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Management meeting takeaways: On a strong footing 
We interacted with the senior management of Tourism Finance Corporation of 
India (TFCI) at a road show. With the government set to revive tourism in India, 
TFCI with its core competency in funding the sector is on a strong footing. 
Management guided for faster growth in the next phase of transformation where 
it will finance budget hotels in tier-I / tier-II cities and buy out from Banks. Healthy 
margin profile (aided by adequate ALM), limited asset quality risk and superior 
4.4% RoA profile are key strengths. While RoEs have been on the lower side, with 
healthy capital position and growth revival, these are expected to inch upwards. 
Stock trades at 1.2x FY14ABV 

� Guides for faster growth: TFCI with its core competency (presence of over 25-
years), strong due-diligence process and emphasis at reviving tourism sector in 
India is well-positioned to leverage on the growth opportunity in the hospitality 
sector. 85-90% of the loan portfolio is for the hotels mostly in private sector. 90% of 
the projects are operational. Management has guided for faster growth that will 
primarily be led by a) financing of budget hotels / resorts in tier-I / tier-II cities and 
b) buy out loan portfolio from Banks in its next phase of transformation. Average 
ticket size stood at Rs300mn.  

� Traction visible; limited NPA adds further comfort: After growth consolidation in 
2 years, TFCI under new management shows increased traction. H1’15 sanctions / 
disbursements were at Rs4.2bn / Rs3bn (vs Rs6.8bn / Rs3.5bn respectively for FY14). 
It has a sanction pipeline of Rs3bn due for board approval in Dec’14 and expects 
FY15E overall sanctions of over Rs10bn. Asset quality risks remain limited and is 
adequately provided for (carries excess provisioning). GNPA at Rs440mn (end-
H1’15) comprises two accounts and management expects resolution of one of 
these accounts by end-FY15.  

� Enjoys superior RoA profile, RoE to inch upwards: With typical long-tenure loan 
portfolio, TFCI has ensured adequate ALM management through bond borrowings 
(90% of total). Strong rating profile (AA+ by Brickworks) has enabled it to borrow at 
competitive rates and protect margins at healthy levels. With limited costs (both 
operating and credit costs) RoA has been in excess of 4.8% (avg) over FY11-14. 
However, with excess capital (tier-I at 32.1% and overall CAR at 39%), leverage has 
remained on the lower side and is reflected in 13.8% RoE (avg) over the same time-
frame. With growth revival, the same is expected to inch upwards. 

� Valuations and view:  We believe valuations at 1.2x FY14ABV, in the context of 
improved growth visibility, new leadership (more importantly independent 
decision making process), superior margin profile, healthy RoA’s and limited asset 
quality risk are on the lower side of the band and merits re-rating. Episodes of turn-
around stories in the past have seen huge multiple re-rating over a gradual period 
of time as the investors realise the true potential. The key to same is well managed 
growth with better visibility.  Key risks: Lower than expected growth momentum or 
higher than expected asset quality risk can deter the re-rating process.      

 CMP* Rs64  Key Data  

   Bloomberg Code  TFCI IN 

   Curr Shares O/S (mn) 80.7 

   Diluted Shares O/S(mn) 80.7 

Rating Not Rated  Mkt Cap (Rsbn/USDmn) 5.1/82.5 

Price Performance (%)*  52 Wk H / L (Rs) 68/20.6 

 1M 6M 1Yr  5 Year H / L (Rs) 68/16 

TFCI IN 33.2  79.0  190.2   Daily Vol. (3M NSE Avg.) 1131951 

Nifty 3.3  18.9  39.2     

*as on 28 November2014;  Source: Bloomberg, Centrum Research 

 

Shareholding pattern (%)* 

 Sept-14 Jun-14 Mar-14 Dec-13 

Promoter 66.2 66.9 66.9 66.9 

FIIs 0.5 0.5 0.2 0.2 

DIIs 0.5 0.3 0.3 0.3 

Others 32.7 32.3 32.6 32.6 

Source: BSE, *as on 28 November 2014 

 

Key shareholders 

Shareholder % of holding 

IFCI Ltd 42.5 

State Bank of India 9.2 

LIC 7.7 

Bank of India 4.7 

United India Insurance 1.5 

The Oriental Insurance 1.3 

* as at Mar’14 
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Company Update  

NBFC 

01 December 2014 

Not Rated 

INDIA 

Tourism Finance Corp India 

Y/E Mar (Rs mn) Net income# PPOP Adj PAT YoY (%) EPS (Rs) P/E (x) Adj BV (Rs) P/Adj BV (x) RoA (%) RoE (%) 

FY10                      544                        461                        341                    17.7  4.2 15.0 38.0  1.7 5.1 11.5 

FY11                      679                       553                       444                   30.3  5.5 11.5 42.1  1.5 5.7 13.7 

FY12                       710                        571                       495                     11.5  6.1 10.4 46.7  1.4 4.8 13.8 

FY13                      939                       784                       555                    12.2  6.9 9.2 52.0  1.2 4.4 13.9 

FY14                   1,060                       887                       585                      5.3  7.2 8.8 54.1  1.2 4.4 13.7 

 Source: Company, Centrum Research Estimates # Net income denotes NII + other income 
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Appendix A 

Disclaimer 

Centrum Broking Limited (“Centrum”) is a full-service, Stock Broking Company and a member of The Stock Exchange, Mumbai (BSE) and National Stock 
Exchange of India Ltd. (NSE). Our holding company, Centrum Capital Ltd, is an investment banker and an underwriter of securities. As a group Centrum 
has Investment Banking, Advisory and other business relationships with a significant percentage of the companies covered by our Research Group.  Our 
research professionals provide important inputs into the Group's Investment Banking and other business selection processes. 

Recipients of this report should assume that our Group is seeking or may seek or will seek Investment Banking, advisory, project finance or other 
businesses and may receive commission, brokerage, fees or other compensation from the company or companies that are the subject of this 
material/report.  Our Company and Group companies and their officers, directors and employees, including the analysts and others involved in the 
preparation or issuance of this material and their dependants, may on the date of this report or from, time to time have "long" or "short" positions in, act 
as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Centrum or its affiliates do not own 1% or more in the 
equity of this company Our sales people, dealers, traders and other professionals may provide oral or written market commentary or trading strategies to 
our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. We may have earlier issued or may issue in future reports on the 
companies covered herein with recommendations/ information inconsistent or different those made in this report.   In reviewing this document, you 
should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of interest. We and our Group may rely on 
information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups or 
affiliates of Centrum.  Centrum or its affiliates do not make a market in the security of the company for which this report or any report was written.  
Further, Centrum or its affiliates did not make a market in the subject company’s securities at the time that the research report was published.  

This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer to buy, 
purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection 
with any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general 
information of the clients of Centrum. Though disseminated to clients simultaneously, not all clients may receive this report at the same time.  Centrum 
will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or take into account the 
particular investment objectives, financial situations, or needs of individual clients. Similarly, this document does not have regard to the specific 
investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive this document. The securities 
discussed in this report may not be suitable for all investors. The securities described herein may not be eligible for sale in all jurisdictions or to all 
categories of investors. The countries in which the companies mentioned in this report are organized may have restrictions on investments, voting rights 
or dealings in securities by nationals of other countries.   The appropriateness of a particular investment or strategy will depend on an investor's 
individual circumstances and objectives. Persons who may receive this document should consider and independently evaluate whether it is suitable for 
his/ her/their particular circumstances and, if necessary, seek professional/financial advice. Any such person shall be responsible for conducting 
his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved 
in the securities forming the subject matter of this document.  

The projections and forecasts described in this report were based upon a number of estimates and assumptions and are inherently subject to significant 
uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates 
on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase 
over time. All projections and forecasts described in this report have been prepared solely by the authors of this report independently of the Company. 
These projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted accounting 
principles. No independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not 
regard the inclusion of the projections and forecasts described herein as a representation or warranty by or on behalf of the Company, Centrum, the 
authors of this report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you 
should only consider the projections and forecasts described in this report after carefully evaluating all of the information in this report, including the 
assumptions underlying such projections and forecasts. 

The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may 
realize losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital 
may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to 
change without notice. Centrum does not provide tax advice to its clients, and all investors are strongly advised to consult regarding any potential 
investment.  Centrum and its affiliates accept no liabilities for any loss or damage of any kind arising out of the use of this report.  Foreign currencies 
denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from 
the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. 
Certain transactions including those involving futures, options, and other derivatives as well as non-investment-grade securities give rise to substantial 
risk and are not suitable for all investors. Please ensure that you have read and understood the current risk disclosure documents before entering into any 
derivative transactions.  

This report/document has been prepared by Centrum, based upon information available to the public and sources, believed to be reliable. No 
representation or warranty, express or implied is made that it is accurate or complete.  Centrum has reviewed the report and, in so far as it includes 
current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.  The opinions expressed in 
this document/material are subject to change without notice and have no obligation to tell you when opinions or information in this report change. 

This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible 
media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This 
publication may not be distributed to the public used by the public media without the express written consent of Centrum. This report or any portion 
hereof may not be printed, sold or distributed without the written consent of Centrum. 

The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions. Neither Centrum nor its directors, employees, agents or representatives shall be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with 
the use of the information.   

This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything 
contained herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you 
solely for your information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The 
distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this report comes should inform themselves 
about, and observe any such restrictions. By accepting this report, you agree to be bound by the fore going limitations. No representation is made that 
this report is accurate or complete. 
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The opinions and projections expressed herein are entirely those of the author and are given as part of the normal research activity of Centrum Broking 
and are given as of this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this 
report and there can be no assurance that future results or events will be consistent with any such opinions, estimate or projection.    

This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its 
directors or any other person. Information in this document must not be relied upon as having been authorized or approved by the company or its 
directors or any other person. Any opinions and projections contained herein are entirely those of the authors. None of the company or its directors or 
any other person accepts any liability whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection 
therewith. 

Centrum and its affiliates have not managed or co-managed a public offering for the subject company in the preceding twelve months.  Centrum and 
affiliates have not  received compensation from the companies mentioned in the report during the period preceding twelve months from the date of this 
report for service in respect of public offerings, corporate finance, debt restructuring,  investment banking or other advisory services in a 
merger/acquisition  or some other sort of  specific transaction.   

As per the declarations given by them, Mr. Aalok Shah, research analyst and and/or any of his family members do not serve as an officer, director or any 
way connected to the company/companies mentioned in this report. Further, as declared by him, he has not received any compensation from the above 
companies in the preceding twelve months. He does not hold any shares by him or through his relatives or in case if holds the shares then will not to do  
any transactions  in the said scrip for 30 days from the date of release such report. Our entire research professionals are our employees and are paid a 
salary.  They do not have any other material conflict of interest of the research analyst or member of which the research analyst knows of has reason to 
know at the time of publication of the research report or at the time of the public appearance. 

While we would endeavour to update the information herein on a reasonable basis, Centrum, its associated companies, their directors and employees are 
under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Centrum 
from doing so. 

Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable 
regulations and/or Centrum policies, in circumstances where Centrum is acting in an advisory capacity to this company, or any certain other 
circumstances. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject 
Centrum Broking Limited or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this document does 
not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any 
transaction to any U.S. person unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this 
document may be distributed in Canada or used by private customers in United Kingdom.  

The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, 
dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk 
Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian 
Securities Market. 

 
Rating Criteria 
 

Rating Market cap < Rs20bn Market cap > Rs20bn but < 100bn Market cap > Rs100bn 

Buy Upside > 25% Upside > 20% Upside > 15% 

Hold Upside between -25% to +25% Upside between -20% to +20% Upside between -15% to +15% 

Sell Downside > 25% Downside > 20% Downside > 15% 

 

Member (NSE, BSE, MCX-SX), Depository Participant (CDSL) and SEBI registered Portfolio Manager 

Registration Nos. 

CAPITAL MARKET SEBI REGN. NO.: BSE: INB011454239, NSE: INB231454233 

DERIVATIVES SEBI REGN. NO.: NSE: INF231454233 (TRADING & SELF CLEARING MEMBER) 

CDSL DP ID: 12200. SEBI REGISTRATION NO.: IN-DP-CDSL-661-2012 

PMS REGISTRATION NO.: INP000004383 

MCX – SX (Currency Derivative segment) REGN. NO.: INE261454230 

Website: www.centrum.co.in 

Investor Grievance Email ID: investor.grievances@centrum.co.in 

Compliance Officer Details:  

Tel: (022) 4215 9413; Email ID: compliance@centrum.co.in 
 
 

Centrum Broking Limited 

Registered Office Address 

Bombay Mutual Building , 

2nd Floor, 

Dr. D. N. Road,  
Fort, Mumbai - 400 001 

Correspondence Address 

Centrum House 

6th Floor, CST Road, Near Vidya Nagari Marg, Kalina, 

Santacruz (E), Mumbai 400 098. 

Tel: (022) 4215 9000 

 


