
DECEMBER  9,  2014

Economy News
 The Cabinet may on Wednesday decide to fix a floor price of Rs 150/tonne

for auction of coal blocks in March. (ET)

 A sharp rise in gold imports and a fall in export growth pushed India's
current account deficit (CAD) to $10.1 billion (2.1 per cent of gross
domestic product) in the financial year's second quarter, ending
September, compared to $5.2 bn (1.2 per cent of GDP) for July-September
2013. (BS)

 The passage of the contentious insurance amendment Bill in Parliament
looks unstoppable now with differences being ironed out at the select
committee of the Rajya Sabha. The report was adopted with the
Opposition Congress on board and only four of the 15 members of the
committee dissented. (BS)

 The new body to replace the five-decade-old  Planning Commission is
expected to be structurally different from the existing one. It could bring
about a fundamental change in the manner central government schemes
are devised and implemented in India. (BS)

Corporate News
 ITC Ltd will invest Rs 10 bn for its ambitious foray into dairy and juice

businesses which it plans to roll out in the January-March quarter. (ET)

 Infosys co-founders and their families partially offloaded their stakes in
the second-ranked Indian IT services firm, but were forced to come out
with statements expressing confidence in the company's leadership after
shares fell 5 per cent. (BL)

 ICICI Bank raised $200 million (Rs 12 bn) by selling overseas bonds with
five-and-half year maturity as Indian businesses extend their fund-raising
spree aboard taking advantage of historic low rates. (ET)

 Reliance Industries Ltd (RIL), India's largest private sector company by
revenue, is set to raise $1 billion by selling 10-year bonds to investors
abroad, taking the company's foreign borrowings to more than $10 billion
over the last three years. (Mint)

 The Competition Commission of India approved the acquisition of generic
drugmaker Ranbaxy Laboratories by bigger rival Sun Pharmaceutical
Industries on the condition that the companies divest seven select brands
in the Indian drug market. (ET)

 The Kerala High Court  directed the government to take immediate steps
to pull down the parts of the DLF's apartment complex, near
Chilavannoor backwaters in Kochi, that was allegedly built in violation of
the Coastal Regulation Zone [CRZ] Act. (BS)

 SpiceJet announced on its website the cancellation of nearly 80 flights a
day till December 31. It operates 340 flights a day to 48 destinations.
Airports Authority of India sources confirmed that the airline had
intimated it about the cancellation of flights. (BL)

 State-owned Coal India has signed an agreement with Solar Energy
Corporation of India for setting up of solar power plants of total 1000
MW capacity in different parts of the country. (BL)

 Cadila Healthcare is voluntarily recalling 15,144 bottles of its anti-
hypertension drug Amlodipine Besylate tablets in the US market,
according to the US Food and Drug Administration (USFDA). (ET)

 Societe Generale has suspended its involvement in financing a $10 billion
coal mine, rail and port project being developed by India's GVK
conglomerate and Australian billionaire Gina Rinehart, citing the project's
years-long delay. (BL)

Equity
% Chg

8 Dec 14 1 Day 1 Mth 3 Mths

Indian Indices
SENSEX Index  28,119  (1.2)  0.9  3.1
NIFTY Index  8,438  (1.2)  1.2  3.5
BANKEX Index  21,218  (1.2)  6.9  14.6
BSET Index  10,512  (3.2)  (2.8)  0.6
BSETCG INDEX  16,130  (1.7)  1.2  3.7
BSEOIL INDEX  10,481  (0.8)  (5.2)  (9.7)
CNXMcap Index  12,529  (1.1)  4.4  6.4
BSESMCAP INDEX  11,375  (0.9)  2.3  4.5

World Indices
Dow Jones  17,852  (0.6)  1.6  4.9
Nasdaq  4,741  (0.8)  2.3  4.1
FTSE  6,672  (1.0)  1.6  (2.3)
NIKKEI  17,936  0.1  5.8  13.4
HANGSENG  24,048  0.2  1.0  (5.5)

Value traded (Rs cr)
8 Dec 14 % Chg - Day

Cash BSE  3,084  (13.0)
Cash NSE  22,771  32.8
Derivatives  206,425  60.5

Net inflows (Rs cr)
5 Dec 14 % Chg MTD YTD

FII  132  (79)  1,708  22,230
Mutual Fund  19  (92)  276  17,040

FII open interest (Rs cr)
5 Dec 14 % Chg

FII Index Futures  16,657  2.5
FII Index Options  64,010  1.9
FII Stock Futures  53,287  (0.1)
FII Stock Options  2,221  1.7

Advances / Declines (BSE)
8 Dec 14 A B T Total % total

Advances 74 792 257  1,123 38
Declines  226  1,285  245  1,756 59
Unchanged  -  71 37  108 4

Commodity % Chg

8 Dec 14 1 Day 1 Mth 3 Mths

Crude (NYMEX)  (US$/BBL)  62.6  (0.7)  (20.4)  (32.5)
Gold   (US$/OZ)  1,193.4  0.3  3.0  (3.7)
Silver  (US$/OZ)  16.2  (0.1)  4.3  (13.7)

Debt / forex market
8 Dec 14 1 Day 1 Mth 3 Mths

10 yr G-Sec yield %  7.9  7.9  8.2  8.5
Re/US$  61.9  61.8  61.5  60.3

Sensex

Source: ET = Economic Times, BS = Business Standard, FE = Financial Express,
BL = Business Line,  ToI: Times of India, BSE = Bombay Stock Exchange
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TIME TECHNOPLAST LTD (TTL)
PRICE: RS.54 RECOMMENDATION: BUY
TARGET PRICE: RS.65 FY16E P/E: 7.4X

 HDPE prices have fallen in response to the softening in crude prices. This
would be a positive for Time as HDPE is the main raw material for the
company. The company should see decent margin gains in the second
half of the current fiscal.

 Improving GDP growth outlook, moderating capex and stable borrow-
ings should drive earnings cagr of 26% between FY14-16.

 We reiterate BUY on the stock with a revised price target of Rs 65 (Rs 60
earlier).

The recent fall in prices of key raw material i.e HDPE is EBITDA
Positive for TTL. We reiterate BUY.

HDPE prices in INR/ton

Source: Bloomberg

 Following the fall in crude prices in recent weeks, prices of petrochemical and
plastics has also witnessed a weak trend.

 HDPE, which is the prime feedstock for Time Technoplast has also fallen to one
year low at Rs 90000 per ton.

 The industry practice as also that of Time Technoplast's (TTL) is to pass on any
increase/decrease in material price to the customers.

 The company sets its product prices for the quarter based on the available inven-
tory cost on hand. Any fluctuation in raw material prices is passed on to the cus-
tomer only in the next quarter.

 Our discussion with the management also indicates that it is viewing the emerg-
ing downtrend in HDPE prices very positively. It aims to hold back the price de-
crease in final products by a quarter.

 This is likely to have a salutary effect on the company's margins which will fully
play out in the current and fourth quarter.

 Margins could rise even if decrease in costs are passed to consumers. This is be-
cause the company is normally concerned with EBITDA per ton. In a falling price
regime, the revenue booked would be lower but if the EBITDA per ton is intact
then the EBITDA margins would be higher.

 Thus, we believe the net effect of falling feedstock prices on the company's
numbers could be lower revenue numbers but higher EBITDA margins so long as
EBITDA per ton is maintained.

Summary table

(Rs mn) FY14 FY15E FY16E

Sales  21,863  25,447  28,914
Growth (%)  21.6  16.4  13.6
EBITDA  3,082  3,721  4,048
EBITDA margin (%)  14.1  14.6  14.0
PBT  1,275.4  1,625.1  2,065.4
Net profit  956  1,218  1,530
EPS (Rs)  4.5  5.8  7.3
Growth (%)  (7.6)  27.4  25.7
CEPS (Rs)  8.7  10.4  12.2
BV (Rs/share) 43.2 48.5 55.2
Dividend / share (Rs)  0.5  0.5  0.5
ROE (%)  10.9  12.4  13.8
ROCE (%)  10.0  11.4  11.8
Net (debt) cash  (6,999)  (7,315)  (6,882)
NW Capital (Days) 94.8 102.7 102.2
EV/Sales (x)  0.8  0.7  0.6
EV/EBITDA (x)  6.0  5.0  4.5
P/E (x)  11.9  9.3  7.4
P/CEPS (x)  6.2  5.2  4.4
P/BV (x)  1.3  1.1  1.0

Source: Company, Kotak Securities - Private
Client Research

COMPANY UPDATE
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Crude (US$ /barrel) & LDPE prices (US$ /t)

Source: Bloomberg

Business Update
Packaging (67% of revenues): The industrial packaging accounts for bulk of the
revenues and outlook is based on the growth in industrial production. The company
remains positive especially since one of its key customers ie BASF has recently com-
missioned a Rs 10 bn facility in Gujarat, its single largest investment in India.

Infrastructure (17% of revenues): The company has a reasonably good order
book in HDPE pipes which are used for conveyance of sewage as well as drinking
water. The company sees a significant potential from Ganga river cleaning project.

Auto (7% of revenues): The company manufactures rain flaps, radiator tanks and
fuel tanks for Auto OEMs. It is in discussions with commercial vehicles manufacturers
for supply of fuel tanks and radiator tanks.

Update on composite LPG cylinders: During the current fiscal, the company has
delivered 28000 composite cylinders (10K in Q1FY15 and 18K in Q2FY15). The com-
pany has recently bagged a contract for supply of 0.2 mn cylinders to be delivered
by the end of the next fiscal. In addition to this, the company has bagged another
50000 cylinder order and the company aims to deliver 10000 of these in the current
fiscal.

In composite cylinders, the company has total capacity of 3 lac cylinders in India.
India has population of over 250 mn Metal LPG Cylinders and to meet new / re-
placement demand approx 25 mn Cylinders are manufactured every year.  This
highlights the huge upside potential in composite cylinders.

Financial Outlook
 The company is aiming for revenue of Rs 25 bn plus in FY15, which is a growth

of ~ 15% over FY14.

 EBITDA margins should be higher in the current fiscal in view of the soft HDPE
prices.

 We forecast earnings to grow at a CAGR of 26% between FY14-16.

 The company has incurred a capex of Rs 470 mn in H1FY15 and plans to spend
Rs 950-1000 mn in the current fiscal. Over the next three years, capex would be
to the extent of Rs 2.5 bn, which is substantially lower than the amount incurred
during FY10-13.

 The gross borrowings stand at Rs 8.6 bn which is more or less at the same level
as at the end of FY14.
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Estimates FY15E

Rs mn Earlier Revised

Revenue Rs mn 25142 25447

EBITDA % 14.0 14.6

EPS Rs 5.6 5.8

% change 3%

Source: Kotak Securities - Private Client Research

Valuations and recommendation: Maintain Accumulate on ac-
count of sluggish near-term earnings growth
At CMP, TTL is trading at P/E of 9.3x and 7.4x FY15 and FY16 earnings respectively.

We reiterate a BUY on the company with a revised DCF based target price of Rs 65
(Rs 60 earlier).

Key Risks
Currency fluctuation & pricing of key raw material i.e. HDPE

Annnexure
TTL's products are based on the polymer platform primarily to replace metals, re-
duce weight, to give superior strength and overall performance utility to its custom-
ers. The company has access to major plastic moulding technologies including blow
moulding and injection moulding.

The key product categories for the company are Industrial packaging products,
lifestyle products (door mats, chairs, syringes), technical products (automotive com-
ponents), infrastructure products (pipes and monolithic construction) and new prod-
ucts (composite cylinders). The largest segment is the industrial packaging account-
ing for 59% of revenues.

Time Technoplast stock price

Source: Bloomberg

We reiterate BUY on Time
Technoplast with a price

target of Rs.65
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Trade details of bulk deals

Date Scrip name Name of client Buy/ Quantity Avg.
Sell of shares price

(Rs)

08-Dec Alangind Nishu Finlease Pvt. Ltd. B  60,000  10.3

08-Dec Alangind Yash Sailesh Kumar Shah B  35,000  10.3

08-Dec Alangind Affluence Shares & Stocks Pvt Ltd S  30,410  10.3

08-Dec Alangind Yogini Deepak Saranjame B  29,000  10.4

08-Dec Alangind Priyarahultoraskar B  30,000  10.2

08-Dec Alangind Hareshbhai Shantibhai Shah S  72,500  10.3

08-Dec Berldrg Saurabh Rasiklal Gandhi B  25,524  29.7

08-Dec Decngold Apms Investment Fund Ltd S  485,531  42.4

08-Dec Deltaltd Anil Kumar B  122,998  77.7

08-Dec Eduexel Urmila Kundalia S  123,790  12.6

08-Dec Eduexel Abhishek P Bansal B  130,000  12.6

08-Dec Fcl Aarav Financial Services Pvt Ltd S  60,000  231.0

08-Dec Goldcorp Fpi-Padmakshi Insurance Broker P Ltd S  58,500  28.0

08-Dec Goldcorp Padmakshi Financial Services Ltd B  58,500  28.0

08-Dec Invicta Sasikala Kamlesh Bafna S  62,986  4.3

08-Dec Invicta Anand Khatang B  63,994  4.3

08-Dec Jaymahesh Spm Financial Advisory Service P Ltd S  84,000  19.3

08-Dec Looks Unichem Dyes And Drugs Pvt Ltd B  34,000  148.0

08-Dec Looks Advent Tradelink Pvt Ltd B  34,000  149.0

08-Dec Lumitech Saiganga Packaging Ltd B  1,577,338  1.9

08-Dec Lumitech Arcadia Share & Stock Brokers P Ltd B  1,665,002  1.9

08-Dec Lumitech Sawarnmahal Sales Pvt Ltd S  1,644,232  1.9

08-Dec Marvel Suresh Rathod Consultants B  30,000  5.2

08-Dec Mitl Anu Nagpal S  200,000  52.8

08-Dec Prismmedi Vimala Naran Malani S  10,011  21.3

08-Dec Prismmedi Naranbhai Mohanbhai Malani S  20,090  21.3

08-Dec Prismmedi Asha Shyam Maloo B  10,000  21.3

08-Dec Prismmedi Gajanan Enterprises B  15,005  21.3

08-Dec Purshottam Vachan Dealers & Suppliers Pvt Ltd S  50,000  21.5

08-Dec Raipf Vijay Balwant Patil S  20,700  23.2

08-Dec Sangui Sanjeev Ramesh Malhotra B  6,428,900  0.2

08-Dec Swarnsar Priyanka Manoj Jain S  110,000  44.0

08-Dec Tricom-$ Adroit Tradelink Pvt Ltd B  400,000  1.7

08-Dec Vgcl Hem Sec Ltd S  126,000  19.8

08-Dec Vgcl Shilpa Golechha B  126,000  19.8

08-Dec Yogisung Wellman Commerce Pvt Ltd B  200,000  12.5

08-Dec Yogisung Anand Potato Cold Storage Pvt Ltd B  100,000  12.5

08-Dec Yogisung Empress Associates Pvt Ltd S  113,000  12.5

08-Dec Zenifib-$ Sandeep Bipinchandra Jhaver B  22,583  45.3

Source: BSE

Bulk deals
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Gainers & Losers Nifty Gainers & Losers
Price (Rs) chg (%) Index points Volume (mn)

Gainers

Coal India Ltd  365 2.3  NA 4.8

ITC Ltd  398 1.7  NA 10.1

Asian Paints  794 1.1  NA 1.4

Losers

Infosys Ltd  1,970  (4.8)  NA  41.6

Sesa Sterlite  233  (3.7)  NA  3.6

M&M  1,249  (3.5)  NA  1.1

Source: Bloomberg
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Disclaimer
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution
house. Kotak Securities Limited is a corporate trading and clearing member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited
(NSE), MCX Stock Exchange Limited (MCX-SX), United Stock Exchange of India Limited (USEIL) and a dealer of the OTC Exchange of India (OTCEI). Our businesses
include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits,
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(CDSL).Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life
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We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five
years. However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise letters or levied minor
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our certificate of registration been cancelled by SEBI at any point of time.
We offer our research services to clients as well as our prospects.
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other
person. Persons into whose possession this document may come are required to observe these restrictions.
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as
an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general in-
formation of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial
situations, or needs of individual clients.
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot
be guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of
this material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may
go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as
well as non-investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying
charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a
company's fundamentals.
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information
discussed in this material, there may be regulatory, compliance  or other reasons that prevent us from doing so. Prospective investors and others are cautioned that
any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make
investment decisions that are inconsistent with the recommendations expressed herein.
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invitation or solicitation to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment
decisions independent of the PCG research and accordingly PMS may have positions contrary to the PCG research recommendation.
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or com-
panies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report.
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent.
Details of Associates are available on our website ie www.kotak.com
Research Analyst has served as an officer, director or employee of Subject Company: No
We or our associates may have received compensation from the subject company in the past 12 months. We or our associates may have managed or co-managed
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