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Absolute 1.3 10.6 24.1 25.5

Relative 0.4 7.3 11.3 -7.8

to Sensex

GlaxoSmithKline Consumer Healthcare Reco: Hold

Stock Update

To benefit from falling dairy prices; price target revised to Rs6,005 CMP: Rs5,808

Price target: Rs6,005

Market cap: Rs24,452 cr

52-week high/low: Rs5,950/4,064

NSE volume: 10,210 lakh
(No of shares)

BSE code: 500676

NSE code: GSKCONS

Sharekhan code: GSKCONS

Free float: 1.2 cr
(No of shares)

Key points

� GlaxoSmithKline Consumer Healthcare (GSK Consumer), one of the largest health

food drink companies in India, would reap the benefits of the correcting prices

of milk and skimmed milk powder in the domestic and international markets.

The price of milk powder (which constitutes about 20% of the company’s raw

material cost) has corrected by almost 20% from its high in the recent past.

� We believe the benefit of falling milk and milk powder prices would start to

flown in from Q3FY2015. However, greater benefits of the softening input prices

could be seen in Q4FY2015. The company also stands to benefit from an

improvement in its revenue mix due to high sales of the premium products in

the coming years. Accordingly, we have increased our earnings estimates for

FY2016 and FY2017 by 3% and 5% respectively to factor in the higher than

expected gross profit margins.

� GSK Consumer is one of the leading players in the domestic health food drink

segment with strong price power. With improving consumer sentiment in urban

India, we expect the company’s sales volume growth to come back on track (in

the range of 6-8% from the current level of 2-3%) while falling dairy prices

would boost the margin. In line with the upward revision in the earnings

estimates, our revised price target now stands at Rs6,005. We maintain our

Hold recommendation on the stock.

� Key risk to earnings estimates: Any significant upsurge in the milk and milk

powder prices and sustained slowdown in the health food drink segment would

act as key risks to our earnings estimates.

Valuations

Particulars CY12 FY2014 FY2015E FY2016E FY2017E

Revenues (Rs crore) 3,079.4 4,682.9 4,135.2 4,665.3 5,416.9

Growth (%) 15 52 -12 12.8 16.1

Operating margins (%) 18.3 18.6 17.7 19.1 19.8

PAT (Rs crore) 436.8 674.8 576.2 682.0 814.8

Growth (%) 23.0 54.5 -14.6 18.4 19.5

PAT margins 14.2 14.4 13.9 14.6 15.0

EPS (Rs) 103.9 160.4 137.0 162.1 193.7

P/E (x) 56.0 45.3 42.4 35.9 30.0

EV/EBIDTA (x) 33.5 26.2 24.4 20.3 16.7

RoNW (%) 34.9 34.0 29.1 29.0 29.2

RoCE (%) 52.0 51.3 44.1 44.0 44.2

*FY2014 financials estimated for 15 months as the company has changed its accounting year end to March

2014, hence not comparable; we have annualised these ratios to make them comparable

investor’s eye stock update
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Key points

� Capacity addition to drive volume growth: Mangalam Cement Ltd (MCL) has completed its brownfield expansion

of plants, and post expansion its installed capacity will increase to 3.25 million tonne (around 40% increase in

capacity). Clinker capacity is also expected to increase to 2.21 MTPA from current 1.71 MTPA. The company expects

to utilise its capacity of newly commissioned plant (by more than 80-85%) within six months of commissioning

which will be the key driver for the volume growth in the next couple of years. In FY2014, the capacity utilisation

of the company was around 90%.

� Small player with strong presence in northern and central region: MCL is a small player with a total installed

capacity of 3.25 million tonne (including the recent capacity addition of 1.25 million tonne). The company also has

an installed capacity of 48.65MW captive power plant, which ensures un-interrupted power supply. It is not aggressive

in terms of capacity addition even though it is present in one of the key consumption northern region that’s why the

company is able to maintain capacity utilisation of around 90%. The company is primarily catering to the northern

(90% of sales) and central regions (10% of sales). With an addition of a new capacity, MCL is likely to post a healthy

earnings growth in the years to come.

� Cost efficiency with better realisation to improve margins: The company’s continuous focus on the upgradation

of the plant in order to reduce consumption of limestone (captive mine) and power (captive power plant 35 MV).

MCL has reduced its coal and high-grade limestone consumption by replacing it with pet coke. Better cost efficiency

will further help the company to improve its operating performance in the coming years.

� Valuation: On the valuation front, MCL is the cheapest stock available (north-based player with fully backward

integration) at the valuation of EV/tonne of around $50/tonne, which is at a discount of more than 30% compared

with the other regional players. We have a positive view on the company with an upside potential of 20%.

Mangalam Cement View: Positive

Viewpoint

Regional player with huge potential CMP: Rs310

investor’s eye viewpoint

Valuations

Particulars FY2013 FY2014 FY2015E FY2016E FY2017E

Net sales (Rs cr) 706 697 968 1,211 1,394

Growth (%) 11.9 -1.2 38.8 25.1 15.1

EBDITA (Rs cr) 131 56 104 122 144

EBDITA margin (%) 18.5 8.0 10.7 10.1 10.3

Adjusted PAT (Rs cr) 77 27 32 43 56

Growth (%) 38.9 -65.5 21.7 33.6 28.8

EPS diluted (Rs) 29.0 10.0 12.2 16.2 20.9

PE (x) 10.5 30.5 25.1 18.8 14.6

P/BV (x) 1.7 1.6 1.6 1.5 1.4

EV/EBDITA (x) 7.1 19.6 10.7 9.3 7.8

EV/sales (x) 1.3 1.6 1.2 0.9 0.8

RoE (%) 16.7 5.3 6.3 8.1 10.0

RoCE (%) 13.1 4.8 7.3 8.0 8.7
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About company

Mangalam Cement was promoted in the year 1978 by the

famed House of Shri B K Birla, the most eminent and

illustrious industrialist of the country. It is a professionally

managed and well established cement manufacturing

company enjoying the confidence of consumers because

of its superior quality product and excellent customer

service. The company manufactures Portland Pozzolana

Cement (PPC) using the dry process and markets them

under the brand names of Mangalam and Birla Uttam.

The manufacturing units of the company namely

Managalam Cement and Neer Shree Cement are both

located at Morak in the Kota district of Rajasthan.

Total capacity

Location State Capacity Captive
(MT) power (MW)

Aditya Nagar Rajasthan 2.0 35.0

Wind turbine Rajasthan 13.7

Aditya Nagar (expansion) Rajasthan 1.3

Total 3.3 48.7

Investment arguments

New capacity will drive the volume: Recently, the company

has completed the trial run of brownfield expansion, post

commissioning of the plant its installed capacity will increase

to 3.25 million tonne. MCL is going to focus in the northern

parts of the market, as 90% of the total volume of the cement

is sold in the northern market. After the expansion, its clinker

capacity is also expected to increase to 2.21 MTPA from the

current 1.71 MTPA. The company expects to utilise the

capacity of its newly commissioned plant (by more than 90%)

within six months of commissioning, which will be the key

driver for the volume growth in the next couple of years.

The current capacities’ (FY2014) utilisation of the company

was around 90%.

Product mix to further aid earnings growth: Currently,

the company is manufacturing 43 grades of PPC and

Ordinary Portland Cement (OPC) in a ratio of 60:40. MCL’s

management has guided higher manufacturing of PPC

which will reduce the dependency on clinker. The company

is targeting PPC ratio to 80-85% in the coming years which

will further aid the earnings growth and this will be the

strategic move by the company to improve clinker

blending ratio from the current level (around 70%). It has

also started to get sales tax incentive after the

commissioning of Aditya Nagar (Morak) cement plant. In

a subdued demand scenario, the benefits of cost

optimising initiatives did not move to MCL’s financials in

FY2014. However, after its capacity expansion and demand

revival, we expect a sharp rebound in the earnings before

interest, tax, depreciation and amortisation (EBITDA)

margins, going forward.
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Bottom line to grow at a CAGR of 28% over the next two

years: The management’s initiative to reduce the cost and

change in product mix in the coming year will drive the

margins which will ultimately lead to the growth of bottom

line. Earnings in the next two years are likely to grow by

28% CAGR which we think to be a handsome growth.

Backward integrated player with captive limestone

mine and power: The company has captive power plant

of 35MW and windmill with power generation of 13.7MW.

At the current capacity of 3.25 million tone, the company

will be able to use nearly 90% of the total installed power

capacity, and the captive power plant will help the

company to keep a check on the power and fuel cost. The

company has a long-term contract for the interrupted

supply of pet coke. It is also looking at the options of

importing pet coke for the recent expanded capacity in

order to get the benefits of cheaper imported pet coke

prices. The company also has a limestone mine (with an

available deposit of 50 years) near its cement site which

will help the uninterrupted supply of limestone for clinker.
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North India presence provide strong growth potential:

MCL is a small player with a total installed capacity of 3.25

million tonne (including recent capacity addition of 1.25

million tonne). The company is primarily catering to the

Northern (90% of sales) and Central regions (10% of sales).

With the addition of a new capacity, MCL is likely to post a

healthy earnings growth in coming years. North Indian region

have a huge pipeline of big-ticket projects like freight

corridor, metro rail and roads, and on the pricing front too

this will remain the least affected area as the capacity

utilisation of the overall industry is nearly 80-85%.

Capacity utilisation region-wise

Region FY09 FY10 FY11 FY12 FY13 FY14

North 86.0 92.0 83.0 83.0 85.0 86.0

South 89.0 79.0 70.0 64.0 61.0 59.0

West 89.0 87.0 82.0 78.0 78.0 78.0

East 87.0 91.0 90.0 88.0 84.0 82.0

Central 93.0 99.0 94.0 89.0 86.0 82.0

All India 88.8 89.6 83.8 80.4 78.8 77.4
Average

North capacity addition

Particulars DOC FY15E FY16E FY17E

SRCM - Ras, Rajasthan Jun-13 - - -

Mangalam - Rajasthan Jan-14 - - -

Lafarge – Rajasthan Oct-13 - - -

JKLC - Jhajjar Mar-14 - - -

Nirma Sep-14 2.0 - -

JK Cement Oct-14 3.0 - -

Shree Cement Dec-14 2.0 - -

UltraTech Cement Dec-15 - 2.9 -

JK Lakshmi Cement Dec-15 - 1.2 -

ACC Cement Mar-17 - - 1.5

Total 7.0 4.1 1.5

Market-share North

Company Capacity Market share (%) Utilisation

Wonder Cement 2.5 3 100

Shree Cement 15.4 20 91

Binani Cement 6.3 8 91

JK Lakshmi Cement 4.8 6 91

Mangalam Cement 2 3 88

The India Cements 1.5 2 87

JK Cement 4.5 6 85

Jaypee Cement 6 8 75

Birla Corporation 4 5 72

Lafarge 2.5 3 60

All India players 26 34 85

Total 75.5 100 84

Cost efficiency with better realisation to improve

margins: The company’s continuous focus on upgradation

of the plant in order to reduce the consumption of

limestone (captive mine) and power (captive power plant

35MV). MCL has reduced its coal and high grade limestone

consumption by replacing it with pet coke. We believe

that cement prices are stabilising (in fact, the prices are

firming up in certain regions) and the demand outlook is

also improving, given the cyclical upturn in the economy

and the expected policy push to drive investments in the

infrastructure sector by the new pro-development

government at the centre. Hence, the company’s

profitability is likely to improve from the current level

given the strong demand outlook and well backward

integrated player.

Strong balance sheet: Post expansion of its Aditya Nagar

plant, its debt-equity ratio stand at 0.7 well below of 1,

which provided comfort for further expansion in the

future. The company has funded the Aditya Nagar project

through a combination of debt and internal accrual. We

believe that the company will be able to generate a decent

cash flow to fund the further expansion and also give good

rewards to the shareholders.
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Valuation and outlook: On the valuation front, MCL is

the cheapest stock available (a north-based player with

fully backward integration) at a valuation of EV/tonne of

around $50/tonne, which is at a discount of more than

30% compared with the other regional players. We have a

positive view on the company with an upside potential

of 20%.

Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.
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Mutual Gains

Mutual Fund

Sharekhan’s top equity mutual fund picks

Top rated equity mutual funds

Data as on October 07 2014

Scheme name Star NAV 6 mths’ Annually compounded returns (%)

rating (Rs) returns 1 yr 3 yrs 5 yrs Since
% inception

Large-cap funds

Reliance Top 200 Fund ����� 23.9 27.2 66.5 28.3 15.9 12.7

Birla Sun Life Top 100 Fund ���� 43.0 20.3 56.1 27.7 16.2 17.3

SBI Magnum Bluechip Fund ����� 26.6 24.8 53.1 27.2 13.9 11.8

Birla Sun Life Frontline Equity Fund - Plan A ���� 160.2 19.9 51.5 26.4 15.2 25.4

Principal Large Cap Fund ���� 46.4 17.1 50.7 22.9 13.1 18.5

Indices

BSE Sensex 28442.7 14.4 36.4 19.0 10.6 17.0

Mid-cap funds

Principal Emerging Bluechip Fund ���� 64.4 35.4 89.2 38.5 18.8 36.0

SBI Magnum Midcap Fund ����� 52.8 35.1 80.1 38.3 20.1 18.7

UTI Mid Cap Fund ����� 75.1 43.8 102.0 38.1 22.8 21.9

Mirae Asset Emerging Bluechip Fund ����� 27.6 36.3 92.5 37.9 - 25.9

Tata Mid Cap Growth Fund - Plan A ���� 93.4 36.4 89.3 33.7 19.0 11.6

Indices

BSE MID CAP 10499.9 20.6 64.3 22.1 9.7 23.4

Multi-cap funds

Birla Sun Life Pure Value Fund ����� 38.6 21.7 111.8 36.8 21.9 22.4

Franklin India High Growth Companies Fund ����� 28.4 42.1 83.6 36.7 19.7 15.2

ICICI Prudential Value Discovery Fund ����� 108.4 26.8 82.6 35.9 22.8 26.0

SBI Magnum Global Fund 94 ����� 122.0 33.2 70.3 32.4 21.2 15.7

Kotak Select Focus Fund ����� 22.4 28.8 64.0 28.1 16.1 16.7

Indices

BSE 500 10985.7 16.3 43.8 20.0 10.3 16.3

Tax-saving funds

Axis Long Term Equity Fund ���� 28.5 31.3 69.2 33.6 - 23.7

DSP BlackRock Tax Saver Fund ���� 31.2 23.0 59.4 28.7 15.9 15.6

Religare Invesco Tax Plan ���� 33.7 29.1 62.9 27.4 18.1 16.6

HSBC Tax Saver Equity Fund ���� 26.7 21.9 59.3 27.0 14.7 13.2

HDFC Long Term  Advantage Fund ���� 244.1 19.8 53.9 25.4 16.5 25.8

Indices

CNX500 6935.6 16.4 44.6 20.5 10.3 10.0

Thematic funds

ICICI Prudential Exports and Other Services Fund ����� 42.2 43.7 62.9 39.6 22.1 17.3

Franklin Build India Fund ����� 27.6 42.9 97.1 37.8 19.9 21.3

Birla Sun Life India GenNext Fund ����� 50.1 31.5 51.7 28.2 20.8 18.8

L&T India Special Situations Fund ���� 34.4 22.2 57.4 27.2 16.7 15.6

Canara Robeco FORCE Fund - Reg ���� 24.7 29.0 60.2 26.2 18.2 18.9

Indices

S&P Nifty (CNX Nifty) 8537.7 15.1 37.7 19.1 10.7 15.0

Balanced funds

SBI Magnum Balanced Fund ����� 89.6 22.7 45.9 25.9 13.8 17.1

Tata Balanced Fund - Plan A ���� 158.4 24.2 54.6 25.7 16.4 17.4

ICICI Prudential Balanced ���� 90.2 21.2 50.7 25.4 18.0 15.7

HDFC Balanced Fund ���� 105.3 22.6 56.9 24.7 19.3 18.0

L&T India Prudence Fund ��� 18.1 21.0 49.7 24.6 - 16.8

Indices

Crisil Balanced Fund Index -- 12.3 29.0 15.8 10.0 13.8

Note: Returns < 1 year - absolute, > 1 year - CAGR (compounded annual growth rate)
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DSP BlackRock Tax Saver Fund

With more than seven years of experience, the fund has been an outstanding performer in comparison with both the benchmark

index, CNX 500 and the category average. Despite the volatility and uncertainties in the market, the fund performed better than

its peers, giving returns of 59.4% over one year as against that of 44.6% and 56.3% given by the benchmark index and the

category average, respectively, in the same period. Over a long time horizon of three years, the fund has grown at a 28.7%

compounded annual growth rate (CAGR) while the CNX 500 and the category average have grown at 20.5% and 26.7% respectively.

In the recent months the fund has garnered returns of 23%, compared with the 16.4% return posted by the benchmark index and

19.5% returns from the equity-linked savings scheme (ELSS) funds category average.

The fund currently has about 84 stocks in its portfolio. It has nearly 99% of its net assets exposed to equity while the rest is

exposed to other money-market instruments. The top ten stocks form about 35.2% of the portfolio. The fund has invested nearly

21.8% of its funds in the banking sector followed by software and auto sectors with 11.6% and 10% allocations respectively.

Scheme’s performance

Key features

• Fund category ELSS fund category

• Launch date January 18, 2007

• Minimum investment Rs500

• Load structure Entry load is nil/exit load is nil

• Fund manager Apoorva Shah

• Latest NAV (gr.) Rs30.8

• Latest NAV (div.) Rs17.5

• Expense ratio (%) 2.58( 31-Oct-14 )

• AUM Rs935 crore(30-Sep-2014)

• Benchmark index CNX 500 Index

Holding by market cap

Particular %

CNX Nifty 51.3

CNX Midcap 23.8

CNX Small cap -

CNX 500 91.6

Top 5 holdings 22.3

Top 10 holdings 35.2

Top 10 stock holdings (total no. of scrips: 84)

Company name % of net assets

State Bank of India 5.53

ICICI Bank 5.16

Infosys 4.25

HDFC Bank 3.77

Larsen & Toubro 3.60

Maruti Suzuki India 2.68

Lupin 2.67

Tata Motors - DVR - A - ORDY 2.54

Tata Consultancy Services 2.53

Reliance Industries 2.43

Style box analysis

Fact sheet

An open-ended equity linked savings scheme, whose primary

investment objective is to seek to generate medium- to long-

term capital appreciation from a diversified portfolio that is

substantially constituted of equity and equity-related securities

of corporate, and to enable investors avail of tax deduction

from total income, as permitted under the Income Tax Act,

1961 from time to time.

Mid-cap

Small-cap

Top 5 sectors

Scheme analysis

Large-cap

Growth blend value

Returns < 1 yr: Absolute, >1yr: CAGR
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Disclaimer

““This document has been prepared by Sharekhan Ltd.(SHAREKHAN) This Document is subject to changes without prior notice and is intended only for the person or entity to which it is addressed to and may contain confidential and/

or privileged material and is not for any type of circulation. Any review, retransmission, or any other use is prohibited. Kindly note that this document does not constitute an offer or solicitation for the purchase or sale of any financial

instrument or as an official confirmation of any transaction.

Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. SHAREKHAN will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is from publicly available data or other sources believed to be reliable. While we would Endeavour to update the information herein on reasonable basis, SHAREKHAN, its subsidiaries and associated

companies, their directors and employees (“SHAREKHAN and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that may prevent SHAREKHAN and

affiliates from doing so. We do not represent that information contained herein is accurate or complete and it should not be relied upon as such. This document is prepared for assistance only and is not intended to be and must not alone

be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent

evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment

discussed or views expressed may not be suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of Sharekhan may have issued other reports that are inconsistent with and reach different

conclusion from the information presented in this report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or

use would be contrary to law, regulation or which would subject SHAREKHAN and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all

jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.

SHAREKHAN & affiliates may have used the information set forth herein before publication and may have positions in, may from time to time purchase or sell or may be materially interested in any of the securities mentioned or related

securities. SHAREKHAN may from time to time solicit from, or perform investment banking, or other services for, any company mentioned herein. Without limiting any of the foregoing, in no event shall SHAREKHAN, any of its affiliates

or any third party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. Any comments or statements made herein are those of the analyst and do not necessarily reflect those

of SHAREKHAN.”

We have identified the best equity-oriented schemes

available in the market today based on the following five

parameters: the past performance as indicated by the one-

year, two-year and three-year returns, the Sharpe ratio

and the Information ratio.

The Sharpe ratio indicates risk-adjusted returns, ie the

returns earned in excess of the risk-free rate for each

unit of the risk taken. The Sharpe ratio is also indicative

of the consistency of the returns as it takes into account

the volatility in the returns as measured by the standard

deviation.

The Information ratio is one of the most important tools

in active fund management. It is the ratio of active return

(the return over the index return) to active risk annualised.

A higher Information ratio indicates a better fund manager.

We have selected the schemes based upon their ranking

using the above five parameters and then calculated the

maximum value of each of the five parameters. Thereafter,

we have calculated the percentage under-performance

or over-performance of each scheme (relative

Fund ranking procedure

Sharekhan mutual fund ranking scale

Stars Description

����� For top 10 percentile of the eligible schemes

���� Next 22.5 percentile of the eligible schemes

��� Next 35 percentile of the eligible schemes

�� Next 22.5 percentile of the eligible schemes

� Bottom 10 percentile of the eligible schemes

performance) based on each of the five parameters vis-a-

vis the maximum value among them.

For our final selection of schemes, we have generated a

total score for each scheme giving 60% weightage each to

the relative performance as indicated by the one-year,

two-year and three-year returns; 20% weightage to the

relative performance as indicated by the Sharpe ratio;

and the remaining 20% to the relative performance as

indicated by the Information ratio of the scheme.

Disclaimer: Sharekhan provides non-advisory / order execution services for Mutual Funds. Nothing in this report constitutes investment

advice or tax advice in any form and these products may or may not be suitable for you. Investors should make independent judgment

taking into account specific investment objectives, financial situations and needs before taking any investment decision. Mutual fund

investments are subject to market risk. Please read the offer document carefully before investing. Past performance may or may not be

sustained in the future.
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Mutual Gains

Mutual Fund

Sharekhan’s top SIP fund picks

investor’s eye Mutual Gains

Why SIP?

� Disciplined investing

Being disciplined is a key to investing success. Through

a systematic investment plan (SIP) you can choose to

invest fixed amounts in a mutual fund scheme which

could be as low as Rs500 at regular intervals (like every

month) for a chosen period of time (say for a year).

The amount you invest every month or every quarter

will be used to purchase units of a SIP of  a mutual

fund scheme. Small amounts set aside every month

towards well performing SIP mutual fund schemes can

make an investor achieve his financial goals in future.

� Invest in instruments that beat Inflation

Equity investing can help you combat rising inflation

that diminishes the value of your savings.

� SIP over a longer period can reduce the cost per unit

Example (see table below):  An investment of Rs24,000

in a mutual fund resulted in a value of Rs25,200 after

12 months; whereas a SIP mutual fund investment of

Rs2,000 per month grew to Rs27,095 after the same

period.

� Fewer efforts to opt for SIP

The procedure to invest through SIP is easy. All you

need to do is give post-dated cheques or opt for an

auto debit of a specific  amount towards SIP from your

bank account. SIP plans are completely flexible. One

can even start a SIP just by placing an order by logging

into Sharekhan’s online mutual fund page. One can

invest for a minimum of six months or for a long tenure.

Also, there is an option of choosing the investment

interval which could be monthly or quarterly.

Illustrative example

Price per unit One-time investment SIP

Month (Rs) Amount Units Amount Units
invested (Rs) purchased invested (Rs) purchased

Jan-10 20 24,000 1,200 2,000 100.0

Feb-10 18 -- 2,000 111.1

Mar-10 14 -- 2,000 142.9

Apr-10 22 -- 2,000 90.9

May-10 26 -- 2,000 76.9

Jun-10 20 -- 2,000 100.0

Jul-10 18 -- 2,000 111.1

Aug-10 17 -- 2,000 117.7

Sep-10 15 -- 2,000 133.3

Oct-10 18 -- 2,000 111.1

Nov-10 20 -- 2,000 100.0

Dec-10 21 -- 2,000 95.2

Total investment (Rs) 24,000 24,000

Average price (Rs) 20 19

Total units purchased 1,200 1,290

Value of investment after 25,200 27,095
12 months (Rs)

*NAV as on the 1st of every month. These are assumed NAVs in a volatile market.
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Data as on December 03, 2014

(*invested on 2nd day of every month)

We will be showing compounded annualised returns for three years and five years from now on.

SIP investment (monthly Rs1,000)* 1 year 3 years 5 years

Total amount invested (Rs) 12,000 36,000 60,000

Funds would have grown to NAV Present Compounded Present Compounded Present Compounded
value annualised value annualised value annualised

(Rs) return (%) (Rs) return (%) (Rs) return (%)

Large-cap funds

Reliance Top 200 Fund 23.9  15,818.2 35.2  59,765.5 19.0  106,173.6 12.3

Birla Sun Life Top 100 Fund 43.0  15,253.0 30.0  58,772.3 18.3  106,061.0 12.3

Birla Sun Life Frontline Equity Fund - Plan A 160.2  15,039.0 28.0  57,346.5 17.3  102,640.3 11.5

SBI Magnum Bluechip Fund 26.6  15,070.1 28.3  57,242.8 17.2  102,168.9 11.4

Principal Large Cap Fund 46.4  14,752.1 25.3  54,690.8 15.4  95,378.7 9.9

BSE Sensex 28,442.7  14,161.6 19.6  51,236.7 12.8  89,344.2 8.4

Multi-cap funds

Birla Sun Life Pure Value Fund 38.6 17311.2 49.3 73407.1 27.7 129915.6 17.0

Franklin India High Growth Companies Fund 28.4 17108.7 47.3 68955.7 25.0 123815.6 15.9

ICICI Prudential Value Discovery Fund 108.4 16300.9 39.8 66808.1 23.6 122968.4 15.7

SBI Magnum Global Fund 94 122.0 15977.8 36.7 63487.4 21.5 117281.9 14.6

PineBridge India Equity Fund - Std 23.0 16065.8 37.6 59556.9 18.8 104936.2 12.0

BSE 500 10,985.7 14,586.8 23.5 52,489.7 13.78 89,987.2 8.58

Mid-cap funds

UTI Mid Cap Fund 75.1  17,305.6 49.2  74,004.8 28.0  132,189.5 17.4

Sundaram SMILE Fund - Reg 65.8  18,682.1 61.5  74,008.0 28.0  124,627.2 16.0

SBI Magnum Midcap Fund 52.8  16,208.5 38.9  69,629.8 25.4  125,686.8 16.2

Tata Mid Cap Growth Fund - Plan A 93.4  16,937.4 45.7  68,008.5 24.4  120,965.2 15.3

Reliance Long Term Equity Fund 31.9  16,855.7 45.0  67,996.8 24.4  118,960.7 14.9

BSE Mid-cap 10,499.9  15,611.2 33.0  56,737.0 16.9  93,427.8 9.4

Tax saving funds

Axis Long Term Equity Fund 28.5  15,955.3 36.5  65,465.5 22.7  123,443.9 15.8

Religare Invesco Tax Plan 33.7  15,693.3 33.7  60,377.7 19.4  108,512.8 12.8

DSP BlackRock Tax Saver Fund 31.2  15,397.0 31.3  59,242.1 18.6  104,972.7 12.1

BNP Paribas Long Term Equity Fund 27.9  15,501.5 32.0  59,081.1 18.5  108,500.8 12.8

HSBC Tax Saver Equity Fund 26.7  15,161.7 29.1  57,926.0 17.7  103,056.6 11.6

CNX Nifty 8,537.7  14,245.1 20.4  51,167.8 12.8  89,303.8 8.4
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Sundaram SMILE Fund

With more than nine years of experience, the fund has been an outstanding performer in comparison with both the benchmark

index,  BSE Smallcap, and the category average. Despite the volatility and uncertainties in the market, the fund performed

better than its peers, giving returns of 116% over one year as against that of  85% and 84.6% given by the benchmark index and

the category average, respectively, in the same period. Over a long time horizon of three years, the fund has grown at a 35.2%

compounded annual growth rate (CAGR) while the BSE Midcap  Index and the category average have grown at 22.1% and 33%

respectively. In the recent months, the fund has garnered returns of 39.1%, compared with 22.9% and 33.1% returns posted by

the benchmark index and the Mid-cap funds category average, respectively.

The fund currently has about 62 stocks in its portfolio. It has nearly 98% of its net assets exposed to equity while the rest is

exposed to other money-market instruments. The top ten stocks form about 37.5% of the portfolio. The fund has invested nearly

14.5% of its funds in the auto sector followed by banking and construction materials sectors with 11.4% and 9.9% allocations

respectively.

Key features

• Fund category Mid-cap fund category

• Launch date February 15, 2005

• Minimum investment Rs5,000

• Load structure Entry load is nil/if redeemed bet.

0 months to 12 months, exit load is 1%

• Fund manager S Krishnakumar

• Latest NAV (gr.) Rs65.5

• Latest NAV (div.) Rs20.6

• Expense ratio (%) 2.7 (30-Sep-14 )

• AUM Rs501 crore (30-Sep-2014)

• Benchmark Index S&P BSE Small-cap

Holding by market cap

Particular %

CNX Nifty -

CNX Mid-cap 14.1

CNX Small-cap 16.0

CNX Small-cap 16.0

Top 5 holdings 22.6

Top 10 holdings 37.5

Top 10 stock holdings (total no. of scrips: 62)

Company name % of net assets

Shasun Pharmaceuticals 5.24

Hindustan Sanitaryware & Industries 5.15

DCB Bank 4.33

Rane Holdings 4.11

V-Guard Industries 3.81

Karur Vysya Bank 3.64

Ashok Leyland 3.16

NRB Bearings 3.15

Sundaram Fasteners 2.58

Tvs Motor Company 2.35

Style box analysis

Fact sheet

To primarily achieve capital appreciation by investing in

diversified stocks that are generally termed as small- and mid-

caps, and by investing in other equities.

Top 5 sectors

Scheme analysis

Scheme performance

Large-cap

Mid-cap

Small-cap

Growth blend value

Returns (point to point) < 1 yr: Absolute,  >1yr: CAGR
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Disclaimer

This document has been prepared by Sharekhan Ltd.(SHAREKHAN) This Document is subject to changes without prior notice and is intended only for the person or entity to which it is addressed to and may contain confidential and/or
privileged material and is not for any type of circulation. Any review, retransmission, or any other use is prohibited. Kindly note that this document does not constitute an offer or solicitation for the purchase or sale of any financial
instrument or as an official confirmation of any transaction.

Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. SHAREKHAN will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is from publicly available data or other sources believed to be reliable. While we would endeavour to update the information herein on reasonable basis, SHAREKHAN, its subsidiaries and associated
companies, their directors and employees (“SHAREKHAN and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that may prevent SHAREKHAN and
affiliates from doing so. We do not represent that information contained herein is accurate or complete and it should not be relied upon as such. This document is prepared for assistance only and is not intended to be and must not alone
betaken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment
discussed or views expressed may not be suitable for all investors. We do not undertake to advise you as to any change of our views. Affiliates of Sharekhan may have issued other reports that are inconsistent with and reach different
conclusion from the information presented in this report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or
use would be contrary to law, regulation or which would subject SHAREKHAN and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.

SHAREKHAN & affiliates may have used the information set forth herein before publication and may have positions in, may from time to time purchase or sell or may be materially interested in any of the securities mentioned or related
securities. SHAREKHAN may from time to time solicit from, or perform investment banking, or other services for, any company mentioned herein. Without limiting any of the foregoing, in no event shall SHAREKHAN, any of its affiliates
or any third party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. Any comments or statements made herein are those of the analyst and do not necessarily reflect those
of SHAREKHAN.

Automobiles
Apollo Tyres
Ashok Leyland
Bajaj Auto
Gabriel India
M&M
Maruti Suzuki India
Rico Auto Industries
TVS Motor Company

Banks & Finance
Allahabad Bank
Andhra Bank
Axis (UTI) Bank
Bajaj Finserv
Bajaj Finance
Bank of Baroda
Bank of India
Capital First
Corp Bank
Federal Bank
HDFC
HDFC Bank
ICICI Bank
IDBI Bank
LIC Housing Finance
Punjab National Bank
PTC India Financial Services
SBI
Union Bank of India
Yes Bank

Consumer goods
GSK Consumers
Godrej Consumer Products
Hindustan Unilever
ITC
Jyothy Laboratories
Marico
Zydus Wellness

IT / IT services
CMC
Firstsource Solutions
HCL Technologies
Infosys
Persistent Systems
Tata Consultancy Services
Wipro

Capital goods / Power
Bharat Heavy Electricals
CESC
Crompton Greaves
Finolex Cables
Greaves Cotton
Kalpataru Power Transmission
PTC India
Triveni Turbines
Thermax
V-Guard Industries

Infrastructure / Real estate

Gayatri Projects

ITNL

IRB Infra

Jaiprakash Associates

Larsen & Toubro

Pratibha Industries

Punj Lloyd

Oil & gas

Oil India

Reliance Ind

Selan Exploration Technology

Pharmaceuticals
Aurobindo Pharma
Cadila Healthcare
Cipla
Divi's Labs
JB Chemicals & Pharmaceuticals
Glenmark Pharmaceuticals 
Ipca Laboratories
Lupin
Sun Pharmaceutical Industries
Torrent Pharma

Agri-Inputs

UPL

Building materials
Grasim
Orient Paper and Industries
Shree Cement
The Ramco Cements
UltraTech Cement

Discretionary consumption

Cox & Kings

Century Plyboards (India)

Eros International Media

KKCL

Raymond

Relaxo Footwears

Speciality Restaurants

Sun TV Network

Zee Entertainment Enterprises

Diversified / Miscellaneous

Aditya Birla Nuvo

Bajaj Holdings

Bharti Airtel

Bharat Electronics

Gateway Distriparks

Max India

Ratnamani Metals and Tubes

Supreme Industries

Technocraft Industries (India)

To know more about our products and services click here.

http://www.sharekhan.com/Campaign/campaignlanding/default.aspx?sourceid=39&campid=633



