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Economy News
 After weeks of a tussle over the contentious land acquisition Bill, the

government has reached out to the opposition by proposing to tweak
several provisions of the Bill. But the Congress rejected any possibility of a
rapprochement unless the original 2013 Act was retained or the Bill was
referred to a standing committee. (BS)

 The government is set to surpass its revenue estimates from the spectrum
auction, as the assured revenue from the spectrum sale on Monday
reached Rs.940 bn. The government had estimated the auction would
generate Rs.800 bn to Rs.1.0 tn from the sale of spectrum in four bands -
800, 900, 1,800 and 2,100 MHz. (BS)

 Banks will have to rethink existing and future loan agreements with power
companies if the latter get a loan for a power plant given by the
government through a tender or a contract for a certain time period.
According to the new accounting norms, if a power company has done a
PPA with any state for such a plant, where it will get an assured return
from the government, the plant may be considered a "financial asset" in
the company's balance sheet. (BS)

 Chiding by the Union finance ministry and two rounds of repo rate cuts by
the Reserve Bank (RBI) in 2015 might yield results in the form of reduced
interest rates only in the next financial year, starting April, as banks battle
to protect income. (BS)

Corporate News
 Hyderabad-based biopharmaceutical company Suven Life Sciences

Limited (Suven) has secured one product patent from Eurasia and
another from Israel corresponding to the new chemical entities (NCEs) for
the treatment of disorders associated with neurodegenerative diseases.
The patents are valid through 2029 and 2030 respectively. (BS)

 Monnet Ispat and Energy (MIEL) is looking to sell some stake in its
power generation subsidiary to fuel expansion plans and future growth.
MIEL, which holds 87.5 per cent stake in Monnet Power, is currently
engaged in preliminary discussions with five-six power utilities, including a
foreign firm, for strategic part-stake sale. (BL)

 Natco Pharma Limited has launched the first generic version of anti-
hepatitis medicine sofosbuvir in Nepal. Sofosbuvir is used to treat chronic
hepatitis C infection and sold globally by Gilead Sciences, Inc, under its
brand Sovaldi. (BS)

 The Punjab and Haryana high court has approved the merger of Ranbaxy
Laboratories Ltd with Sun Pharmaceutical Industries Ltd, Ranbaxy
said in a statement to BSE. The court's approval may pave the way for
closure of the $4 bn merger within the current fiscal year, which will
create the world's fifth largest global specialty generics company.
(Livemint)

 Sajjan Jindal-led JSW Steel is planning to shut those it has in Chile
because of plummeting prices and rising global supply. The mines will
remain closed until prices rise or costs come down, as per the JSW Steel
joint managing director Seshagiri Rao. (ET)

 Owing to regulatory requirements, the Shiv Nadar Foundation offloaded
56 mn shares worth Rs.11.5 bn in HCL Technologies, constituting 0.79 per
cent stake in the company. (BS)

 DLF, India's largest real estate developer, is likely to start selling its
apartments online later this month following an arrangement with e-tailer
Snapdeal. The developer will sell mostly studio apartments and mid-
segment apartments in the Rs.3.5-6.5 mn range. (ET)

 ICICI Bank Ltd, India's largest private-sector lender, will revive a unit to
spearhead a drive to recover bad debts, people with knowledge of the
matter said. (Livemint)

Equity
% Chg

5 Mar 15 1 Day 1 Mth 3 Mths

Indian Indices
SENSEX Index  28,845  (2.1)  1.7  3.6
NIFTY Index  8,757  (2.0)  2.2  4.8
BANKEX Index  21,961  (3.0)  2.3  3.8
BSET Index  11,707  (2.1)  1.5  11.9
BSETCG INDEX  17,790  (2.7)  10.5  14.0
BSEOIL INDEX  9,614  (1.7)  (2.8)  (6.9)
CNXMcap Index  13,175  (1.3)  4.4  5.9
BSESMCAP INDEX  11,352  (0.9)  4.2  0.3

World Indices
Dow Jones  17,996  0.8  0.7  2.6
Nasdaq  4,942  0.3  3.2  5.5
FTSE  6,876  (0.5)  0.7  5.8
NIKKEI  18,791  (1.0)  6.7  8.1
HANGSENG  24,123  (0.2)  (2.3)  1.8

Value traded (Rs cr)
5 Mar 15 % Chg - Day

Cash BSE  4,559  26.7
Cash NSE  18,432  (5.7)
Derivatives  248,485  5.1

Net inflows (Rs cr)
4 Mar 15 % Chg MTD YTD

FII  1,408  (51)  5,527  32,109
Mutual Fund  215  7  1,203  6,014

FII open interest (Rs cr)
4 Mar 15 % Chg

FII Index Futures  21,663  (7.1)
FII Index Options  54,630  3.4
FII Stock Futures  59,063  (2.6)
FII Stock Options  3,079  1.0

Advances / Declines (BSE)
5 Mar 15 A B T Total % total

Advances 54 705 176  935 32
Declines  246  1,354  246  1,846 64
Unchanged  -  71 30  101 4

Commodity % Chg

5 Mar 15 1 Day 1 Mth 3 Mths

Crude (NYMEX)  (US$/BBL)  50.2  0.3  0.3  (17.7)
Gold   (US$/OZ)  1,167.5  0.2  (5.5)  (5.2)
Silver  (US$/OZ)  15.8  (0.0)  (7.0)  (8.1)

Debt / forex market
5 Mar 15 1 Day 1 Mth 3 Mths

10 yr G-Sec yield %  7.7  7.7  7.7  7.9
Re/US$  62.6  62.2  62.2  61.9

Sensex

Source: ET = Economic Times, BS = Business Standard, FE = Financial Express,
BL = Business Line,  ToI: Times of India, BSE = Bombay Stock Exchange
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BHARAT ELECTRONICS LTD

PRICE: RS.3445 RECOMMENDATION: ACCUMULATE
TARGET PRICE: RS.3640 FY16E P/E: 21.3X

We recently met the BEL-Rolta consortium which have recently been
selected as one of the two consortiums to deliver the "Battlefield
Management System" (BMS) project worth Rs 500 bn.

Although the order is significantly large, we reckon the revenue would be
realized only in the medium term starting FY18 assuming things progress
as planned.

The stock has been rerated in the current fiscal on revenue traction and
riding on the defence indigenization theme. However, we note that the
order backlog is down 10% and unless it is supported by a large accretion
of orders in FY16, the revenue growth momentum may get jeopardized.

We thus await lower price points to take a favourable view on the stock.
Recommend ACCUMULATE thereby advising investors to buy on declines.

BEL-Rolta and L&T-Tata Power SED selected to deliver BMS for the
Indian Army
The ministry of defence (MoD) has selected BEL-Rolta and L&T-Tata Power SED
as the two consortia out of four that would develop a working BMS. The two
consortia would develop a prototype (costing approx. USD 60-70 mn as per
newsreports), which would be funded by the government to the extent of 80 per
cent of the development cost.

The two consortiums would be asked to present their prototypes out of which
one would be selected and that consortium would get the majority share of the
total order, we understand.

With a view to ensure that the Army is not reliant on a single consortium for
development of the BMS, both the consortias would be asked to deliver the pro-
totype selected by the ministry.

"Battlefield Management System" (BMS)
In the chaos of battle, the ability to manage and control events at combat level
and influence situations as they evolve is a key to mission success. The BMS pro-
vides effective command and control across the force. Simply put, the idea is to
network and automate such that the Observe, Orient, Decide & Act (OODA) loop
gets compressed in terms of time.

With the help of Battlefield Management System, Commanders of any Arm or
Service at various hierarchical levels can benefit from real time accurate infor-
mation, enabling them to make the right decisions at the right time.

The lowest level to which the system will be connected will be the individual
soldier and combat platform, whilst the highest level will be the battalion and
regimental commander. It will enable the Commanding Officer to enhance his
situational awareness and command his unit through a secure communication
network with built-in redundancy.

Summary table

(Rs mn) FY14 FY15E FY16E

Sales 62,755 74,130 82,830
Growth (%) 1.5 18.1 11.7
EBITDA 8,911 11,998 14,581
EBITDA margin (%)  14.6  16.2  17.8
PBT  11,740  14,540  16,347
Net profit 9,309 11,487 12,914
EPS (Rs) 116.4 143.6 161.4
Growth (%) 3.9 23.4 12.4
CEPS (Rs) 134.1 162.5 182.4
BV (Rs/share) 867.2 981.5 1113.7
Dividend/share (Rs) 25.0 23.3 25.0
ROE (%)  14.0  15.4  15.3
ROCE (%)  13.3  14.6  14.6
Net cash (debt) 45,644 41,391 41,166
NW Capital (Days) 90 139 174
EV/Sales (x) 3.8 3.2 2.9
EV/EBITDA (x) 25.8 19.5 16.1
P/E (x) 29.6 24.0 21.3
P/Cash Earnings 25.7 21.2 18.9
P/BV (x) 4.0 3.5 3.1

Source: Company, Kotak Securities - Pri-
vate Client Research

COMPANY UPDATE

Sanjeev Zarbade
sanjeev.zarbade@kotak.com
+91 22 6621 6305
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"Battlefield Management System" (BMS)

Source: FAS.org

Part of the "Make In India" initiative

Even as the need for a BMS programme was justified by our armed forces, the
programme had been under consideration by the Ministry of Defence (MoD) for
more than four years without making any headway. In fact, Rolta and BEL had
even demonstrated their capability and expertise in this field way back in 2009,
but there was no progress from the defence ministry.

However, in a major development in July last year the defence ministry finally
took a decision that the BMS for the army will be a 'Make Indian' project under
the Defence Procurement Policy of 2013 (DPP 2013), with only domestic compa-
nies, both private and public allowed to participate.

In our view, this is a much needed step taken by the MoD and will encourage
participation of private sector in the defence industry. We understand that while
Rolta-BEL has a limited form of BMS in operation, the "make" clause meant that
the proposal of bulk of the other bidders were rendered invalid.

Defence procurement pipeline

(Rs bn) Remarks Status

Future Infantory combat vehicle 500 Initiated in 2009 Stalled

Tactical Communication System 100 Initiated in 2010 BEL, L&T, Tata Power and HCL Infosystem in the fray

Battlefield Management system 400 Initiated in 2013 BEL-Rolta and  L&T-Tata Power selected

Source: Company
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Scope of work

The selected consortium will be asked to produce more than 500 systems in In-
dia for an estimated Rs 500 bn. This includes the software architecture and the
hardware that will link together every component of some 500 combat units,
each having between 500 and 900 soldiers.

The prototype would have to undergo field trials to be selected and then the
rollout would commence. The communications backbone of the new digital ar-
chitecture will be the Tactical Communication System (TCS order valued at Rs
100 bn) for which BEL is already in the fray.

We understand that ROLTA-BEL would pool in their strengths during the making
of the BMS. Accordingly, Rolta (not rated) may execute the mapping and
geospatiale related work, given its expertise in the area while BEL may be en-
trusted with the hardware part consisting of the sensors, displays, radars and
communication systems.

Significant order but revenue would be realized only in the me-
dium term

The BMS order value of Rs 500 bn would be split between the two consortiums.
Though the sharing pattern is not known but it is expected that the consortium
that is selected could get a majority of the order value.  Newsreports indicate
that around 70 percent of the order is with the BEL-Rolta consortium and the
rest of 30 percent is with the Tata-L&T consortium.

The timeframe for process of selection and field trials of prototype is around 18-
24 months starting April 2015. On selection of the prototype, the project would
be rolled out over a period of 5-7 years.

In the best case, if BEL-Rolta consortium's prototype is selected, then we esti-
mate the revenue potential accruing to BEL over a five period FY18-23 to be of
the order of Rs 265 bn (assuming BEL to execute 75% of the order placed with
the consortium).

We reckon the NPV of the potential cash flows from the BMS order to the com-
pany of the order of Rs 250 per share.

Post stock rerating, we await lower price points to take a more
favourable view on the stock. Recommend Accumulate.

We would have given more favourable rating but for the following reasons

1) Order intake is down 6% YTD and order backlog is down 10% yoy to Rs 221
bn. Unless, there is a strong accretion to order book, the revenue growth in
FY17 could be jeopardized.

2) The BMS order is significant in size and can potentially boost the order back-
log. However, the order would be likely placed FY17-18 and the execution
would happen over a 5-7 year period.

3) The BEL stock has had a strong performance in the current fiscal riding on
the "Make in India" theme and in the process the stock has been rerated.

4) Although the stock has corrected 17% from its high of Rs 4140, it is trading
at close to its peak multiple of 21-22x forward earnings.

Target Price

We arrive at a target price of Rs 3640 per share (Rs 3400 earllier), valuing the
company at 21xFY16 earnings and adding Rs 250 per share as value accruing
from the BMS order. In view of the inadequate upside, we recommend ACCU-
MULATE. We would consider a favourable rating at lower levels.

We recommend ACCUMULATE
onBharat Electronics Ltd with a

price target of Rs.3640
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Bulk deals Trade details of bulk deals

Date Scrip name Name of client Buy/ Quantity Avg.
Sell of shares price

09-Mar ACCENTECH-$ Berggruen Ap S  302,672  2.5

09-Mar ACCENTECH-$ Varsha Sharad Shah B  171,000  2.5

09-Mar ACEEDU Green Venture Securities Mgmt Pvt Ltd S  56,246  1.9

09-Mar AMSONS Mridul Securities Private Limited S  100,000  4.9

09-Mar AMSONS River High Right Share Brokers Pvt Ltd B  70,000  5.4

09-Mar ASYAINFO Amit Priyakant Pandya S  70,000  29.2

09-Mar CUBIFIN Shri Ganpati Enteprises B  400,000  3.4

09-Mar CUBIFIN Rakesh Relan B  733,927  3.4

09-Mar CUBIFIN Sushila Goyal S  410,500  3.4

09-Mar DELTALTD Anil Kumar B  169,967  41.1

09-Mar DHANUKACOM Renu Singh B  110,000  16.1

09-Mar FERVENTSYN Vijay Pravinchandra Thakkar S  307,228  83.5

09-Mar FRUTION Yogya Enterprises Ltd B  40,000  10.7

09-Mar FRUTION Naresh Gupta S  33,786  10.7

09-Mar GARNETINT Navkar Corporation Ltd S  45,000  110.0

09-Mar GARNETINT Ashtvakra Properties Pvt Ltd B  45,000  110.0

09-Mar GENERAAGRI G Meenakshi S  46,237  4.5

09-Mar HANSUGAR Chandrakant Tibrawalla S  97,000  1.6

09-Mar HANSUGAR Harsha Hitesh Javeri B  153,040  1.6

09-Mar HCLTECH Shiv Nadar Foundation S  5,600,000  1,980.2

09-Mar M3GLOBAL Chintan Satish Shah B  18,050  22.8

09-Mar M3GLOBAL Manish Arvindlal Shah S  54,000  22.8

09-Mar M3GLOBAL Ami Chintankumar Shah B  21,751  22.8

09-Mar OLPCL Nitesh R Lodha S  110,177  20.8

09-Mar PFLINFOTC Elan Capital Advisors Pvt Ltd S  39,959  497.0

09-Mar PFLINFOTC Divyaa Hirawat B  40,000  497.0

09-Mar PUNJCOMMU-$ Prism Commodeal Pvt Ltd B  72,500  62.6

09-Mar PUNJCOMMU-$ Ganges Realbuild Pvt Ltd S  72,500  62.6

09-Mar ROYALCU-$ Moneybee Commodities Pvt Ltd S  85,764  4.7

09-Mar ROYALCU-$ Dhiren Shevantilal Shah B  85,764  4.7

09-Mar RTSPOWR Blb Cables & Conductors Pvt. Ltd. S  125,000  24.8

09-Mar RTSPOWR Bhutoria Bros. Ltd. B  124,900  24.8

09-Mar SANGUI Kreative Finsol Pvt Ltd S  6,000,000  0.1

09-Mar SUPRDOM Dhiren Dharamdas Agrawal (Huf) B  42,300  130.6

09-Mar SURYAMARK Abheek Nagpal S  171,000  48.2

09-Mar SVARTCORP Hemant Survaiya B  215,000  5.7

09-Mar SVARTCORP Swapnil Kashinath Kawli B  241,700  5.7

09-Mar SVARTCORP Bhavesh H Shah S  275,000  5.8

09-Mar SVARTCORP Shreni Shares Pvt Ltd S  333,209  5.8

09-Mar SWITCHTE Indramani Devi Paharia S  20,326  78.6

09-Mar TAAZAINT Rupa Vipul Shah S  41,500  16.7

09-Mar TAAZAINT Raghu Ram Renduchintala B  45,000  16.7

Source: BSE
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RATING SCALE

Definitions of ratings
BUY – We expect the stock to deliver more than 12% returns over the next 9 months

ACCUMULATE – We expect the stock to deliver 5% - 12% returns over the next 9 months

REDUCE – We expect the stock to deliver 0% - 5% returns over the next 9 months

SELL – We expect the stock to deliver negative returns over the next 9 months

NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock. The report has been prepared for information purposes only.

RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target for this stock, either because there is not a sufficient
fundamental basis for determining, or there are legal, regulatory or policy constraints around publishing, an investment rating or target. The previous
investment rating and price target, if any, are no longer in effect for this stock and should not be relied upon.

NA – Not Available or Not Applicable. The information is not available for display or is not applicable

NM – Not Meaningful. The information is not meaningful and is therefore excluded.

NOTE – Our target prices are with a 9-month perspective. Returns stated in the rating scale are our internal benchmark.

Gainers & Losers Nifty Gainers & Losers
Price (Rs) chg (%) Index points Volume (mn)

Gainers

Jindal Steel  195  4.9  NA 13.5

Hindustan Unilever  976  3.9  NA 3.5

Lupin  1,870  1.7  NA 1.1

Losers

Sesa Sterlite  199  (5.3)  NA  3.9

Hindalco Ind  141  (4.9)  NA  8.0

BHEL  259  (4.4)  NA  2.6

Source: Bloomberg
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Disclaimer
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution
house.
Kotak Securities Limited is a corporate trading and clearing member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE), MCX
Stock Exchange Limited (MCX-SX), United Stock Exchange of India Limited (USEIL) and a dealer of the OTC Exchange of India (OTCEI). Our businesses include stock
broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services
and Portfolio Management.
Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited
(CDSL).Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life
Insurance Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are under the process of seeking registration
under SEBI (Research Analyst) Regulations, 2014.
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five
years. However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise letters or levied minor
penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has
our certificate of registration been cancelled by SEBI at any point of time.
We offer our research services to clients as well as our prospects.
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other
person. Persons into whose possession this document may come are required to observe these restrictions.
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as
an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general in-
formation of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial
situations, or needs of individual clients.
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot
be guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of
this material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may
go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as
well as non-investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying
charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a
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Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information
discussed in this material, there may be regulatory, compliance  or other reasons that prevent us from doing so. Prospective investors and others are cautioned that
any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make
investment decisions that are inconsistent with the recommendations expressed herein.
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private
Client Group. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, target price of the
Institutional Equities Research Group of Kotak Securities Limited.
We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and
opinions at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position
in the above mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and does not consider risk appetite
or investment objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as
invitation or solicitation to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment
decisions independent of the PCG research and accordingly PMS may have positions contrary to the PCG research recommendation.
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or com-
panies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report.
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent.
Details of Associates are available on our website ie www.kotak.com
Research Analyst has served as an officer, director or employee of Subject Company: No
We or our associates may have received compensation from the subject company in the past 12 months. We or our associates may have managed or co-managed
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