
 

 

October 22th 2014 
Lead cost lowering… Margins will recover 
Exide Industries Limited (EIL) posted Q2FY15 result with a top line of 
Rs17.5bn (23% y-o-y) which was in line with our expectation led by 
growth in industrial segment volumes. But EBITDA margins have 
dropped substantially by 340bps to 11.8% largely due to higher lead cost 
during the quarter. It is expected that, 5% price hike in inverter segment 
(30% revenue) effective from Nov 2014 combined with recently dropped 
lead price will help EIL bring EBITDA margins back on track. The 
industrial segment which has been performing well for the past couple 
of quarters continued to do well and so we maintain ACCUMULATE 
rating with target price of Rs172.  
Industrial segment continues to perform well 
Industrial segment which contributes 39% of the total revenue consists of 
telecom, solar, UPS etc. The segment which has performed really well in 
past couple of quarters continued to perform well in current quarter. 
Inverter volume grew 42% and other non–vehicular volume grew 21% 
and both segments are currently running at an average of 90% capacity. 
Solar batteries segment which the management did not quantify continues 
to de-grow during the quarter. 
EBITDA margins impacted by lead prices 
EBITDA margins which has improved significantly during the past couple 
of quarters have dropped 340bps to 11.8% due to international lead price 
moving up from USD2000 per ton to USD2250per ton during Q2FY15. 
Other factors which affected margins include employee cost which 
increased from 5.2% to 6.1% and other expenses from 13.3% to 15%. Lead 
prices which have sharply declined recently to around USD2000per ton, 
combined with 5% price hike in the inverter segment (30% revenue) is 
expected to lift margins. Some OEM products which affected margins are 
also removed from the product line in order to grab hold of margins.  
Capacity utilization @ 80%…and improving 
During the quarter, total volumes have improved and plant utilization has 
moved up to 79% for 4W, 83% for 2W from 76% and 78% respectively on a 
QoQ basis. The telecom segment continues to run at full capacity with 
market share of 18% compared to 8% last year. Other non vehicular 
segments which are performing well are running at about 90% average 
capacity. Planned capex for EIL is Rs550cr over the next 2 years.  
Valuation 
EIL is currently trading at Rs152, P/E of 17x and 14x on FY15E and FY16E 
earnings respectively. We value the stock at Rs172 using SOTP 
methodology. Continued improvement in industrial volumes has helped 
us value the standalone business at 16x. Insurance business which has 
been performing well in the south is now expanding to east and north. It 
is valued at book value of Rs17 per share. We maintain our estimates and 
have ACCUMULATE rating with a target price of Rs172. 
 
 

RETAIL EQUITY RESEARCH      
Exide Industries Ltd(EIL)   
Automobile Ancillaries  
BSE CODE: 500086 NSE CODE: EXIDEIND  

CMP Rs152 TARGET Rs172 RETURN 13% 
Bloomberg CODE: EXID IN SENSEX:  26,575  

Company Data 
Market Cap (mn) Rs 1,29,200 
Enterprise Value (mn) Rs 1,29,271 
Outstanding Shares (mn) 850 
Free Float (%) 54.0 
Dividend Yield (%) 1.0 
52 week high (Rs) 183 
52 week low (Rs) 99 
3m average volume-BSE+NSE (mn) 3 
Beta 0.89 
Face value Rs 1 
Shareholding (%) Q4 FY14 Q1 FY15 Q2 FY15 
Promoters 45.99 45.99 45.99 
FII’s 17.25 14.93 17.03 
MFs/Insti 17.18 19.61 17.76 
Public 19.58 19.47 19.22 
Others - - - 
Total 100.0 100.0 100.0 

Price Performance 3mth 6mth 1 Year 
Absolute Return -3.7% 18% 17.9% 
Absolute Sensex 3.3% 16.7% 27.4% 
Relative Return* -6.9% 1.1% -7.5% 
*over or under performance to benchmark index 
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Quarterly Financials 
Profit & Loss Account 

(Rs mn) Q2FY15A Q2FY14A YoY Growth % Q1FY15A QoQ Growth % 

Sales 17,633 14,321 23 19,123 -8 

EBITDA 2,077 2,014 3.2 2,911 -29 

Depreciation 329 313 5 323 -1 

EBIT 1,748 1,700 3 2,588 -32 

Interest 4.1 4.7 -13 2.4 71 

Other Income 68.6 36.7 87 87.4 -22 

PBT 1,812 1,732 5 2,673 -32 

Tax 555 546 2 820 -32 

Reported PAT 1,257 1,186 6 1,853 -32 

Adjustment - - - - - 

Adj PAT 1,257 1,186 6 1,853 -32 

No. of shares (mn) 850 850 - 850 - 

EPS (Rs) 1.48 1.4 6 2.18 -32 
Source: Geojit BNP Paribas Research, Company Data        
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



  

Standalone Financials 
Profit & Loss Account 
 
Y.E Mar (Rs mn) FY12A FY13A FY14A FY15E FY16E 
Sales 51,101 60,714 59,727 72,927 87,176 
% change 12 19 -2 22 20 
EBITDA 6,839 7,856 8,253 10,409 12,979 
% change -22 15 5 26 25 
Depreciation 1,007 1,135 1,256 1,320 1,420 
EBIT 5,832 6,722 6,997 9,089 11,559 
Interest 53 58 12 30 45 
Other Income 673 759 246 350 500 
PBT 6,452 7,423 7,231 9,409 12,014 
% change -31 15 -3 30 28 
Tax 1,840 2,195 2,360 3,023 3,804 
Tax Rate (%) - - - - - 
Reported PAT 4,612 5,228 4,871 6,386 8,210 
Adj - - - - - 
Adj PAT 4,612 5,228 4,871 6,386 8,210 
% change -26 13 -7 31 29 
No. of shares (mn) 850 850 850 850 850 
EPS (Rs) 5 6 6 8 10 
% change -26 13 -7 31 29 
DPS (Rs) 2 2 2 2 2 
CEPS (Rs) 7 7 7 9 11 
 
Cash flow 
 

Y.E Mar (Rs mn) FY12A FY13A FY14A FY15E FY16E 
 Net inc. + Depn. 7,459 8,558 6,127 7,706 9,630 
 Non-cash adj.  -2,423 -2,609 -195 -120 -255 
 Changes in W.C  67 -2,352 -234 -2,719 -2,459 
 C.F.O  5,102 3,597 5,698 4,867 6,916 
 Capital exp. -1,991 -1,587 -2,182 -1,460 -2,220 
 Change in inv. 0 -79 -2,041 -2,491 -2,491 
 Other invest.CF  -1,239 -134 246 350 500 
 C.F - investing  -3,230 -1,801 -3,977 -3,601 -4,211 
 Issue of equity  - - - - - 
 Issue/repay debt  -1 - - - - 
 Dividends paid  -1,371 -1,578 -1,779 -1,581 -1,581 
 Other finance.CF  -71 -47 -12 -30 -45 
 C.F - Financing  -1,443 -1,625 -1,791 -1,611 -1,626 
 Chg. in cash   429 171 -69 -345 1,079 
 Closing cash   577 748 679 334 1,413 
 No. of shares(mn) 7,459 8,558 6,127 7,706 9,630 
 

Recommendation Summary 

 
Source: Geojit BNP Paribas Research         
* IC-Initiating Coverage  /  Accum.-Accumulate / TP – Target price 
  

 
Balance Sheet 
 
Y.E Mar (Rs mn) FY12A FY13A FY14A FY15E FY16E 
 Cash & Bank  577 748 679 334 1,413 
 A/C receivable  4,023 5,092 5,236 6,593 7,882 
 Inventories  9,650 11,671 11,785 14,500 17,106 
 Other Cur. Assets  1,184 1,040 1,186 1,678 2,006 
 Investments  15,546 16,401 18,442 20,932 23,423 
 Gross fixed assets  17,629 18,784 21,204 22,664 24,884 
 Net fixed assets  9,548 9,776 10,940 11,080 11,880 
 CWIP  266 588 350 350 350 
 Intangible assets  118 168 203 203 203 
 Def. tax  net  -825 -977 -1,051 -1,251 -1,451 
 Other assets  - - - - - 
 Total assets  40,086 44,507 47,770 54,420 62,812 
 Cur. liabilities  7,826 8,229 8,571 10,018 11,352 
 Provisions  1,646 1,971 1,800 2,198 2,627 
 Debt funds  41 71 71 71 71 
 Other liabilities  - - - - - 
 Equity capital  850 850 850 850 850 
 Reserves   29,723 33,386 36,478 41,282 47,911 
 Total Equity  30,573 34,236 37,328 42,132 48,761 
 Total liabilities  40,086 44,507 47,770 54,420 62,812 
 BVPS (Rs)  36 40 44 50 57 

 
Ratios 
 
Y.E March (Rs mn) FY12A FY13A FY14A FY15E FY16E 
Profitab. & Return      
 EBITDA margin (%)  13.4 12.9 13.8 14.3 14.9 
 EBIT margin (%)  11.4 11.1 11.7 12.5 13.3 
 Net profit mgn.(%)  9.0 8.6 8.2 8.8 9.4 
 ROE (%)  15.9 16.1 13.6 16.1 18.1 
 ROCE (%)  11.9 11.8 9.3 11.3 12.7 
W.C & Liquidity       
 Receivables (days)  27.4 27.4 31.6 29.6 30.3 
 Inventory (days)  96.9 96.3 109.5 99.7 101.6 
 Payables (days)  76.5 72.5 78.4 70.5 68.7 
 Current ratio (x)  1.6 1.8 1.8 1.9 2.0 
 Quick ratio (x)  0.6 0.7 0.7 0.7 0.8 
Turnover & Levg.       
 Gross asset T.O (x)  3.1 3.3 3.0 3.3 3.7 
 Total asset T.O (x)  1.4 1.4 1.3 1.4 1.5 
 Int. covge. ratio (x)  110.0 116.7 587.9 303.0 256.9 
 Adj. debt/equity (x)  - - - - - 
Valuation ratios      
 EV/Sales (x)  2.5 2.1 2.2 1.8 1.5 
 EV/EBITDA (x)  18.9 16.5 15.7 12.4 10.0 
 P/E (x)  28.0 24.7 26.5 20.2 15.7 
 P/BV (x)  4.2 3.8 3.5 3.1 2.7 
 
 
 
 
 
 
 
 

IC- BUY  (TP-
Rs.153)

Accum. (TP-
Rs139)

Accum. (TP-
Rs.122)

Accum.(TP-
Rs.141)

Accum(TP-
175)

Accum 
(TP172)

95

125

155

185

Jan-13 Apr-13 Jul-13 Oct-13 Jan-14 Apr-14 Jul-14 Oct-14

 



  

DISCLAIMER: Geojit BNP Paribas Financial Services Limited (GBNPP) or any of its Group companies, affiliates, subsidiaries or that of any 
of its shareholders does not accept any liability arising from the use of this report and the views and observations contained herein. While 
every effort is made to ensure the accuracy and completeness of information contained herein, GBNPP, or any of its group or associate 
companies or its affiliates take no guarantee and assume no liability for any errors or omissions of the information contained herein. 
Information contained herein cannot be the basis for any claim, demand or cause of action. This material should not be construed as an offer 
to sell or the solicitation of an offer to buy any security. We are not soliciting any action based on this material. It is for the general 
information of retail clients of GBNPP. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should 
consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the 
investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any 
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may 
occur. This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or 
redistributed to any other person. Persons into whose possession this document may come are required to observe these restrictions. 
Opinion expressed herein is our current opinion as of the date appearing on this report only. While we endeavor to update on a reasonable 
basis the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. 
Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change 
without notice. Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial 
risks and are not suitable for all investors. Reports based on technical analysis is focused on studying charts of a stock's price movement and 
trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's 
fundamentals. Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our 
clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may 
make investment decisions that are inconsistent with the recommendations expressed herein. We and our affiliates, officers, directors, and 
employees, including persons involved in the preparation or issuance of this material, may from time to time have 'long' or 'short' positions 
in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. We or any of the group or 
associate or subsidiary companies affiliated to us and / or to any of our shareholders may from time to time solicit or perform investment 
banking, or other services for, any company mentioned in this document. We do not undertake to advise any change in our views expressed 
in this document. While we would endeavor to update the information herein on a reasonable basis, Geojit BNP Paribas, its subsidiaries and 
associated companies, their directors and employees are under no obligation to update or keep the information current. Also there may be 
regulatory, compliance, or other reasons that may prevent Geojit BNP Paribas and affiliates from doing so. Prospective investors and others 
are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.  
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Geojit BNP Paribas, 34/659-P, Civil Lane Road, Padivattom, Kochi – 682024 
Toll Free Number: 1800-425-5501 / 1800-103-5501 

Paid Number: 91 – 0484 – 3911777 
Email id: customercare@geojit.com 

 
 
 
 

Recommendation Criteria: 
The recommendations are based on a 12 month horizon, unless otherwise specified. The recommendations are on absolute 
positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term there could be 
a temporary mismatch between the analyst recommendation and the actual absolute returns based on the current market 
price. 
 
  BUY  - Absolute return of more than 18%. 
  Accumulate* - Absolute returns between 10% - 18%. 
  Hold  - Absolute returns between 0% - 10%. 
  Reduce/Sell - Absolute returns of less than 0%. 

*Accumulate is a better rating than REDUCE, SELL and HOLD, but lower than BUY recommendation. Clients are advised not to sell their holding in the 
stock and buy the stock whenever the stock provides a suitable price correction. The Analyst has a positive outlook about the company’s business model; 
hence the stock is recommended to be bought over a period in a SIP (Systematic Investment Plan) fashion. Analyst has not given a BUY rating for reasons of 
premium valuations/clarity/events etc and may revisit rating at appropriate time. Please note that the stock always carries the risk of being downgraded to 
a HOLD, REDUCE or SELL recommendation on outcome of adverse events. 
 

 

 


