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L&T Finance Holdings

Growth momentum continues; rural portfolio remains a drag

L&T Finance Holdings (LTFH) reported 17% YoY growth in adjusted net profits at
Rs2.12bn (PLe: Rs2.28 bn). NIl growth stood at 19% YoY (2% below PlLe) led by
~20bp QoQ moderation in margins and high NPL formation in rural portfolio. Loan
book grew 23% YoY led by 29% YoY growth in the infra portfolio while retail book
grew 17% YoY led by strong growth in housing, microfinance and supply chain
segments. The proportion of operational projects increased further to 59% and
asset quality in the wholesale business remained stable. Challenging outlook in the
farm portfolio and sticky credit costs in the infra business (also due to ARC loss
amortization) remains an overhang. We increase our credit cost estimates and
reduce our PT to Rs75 (from Rs80) based on 1.7x Sep-17E ABV. Retain BUY.
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B Loan book grows 17% YoY; proportion of operational projects increases to
59%: LTFH reported 17% YoY growth in loan portfolio led by strong 29% YoY
growth in infra lending business while retail loan growth stood at modest 17%
YoY and was aided by robust growth in Housing (92% YoY), MFI (154% YoY) and
Supply chain business. In retail business the share of housing increased to 23%
from 21% in 2Q FY16. On infra front, share of operational projects further
increased to 59% from 51% in Q1FY16 as renewable energy (dominated by wind
power) and roads remain the key growth segments.

B Asset quality impairment driven by rural portfolio: GNPL ratio on 150dpd basis
increased by 25bp QoQ to 3.33% while NNPL ratio also increased by 23bp QoQ.
This was completely led by sharp deterioration in the farm portfolio farm
portfolio while the infra segment reported stable trends. Management
expressed caution on farm portfolio which will likely keep credit cost elevated.

B Investment management doing well; maintain BUY with revised PT of Rs75:
LTFH reported steady growth in overall AUMs (share of equity AUMs increased
to 41%) and reported profits of Rs48mn vs Rs24 mn last year. We increase our
credit cost estimate and revise our PT to Rs75, based on 1.7x Sep-17E ABV.

Key Financials (Y/e March) 2015 2016E 2017E 2018E
Net interest income (Rs m) 24,237 28,589 34,393 42,009

Growth (%) 26.7 18.0 20.3 22.1
Non-interest income (Rs m) 3,460 4,151 5,065 6,128
Operating Profit (Rs m) 16,926 19,715 23,889 30,147
PAT (Rs m) 7,108 8,206 10,305 13,578
EPS (Rs) 35 3.8 47 6.3

Growth (%) 15.2 8.5 24.4 33.8
Net DPS (Rs) 0.8 0.9 1.2 1.5
Profitability & valuation 2015 2016E 2017E 2018E
Spreads / Margins (%) 5.3 5.1 4.9 4.8
ROAE (%) 9.8 9.9 11.3 13.9
RoAA (%) 1.1 1.1 1.2 -
P/E (x) 16.7 15.4 12.3 9.2
P/BV (x) 1.6 1.5 1.3 1.2
P/ABV (x) 1.7 1.8 1.6 1.5
Net dividend yield (%) 1.4 1.5 2.1 2.6

Source: Company Data; PL Research

Prabhudas Lilladher Pvt. Ltd. and/or its associates (the 'Firm') does and/or seeks to do business with companies covered in its research reports. As a result investors should be aware that
the Firm may have a conflict of interest that could affect the objectivity of the report. Investors should consider this report as only a single factor in making their investment decision.

Please refer to important disclosures and disclaimers at the end of the report
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Exhibit 1: LTFH Q3FY16 - higher delinquencies in farm business drags overall performance

Consolidated (Figures in Rs mn) Q3FY16 Q3FY15 YoY gr. Q2FY16 QoQ gr.
Income Statement

Interest income 18,198 15,720 16% 17,934 1%
Interest expense 10,146 8,950 13% 9,976 2%
NIl 8,052 6,770 19% 7,957 1%
Other Income 442 395 12% 441 0%
Total Income 8,494 7,165 19% 8,399 1%

Staff expenses 1,348 794 70% 1,312 3%

Other expenses 1,852 1,919 -3% 2,081 -11%
Total Operating Expenses 3,200 2,713 18% 3,392 -6%
Operating profit 5,294 4,452 19% 5,007 6%
Provisions 2,035 1,794 13% 1,834 11%
PBT 3,259 2,658 23% 3,173 3%
Tax 1,147 848 35% 1,029 11%
PAT 2,112 1,810 17% 2,144 -1%
Tax rate (%) 35 32 32

Asset Quality

at 180 days recognition

GNPA (%) 2.9 3.0 (13) 2.7 17
NNPA (%) 1.8 2.0 (19) 1.7 14
Coverage ratio (%) 37.8% 34.2% 363 39.1% (127)
at 150 days recognition

GNPA (Rs m) 18,176 19,766 -8% 15,425 18%
NNPA (Rs m) 12,064 14,893 -19% 9,926 22%
GNPA (%) 33 4.5 (115) 3.1 25
NNPA (%) 2.2 34 (119) 2.0 23
Coverage ratio (%) 33.0% 23.7% 937 35.1% (20)

Balance Sheet

Networth (excl. Preference Cap) 69,909 64,550 8% 67,480 4%
Preference Capital 19,630 13,630 44% 12,630 55%
Borrowings 488,300 395,840 23% 453,220 8%
Loans & Advances 531,274 452,250 17% 509,860 4%
Disbursements 131,400 94,380 39% 90,970 44%

Source: Company Data, PL Research
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Key Q3FY16 concall highlights:

Management Commentary:

Strategy — Have focused on improving ROEs & sustaining it. From last 18-24
months have been looking at improving or sustain metrics like margins, reduce
cost and contain credit cost.

Asset quality — Stressed assets (NNPA + Rest. assets + Net SRs) has seen internal
movement but overall has come off to sub 5% in Q3FY16, with overall impaired
assets down 100bps QoQ to 6%.

L&T Finance:

Businesses — Retail business have been using analytics and technology to
disburse loans. Most of business have been paperless & originated through
wireless devices. Tractors — Q3FY16 growth has been improved on festive
season but business remains under pressure especially in North India, to offset
have aggressively disbursed in used tractor, top up loans & refinancing — 20% of
disbursements in these segments. Housing finance — Business continues to well
coming off from lower base, CV/CE - book has started to pick-up, also run down
has slowed down but remains defocus segment. Mid-market finance — Business
has seen some good deals, could continue to growth well. Microfinance — Have
seen increase in branches by 19% YoY, which has improved loan growth by 6%
QoQ. Growth outlook — Going ahead would grow at 20% YoY (ex housing), but
de-focus remains on CV/CE, Cars.

Capital — Retail business ex-housing will require lower capital for some quarters
going ahead as growth in business to be moderate & in businesses which will
require lower RWAs

Margins — Margins have been stable, Q2FY16 has seen some pre-payment which
reflected in margins.

Asset quality — Farm delinquencies — Farm NPAs are up on drought in five
states which have been facing issues like MP, Haryana, Punjab & Maharashtra.
Also reservoir levels are at 50% in many areas, but late winter has improved
sowing and rain outlook seems to be decent. 37% of NPAs has balance of “one
EMI” which suggests farmers have paid partially and trends suggest this could
improve from the total credit costs of 329bps which increased by 48bps QoQ in
Q3FY16 are largely from farm delinquencies.

Credit cost were higher in housing finance mainly on some frauds detected (50%
of provisions related to fraud)

January 22, 2016
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L&T Infra finance:

Businesses - Operational projects - Focus remains on financing operational
projects as new projects have seen aggressive bidding, so will wait and watch on
sidelines. The share of operational has increased further to 59% from 58% in
Q2FY16 & 51% in Q1FY16. 70% of operational assets originated are post year
2012, which have are running for 3 years and more despite 1-1.5 years with LTIF.
Renewable — Disbursements predominantly in Wind segment and nil in Solar as
bidding in projects has been aggressive and hence is being selective by reducing
disbursements to Greenfield projects. IDF — Will transfer some assets to IDF
subsidiary in coming quarters to take benefits of lower cost, non-taxation and
leverage in LTIF has reached close to peak.

Monetizing assets — Have reached substantial progress on selling stake in two
equity assets which could likely provide gains of Rs2bn in Q4FY16 and this
monetization would be used to do buffer in provisions.

Margins — Margins could sustain at levels of 3.9%-4%.

Capital — Would like to keep leverage cap at 7-7.5x in both LTIF & LT Fincorp
where LTIF is close to 7x, while have room in LT Fincorp subsidiary.

Asset quality — Nothing major slippages happened in Q3FY16. Overall stressed
assets ratio is coming down, but LTIF could likely see addition of Rs7.5bn to
restructured assets mainly on DCCO movement in either Q4FY16 or Q1FY17.
LTIF has done at least 40% of required provisions in Q3FY16 itself.

On SDR cases LTIF has already provided on MTM requirement on equity
conversions.

Credit cost — Provisions are likely to continue to be sticky as LTIF is amortizing
provisions on ARC sale done in FY15 of Rs300mn till Q1FY16, and Rs150mn up
till Q2FY17.

January 22, 2016
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Exhibit 2: LTFH — Margins reported a slight drop on higher delinquencies and asset de-

risking
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Exhibit 3: LTFH — Asset quality deteriorated on higher delinquencies in farm segment
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Source: Company Data, PL Research
Note — 9MFY16 asset quality based on 150dpd

Exhibit 4: LTFH — Credit cost increases further; company carries excess provisions in its
balance sheet of Rs2.3bn
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Exhibit 5: L&T Finance — Retail business: High credit cost remains a drag on earnings

L&T Finance (P&L mn) Q3FY16 Q3FY15 YoY gr. Q2FY16 QoQ gr.
Interest Income 8,410 8,190 3% 8,600 -2%
Interest Expenses 4,020 4,170 -4% 4,020 0%
Net interest income 4,390 4,020 9% 4,580 -4%
Fee income 400 350 14% 120 233%
Total income 4,790 4,370 10% 4,700 2%
Operating cost 1,670 1,620 3% 1,800 -7%
Operating Profit 3,120 2,750 13% 2,900 8%
Credit cost 1,750 1,260 39% 1,440 22%
Profit before Tax 1,370 1,490 -8% 1,460 -6%
Tax 490 510 -4% 510 -4%
Profit after tax 880 980 -10% 950 -7%
Tax rate (%) 36 34 35
Gross NPA 12,670 7,960 59% 10,010 27%
Net NPA 8,400 4,570 84% 6,337 33%
Gross NPA (%) 5.9 3.9 199 4.8 107
Net NPA (%) 4.0 23 172 3.0 97
Credit Cost (%) 33 24 85 2.7 57
Yield on loans (%) 15.8 15.9 -11 16.2 -47
Cost of funds (%) 8.9 9.5 -61 8.9 -3
Spreads (%) 6.9 6.4 50 7.3 -44
NIM (%) 8.2 7.8 45 8.6 -39
Tier | (%) 13.9 15.3 -138 14.3 -44
CAR (%) 16.5 17.9 -145 16.8 -33
Disbursement 69,880 52,770 32% 58,430 20%
Loans portfolio (Rs mn) 276,860 239,680 16% 261,860 6%
Retail loans 184,560 152,430 21% 175,260 5%
CV/CE 15,450 24,160 -36% 15,680 -1%
Rural Products Finance 58,450 59,850 -2% 60,720 -4%
Housing Finance 64,350 33,490 92% 55,330 16%
Micro Finance 17,170 6,750 154% 15,100 14%
Personal vehicle 29,140 28,180 3% 28,430 2%
Corporate loans 92,300 87,250 6% 86,600 7%
Supply chain finance 18,750 13,730 37% 18,210 3%
Mid-market finance 73,550 73,520 0% 68,390 8%

Source: Company Data, PL Research
*Note — Q3FY15 GNPAs & NNPAs based on 180dpd NPA recognition
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Exhibit 6: Share of consumers loans (B2C) remains stable
mB2C @ B2B
o 3 X X
° 3 X § % E o) o)
x X fn o =3 < < < (32} ™
n o Vo) N )
© [(e]

2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Ql6

L&T Finance Holdings

Exhibit 7: Housing segment continues to report strong growth — mix
of individual housing loans remain stable

Source: Company Data, PL Research

Exhibit 8: Margins decline on yield moderation — led by increasing

mix of low-yielding housing loans
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Exhibit 9: Capital adequacy in retail finance business declines due to
dividend payment
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Note - Excludes housing finance biz

Exhibit 10: Asset quality continues to deteriorate mainly from rural

book especially tractors

Source: Company Data, PL Research
Note — Tier | excludes housing finance biz

Exhibit 11: Credit cost inches up to over 300bps
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Exhibit 12: L&T Infra Finance — Stable performance

L&T Infra (P&L mn) Q3FY16 Q3FY15 YoY gr. Q2FY16 QoQagr.
Interest Income 7,530 5,950 27% 7,140 5%
Interest Expenses 4,940 4,050 22% 4,840 2%
Net interest income 2,590 1,900 36% 2,300 13%
Fee income 280 340 -18% 210 33%
Total income 2,870 2,240 28% 2,510 14%
Operating cost 180 290 -38% 290 -38%
Operating Profit 2,690 1,950 38% 2,220 21%
Credit cost 1,140 950 20% 950 20%
Profit before Tax 1,550 1,000 55% 1,270 22%
Tax 510 190 168% 270 89%
Profit after tax 1,040 810 28% 1,000 4%
Tax rate (%) 33 19 21
Gross NPA 4,910 4,840 1% 4,910 0%
Net NPA 3,310 3,720 -11% 3,470 -5%
Gross NPA (%) 1.8 23 -49 2.0 -23
Net NPA (%) 1.2 1.8 -55 1.5 -22
Credit Cost 1.7 1.8 -11 1.6 15
Restructured loans % 4.2 5.0 -84 4.8 -63
Net O/s SRs 0.7 0.8 -11 0.8 -9
Yield on loans 11.4 11.5 -11 11.9 -45
Cost of funds 8.5 9.0 -56.7 9.0 -53.7
Spreads 3.0 2.5 45.7 2.9 8.7
NIM 3.9 3.7 24 3.8 11
Tier 1 (%) 13.4 13.6 -22 13.6 -19
CAR (%) 19.3 16.3 302 19.9 -60
Borrowings 251,780 194,500 29% 225,110 12%
Disbursements 61,520 41,610 48% 32,540 89%
Loans Portfolio (Rs mn) 280,070 216,600 29% 247,990 13%
Thermal power 34,630 30,090 15% 33,080 5%
Renewable power 86,200 48,650 77% 67,240 28%
Power Corp 28,270 25,140 12% 26,750 6%
Roads 64,080 45,190 42% 51,530 24%
Telecom 14,000 13,060 7% 14,110 -1%
Others 52,890 54,470 -3% 55,280 -4%

Source: Company Data, PL Research
*Note — Q3FY15 GNPAs & NNPAs based on 180dpd NPA recognition

January 22, 2016 8
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Exhibit 13: Share of operational projects continues to increase; up 13%

YoY

L&T Finance Holdings

Exhibit 14: Focus continues to be on renewable, also higher growth in
roads was witnessed
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Exhibit 15: Margins remain largely stable
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Exhibit 16: Tier | burn at lower pace but infusion is likely given
stronger growth

Source: Company Data, PL Research

Exhibit 17: Asset quality remains stable with improvement in PCR
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Exhibit 18: Credit cost remains steady as well on lower slippages
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Exhibit 19: Earnings change table — We have tweaked our estimates to factor in slightly
higher credit costs mainly in the retail business

(Rs m) Old Revised Change New
FY16E FY17E FY16E FY17E FY16E FY17E FY18E
Net Interest Income 28,684 35,685 28,589 34,393 (0) (4) 42,009
Operating Profit 19,983 25,306 19,715 23,889 (1) (6) 30,147
Net Profit 8,745 11,437 8,206 10,305 (6) (10) 13,578
ABVPS (Rs) 37.0 42.1 32.9 359  (11)  (15) 40.1
Price Target (Rs) 80 75
Reco BUY BUY

Source: Company Data, PL Research

Exhibit 20: We value LTFH on SOTP basis of Rs75 per share based on Sep-17 book

PT calculation and upside

Fair value of LTF 36
Fair value of LTIF 28
Fair value of LTIM

Fair value of PE/wealth management

Total - Fair value of LTFH 75
Target P/ABV - lending business 1.7
Target P/E 11.6
Current price, Rs 58
Upside (%) 29%
Dividend yield (%) 1%
Total return (%) 30%

Source: Company Data, PL Research

Exhibit 21: LTFH — Historical P/ABV trends
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Income Statement (Rs m)

Quarterly Financials (Rs m)

L&T Finance Holdings

Y/e March 2015 2016E 2017E 2018E Y/e March Q4FY15 Q1FY1l6 Q2FY1l6 Q3FY16
Int. Inc. / Opt. Inc. 59,915 71,772 88,334 108,817 Int. Inc. / Operating Inc. 16,346 17,176 17,934 18,198
Interest Expenses 35,678 43,182 53,940 66,808 Income from securitization — — — —
Net interest income 24,237 28,589 34,393 42,009 Interest Expenses 9,291 9,845 9,976 10,146
Growth (%) 26.7 18.0 20.3 22.1 Net Interest Income 7,056 7,331 7,957 8,052
Non interest income 3,460 4,151 5,065 6,128 Growth 21.3 27.0 19.0 18.9
Growth (%) 38.6 20.0 22.0 21.0 Non interest income 361 408 441 442
Net operating income 27,697 32,741 39,458 48,137 Net operating income 7,417 7,739 8,399 8,494
Expenditure Growth 20.9 2.9 19.4 18.5
Employees 3,523 4,298 5,200 6,032 Operating expenditure 2,826 3,108 3,392 3,200
Other expenses 6,293 7,677 9,213 10,687 PPP 4,591 4,631 5,007 5,294
Depreciation 955 1,051 1,156 1,271 Growth 25.0 (8.8) 17.9 18.9
Total expenditure 10,771 13,026 15,569 17,990 Provision 1,986 1,878 1,834 2,035
PPP 16,926 19,715 23,889 30,147 Exchange Gain / (Loss) — — — —
Growth (%) 35.3 16.5 21.2 26.2 Profit before tax 2,605 2,752 3,173 3,259
Provision 6,617 7,347 8,348 9,654 Tax 573 831 1,029 1,147
Other income - - - - Prov. for deferred tax liability — — - -
Exchange Gain / (Loss) — — — — Effective tax rate (%) 22.0 30.2 32.4 35.2
Profit before tax 10,309 12,368 15,541 20,493 PAT 2,056 1,925 2,154 2,120
Tax 3,241 4,205 5,284 6,968 Growth 10.2 (32.7) 18.6 16.7
Effective tax rate (%) 31.4 34.0 34.0 34.0
PAT 7,108 8,206 10,305 13,578
Growth (%) 19.1 15.5 25.6 31.8
Balance Sheet (Rs m) Key Ratios
Y/e March 2015 2016E 2017E 2018E  Y/e March 2015 2016E 2017E 2018E
Sources of funds CMP (Rs) 58 58 58 58
Equity 17,203 17,521 17,521 17,521 Eq. Shrs. O/s. (m) 1,720 1,752 1,752 1,752
Reserves & Surplus 46,562 52,319 58,103 66,062 Market Cap (Rs m) 100,035 101,886 101,886 101,886
Networth 63,765 69,840 75,624 83,583 Market Cap to AUM (%) 20.2 16.3 13.0 10.4
Growth (%) 9.5 9.5 8.3 10.5 EPS (Rs) 3.5 3.8 4.7 6.3
Loan funds 420,906 538,704 687,216 866,451 Book Value (Rs) 37.1 39.9 432 47.7
Growth (%) 17.4 28.0 27.6 26.1 Adjusted Book Value (Rs) 33.7 329 35.9 40.1
Others - - - - P/E (x) 16.7 15.4 12.3 9.2
Minority Interest - — - - P/BV (x) 1.6 1.5 1.3 1.2
Deferred Tax Liability (2,898) (3,188) (3,634) (4,034) P/ABV (x) 1.7 1.8 1.6 1.5
Total 495,407 624,990 784,839 977,634 DPS (Rs) 0.8 0.9 1.2 1.5
Application of funds Dividend Yield (%) 1.4 1.5 2.1 2.6
Net fixed assets 13,572 14,341 15,107 16,051
Advances 457,631 577,187 727,256 909,070 Asset Quality
Growth (%) 18.3 26.1 26.0 25.0  Y/e March 2015 2016E 2017E 2018E
Net current assets (3,209) (2,998) (968) 709 Gross NPAs (Rs m) 10,450 18,609 19,369 20,338
Investments 26,492 34,440 41,328 49,593 Net NPAs (Rs m) 5,800 12,121 12,653 13,388
Growth (%) (3.0) 30.0 20.0 20.0  Gross NPAs to Gross Adv. (%) 2.3 3.2 2.7 2.2
Other Assets 6,642 7,306 8,037 8,840 Net NPAs to Net Adv. (%) 1.3 22 1.9 1.6
Total 496,408 624,990 784,839 977,634 NPA Coverage (%) 445 34.9 34.7 34.2
Source: Company Data, PL Research.
Profitability (%)
Y/e March 2015 2016E 2017E 2018E
NIM 5.3 5.1 4.9 4.8
RoAA 11 1.1 1.2 —
ROAE 9.8 9.9 11.3 13.9
Source: Company Data, PL Research.
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Rating Distribution of Research Coverage PL’s Recommendation Nomenclature

60% - BUY : Over 15% Outperformance to Sensex over 12-months
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] 40.2%
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o o Trading Buy : Over 10% absolute upside in 1-month
= Ao 11.2%
t 10% i Trading Sell : Over 10% absolute decline in 1-month
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x 0% - 0.0% Not Rated (NR) : No specific call on the stock
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BUY Accumulate Reduce Sell Under Review (UR) :  Rating likely to change shortly

DISCLAIMER/DISCLOSURES

ANALYST CERTIFICATION

We/I, Mr. Nitin Kumar (B.E, PGDM, CFA), Mr. Pritesh Bumb (MBA, M.com), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Terms & conditions and other disclosures:

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL”) is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for third party financial products. PLis a
subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking, investment banking, financial services (margin funding) and distribution of third
party financial/other products, details in respect of which are available at www.plindia.com

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be reported or copied or made available to
others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness of the same. Neither PL nor any of its
affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or otherwise of any investments will depend
upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in transactions of securities of companies
referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PLis in the process of applying for certificate of registration as Research Analyst under Securities and Exchange Board of India (Research Analysts) Regulations, 2014
PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of
publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.
PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any other assignment in the past twelve
months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.
PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past twelve months
PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or other benefits from the subject
Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of interest at the time of publication of this report.

It is confirmed that Mr. Nitin Kumar (B.E, PGDM, CFA), Mr. Pritesh Bumb (MBA, M.com), Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding
twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his
or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein,
and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all o
the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company or act as an advisor or lender/borrower to the subject company or may have any
other potential conflict of interests with respect to any recommendation and other related information and opinions.

DISCLAIMER/DISCLOSURES (FOR US CLIENTS)

ANALYST CERTIFICATION

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately reflect his or her or their personal
views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific recommendation or views expressed in this research report

Terms & conditions and other disclosures:

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are
resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to
satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and
trading securities held by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon
this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors, Prabhudas
Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.
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