market 
price. 
 
  BUY  - Absolute return of more than 18%. 
  Accumulate - Absolute returns between 10% - 18%. 
  Hold  - Absolute returns between 0% - 10%. 
  Reduce / Sell - Absolute returns of less than 0%. 

*Accumulate is a better rating than REDUCE/ SELL and HOLD, but lower than BUY recommendation. Clients are advised not to sell their holding in the 
stock and buy the stock whenever the stock provides a suitable price correction. The Analyst has a positive outlook about the company’s business model; 
hence the stock is recommended to be bought over a period in a SIP (Systematic Investment Plan) fashion. Analyst has not given a BUY rating for reasons of 
premium valuations/clarity/events etc and may revisit rating at appropriate time. Please note that the stock always carries the risk of being downgraded to 
a HOLD or REDUCE or SELL recommendation on outcome of adverse events. 
 

 

 


