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Vinati Organics Ltd. 

  No. of shares (m) 51.6 

Mkt cap (Rs crs/$m) 2103/309.9 

Current price (Rs/$) 408/6.0 
 

Price target (Rs/$) 472/6.9 

52 W H/L (Rs.) 665/370 

Book Value (Rs/$) 96/1.4 

Beta 0.7 

Daily volume (avg. monthly) 57839 

   

P/BV  (FY16e/17e) 4.0/3.4 
 

EV/EBITDA  (FY16e/17e) 11.3/9.7 
 

P/E  (FY16e/17e) 20.8/17.3 

EPS growth (FY15/16e/17e) 33.4/-12.8/19.8 

OPM (FY15/16e/17e) 24.9/27.9/27.0 

ROE (FY15/16e/17e) 31.2/21.1/21.1 

ROCE(FY15/16e/17e) 25.3/20.1/20.5 

D/E ratio (FY15/16e/17e) 0.2/0.1/0.0 

  BSE Code 524200 

NSE Code VINATIORGA 

Bloomberg VO IN 

Reuters VNTI.BO 

  
Shareholding pattern                                % 

Promoters  72.3 

MFs / Banks / FIs 6.9 

Foreign 1.5 

Govt. Holding 0.0 

Non-Promoter Corp. 1.0 

Total Public 18.3 

Total 100.0 

As on Sep 30, 2015  

Recommendation 

ACCUMULATE 
 

 

Analyst 

 SUMIT BAGARIA 

Phone: + 91 (33) 4488 0055 

E- mail: sumit.bagaria@cdequi.com 

Figures (Rs crs) 

Net revenues 

Other Income 

EBITDA (other income included) 

Net Profit after EO 

EPS(Rs) 

EPS growth (%) 
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FY13 
 

FY14 
 

FY15 

552.86 696.13 771.73 

3.76 9.17 9.14 

124.07 162.06 200.91 

68.64 83.29 116.09 

13.90 16.87 22.50 

25.2 21.3 33.4 

Company Brief 
Vinati Organics Ltd. (VOL) is a specialty chemical company 

manufacturing aromatics, monomers, polymers and other specialty 

products. Today, the company is a leader in its field and has a strong 

market presence in over 22 countries. VOL is now representing the 

country’s IBB export volumes in IBB and ATBS. Expertise in producing 

superior quality chemical based products, coupled with strong marketing 

strategies has led the company to become a market leader in its segment

Highlights 
� India’s per capita consumption of specialty chemical is low, compare 

to other countries which provides ample growth opportunit

medium to long term for Indian specialty chemical industry, as we 

expect India could emerge as a high consuming country in coming 

years. 

� Government of India has announced a slew of measures to improve 

competitiveness in the sector. Approval is granted for FDI up to 100 

per cent in the chemical sector; strong laws on anti

further promote the industry. 

� Decline in gross margins led by cost increases and rising debt has 

adversely affected the Chinese manufacturers. These factors could be 

quite favorable for Indian manufacturers in coming years which could 

help VOL to strengthen its position as a global player in specialty 

chemical sector. 

� VOL stays updated with the latest technology trends in the industry

was the first company to commercially manufacture IBB with 

technology collaboration of the renowned Institut Francais du Petrole 

(IFP), France; successfully scaling up to become the 

manufacturer of IBB. 

� The stock currently trades at 20.8x FY16e EPS of Rs.

FY17e EPS of Rs.23.50. Strong market share of its products in 

international market (IBB: 65%; ATBS: 45%)

(H1FY16s 27.3%), strong liquidity position and reasonable valuations 

are some of its investor-pleasing take

‘accumulate’ rating on the stock with a target of Rs.472 based on based 

on 20xFY17e earnings, over a period of 6
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FY16e 
 

FY17e 

650.46 754.06 

6.18 7.79 

204.98 211.39 

101.21 121.22 

19.62 23.50 

-12.8 19.8 

(VOL) is a specialty chemical company 

manufacturing aromatics, monomers, polymers and other specialty 

leader in its field and has a strong 

market presence in over 22 countries. VOL is now representing the 

country’s IBB export volumes in IBB and ATBS. Expertise in producing 

superior quality chemical based products, coupled with strong marketing 

strategies has led the company to become a market leader in its segment.  

of specialty chemical is low, compare 

to other countries which provides ample growth opportunities in the 

medium to long term for Indian specialty chemical industry, as we 

consuming country in coming 

has announced a slew of measures to improve 

Approval is granted for FDI up to 100 

per cent in the chemical sector; strong laws on anti-dumping duty to 

cost increases and rising debt has 

adversely affected the Chinese manufacturers. These factors could be 

quite favorable for Indian manufacturers in coming years which could 

help VOL to strengthen its position as a global player in specialty 

updated with the latest technology trends in the industry. It 

the first company to commercially manufacture IBB with 

technology collaboration of the renowned Institut Francais du Petrole 

(IFP), France; successfully scaling up to become the world’s largest 

x FY16e EPS of Rs.19.62 and 17.3x 

trong market share of its products in 

(IBB: 65%; ATBS: 45%), healthy operating margins 

liquidity position and reasonable valuations 

pleasing takeaways. We, therefore, assign 

‘accumulate’ rating on the stock with a target of Rs.472 based on based 

, over a period of 6-9 months. 
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Company Profile 
 

Vinati Organics Ltd. (VOL) is engaged in the business of manufacturing specialty chemicals in India and marketing them 

worldwide. (VOL) is the world’s largest manufacturer of Isobutyl Benzene (IBB) and 2

Sulfonic Acid (ATBS). The import of IBB has 

country’s IBB export volumes. Together IBB and ATBs constitutes almost 62% of the revenues of the company. 65% 

global IBB market share and 45% global ATBS market share i

its total revenue.  

Some of the world’s largest manufacturing companies are there in its client list, including BASF, Dow Chemicals, Nalco 

Company (USA), AkzoNobel, SNF Floerger, Ciba and Clariant 

are located in Mahad- Raigarh, Maharashtra and Lote

markets including US, Europe and Asia. Mahad

plant has specialized equipment for the production of IBB that adheres to the highest standards of quality and purity.

Lote-Ratnagiri plant has customized equipment for the manufacture of ATBS, TBA, IB, HPMTBE, DAAM and other

specialty chemicals. It has successfully backward integrated 

manufacture of IB, one of the key raw materials required for ATBS production. At the same time, the raw material used 

to manufacture IB is also used in the preparation of HP MTBE. This dual benefit of backward integration and raw 

material synergies will improve its operational efficiencies, resulting in cost benefits in the long run.

In order to foster cleaner and greener existence, V

by investing considerable time and energy to ensure that both plants are zero effluent in nature. It ensures that all plants 

minimize effluent discharge meeting statutory nor

stringently. Going ahead it will continue to invest in capacity expansion and also invest in new products and new 

technologies which will enable it to emerge as the 100% green chemical manufacturing unit

 

         
        Source: IBEF 
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Vinati Organics Ltd. (VOL) is engaged in the business of manufacturing specialty chemicals in India and marketing them 

worldwide. (VOL) is the world’s largest manufacturer of Isobutyl Benzene (IBB) and 2-Acrylamido 2

import of IBB has been completely stopped and on the contrary, VOL is now 

Together IBB and ATBs constitutes almost 62% of the revenues of the company. 65% 

global IBB market share and 45% global ATBS market share is held by VOL. Exports accounts for more than two

Some of the world’s largest manufacturing companies are there in its client list, including BASF, Dow Chemicals, Nalco 

Company (USA), AkzoNobel, SNF Floerger, Ciba and Clariant Chemicals, among many others.

Raigarh, Maharashtra and Lote- Ratnagiri, Maharashtra. VOL exports to six continents and 25 

Mahad-Raigad plant is the biggest IBB manufacturing facility in the world. The 

plant has specialized equipment for the production of IBB that adheres to the highest standards of quality and purity.

Ratnagiri plant has customized equipment for the manufacture of ATBS, TBA, IB, HPMTBE, DAAM and other

successfully backward integrated and leveraged their product synergies through the 

manufacture of IB, one of the key raw materials required for ATBS production. At the same time, the raw material used 

used in the preparation of HP MTBE. This dual benefit of backward integration and raw 

operational efficiencies, resulting in cost benefits in the long run.

In order to foster cleaner and greener existence, VOL has been successful in bringing down effluent toxicity level to zero 

by investing considerable time and energy to ensure that both plants are zero effluent in nature. It ensures that all plants 

minimize effluent discharge meeting statutory norms. It follows solid and hazardous waste management processes 

will continue to invest in capacity expansion and also invest in new products and new 

to emerge as the 100% green chemical manufacturing unit. 
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Vinati Organics Ltd. (VOL) is engaged in the business of manufacturing specialty chemicals in India and marketing them 

Acrylamido 2-Methylpropane 

completely stopped and on the contrary, VOL is now leading the 

Together IBB and ATBs constitutes almost 62% of the revenues of the company. 65% 

. Exports accounts for more than two-third of 

Some of the world’s largest manufacturing companies are there in its client list, including BASF, Dow Chemicals, Nalco 

Chemicals, among many others. Its manufacturing plants 

Ratnagiri, Maharashtra. VOL exports to six continents and 25 

ing facility in the world. The 

plant has specialized equipment for the production of IBB that adheres to the highest standards of quality and purity. 

Ratnagiri plant has customized equipment for the manufacture of ATBS, TBA, IB, HPMTBE, DAAM and other 

leveraged their product synergies through the 

manufacture of IB, one of the key raw materials required for ATBS production. At the same time, the raw material used 

used in the preparation of HP MTBE. This dual benefit of backward integration and raw 

operational efficiencies, resulting in cost benefits in the long run. 

uccessful in bringing down effluent toxicity level to zero 

by investing considerable time and energy to ensure that both plants are zero effluent in nature. It ensures that all plants 

d hazardous waste management processes 

will continue to invest in capacity expansion and also invest in new products and new 
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Product Profile 
 

2-acrylamido 2-methylpropane sulphonic acid (ATBS)

It is a highly versatile molecule and has applications in a wide range of industries due to its excellent hydrolytic and 

thermal stability.  It is a unique molecule that imparts properties such as divalent cationic stability, lubricity, 

enhanced performance at high temperature and much more to its polymers.

manufacture polymers for Enhanced Oil Recov

Applications of the product are: 

• Water treatment chemicals  

• Emulsions for paint and paper coatings 

• Adhesives  

• Textiles auxiliaries and acrylic fiber 

• Detergents and cleaners 

• Oil field and mining chemicals  

• Construction chemicals 
 

Sodium salt of 2-acrylamido 2-methylpropane sulphonic acid (NaATBS)

This is normally a 50% liquid solution which is convenient to handle, thereby, making it easy to get desired 

flexibility in formulations to create high performance polymers.

of ATBS. 
 

Iso Butyl Benzene (IBB) 

IBB is a basic raw material used in the pharmaceutical and perfumery industries, and 

of 99.8% as against the prevailing international standard of 99.5%

manufacturing Ibuprofen, an anti-inflammatory analgesic bulk drug. 
 

Isobutylene (IB) 

IB is a carbon branched olefin obtained from petrochemical or refinery manufacturing pro

isobutylene are some of the most widely used and industrially important intermediates

company’s IB plant is used for captive consumption as raw material for the manufacture of ATBS

and also for merchant sales. It is used in 

insecticides and pesticides, personal care, monomers.
 

High Purity-Methyl Tertiary Butyl Ether (HP
 

HP-MTBE is an oxygenated solvent miscible with a 

others. It is a substitute for diethyl ether, iso propyl ether, tetrahydrofuran and other solvent. Used as a relatively 

low cost solvent in organic synthesis with properties matching diethyl ether.

pharmaceutical synthesis and also in the synthesis of Grignard’s reagent. VOL is the largest manufacturer

Purity- Methyl Tertiary Butyl Ether (HP-MTBE) in India.
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methylpropane sulphonic acid (ATBS) 

is a highly versatile molecule and has applications in a wide range of industries due to its excellent hydrolytic and 

It is a unique molecule that imparts properties such as divalent cationic stability, lubricity, 

enhanced performance at high temperature and much more to its polymers. It is an important ingredient to 

manufacture polymers for Enhanced Oil Recovery (EOR). 

Emulsions for paint and paper coatings  

Textiles auxiliaries and acrylic fiber  

methylpropane sulphonic acid (NaATBS) 

his is normally a 50% liquid solution which is convenient to handle, thereby, making it easy to get desired 

flexibility in formulations to create high performance polymers. Application of the product i

IBB is a basic raw material used in the pharmaceutical and perfumery industries, and VOL 

of 99.8% as against the prevailing international standard of 99.5%. IBB is used as a basic raw material 

inflammatory analgesic bulk drug. It is also used as a specialty solvent.

IB is a carbon branched olefin obtained from petrochemical or refinery manufacturing pro

isobutylene are some of the most widely used and industrially important intermediates

company’s IB plant is used for captive consumption as raw material for the manufacture of ATBS

sed in Butyl rubbers, anti oxidants, fuel additives, fragrances and perfumes, 

insecticides and pesticides, personal care, monomers.   

Methyl Tertiary Butyl Ether (HP-MTBE) 

MTBE is an oxygenated solvent miscible with a variety of hydrocarbons such as ketones and alcohol, among 

others. It is a substitute for diethyl ether, iso propyl ether, tetrahydrofuran and other solvent. Used as a relatively 

low cost solvent in organic synthesis with properties matching diethyl ether. Also used as an extractant solvent for 

pharmaceutical synthesis and also in the synthesis of Grignard’s reagent. VOL is the largest manufacturer

MTBE) in India. 
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is a highly versatile molecule and has applications in a wide range of industries due to its excellent hydrolytic and 

It is a unique molecule that imparts properties such as divalent cationic stability, lubricity, 

It is an important ingredient to 

his is normally a 50% liquid solution which is convenient to handle, thereby, making it easy to get desired 

Application of the product is quite similar with that 

VOL has a record purity level 

. IBB is used as a basic raw material for 

as a specialty solvent. 

IB is a carbon branched olefin obtained from petrochemical or refinery manufacturing processes. The derivatives of 

isobutylene are some of the most widely used and industrially important intermediates. The output from the 

company’s IB plant is used for captive consumption as raw material for the manufacture of ATBS and HP-MTBE 

Butyl rubbers, anti oxidants, fuel additives, fragrances and perfumes, 

variety of hydrocarbons such as ketones and alcohol, among 

others. It is a substitute for diethyl ether, iso propyl ether, tetrahydrofuran and other solvent. Used as a relatively 

Also used as an extractant solvent for 

pharmaceutical synthesis and also in the synthesis of Grignard’s reagent. VOL is the largest manufacturer of High 
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Investment Thesis 
 

Specialty Chemical Industry 
 

Indian specialty chemicals have posted a growth of 12%

demand on the back of growing consumption intensity. Specialty chemicals are high value and low volume chemicals 

known for end-use applications, unlike commodity chemicals, where the focus is on high volume and cost efficien

Driven by customer orientation and backed by knowledge driven processes, established players in this industry will 

benefit from emerging growth opportunities

Specialty chemicals require less (as a percentage of sales)

success factor for this industry is to understand the customer needs and development of product to meet the customer’s 

demand at favorable prices. Specialty chemicals are relatively high valued; their demand is rapidly growing an

catering to a diverse end-product market. 

every product that one can imagine. In fact, development of any economy or country is directly linked to the per capita 

consumption of chemicals. 
 

Source: IBEF     

 

“Chemical industry is a key enabler for other industries. As chemicals are consumed in varying proportion by every 

industry (rightly from electronics to paints, from

development of other sectors is not possible,” said Surjit Kumar Chaudhary, secretary of the Department

and Petrochemicals (DCPC), at a recently held industry conference

Mega trends having an impact on the specialty chemicals industry are:

• Population growth (leading to increased consumption & strain on natural resources)

• Consumerism and urbanization (rising need for convenience)

• Water & energy (More power to sustain economic growth with greater efficiency of water usage)

• Climate change (Increasing awareness about industrial pollution)
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pecialty chemicals have posted a growth of 12%-15% in the last 4-5 years, backed by increase in end user 

demand on the back of growing consumption intensity. Specialty chemicals are high value and low volume chemicals 

use applications, unlike commodity chemicals, where the focus is on high volume and cost efficien

Driven by customer orientation and backed by knowledge driven processes, established players in this industry will 

from emerging growth opportunities in the specialty chemical sector.  

less (as a percentage of sales) raw material as compared to commodity chemicals.

success factor for this industry is to understand the customer needs and development of product to meet the customer’s 

demand at favorable prices. Specialty chemicals are relatively high valued; their demand is rapidly growing an

product market. One of the key components of this ecosystem is chemicals, which go into 

every product that one can imagine. In fact, development of any economy or country is directly linked to the per capita 

  

“Chemical industry is a key enabler for other industries. As chemicals are consumed in varying proportion by every 

industry (rightly from electronics to paints, from pharmaceuticals to cosmetics), without chemicals sustainable 

development of other sectors is not possible,” said Surjit Kumar Chaudhary, secretary of the Department

and Petrochemicals (DCPC), at a recently held industry conference. 

Mega trends having an impact on the specialty chemicals industry are: 

Population growth (leading to increased consumption & strain on natural resources)

urbanization (rising need for convenience) 

Water & energy (More power to sustain economic growth with greater efficiency of water usage)

Climate change (Increasing awareness about industrial pollution) 
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backed by increase in end user 

demand on the back of growing consumption intensity. Specialty chemicals are high value and low volume chemicals 

use applications, unlike commodity chemicals, where the focus is on high volume and cost efficiency. 

Driven by customer orientation and backed by knowledge driven processes, established players in this industry will 

as compared to commodity chemicals. The critical 

success factor for this industry is to understand the customer needs and development of product to meet the customer’s 

demand at favorable prices. Specialty chemicals are relatively high valued; their demand is rapidly growing and 

One of the key components of this ecosystem is chemicals, which go into 

every product that one can imagine. In fact, development of any economy or country is directly linked to the per capita 

“Chemical industry is a key enabler for other industries. As chemicals are consumed in varying proportion by every 

o cosmetics), without chemicals sustainable 

development of other sectors is not possible,” said Surjit Kumar Chaudhary, secretary of the Department of Chemicals 

Population growth (leading to increased consumption & strain on natural resources) 

Water & energy (More power to sustain economic growth with greater efficiency of water usage) 
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Government initiatives 
 

The government has announced a slew of measures to improve competitiveness in the sector.

FDI up to 100 per cent in the chemical sector; strong laws on anti

Government is continuously reducing the list of reserved chemical items for production in the small

thereby facilitating greater investment in technology up

set up integrated Petroleum, Chemicals and Petrochemicals Investment Regions (PCPIR). PCPIR will be an 

investment region spread across 250 square kilometers for manufacturing of domestic and export

petroleum, chemicals and petrochemicals. New initiatives are likely to attract large investments, both domestic and 

foreign, with requisite improvement in infrastructure.
 

Source: IBEF 
 

Increase in consumption 
 

Compared to other countries, India’s per capita consumption of specialty chemical is low, which provides ample 

growth opportunity in the medium to long term for Indian specialty chemical industry. Segments such as 

construction additives and construction chemicals currently form a very small proportion of the specialty chemical 

industry to global averages. This provides an ample opportunity to VOL for growth in the medium to long term.
 

Major cost centre in the industry is not feedstock or raw material, but product development and marketing activities. 

Specialty chemicals industry is not much about economies of scale (like in case of commodity chemicals), but about 

economies of scope as same product (specialty chemical) c

limited only by one’s imagination. Companies can use specialty chemicals to develop new products to give them 

competitive edge in the market place. 
 

R& D focused industry 
 

Since specialty chemical industry is knowledge

success of specialty chemical companies 

companies are meant for meeting specific requirements

for specialty chemicals is driven by consumerism and requires certain degree of investment in R&D 

any leading company. 
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The government has announced a slew of measures to improve competitiveness in the sector.

FDI up to 100 per cent in the chemical sector; strong laws on anti-dumping duty to further promote the industry. The 

Government is continuously reducing the list of reserved chemical items for production in the small

thereby facilitating greater investment in technology up-gradation and modernization. Policies have been initiated to 

set up integrated Petroleum, Chemicals and Petrochemicals Investment Regions (PCPIR). PCPIR will be an 

0 square kilometers for manufacturing of domestic and export

petroleum, chemicals and petrochemicals. New initiatives are likely to attract large investments, both domestic and 

foreign, with requisite improvement in infrastructure. 

Compared to other countries, India’s per capita consumption of specialty chemical is low, which provides ample 

growth opportunity in the medium to long term for Indian specialty chemical industry. Segments such as 

truction additives and construction chemicals currently form a very small proportion of the specialty chemical 

industry to global averages. This provides an ample opportunity to VOL for growth in the medium to long term.

is not feedstock or raw material, but product development and marketing activities. 

Specialty chemicals industry is not much about economies of scale (like in case of commodity chemicals), but about 

economies of scope as same product (specialty chemical) can be used for multiple applications. The scope is vast, 

limited only by one’s imagination. Companies can use specialty chemicals to develop new products to give them 

knowledge based industry, research and development (R&D) is essential for the 

success of specialty chemical companies - even for small-scale firms - as most of the products offered by these 

companies are meant for meeting specific requirements of the customers. Global companies invest in India as market 

for specialty chemicals is driven by consumerism and requires certain degree of investment in R&D 
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The government has announced a slew of measures to improve competitiveness in the sector. Approval is granted for 

dumping duty to further promote the industry. The 

Government is continuously reducing the list of reserved chemical items for production in the small- scale sector, 

gradation and modernization. Policies have been initiated to 

set up integrated Petroleum, Chemicals and Petrochemicals Investment Regions (PCPIR). PCPIR will be an 

0 square kilometers for manufacturing of domestic and export-related products of 

petroleum, chemicals and petrochemicals. New initiatives are likely to attract large investments, both domestic and 

 

Compared to other countries, India’s per capita consumption of specialty chemical is low, which provides ample 

growth opportunity in the medium to long term for Indian specialty chemical industry. Segments such as 

truction additives and construction chemicals currently form a very small proportion of the specialty chemical 

industry to global averages. This provides an ample opportunity to VOL for growth in the medium to long term. 

is not feedstock or raw material, but product development and marketing activities. 

Specialty chemicals industry is not much about economies of scale (like in case of commodity chemicals), but about 

an be used for multiple applications. The scope is vast, 

limited only by one’s imagination. Companies can use specialty chemicals to develop new products to give them 

esearch and development (R&D) is essential for the 

as most of the products offered by these 

of the customers. Global companies invest in India as market 

for specialty chemicals is driven by consumerism and requires certain degree of investment in R&D – a focal point for 
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Cost Pressure on Chinese Manufacturers      

Financial health of few leading Chinese manufacturers indicates

through. Deterioration in gross margins driven by cost increases and rising debt on company’s balance sheet has 

adversely affected the Chinese manufacturers. China has also lacked IPR protection to its owners, while India has 

strong IPR regime. These factors could be quite favorable for Indian manufacturers in coming years which could help 

VOL to strengthen its position as a global player in

at disadvantage earlier due to higher cost of operations, are all set to garner higher market share from their Chinese 

competitors both in domestic and export markets.
 

Capex 

Going ahead, company will continue to invest in capacity expansion and also invest in new products and new 

technologies, which will enable them to emerge as a 100% green chemical manufacturing unit

implement the following capacity expansion by FY17,

• New plant for producing Isobutyl AcetoPhenone (IBAP); this product is an intermediary between IBB and 

Ibuprofen 

• Capacity expansion of IB 

• New plant for producing para Tertiary Butyl Toluene/ para Tertiary Butyl Benzonic Aid (PTBT/PTBBA); th

products are IB based derivatives and find their application in perfumery, personal care and as polymer 

additives 

• New plant for producing Tertiary Butyl Amine (TB Amine), which is used in the rubber and pharmaceutical 

industry 

• Couple of export oriented synthesis products

• Setting up of 5MW Co-generation plant at the Company’s Lote facility 
 

 

         
           Source: IBEF                                                                                      
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Cost Pressure on Chinese Manufacturers 

health of few leading Chinese manufacturers indicates the rising cost pressure, which the industry is going 

through. Deterioration in gross margins driven by cost increases and rising debt on company’s balance sheet has 

nese manufacturers. China has also lacked IPR protection to its owners, while India has 

strong IPR regime. These factors could be quite favorable for Indian manufacturers in coming years which could help 

VOL to strengthen its position as a global player in specialty chemical sector. Indian chemical players, who have been 

at disadvantage earlier due to higher cost of operations, are all set to garner higher market share from their Chinese 

competitors both in domestic and export markets. 

will continue to invest in capacity expansion and also invest in new products and new 

to emerge as a 100% green chemical manufacturing unit

implement the following capacity expansion by FY17, which includes: 

New plant for producing Isobutyl AcetoPhenone (IBAP); this product is an intermediary between IBB and 

New plant for producing para Tertiary Butyl Toluene/ para Tertiary Butyl Benzonic Aid (PTBT/PTBBA); th

products are IB based derivatives and find their application in perfumery, personal care and as polymer 

New plant for producing Tertiary Butyl Amine (TB Amine), which is used in the rubber and pharmaceutical 

synthesis products 

generation plant at the Company’s Lote facility  
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the rising cost pressure, which the industry is going 

through. Deterioration in gross margins driven by cost increases and rising debt on company’s balance sheet has 

nese manufacturers. China has also lacked IPR protection to its owners, while India has 

strong IPR regime. These factors could be quite favorable for Indian manufacturers in coming years which could help 

specialty chemical sector. Indian chemical players, who have been 

at disadvantage earlier due to higher cost of operations, are all set to garner higher market share from their Chinese 

will continue to invest in capacity expansion and also invest in new products and new 

to emerge as a 100% green chemical manufacturing unit. VOL have planned to 

New plant for producing Isobutyl AcetoPhenone (IBAP); this product is an intermediary between IBB and 

New plant for producing para Tertiary Butyl Toluene/ para Tertiary Butyl Benzonic Aid (PTBT/PTBBA); these 

products are IB based derivatives and find their application in perfumery, personal care and as polymer 

New plant for producing Tertiary Butyl Amine (TB Amine), which is used in the rubber and pharmaceutical 
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Porter’s Five Forces Analysis 
 
 

Competitive Rivalry 
 

Chemical industry is highly fragmented with intense rivalry amongst companies. Since, 100% FDI is allowed; domestic 

companies face stiff competition from competitors as well. International companies also dump chemicals at low prices.
 

Threat of new entrants 

Huge capital requirement and patent protection are significant barriers
 

Substitute Products 

Buyers tend to have specific chemical requirements. There are no direct substitutes for a specific chemical requirement.
 

Bargaining Power of suppliers 

Small chemical companies rely on supplies from larger plants, or petrochemical units. Inputs for a chemical plant 

cannot be easily substituted. 
 

Bargaining Power of customers 

Customers have multiple sources of supply. Chemical companies are bo

chemicals have some pricing power. 
 

    
      Source: IBEF                                                                                         

 

Unique Technology 
 

VOL stays updated with the latest technology trends in the industry

manufacture IBB with technology collaboration of the renowned Institut Francais du Petrole (IFP), France; successfully 

scaling up to become the world’s largest manufacturer of IBB. ATBS plant was installed based on breakthrough 

technology developed with the aid of National Chemical Laboratories (NCL), Pune; 

the world’s largest of ATBS. TBA and TOA are developed indigenously
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fragmented with intense rivalry amongst companies. Since, 100% FDI is allowed; domestic 

companies face stiff competition from competitors as well. International companies also dump chemicals at low prices.

Huge capital requirement and patent protection are significant barriers. 

specific chemical requirements. There are no direct substitutes for a specific chemical requirement.

Small chemical companies rely on supplies from larger plants, or petrochemical units. Inputs for a chemical plant 

Customers have multiple sources of supply. Chemical companies are bound by long term contracts. Niche specialty 

          
                                                                                         Source: IBEF 

updated with the latest technology trends in the industry. It was the first company to commercially 

manufacture IBB with technology collaboration of the renowned Institut Francais du Petrole (IFP), France; successfully 

gest manufacturer of IBB. ATBS plant was installed based on breakthrough 

technology developed with the aid of National Chemical Laboratories (NCL), Pune; this plant

the world’s largest of ATBS. TBA and TOA are developed indigenously with the help of in-house intellectual capital.
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fragmented with intense rivalry amongst companies. Since, 100% FDI is allowed; domestic 

companies face stiff competition from competitors as well. International companies also dump chemicals at low prices. 

specific chemical requirements. There are no direct substitutes for a specific chemical requirement. 

Small chemical companies rely on supplies from larger plants, or petrochemical units. Inputs for a chemical plant 

und by long term contracts. Niche specialty 

 

the first company to commercially 

manufacture IBB with technology collaboration of the renowned Institut Francais du Petrole (IFP), France; successfully 

gest manufacturer of IBB. ATBS plant was installed based on breakthrough 

his plant was scaled up to become 

house intellectual capital. 
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Financials & Valuations 

The revenue share from its two products

approximately 62% of its net sales in FY15. This is quite positive for the company in our view, as its diversifying its 

product portfolio through new launches, and at the same time not losing its market share worldwide. 65% of the 

global Iso Butyl Benzene (IBB) market share is held by the company in FY15, as compared to 60% in FY12. 45% of the 

global 2-acrylamido 2-methylpropane sulphonic acid (ATBS

compared to 30% in FY12. New launches will enable the company 

revenue in coming years, without losing its market share of its existing products.
 

  
  Sources: Vinati; CD Equisearch                                              
 

Fall in price of crude oil has resulted in considerable

which led to the decline in volumes for ATBS in 

believe that this will not last long and demand will start picking up from FY17 onwards, on the back of new product 

launches and recovery in demand from the international market.

VOL has been continuously investing in their capacity expansions, which has led to significant increase in capacities.

IBB plant started operations with 1200 MT in 1992 and has current capacity of 16000 MT per annum. ATB

started operations with 1000 MT in 2002 and has current capacity of 26000 MT per annum. This shows that the 

company is highly determined to increase the leadership of its existing products and its new capex plans which the 

company is determined to complete by FY17 will enable it to diversify its product portfolio efficien

launches are the derivatives of the existing products. 

will help it to attain better margins going forward.  I

(IBB, ATBS. IB) will increase going forward 
 

 
  Sources: Vinati, CD Equisearch                                   

35%

34%

15%

8%

9%

Revenue Contribution (FY12)

IBB

ATBS

NaATBS

IB

Others
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The revenue share from its two products-IBB and ATBS, have fallen from almost 70% of its net sales in FY12 to 

approximately 62% of its net sales in FY15. This is quite positive for the company in our view, as its diversifying its 

new launches, and at the same time not losing its market share worldwide. 65% of the 

global Iso Butyl Benzene (IBB) market share is held by the company in FY15, as compared to 60% in FY12. 45% of the 

methylpropane sulphonic acid (ATBS) market share is held by the company in FY15 as 

compared to 30% in FY12. New launches will enable the company to better utilize its by-product and generate higher 

revenue in coming years, without losing its market share of its existing products. 

        
CD Equisearch                                                       Sources: Vinati; CD Equisearch 

in considerable fall in demand for Enhanced Oil Recovery (EOR) chemicals,

which led to the decline in volumes for ATBS in H1FY16, which eventually led to lower overall 

believe that this will not last long and demand will start picking up from FY17 onwards, on the back of new product 

mand from the international market. 

VOL has been continuously investing in their capacity expansions, which has led to significant increase in capacities.

IBB plant started operations with 1200 MT in 1992 and has current capacity of 16000 MT per annum. ATB

started operations with 1000 MT in 2002 and has current capacity of 26000 MT per annum. This shows that the 

company is highly determined to increase the leadership of its existing products and its new capex plans which the 

complete by FY17 will enable it to diversify its product portfolio efficien

derivatives of the existing products. Then benefit of economies of scale will 

forward.  It is more likely that revenue contribution from non core products 

(IBB, ATBS. IB) will increase going forward which would propel margins. 

   
, CD Equisearch                                               Sources: Vinati, CDEquisearch 

IBB

ATBS

NaATBS

Others

31%

31%

15%

12%

12%

Revenue Contribution(FY15)

IBB

ATBS

NaATBS
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Others
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IBB and ATBS, have fallen from almost 70% of its net sales in FY12 to 

approximately 62% of its net sales in FY15. This is quite positive for the company in our view, as its diversifying its 

new launches, and at the same time not losing its market share worldwide. 65% of the 

global Iso Butyl Benzene (IBB) market share is held by the company in FY15, as compared to 60% in FY12. 45% of the 

market share is held by the company in FY15 as 

product and generate higher 

    

for Enhanced Oil Recovery (EOR) chemicals, 

overall sales. However, we 

believe that this will not last long and demand will start picking up from FY17 onwards, on the back of new product 

VOL has been continuously investing in their capacity expansions, which has led to significant increase in capacities. 

IBB plant started operations with 1200 MT in 1992 and has current capacity of 16000 MT per annum. ATBS plant 

started operations with 1000 MT in 2002 and has current capacity of 26000 MT per annum. This shows that the 

company is highly determined to increase the leadership of its existing products and its new capex plans which the 

complete by FY17 will enable it to diversify its product portfolio efficiently as the new 

benefit of economies of scale will start kicking in which 

t is more likely that revenue contribution from non core products 

      

Revenue Contribution(FY15)

IBB

ATBS

NaATBS

IB

Others



 

 
 

 

 

CD Equisearch Pvt Ltd                       
  

 

      Equities       Derivatives       Commoditie

  

 

  

Operating Margin for the company has been quite stable 

strong pricing power. Operating margins have risen to 2

material prices are directly linked with it. Fall in power & fuel cost of the company also helped it to attain higher 

operating margins in FY15. We believe operating 

forward as the benefit of economies of scale start kicking in and a further fall in crude prices will result into lower raw 

material prices. 
 

 Sources: Vinati, CDEquisearch                                                        
 

Net Profit growth has been sturdy in the last few years

in oil prices pose near term challenges. Net Profit margins have been quite stable in the past years at the levels around 

12% but it has expanded to 15% in FY15 and we expect it to further grow to levels around 

ROCE continues to grow due to continuous retirement of its 

been consistent around the levels of 30-33% in the past years. However, we expect some contraction in ROE going 

forward due to moderation in net profit growth

years. 
 

     
       Sources: Vinati, CDEquisearch                                 
 

The stock currently trades at 20.8x FY16e EPS of Rs.

products in international market (IBB: 65%; ATBS: 45%)

position and reasonable valuations are some of 

rating on the stock with a target of Rs.472 based on based on 
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any has been quite stable (see chart below) in the past few 

Operating margins have risen to 24.9% in FY15 due to huge fall in crude prices as their raw 

material prices are directly linked with it. Fall in power & fuel cost of the company also helped it to attain higher 

operating margins in FY15. We believe operating margins will further move upto 27%-28%

forward as the benefit of economies of scale start kicking in and a further fall in crude prices will result into lower raw 

                        

                        Sources: Vinati, CDEquisearch 

in the last few years mainly due to stable oil markets. However, ongoing turbulence

Net Profit margins have been quite stable in the past years at the levels around 

12% but it has expanded to 15% in FY15 and we expect it to further grow to levels around 

ROCE continues to grow due to continuous retirement of its debt and due to stable EBITDA margins. ROE too has 

33% in the past years. However, we expect some contraction in ROE going 

to moderation in net profit growth (see chart below) that the company has been 

    
, CDEquisearch                                                               Sources: Vinati, CDEquisearch 

x FY16e EPS of Rs.19.62 and 17.3x FY17e EPS of Rs.23.50

(IBB: 65%; ATBS: 45%), healthy operating margins (H1FY16s 

are some of its investor-pleasing takeaways. We, th

rating on the stock with a target of Rs.472 based on based on 20xFY17e earnings, over a period of 6
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few years not least due to its 

% in FY15 due to huge fall in crude prices as their raw 

material prices are directly linked with it. Fall in power & fuel cost of the company also helped it to attain higher 

28% (27.3%in H1FY16) going 

forward as the benefit of economies of scale start kicking in and a further fall in crude prices will result into lower raw 

                

However, ongoing turbulence 

Net Profit margins have been quite stable in the past years at the levels around 

12% but it has expanded to 15% in FY15 and we expect it to further grow to levels around 16% in the coming years. 

debt and due to stable EBITDA margins. ROE too has 

33% in the past years. However, we expect some contraction in ROE going 

that the company has been experiencing in the past 

 

23.50. Strong market share of its 

(H1FY16s 27.3%), strong liquidity 

therefore, assign ‘accumulate’ 

, over a period of 6-9 months. 
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Risks & concerns 
 

Long foreign currency 

Since, almost 68% of the revenue comes from the export 

fluctuations. This requires a strong hedging policy.
 

Slowdown in global growth 

Slowdown in global growth could impact the company adversely, as in FY16; its volume growth has been negatively 

affected.  

 

 

Cross sectional analysis 
 

Company Equity* CMP mcap Sales* Profit*

Vinati  10.3 408 2103 664 

Atul Ltd. 29.7 1390 4121 2432 

BASF  43.3 802 3473 4502 
 

*in Rs. Crores, figures on ttm basis 

All standalone data 
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almost 68% of the revenue comes from the export market; the company can get affected by foreign exchange 

fluctuations. This requires a strong hedging policy. 

in global growth could impact the company adversely, as in FY16; its volume growth has been negatively 

Profit* OPM(%) NPM(%) 
Int 

cov. 
ROE(%) DER

125 31.4% 18.9% 24.0 25.3% 0.1

241 16.4% 9.9% 15.8 20.7% 0.3

-233 0.7% -5.2% -1.1 -19.5% 1.4
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company can get affected by foreign exchange 

in global growth could impact the company adversely, as in FY16; its volume growth has been negatively 

DER Mcap/sales P/BV P/E 

0.1 3.2 4.2 16.8 

0.3 1.7 3.5 17.1 

1.4 0.8 2.9 - 
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               Financials 
 

Quarterly Results                                                                                        
  

Income From Operations 

Other Income 

Total Income 

Total Expenditure 
EBITDA (other income 

included) 

Interest 

Depreciation 

PBT 

Tax 

PAT 

Extraordinary Item 

Net Profit 

EPS(Rs) 
 

                      Income Statement                                                               
  

Income From Operations 

Growth (%) 

Other Income 

Total Income

Total Expenditure
EBITDA (other income 

included)

Interest 

Depreciation 

PBT

PAT

Extraordinary Item

Net Profit

EPS (Rs)
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Quarterly Results                                                                                        Figures in Rs.Crs.

Q2FY16 Q2FY15 % chg H1FY16 H1FY15

162.89 196.39 -17.1 326.28 394.69

1.56 2.10 -25.7 2.69 4.26 

164.45 198.49 -17.1 328.97 398.95

110.51 147.75 -25.2 220.75 305.58

53.94 50.74 6.3 108.22 93.37

2.22 3.69 -39.8 4.68 6.22 

4.62 4.45 3.8 9.18 8.76 

47.10 42.60 10.6 94.36 78.39

16.03 14.16 13.2 32.25 25.83

31.07 28.44 9.2 62.11 52.56

9.21 0.00 - 15.67 0.00 

21.86 28.44 -23.1 46.44 52.56

4.24 5.51 -23.1 9.00 10.19

                                                                  Figures in Rs crs

FY13 FY14 FY15 FY16e 

552.86 696.13 771.73 650.46 

23.6 25.9 10.9 -18.8 

3.76 9.17 9.14 6.18 

Total Income 556.62 705.30 780.87 656.65 

Total Expenditure 432.53 543.24 579.97 451.65 
EBITDA (other income 

included) 124.09 162.06 200.90 204.99 

11.54 18.15 9.76 7.21 

9.95 15.32 17.66 20.70 

PBT 102.60 128.59 173.49 177.09 

Tax 33.94 42.43 57.70 60.21 

PAT 68.66 86.16 115.79 116.88 

Extraordinary Item 0.02 2.88 -0.30 15.67 

Net Profit 68.64 83.29 116.09 101.21 

EPS (Rs) 13.90 16.87 22.50 19.62 
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Figures in Rs.Crs. 

H1FY15 % chg 

394.69 -17.3 

 -36.9 

398.95 -17.5 

305.58 -27.8 

93.37 15.9 

 -24.8 

 4.8 

78.39 20.4 

25.83 24.9 

52.56 18.2 

 - 

6 -11.6 

10.19 -11.6 

Figures in Rs crs                                                                                

FY17e 

754.06 

20.3 

7.79 

761.85 

550.46 

211.39 

3.08 

24.65 

183.66 

62.45 

121.22 

- 

121.22 

23.50 
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Balance Sheet                                                  

FY13

Sources of Funds 

Share Capital 

Reserves 231.37

Total Shareholders Funds 241.24

Long Term Debt 135.53

Total Liabilities 376.77

Application of Funds 

Gross Block 341.75

Less: Accumulated Depreciation 51.61

Net Block 290.14

Capital Work in Progress 14.05

Investments 12.77

Current Assets, Loans & Advances 

Inventory 54.64

Trade Receivables 113.19

Cash and Bank 33.77

Short term loans 26.94

Other Assets 

Total CA & LA 228.66

Current Liabilities 125.41

Provisions-Short term 17.34

Total Current Liabilities 142.75

Net Current Assets 85.91

Net Deferred Tax  -26.10

Net long term assets 

Total Assets 376.77
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                                                                                     Figures in Rs. Crs. 

FY13 FY14 FY15 FY16e FY17e

9.87 9.87 10.32 10.32 10.32

231.37 300.20 423.72 515.75 612.12

241.24 310.07 434.04 526.07 622.44

135.53 109.97 37.24 15.80 11.20

376.77 420.04 471.28 541.87 633.64

341.75 371.07 412.28 507.69 587.69

51.61 66.88 85.03 105.73 130.38

290.14 304.19 327.25 401.96 457.31

14.05 10.09 20.02 20.00 5.00

12.77 2.74 2.74 2.74 30.00

54.64 46.63 54.49 45.53 52.78

113.19 115.05 129.09 110.58 128.19

33.77 42.70 27.14 32.01 27.53

26.94 23.03 24.69 26.80 24.20

0.12 0.43 2.58 0.25 0.02

228.66 227.84 237.99 215.17 232.73

125.41 78.30 63.37 44.91 44.16

17.34 20.61 25.56 28.84 29.84

142.75 98.91 88.93 73.75 74.00

85.91 128.93 149.06 141.42 158.73

26.10 -33.15 -38.97 -41.00 -41.00

0.00 7.24 11.19 16.75 23.60

376.77 420.04 471.29 541.87 633.64
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FY17e 

10.32 

612.12 

622.44 

11.20 

633.64 

587.69 

130.38 

457.31 

5.00 

30.00 

52.78   
128.19   
27.53   
24.20   
0.02   

232.73   

  
44.16   
29.84   
74.00 

  

  
158.73   

  
41.00   
23.60   

633.64   
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 Financial Ratios 

Growth Ratios(%) 

Revenue 

EBITDA 

Net Profit 

EPS 

Margins (%) 

Operating Profit Margin 

Gross profit Margin 

Net Profit Margin 

Return (%) 

ROCE 

RONW 

Valuations 

Market Cap/ Sales 

EV/EBITDA 

P/E 

P/BV 

Other Ratios 

Interest Coverage 

Debt Equity 

Current Ratio 

Turnover Ratios 

Fixed Asset Turnover 

Total Asset Turnover 

Debtors Turnover 

Inventory Turnover 

Creditor Turnover 

WC Ratios 

Debtor Days 

Inventory Days 

Creditor Days 

Cash Conversion Cycle 

 
 

13

CD Equisearch Pvt Ltd                       

ities        Distribution of Mutual Funds        Dist

FY13 FY14 FY15 FY16e 

23.6 25.9 10.9 -18.8 

26.8 28.3 26.4 -9.9 

25.2 21.3 39.4 -12.8 

25.2 21.3 33.4 -12.8 

21.8 22.0 24.9 27.9 

20.4 20.3 24.8 27.8 

12.4 12.0 15.0 16.1 

18.2 20.1 25.3 20.1 

32.1 30.2 31.2 21.1 

0.9 2.0 3.5 3.4 

5.7 9.5 13.6 11.3 

7.5 16.7 23.3 20.8 

2.1 4.5 6.2 4.0 

9.9 7.9 18.8 22.3 

1.0 0.5 0.2 0.1 

1.7 2.3 2.7 3.0 

2.5 2.3 2.4 1.7 

1.7 1.7 1.7 1.2 

5.6 6.1 6.3 5.2 

8.9 10.7 11.5 9.0 

35.3 36.5 32.5 23.9 

65.6 59.8 57.7 69.8 

41.2 34.0 31.8 40.4 

10.3 10.0 11.2 15.3 

96.5 83.8 78.3 94.9 
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FY17e 

20.3 

16.6 

19.8 

19.8 

27.0 

27.6 

16.1 

20.5 

21.1 

2.8 

9.7 

17.3 

3.4 

60.7 

0.0 

3.6 

1.8 

1.3 

6.3 

11.2 

30.7 

57.8 

32.6 

11.9 

78.5 
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  Financial Summary – US dollar denominated

million $ FY13 

Equity capital 1.8 

Shareholders funds 44.4 

Total debt 43.6 

Net fixed assets (incl CWIP)        55.9 

Investments 2.3 

Net current assets 15.8 

Total assets 69.3 

Revenues 101.5 

EBITDA 22.8 

EBDT 20.7 

PBT 18.8 

PAT 12.6 

EPS($) 0.26 

Book value ($) 0.9 
 

income statement figures translated at average rates; balance sheet and cash flow at year end rates
current rates 

All dollar denominated figures are adjusted for extraordinary items
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dollar denominated 

FY14 FY15 FY16e FY17e 

1.6 1.6 1.5 1.5 

51.6 69.3 77.3 91.5 

26.9 10.4 4.5 3.0 

52.3 55.5 62.0 67.9 

0.5 0.4 0.4 4.4 

21.5 23.8 20.8 23.3 

69.9 75.3 79.6 93.1 

115.1 126.2 92.1 110.8 

26.3 32.9 26.6 31.1 

23.3 31.3 25.6 30.6 

20.8 28.4 22.5 27.0 

13.8 19.0 14.9 17.8 

0.29 0.37 0.29 0.35 

1.0 1.3 1.5 1.8 

income statement figures translated at average rates; balance sheet and cash flow at year end rates; projections at 

denominated figures are adjusted for extraordinary items. 
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Recommendation 

Compared to other countries, India’s per capita consumption of specialty chemical is low, which provides ample growth 

opportunity in the medium to long term for Indian specialty chemical industry. Segments such as construction additives 

and construction chemicals currently form a very small proportion of the specialty chemical industry to global averages. 

This provides an ample opportunity to VOL for growth in the medium to long term.
 

Specialty chemicals industry is about economies of scope as same 

applications. Companies can use specialty chemicals to develop new products to give them competitive edge in the 

market place. 

The government‘s measures to improve competitiveness in the sector like; ap

in the chemical sector; strong laws on anti

continuously reducing the list of reserved chemical items for production in the small

greater investment in technology up-gradation and modernization. 

Rising debt pressure on Chinese manufacturers and deterioration in gross margin and strong IPR regime in India as 

compare to China enables VOL to strengthen its position a

garner higher market share from their Chinese competitors both in domestic and export markets. 

VOL is leading the country’s IBB export volumes

company. 65% global IBB market share and 45% global ATBS market share is held by VOL

than two-third of its total revenue. VOL exports to six continents and 25 markets including US, Europe and Asia

VOL stays updated with the latest technology trends in the industry

manufacture IBB with technology collaboration of the renowned Institut Francais du Petrole

scaling up to become the world’s largest manufacturer of IBB. ATBS plant was installed based on breakthrough 

technology developed with the aid of National Chemical Laboratories (NCL), Pune; 

the world’s largest of ATBS. TBA and TOA are developed indigenously with the help o

New launches will enable the company to better utilize its by

without losing its market share of its existing products.

expansions, which has led to significant increase in capacities.

has current capacity of 16000 MT per annum. ATBS pla

capacity of 26000 MT per annum. This shows that the company is highly determined to increase the leadership of its 

existing products and its new capex plans which the company is determined to compl

diversify its product portfolio efficiently as the new launches are the derivatives of the existing products. Then benefit of

economies of scale will start kicking in which will help it to attain better margins going forward.

The stock currently trades at 20.8x FY16e EPS of Rs.

products in international market (IBB: 65%; ATBS: 45%)

position and reasonable valuations are some of 

rating on the stock with a target of Rs.472 based on based on 
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Compared to other countries, India’s per capita consumption of specialty chemical is low, which provides ample growth 

opportunity in the medium to long term for Indian specialty chemical industry. Segments such as construction additives 

chemicals currently form a very small proportion of the specialty chemical industry to global averages. 

This provides an ample opportunity to VOL for growth in the medium to long term. 

Specialty chemicals industry is about economies of scope as same product (specialty chemical) can be

. Companies can use specialty chemicals to develop new products to give them competitive edge in the 

e competitiveness in the sector like; approval is granted for FDI up to 100 per cent 

in the chemical sector; strong laws on anti-dumping duty to further promote the industry. The Government is 

continuously reducing the list of reserved chemical items for production in the small- scale sector, th

gradation and modernization.  

Rising debt pressure on Chinese manufacturers and deterioration in gross margin and strong IPR regime in India as 

to strengthen its position as a global player in specialty chemical sector and are all set to 

garner higher market share from their Chinese competitors both in domestic and export markets. 

the country’s IBB export volumes. Together IBB and ATBs constitutes almost 62% 

company. 65% global IBB market share and 45% global ATBS market share is held by VOL

VOL exports to six continents and 25 markets including US, Europe and Asia

updated with the latest technology trends in the industry. It was the first company to commercially 

manufacture IBB with technology collaboration of the renowned Institut Francais du Petrole

scaling up to become the world’s largest manufacturer of IBB. ATBS plant was installed based on breakthrough 

technology developed with the aid of National Chemical Laboratories (NCL), Pune; this plant was

e world’s largest of ATBS. TBA and TOA are developed indigenously with the help of in-house intellectual capital.

New launches will enable the company to better utilize its by-product and generate higher revenue in coming years, 

hare of its existing products. VOL has been continuously investing in their capacity 

expansions, which has led to significant increase in capacities. IBB plant started operations with 1200 MT in 1992 and 

has current capacity of 16000 MT per annum. ATBS plant started operations with 1000 MT in 2002 and has current 

capacity of 26000 MT per annum. This shows that the company is highly determined to increase the leadership of its 

existing products and its new capex plans which the company is determined to complete by FY17 will enable it to 

diversify its product portfolio efficiently as the new launches are the derivatives of the existing products. Then benefit of

economies of scale will start kicking in which will help it to attain better margins going forward.

x FY16e EPS of Rs.19.62 and 17.3x FY17e EPS of Rs.23.50

(IBB: 65%; ATBS: 45%), healthy operating margins (H1FY16s 

are some of its investor-pleasing takeaways. We, therefore, assign ‘accumulate’ 

rating on the stock with a target of Rs.472 based on based on 20xFY17e earnings, over a period of 6
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Compared to other countries, India’s per capita consumption of specialty chemical is low, which provides ample growth 

opportunity in the medium to long term for Indian specialty chemical industry. Segments such as construction additives 

chemicals currently form a very small proportion of the specialty chemical industry to global averages. 

product (specialty chemical) can be used for multiple 

. Companies can use specialty chemicals to develop new products to give them competitive edge in the 

proval is granted for FDI up to 100 per cent 

dumping duty to further promote the industry. The Government is 

scale sector, thereby facilitating 

Rising debt pressure on Chinese manufacturers and deterioration in gross margin and strong IPR regime in India as 

s a global player in specialty chemical sector and are all set to 

garner higher market share from their Chinese competitors both in domestic and export markets.  

Together IBB and ATBs constitutes almost 62% of the revenues of the 

company. 65% global IBB market share and 45% global ATBS market share is held by VOL. Exports accounts for more 

VOL exports to six continents and 25 markets including US, Europe and Asia. 

the first company to commercially 

manufacture IBB with technology collaboration of the renowned Institut Francais du Petrole (IFP), France; successfully 

scaling up to become the world’s largest manufacturer of IBB. ATBS plant was installed based on breakthrough 

this plant was scaled up to become 

house intellectual capital. 

product and generate higher revenue in coming years, 

VOL has been continuously investing in their capacity 

IBB plant started operations with 1200 MT in 1992 and 

nt started operations with 1000 MT in 2002 and has current 

capacity of 26000 MT per annum. This shows that the company is highly determined to increase the leadership of its 

ete by FY17 will enable it to 

diversify its product portfolio efficiently as the new launches are the derivatives of the existing products. Then benefit of 

economies of scale will start kicking in which will help it to attain better margins going forward. 

23.50. Strong market share of its 

(H1FY16s 27.3%), strong liquidity 

erefore, assign ‘accumulate’ 

, over a period of 6-9 months. 
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