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Economy News
 Less than two weeks into office, the Arvind Kejriwal-led Delhi

government slashed power charges by half and waived water tariffs
beginning March 1 for a majority of consumers. Following a Cabinet
meeting on Wednesday, deputy chief minister Manish Sisodia told
reporters that beginning next month, every household with a metered
connection consuming 400 units of power will be charged half the existing
tariff, and water consumption up to 20,000 litres will be free. (ET)

 Railways Minister Suresh Prabhu's maiden, and the NDA government's
second, Rail Budget will be devoid of major populist sops, as talks about
raising resources by investing in infrastructure and giving shape to a host
of ideas are being pushed by Prime Minister Narendra Modi. (FE)

 Following the "success" of the coal block auctions, the government is set
to overhaul its decades-old, opaque coal linkage policy and the
methodology for price determination under fuel supply agreements, coal
secretary Anil Swarup told FE. The idea is to bring more transparency and
predictability to the process. (FE)

Corporate News
 Bharti Airtel is looking to raise over Rs 25 bn through a sale of shares in

telecom tower unit Bharti Infratel, adding to a war chest it is building to
buy airwaves in next month's auction, people familiar with the matter
said. (ET)

 The government approved setting up of 15,000 MW grid-connected solar
power projects through state-run NTPC under the National Solar Mission.
The Cabinet gave its approval for implementation of the scheme for
setting up of 15,000 MW of grid-connected solar photo voltaic power
projects under the National Solar Mission, an official statement said. (ET)

 Attorney Generals of Texas and California have separately sought
information on pricing of some drugs sold by Dr Reddy's Laboratories
in the US, according to the latest filing for the drug maker with SEC. The
development comes after two members of the United States Congress
wrote to the company requesting information and expressing "concern"
over the "escalating prices" of two products - divalproex sodium ER and
pravastatin sodium - marketed by it in the United States. (BL)

 Steel Strips Wheels Ltd (SSWL) has bagged an export order worth
euro 5.8 mn from Renault Brazil. The order will cater to both the
domestic and export requirements of Renault Global and strengthen the
export dominance of SSWL with Renault Global, it said. (BL)

 Keroram Industries has internally valued the tyre factory at Rs 35.7 bn,
Rs 12 bn more than the what the company had earlier said. (Livemint)

 Government is expected to announce a shipbuilding development fund of
as much as Rs 100 bn in Union Budget 2015-16, which will be used to
disburse to the shipbuilding sector. (Livemint)

 JLR is eyeing North America as a possible site to build a vehicle assembly
plant, said Ratan Tata, Chairman emeritus of Tata Motors said.
(Livemint)

Equity
% Chg

25 Feb 15 1 Day 1 Mth 3 Mths

Indian Indices
SENSEX Index  29,005  0.1  (0.9)  2.4
NIFTY Index  8,762  0.1  (0.8)  3.5
BANKEX Index  21,640  (0.1)  (5.8)  4.8
BSET Index  11,915  0.4  6.1  7.2
BSETCG INDEX  17,524  1.1  3.0  8.2
BSEOIL INDEX  9,442  (1.2)  (4.6)  (13.0)
CNXMcap Index  13,023  (0.4)  (0.1)  7.4
BSESMCAP INDEX  11,300  (0.8)  (0.6)  2.2

World Indices
Dow Jones  18,209  0.5  3.0  2.2
Nasdaq  4,968  0.1  4.4  4.4
FTSE  6,950  0.5  1.7  3.2
NIKKEI  18,603  0.7  6.4  7.0
HANGSENG  24,750  (0.3)  (0.4)  3.8

Value traded (Rs cr)
25 Feb 15 % Chg - Day

Cash BSE  3,583  1.9
Cash NSE  17,657  2.0
Derivatives  330,803  (1.0)

Net inflows (Rs cr)
24 Feb 15 % Chg MTD YTD

FII  751  2,773  2,302  19,991
Mutual Fund  157  (6)  3,321  4,201

FII open interest (Rs cr)
24 Feb 15 % Chg

FII Index Futures  22,608  11.0
FII Index Options  61,500  (1.4)
FII Stock Futures  63,030  1.9
FII Stock Options  3,340  (10.9)

Advances / Declines (BSE)
25 Feb 15 A B T Total % total

Advances 132 757 226  1,115 38
Declines  165  1,324  199  1,688 58
Unchanged  3  77 32  112 4

Commodity % Chg

25 Feb 15 1 Day 1 Mth 3 Mths

Crude (NYMEX)  (US$/BBL)  49.3  0.0  8.1  (33.5)
Gold   (US$/OZ)  1,196.6  (0.3)  (6.2)  1.1
Silver  (US$/OZ)  16.2  (0.5)  (8.7)  0.7

Debt / forex market
26 Feb 15 1 Day 1 Mth 3 Mths

10 yr G-Sec yield %  7.7  7.7  7.7  8.2
Re/US$  62.3  62.2  61.4  61.9

Sensex

Source: ET = Economic Times, BS = Business Standard, FE = Financial Express,

BL = Business Line,  ToI: Times of India, BSE = Bombay Stock Exchange
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ORACLE FINANCIAL SERVICES SOFTWARE LTD (OFSS)
PRICE: RS.3261 RECOMMENDATION: ACCUMULATE
TARGET PRICE: RS.3527 FY16E P/E: 20.4X

The 3QFY15 numbers were below expectations. Product revenues were
almost flat YoY, the second successive quarter of flattish growth. License
revenues were also flat YoY. We do note that, the product business is
volatile. The new license signings were at $17mn ($7mn in 2Q and $32mn in
1Q, which was one of the highest amounts of bookings in recent quarters).
We understand that, the macro scene has stabilized in developed markets
(largely US) and clients are opening up to discretionary spends. This should
result in better order book additions, going ahead. Our FY15 and FY16
earnings estimates stand at Rs.151 (Rs.154 earlier) and Rs.160 (Rs.157 earlier),
respectively. We have assumed the rupee to appreciate at 60.5 / USD in
FY16. Our FY16-based price target stands at Rs.3527 (Rs.3475, earlier). We
maintain ACCUMULATE, and advise buying the stock on every decline. We
expect growth rates to improve, going ahead. A delayed recovery / sharp
deterioration in user economies and a sharper-than-expected rupee
appreciation are key risks to our earnings estimates.

3QFY15 results

(Rs mn) 3QFY15 2QFY15 %  QoQ 3QFY14 % YoY

Revenues 9377 9445 -0.7 9817 -4.5

Expenditure 5947 5926 6219

EBIDTA 3430 3519 -2.5 3598 -4.7

Depreciation 153 165 181

EBIT 3277 3355 -2.3 3417 -4.1

Interest 0 0 0

Other inc 446 1494 1345

PBT 3723 4849 -23.2 4762 -21.8

Tax 1226 1671 1534

PAT 2497 3179 -21.5 3228 -22.7

Share of Pft / (loss) 0 0 0

Adjusted PAT 2497 3179 -21.5 3228 -22.7

E.O items 0 0 0

EPS (Rs) 29.7 37.8 38.4

OPM (%) 36.6 37.3 36.7

GPM (%) 34.9 35.5 34.8

NPM (%) 26.6 33.7 32.9

Source : Company

Product revenues flat YoY
 Product revenues were flat on a YoY basis. Within that, license revenues also

remained at 3QFY14 levels.

 We note that, the product business is inherently volatile and growth rates could
vary, going ahead.

 Product revenues had risen by 30% YoY in 1QFY15, after registering a 3% YoY
growth in 4QFY14. License revenues were also higher by 117% YoY in 1Q.

 We need to watch out for LT growth in license revenues, going ahead.

 If we look at the FY14 numbers, product revenues grew by 11% YoY. However,
this was after accounting for the steep depreciation in the rupee.

Summary table

(Rs mn) FY14 FY15E FY16E

Sales  37,413  39,544  44,225
Growth (%) 7.7 5.7 11.8
EBITDA  14,005  15,777  17,497
EBITDA margin (%)  37.4  39.9  39.6
PBT  20,014  19,172  19,466
Net profit  13,593  12,675  13,432
EPS (Rs)  161.6  150.6  159.6
Growth (%)  26.3  (6.8)  6.0
CEPS (Rs)  170.2  158.8  168.3
BV (Rs/share)  1,043.1  612.1  762.3
Dividend / share (Rs)  8.0  495.0  12.0
ROE (%)  16.8  18.2  23.2
ROCE (%)  24.4  27.1  33.0
Net cash (debt)  66,726  33,131  43,170
NW Capital (Days)  67.1  71.4  73.8
P/E (x)  20.2  21.6  20.4
P/BV (x)  3.1  5.3  4.3
EV/Sales (x)  5.5  6.1  5.2
EV/EBITDA (x)  14.8  15.3  13.2

Source: Company, Kotak Securities - Private
Client Research

RESULT UPDATE

Dipen Shah
dipen.shah@kotak.com
+91 22 6621 6301
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 Excluding the impact of the rupee, revenues were almost flat, we understand.

 Product revenues had grown by about 1.5% YoY in USD terms in FY13, reflect-
ing the sluggish trend over the past few quarters.

Stability returning to developed markets - discretionary spends
expected to rise
 The management has indicated that, developed economies, especially US, are

stabilizing and also witnessing growth. The pipeline is building up and decision-
making has also improved.

 The European markets are not seeing any build-up in pipeline.

 Actions by central banks of the world point at continued efforts to support and
grow the economies further.

 IT services companies have indicated that, stability and growth are coming back
to the BFSI segment also. There are also indications that, decisions are being
made on spending towards discretionary initiatives and projects are being
awarded.

 We have seen some benefits of this coming to OFSS in the form of higher license
fee signings in the past few quarters.

 We believe that, discretionary spends will continue to rise and expect OFSS to be
a beneficiary of the same.

First order from US for Oracle Banking Platform
 OFSS has been working on the Oracle Banking Platform over the past few quar-

ters.

 The product is Service -Oriented Architecture based and is aimed largely at large
banks which have older platforms like main-frames.

 The pre-integrated enterprise applications and the underlying Oracle technology
stack helps reduce in-house integration and testing efforts.

 It complements FLEXCUBE core banking product, which will continue to be sold
to banks seeking a fully integrated banking solution addressing the need for uni-
versal, commercial banking and international operations.

 OFSS has already installed this at 2 banks in Australia, including the National
Australian Bank. It is now focusing on selling this in US and has already received
its first order from Key Bank, a leading national bank in USA.

 OFSS is also focusing increasingly on its cloud offerings. These offerings are
aligned to the various offerings developed by Oracle.

 The private cloud space is an expanding market and is seeing increased traction.

 In 3QFY15, implementation revenues de-grew by 6% YoY, whereas AMC rev-
enues were up by 10% YoY.

 Implementation revenues are the flow-through revenues which accrue to the
company. Normally, implementation revenues amount to 3x-5x of the license
revenues. In complex implementations across multiple geographies, the multiple
tends to be higher.

 License fees had de-grown in FY14 and that has probably led to lower imple-
mentation revenues in 9mFY15. Better growth in FY15 in license revenues should
result in better traction for implementation revenues in FY16.

 AMC revenues formed about 27% of the overall product revenues during FY14,
and about 27% in FY13. In 3Q, they were at 30% of revenues.

 The consistent rise in AMC revenues over the past few years is a positive as they
are a stable source of revenues and may reduce the volatility in the overall prod-
uct revenues of the company on an annual basis.
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Order bookings at $17mn; bookings up 41% YoY in 9mFY15
 Oracle booked new license orders worth $17mn in 3Q as compared to $7mn

during 2Q and $32mn in 1Q.

 This is as compared to $15mn in 4QFY14 and $16mn during 3Q. The company
had signed license fee revenues of $18mn signed in 1QFY14 and $22mn during
4QFY13. The number was lower at $6mn in 2QFY14.

 We view this data point with optimism.

 With about $16mn worth of execution, the tank size increased marginally to
about $111mn, we understand.

 We need to watch the order bookings closely and continued strength in the
medium term will add to our confidence.

 If the decision - making process gains more velocity, especially for discretionary
spends, it will bode well for Oracle.

 However, we understand that, the volatile nature of the business may result in
lower bookings in any quarter.

Services revenues - volatility continues
 One of the surprising parts of Oracle's revenues has been the volatile services

revenues. Services revenues fell by 11% QoQ after rising by 9% in 2Q..

 OFSS attributes this to the project-based nature of the business.

 The number of employees in the services business fell once again. Services em-
ployee strength has been moderating for the past few quarters (except 2QFY13).

 The consistent reduction in the employee strength over the past few quarters is
largely due to the reduced focus on low-margin business. The management indi-
cated that, it has been de-focusing on low margin projects and that has resulted
in the relatively low growth in these revenues and also the reduction in number
of employees.

EBIT margins flat
 Overall, margins were flat on a YoY basis as well as sequentially.

 Margins in products business were marginally higher but the profitability of the
services business fell sharply on a YoY basis. it fell by 760bps QoQ.

 License revenues formed 13% of product revenues as compared to 7% in
2QFY15.

 We believe that, a higher proportion of license revenues will be a key determi-
nant of margins going forward.

Financial projections
 We have made changes to our FY15 and FY16 estimates. We expect the rupee

to average 60.5 / USD in FY16.

 We expect product revenues to grow at a CAGR of 12% over the two year pe-
riod.

 EBIT margins are expected to be higher over FY14 - FY16 as the proportion of
product revenues increases in the overall revenues. The rupee appreciation and
salary increases are expected to restrict the upside in margins.

 OFSS had declared a dividend of Rs.485 / share in 2QFY15, which drained cash
of about Rs.41bn from the company. This will impact the other income compo-
nent (full impact in FY16), going forward. OFSS earns a yield of about 9% (pre-
tax) on cash.

 PAT is expected to rise to Rs.12.7bn in FY15 and Rs.13.4bn in FY16, leading to
an EPS of Rs.151 and Rs.160, respectively.
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Recommendation
 We see the Oracle relationship as a key differentiator for OFSL and believe this

could open up significant business opportunities for the company in addition to
having endowed it with an MNC parentage.

 We maintain ACCUMULATE with a PT of Rs.3527. At our TP, the stock will
quote at about 22x FY16 earnings estimates.

 We note that, the quarterly earnings are very volatile and may surprise on either
side.

Risks
 A delayed recovery / sharp deterioration in major user economies may impact

our projections.

 A sharp acceleration in the rupee beyond our estimates may impact our earnings
estimates for the company.

We maintain ACCUMULATE
rating on Oracle Financial

Services Software Ltd with a
price target of Rs.3527
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CASTROL INDIA LTD. (CIL)
PRICE: RS.470 RECOMMENDATION: SELL
TARGET PRICE: RS.395 CY15E P/E: 32.6X

 In Q4CY14, Castrol India has reported lower than expected PAT. CIL has
reported a PAT growth of 5% YoY and of 12% QoQ to Rs.1.3 Bn.
Castrol's PAT has grown mainly on account of 1). Higher sales volume, 2).
Better realization, and 3). Lower raw material cost (sharp drop in crude
oil price translated into lower base oil cost, key raw material for lubri-
cants). On the basis of our estimates, the stock at current market price of
Rs.470 is expensively valued at 21x EV/EBIDTA, 33x P/E and 25x P/BV on
the basis of CY16E earnings. Based on our DCF valuation model, the tar-
get price of Castrol is Rs. 395. We believe the current price discounts
most of the positives and hence we maintain SELL recommendation.

 The Company's management has highlighted that if the general eco-
nomic environment improves, then lubricant demand is expected to pick
up during H2CY15.

 The Company has declared final dividend of Rs.4.5/share totaling to
Rs.7.50/share for CY14.

 Future outlook: The Company will continue its sharp focus on the per-
sonal mobility business and improving its brand advantage. The global
softening of crude oil prices should help lower the base oil costs. The
global softening of crude oil prices (resulting in lower base oil prices)
and expected improvement in domestic economic activity will be the key
drivers for its growth in future.

Quarterly Result Analysis - Q4CY14

(Rs mn) Dec-14 Dec-13 YoY (%) QoQ (%)

Revenues  9,880  9,310 6.1 6.9

Excise Duty  1,321  1,247 5.9 6.2

Net Sales  8,559  8,063 6.2 7.1

 Incr/(Decr) in stock  9,880  9,310

Total Expenditure  6,310  6,389 (1.2) (0.8)

EBIDTA  2,036  1,690 20.5 17.5

Depreciation  109  82 32.9 29.8

EBIT  1,927  1,608 19.8 16.9

Other income  142  303 (53.1) (0.7)

Interest-net  6.0  8.0 (25.0) (40.0)

PBT  2,063  1,903 8.4 15.8

Extra ordinary Exp/(Inc)

Tax  743  641 15.9 23.2

PAT  1,320  1,262 4.6 12.0

Basic EPS 2.7 2.6  4.6  12.0

Source: Company. Face value reduced to Rs.5/share.

Summary table

(Rs mn) CY14 CY15E CY16E

Sales 33,808 35,295 37,848
Growth (%) 6.7 4.4 7.2
EBITDA 6,671 9,411 10,692
EBITDA Margin 19.7 26.7 28.3
PBT 7,248 9,398 10,798
Net Profit 4,730 6,203 7,128
EPS (Rs.) 8.6 12.5 14.4
Growth (%) (16.5) 46.0 14.9
CEPS 9.3 13.3 15.2
BV (Rs/Share) 10.0 14.1 18.5
DPS (Rs.) 7.5 8.0 8.5
ROE (%) 50.5 74.8 67.6
ROCE (%) 50.7 75.0 67.8
Net Debt / (Cash) (4,314) (5,495) (8,500)
NW Capital (Days) 17.9 24.7 22.3
P/E (X) 54.7 37.5 32.6
P/BV (X) 46.8 33.3 25.4
EV/Sales (X) 6.7 6.4 5.9
EV/EBITDA (X) 34.2 24.1 20.9

Source: Company, Kotak Securities - Private
Client Research

RESULT UPDATE

Sumit Pokharna
sumit.pokharna@kotak.com
+91 22 6621 6313
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Quarterly Result Analysis -
 Improved sales mix and judicious pricing actions: In Q4CY14, Castrol's net

revenue has increased by 7% QoQ and 6% YoY to Rs. 8.6 Bn mainly due to
price hikes under-taken, launch of premium products and volume growth. Aver-
age net realization improved by 5.3% YoY and 1.3% QoQ as the Company
launched new premium products. Revenue growth is supported by both automo-
tive (5% YoY) and non-automotive segment (14% YoY).

 Raw material cost reduced: In Q4CY14, raw material cost has reduced by 4%
YoY and by 2% QoQ to Rs. 4.6 Bn mainly on account of decrease in base oil
prices. Raw material cost to sales ratio (%) has fallen by 310 bps YoY and by
160 bps on sequential basis to 50.3% in Q4CY14. Raw material cost is depen-
dent on lube oil prices and rupee movement.

 Carriage, Freight & Insurance (CIF) Increased: In Q4CY14, carriage, freight &
insurance cost has increased by 15% YoY but down by 0.4% QoQ to Rs. 264
Mn. CIF is dependent on volumes of raw material.

 Advertisement Expenses: In Q4CY14, advertisement expense has increased by
1% YoY and by 5% QoQ to Rs. 512 Mn as the Company has under taken higher
marketing initiatives and product launch. Advertisement expense to sales ratio
stands at 6% in Q4CY14.

 Lower employee cost sequentially: Staff cost has fallen by 7% QoQ but in-
creased by 21% YoY basis to Rs.373 Mn.

 Other expenses increased: In Q4CY14, other expense has increased by 3.4%
QoQ and by 1.3% YoY to Rs.607 Mn.

 Operating margin improved: Overall operating margin has improved by 280
bps YoY and by 210 bps QoQ to 23.8% in Q4CY14.

Chart showing co-relation between raw material costs and operating margins

Source: Kotak Securities - Private Client Research

Quarterly Result Analysis - Q4CY14

Dec-14 Dec-13 YoY (%) QoQ (%)

Profitability Analysis (%)

EBITDA Margin  23.8  21.0  2.8  2.1

EBIT Margin  22.5  19.9  2.6  1.9

Adj. PAT Margin  15.4  15.7  (0.2)  0.7

Other Income/PBT  6.9  15.9  (9.0)  (1.1)

Tax/PBT  36.0  33.7  2.3  2.2

Excise/net dom sales  13.4  13.4  (0.0)  (0.1)

Excise/VoP  15.8  15.4  0.4  0.5

Depreciation/ Avrg. Capital employed (%)  3.09  1.04  2.05  0.66

Source: Company
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Operational Parameters

(Rs mn) Dec-14 Dec-13 YoY (%) QoQ (%)

Raw Materials  4,198  4,313 (2.7) (0.1)

Staff costs  373  308 21.1 (7.2)

Purchase of Finished Goods  356  430 (17.2) (15.0)

Advertisement Exp.  512  509 0.6 5.3

Carriage, Freight & Insurance (CIF)  264  230 14.8 (0.4)

Other Expenses  607  599 1.3 3.4

Total  6,310  6,389 (1.2) (0.8)

Source: Company

Cost Ratio Analysis (% of (Net sales + Inventory)

Dec-14 Dec-13 YoY (%) QoQ (%)

RM & Service cost  50.3  53.4 (3.1) (1.6)

Staff cost  4.5  3.8 0.7 (0.5)

Purchase of FG  4.3  5.3  (1.1) (0.9)

Advertisement Exp. (Net Sales)  6.0  6.3  (0.3) (0.1)

Carriage, Freight & Insurance  3.2  2.8 0.3 (0.1)

Other Expenses  7.3  7.4 (0.1) 0.0

Source: Company

NOTE: The lubricant business is a seasonal business and volume gets affected due to
various seasonal factors. Hence, quarter-on-quarter result comparison will not give
the correct picture. We have observed that for Castrol Quarter 2 (April- June) and
Quarter 4 (Oct-Dec) of the calendar year are generally the best quarters.

 Depreciation: In Q4CY14, depreciation cost has increased by 33% YoY and by
30% QoQ to Rs. 109 Mn.

 Other income: In Q4CY14, other income fallen marginally by 1% Q0Q and
meaningfully by 53% QoQ to Rs.142 Mn due to lower cash balance on account
of dividend paid and capital reduction.

 PAT: CIL has reported a PAT growth of 5% YoY and of 12% QoQ to Rs.1.3 Bn
mainly on account of 1). Higher sales volume, 2). Better sales realization, and 3).
Lower raw material cost.

 Castrol's adj. PAT margin has reduced by 20 bps YoY but increased by 70 bps
QoQ to 15.4% in Q4CY14 due to reasons mentioned above.

Outlook and valuation:
 We have revised our CY2015 EPS estimates and introduce CY2016 estimates.

We expect EPS of Rs.12.5 and Rs. 14.4 for CY15 & CY16 respectively. This re-
flects 1) Better sales realization, 2) Lower raw material cost and 3) other minor
changes. Key triggers remain material decline in base oil prices, strong rupee
and launch of premium products.

 On the basis of our estimates, the stock at current market price of Rs.470 is ex-
pensively valued at 21x EV/EBIDTA, 33x P/E and 25x P/BV on the basis of CY16E
earnings. Based on our DCF valuation model, the target price of Castrol is Rs.
395. We believe the current price discounts most of the positives and hence we
maintain SELL recommendation.

We maintain SELL
Recommentaion on Castrol

India  with a price target of
Rs.395
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Key risk remains in terms of:
 The Company's management has indicated the lubricant market growth has

been slower due to the economic slowdown and inflationary pressures. This has
been compounded by continuing input cost pressure and rupee depreciation
which have impacted margins.

 Any significant fall in the crude oil price will lower the base-oil price (with a lag
of six months) which can improve its margins.

 Any significant rupee appreciation will impact the raw material cost.

Company Background
Castrol India manufactures and markets a range of automotive and industrial lubri-
cants. With the largest manufacturing and marketing network among the lubricant
companies in India, the Company has leadership positions in most of the segments
in which it operates including passenger-car engines oils, four-stroke oils and multi-
grade diesel engine oils. The three manufacturing facilities include a state-of-the-art
plant in Silvassa. Customers are reached through distributors, servicing over 91,000
retail outlets.
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Trade details of bulk deals

Date Scrip name Name of client Buy/ Quantity Avg.
Sell of shares price

25-Feb ABGSHIP Db International (Asia) Ltd B  290,000  228.1

25-Feb AMULEAS Saket Agrawal S  26,077  132.4

25-Feb AMULEAS Madhukar Chimanlal Sheth B  60,000  132.3

25-Feb AVONORG-$ Arch Pharamalabs Ltd S  150,000  25.3

25-Feb AVONORG-$ G. Venkateshwara Rao B  200,000  25.3

25-Feb BAJAJELEC Jamnalal Sons Pvt Ltd S  675,000  215.6

25-Feb CANTABIL Deepak Bansal B  199,882  46.3

25-Feb CANTABIL Dinesh Goyal HUF S  103,074  46.3

25-Feb CANTABIL Anita Goyal S  100,000  46.3

25-Feb CUBIFIN Jayaram Jayakumari Matalkere S  366,000  3.7

25-Feb CUBIFIN Kanchenjunga Advertising Pvt Ltd B  1,331,399  3.7

25-Feb DELTALTD Phantom Portfolio Pvt Ltd B  127,300  46.1

25-Feb DELTALTD Adhir Sachdeva S  65,000  45.9

25-Feb FERVENTSYN Vijay Pravinchandra Thakkar S  250,000  94.5

25-Feb GAJRA-$ Dipti K Somaiya B  64,734  1.3

25-Feb GAJRA-$ IDBI Bank Ltd S  88,983  1.3

25-Feb GALADAFIN Anitha Jain S  20,000  14.5

25-Feb GALADAFIN Anita Sanklecha . B  20,000  14.5

25-Feb HANSUGAR Shashi Bhushan S  250,000  1.9

25-Feb HANSUGAR Chandrakant Tibrawalla S  137,071  1.9

25-Feb HANSUGAR Deepak Kumar Singh B  268,900  1.9

25-Feb INDGELA-$ Sunil Pratapsinh Mirani B  436,516  79.0

25-Feb INDGELA-$ Rahul Chandrasingh Mirani S  196,224  79.0

25-Feb INDGELA-$ Nayankumar Chandrasinh Mirani S  145,028  79.0

25-Feb INDGELA-$ Manish Kishorsinh Mirani S  139,034  79.0

25-Feb INDGELA-$ Madhav Navinchandra Mirani B  246,292  79.0

25-Feb INDGELA-$ Kishorsinh Ramdas Mirani S  185,810  79.0

25-Feb LOGIXMICRO-$ Mukul Suresh Doshi S  100,000  32.6

25-Feb LOOKS Monika Mayurbhai Shah S  43,200  147.0

25-Feb LOOKS Jolly Sharadkumar Shah S  37,600  145.0

25-Feb LOOKS Vraj Dyes & Drugs Pvt Ltd B  56,800  146.8

25-Feb LOOKS Advent Tradelink Pvt Ltd B  56,800  145.3

25-Feb M3GLOBAL Manish Arvindlal Shah S  42,000  20.2

25-Feb MODEX Anil Babbar B  15,850  31.5

25-Feb MOVINGPI Ankur Chopra B  78,100  2.0

25-Feb NIMBSPROJ Saffron Holdings Pvt Ltd S  37,350  37.2

25-Feb OCL Mridu Hari Dalmia S  2,354,310  675.0

25-Feb OCL Mridu Hari Dalmia Parivar Trust S  12,777,856  675.0

25-Feb OCL Dalmia Cement (Bharat) Limited B  15,167,166  674.9

25-Feb OONE Prakash Prafulchandra Dave S  65,000  11.3

25-Feb PRISMMEDI Chavda Narendra B  12,449  23.2

25-Feb PRISMMEDI Vimala Naran Malani S  14,659  23.1

25-Feb SRGSFL Vinod Kumar Jain B  48,000  21.0

25-Feb SRGSFL ISJ Securities Pvt Ltd S  48,000  21.0

25-Feb USHDI Ud Trading Group Holding Pte Ltd B  285,000  335.0

25-Feb USHDI Natasha Gupta S  285,000  335.0

Source: BSE
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RATING SCALE

Definitions of ratings
BUY – We expect the stock to deliver more than 12% returns over the next 9 months

ACCUMULATE – We expect the stock to deliver 5% - 12% returns over the next 9 months

REDUCE – We expect the stock to deliver 0% - 5% returns over the next 9 months

SELL – We expect the stock to deliver negative returns over the next 9 months

NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock. The report has been prepared for information purposes only.

RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target for this stock, either because there is not a sufficient
fundamental basis for determining, or there are legal, regulatory or policy constraints around publishing, an investment rating or target. The previous
investment rating and price target, if any, are no longer in effect for this stock and should not be relied upon.

NA – Not Available or Not Applicable. The information is not available for display or is not applicable

NM – Not Meaningful. The information is not meaningful and is therefore excluded.

NOTE – Our target prices are with a 9-month perspective. Returns stated in the rating scale are our internal benchmark.

Gainers & Losers Nifty Gainers & Losers
Price (Rs) chg (%) Index points Volume (mn)

Gainers

ACC Ltd  1,656  2.3  NA 0.4

HDFC  1,341  2.3  NA 2.7

Infosys Ltd  2,318  2.0  NA 1.5

Losers

Dr. Reddy's  3,279  (2.4)  NA  0.4

Tata Steel  351  (2.3)  NA  3.9

Sun Pharma  891  (2.2)  NA  1.4

Source: Bloomberg
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Disclaimer
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution
house.
Kotak Securities Limited is a corporate trading and clearing member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE), MCX
Stock Exchange Limited (MCX-SX), United Stock Exchange of India Limited (USEIL) and a dealer of the OTC Exchange of India (OTCEI). Our businesses include stock
broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services
and Portfolio Management.
Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited
(CDSL).Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life
Insurance Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are under the process of seeking registration
under SEBI (Research Analyst) Regulations, 2014.
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five
years. However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise letters or levied minor
penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has
our certificate of registration been cancelled by SEBI at any point of time.
We offer our research services to clients as well as our prospects.
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other
person. Persons into whose possession this document may come are required to observe these restrictions.
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as
an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general in-
formation of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial
situations, or needs of individual clients.
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot
be guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of
this material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may
go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as
well as non-investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying
charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a
company's fundamentals.
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information
discussed in this material, there may be regulatory, compliance  or other reasons that prevent us from doing so. Prospective investors and others are cautioned that
any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make
investment decisions that are inconsistent with the recommendations expressed herein.
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private
Client Group. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, target price of the
Institutional Equities Research Group of Kotak Securities Limited.
We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and
opinions at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position
in the above mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and does not consider risk appetite
or investment objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as
invitation or solicitation to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment
decisions independent of the PCG research and accordingly PMS may have positions contrary to the PCG research recommendation.
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or com-
panies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report.
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent.
Details of Associates are available on our website ie www.kotak.com
Research Analyst has served as an officer, director or employee of Subject Company: No
We or our associates may have received compensation from the subject company in the past 12 months. We or our associates may have managed or co-managed
public offering of securities for the subject company in the past 12 months. We or our associates may have received compensation for investment banking or
merchant banking or brokerage services from the subject company in the past 12 months. We or our associates may have received any compensation for products
or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months. We or our associates have
not received any compensation or other benefits from the subject company or third party in connection with the research report. Our associates may have financial
interest in the subject company. We, our associates, Research analyst and his/her relatives may have other potential/material conflict of interest with respect to
any recommendation and related information and opinions at the time of publication of Research Report or at the time of public appearance.
Research Analyst or his/her relative's financial interest in the subject companies: No
Kotak Securities Limited has financial interest in the subject companies: -  No
Our associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of Research Report.
Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately pre-
ceding the date of publication of Research Report: No
Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date
of publication of Research Report: No
Subject Company may have been client during twelve months preceding the date of distribution of the research report.
"A graph of daily closing prices of securities is available at www.nseindia.com and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a
company from the list on the browser and select the "three years" icon in the price chart)."
Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone
No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, A K Vaidya Marg,
Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: NSE INB/INF/INE 230808130, BSE INB 010808153/INF 011133230, OTCINB 200808136,
MCXSX INE 260808130/INB 260808135/INF 260808135, AMFI ARN 0164 and PMS INP000000258. NSDL: IN-DP-NSDL-23-97. CDSL: IN-DP-CDSL-158-2001. Our research
should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including
their financial condition, suitability to risk return profile and the like and take professional advice before investing. Investments in securities are subject to market
risk; please read the SEBI prescribed Combined Risk Disclosure Document prior to investing. Derivatives are a sophisticated investment device. The investor is
requested to take into consideration all the risk factors before actually trading in derivative contracts .Compliance Officer Details: Mr. Sandeep Chordia. Call: 022
- 4285 6825, or Email: ks.compliance@kotak.com.
In case you require any clarification or have any concern, kindly write to us at below email ids:
 Level 1: For Trading related queries, contact our customer service at 'service.securities@kotak.com' and for demat account related queries contact us at
ks.demat@kotak.com or call us on:
Online Customers - 30305757 (by using your city STD code as a prefix) or Toll free numbers
18002099191 / 1800222299, Offline Customers - 18002099292
Level 2: If you do not receive a satisfactory response at Level 1 within 3 working days, you may write to us at ks.escalation@kotak.com or call us on 022-
42858445 and if you feel you are still unheard, write to our customer service HOD at ks.servicehead@kotak.com or call us on 022-42858208.
Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Name: Sandeep Chordia)
at ks.compliance@kotak.com or call on 91- (022) 4285 6825.
Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach CEO (Mr. Kamlesh Rao) at ceo.ks@kotak.com
or call on 91- (022) 6652 9160.
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