
 

 

 

CD Equisearch Pvt Ltd                      
                                                                                                               

      Equities       Derivatives       Commoditie

    
 

 

 

 

Vinati Organics Ltd. 

No. of shares (m) 51.6 

Mkt cap (Rs crs/$m) 2837/417.9 

Current price (Rs/$) 550/8.1 
 

Price target (Rs/$) 
 

489/7.2 

52 W H/L (Rs.) 584/361 

Book Value (Rs/$) 105/1.5 

Beta 0.5 

Daily volume (avg. monthly) 75400 
  

 

P/BV  (FY17e/18e) 
 

4.4/3.7 
 

P/E  (FY17e/18e) 
21.5/19.1 

EPS growth (FY16/17e/18e) 13.7/0.3/12.6 

ROE (FY16/17e/18e) 27.0/22.3/21.1 

OPM(FY16/17e/18e) 32.8/31.0/29.0 

Net D/E ratio (FY16/17e/18e) -.1/-.2/-.2 

  
BSE Code 524200 

NSE Code VINATIORGA 

Bloomberg VO IN 

Reuters VNTI.BO 

Shareholding pattern                                % 

Promoters  72.3 

MFs / Banks / FIs 7.2 

Foreign - 

Govt. holding - 

Public & others 20.5 

Total 100.0 

As on March 31, 2016  

  

Recommendation 

REDUCE 
 

Phone: + 91 (33) 4488 0011 

E- mail: research@cdequi.com 

Figures (Rs crs) 

Income from operations 

Other Income 

EBIDTA (other income included) 

PAT (after EO items) 

EPS (Rs.) 

EPS growth (%) 
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FY14 
 

FY15 
 

FY16 

696.13 771.73 630.95 

9.17 9.14 6.16 

162.06 200.90 212.94 

84.22 115.77 131.57 

17.06 22.44 25.50 

22.7 31.5 13.7 

Company Brief 

Vinati is a specialty chemical company manufacturing aromatics, monomers, 

polymers and other specialty products. Today, the company is a leader in its field 

and has a strong market presence in over 22 countries. VOL is now representing 

the country’s IBB export volumes in IBB and ATBS. Expertise in producing 

superior quality chemical based products, coupled

strategies has led the company to become a market leader in its segment.

Quarterly Highlights 
• Buoyed by the improved adoption of specialty chemicals and their augmented 

usage in different product categories, the Indian market is expe

US$ 80-100 billion by the end of 2023. (source: IBEF)

• About 60-70%, of total manufactured IBB, which constitutes about 35% of 

Vinati’s total sales, is exported mainly to North America and China. The 

demand of ATBs, which constitutes another 40% of the total sales

to Europe, North America as well as South East Asia 

pickup in the last quarter of the last fiscal. 

pipeline which will decrease the revenue contribution of the existing pr

• Even though the growth in revenues last fiscal 

company’s history (-18.2%), the EBITDA which grew by 5.8

which grew by 13.7%, all thanks to its product pricing policy. 

revenues was mainly due to decline in crude prices, the main ingredient of 

specialty chemicals. 

• Going forward, the capex of Rs 150 crs ($22.1

incremental net revenue of Rs. 200 crs ($29.5m

Rs 150 crs ($22.3m) about Rs 50 crs ($7.4m) capex is for a cogeneration plant. 

The remaining Rs 100 crs ($14.7m) is for some capacity expansion mainly of 

isobutylene plant as well as adding new products. This capex will be funded 

by internal accruals. 

• The stock presently trades at 21.5x FY17e EPS of Rs. 25.58 and 19.1x FY18e EPS 

of Rs. 28.79. Scathed by the vicious fall in crude oil prices, oper

fiscal grew at the lowest rate (7.7%) in a decade. Notwithstanding its ability to 

launch value added products and generate fr

valuations seem indefensible. Low chance exist

over 30% beyond the current year. Declining asset turnover ratios

decade have barely made up for the gains in margins resulting in sharp 

return on capital. Normalization of margins in the next two years would 

pummel earning growth to just 6% on average. 

rating on the stock with a target of Rs. 489 based on 17x FY18e 
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FY17e 
 

FY18e 

668.95 778.97 

9.69 17.69 

217.06 243.59 

131.97 148.54 

25.58 28.79 

0.3 12.6 

Vinati is a specialty chemical company manufacturing aromatics, monomers, 

products. Today, the company is a leader in its field 

and has a strong market presence in over 22 countries. VOL is now representing 

the country’s IBB export volumes in IBB and ATBS. Expertise in producing 

superior quality chemical based products, coupled with strong marketing 

strategies has led the company to become a market leader in its segment. 

Buoyed by the improved adoption of specialty chemicals and their augmented 

ories, the Indian market is expected to reach 

(source: IBEF) 

which constitutes about 35% of 

is exported mainly to North America and China. The 

0% of the total sales, is exported 

to Europe, North America as well as South East Asia and has seen a good 

fiscal. New products are there in the 

pipeline which will decrease the revenue contribution of the existing products. 

last fiscal was probably the lowest in the 

which grew by 5.8% and net profits 

product pricing policy. De-growth in 

crude prices, the main ingredient of 

the capex of Rs 150 crs ($22.1m) is expected to generate 

m) over a span of 2 years. Out of 

) capex is for a cogeneration plant. 

) is for some capacity expansion mainly of 

isobutylene plant as well as adding new products. This capex will be funded 

5x FY17e EPS of Rs. 25.58 and 19.1x FY18e EPS 

Scathed by the vicious fall in crude oil prices, operating profit last 

the lowest rate (7.7%) in a decade. Notwithstanding its ability to 

launch value added products and generate free cash flows, the current 

exists of the sustainability of OPMs 

ining asset turnover ratios over the last 

decade have barely made up for the gains in margins resulting in sharp fall in 

ormalization of margins in the next two years would 

pummel earning growth to just 6% on average. On balance, we assign “reduce” 

with a target of Rs. 489 based on 17x FY18e earnings. 
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Outlook & Recommendation 

Outlook of Specialty Chemical Sector 

The Indian chemical industry treaded rough waters in 2015, con

agriculture sector fundamentals, slowdown in China, choppiness in Europe, a stronger dollar and depressed dema

energy markets. Despite these challenges, this

continued strong impetus in the automotive market and a recove

long been out of favor. 

Specialty chemicals play a vital role in the development of new products as these chemicals aid in creating product 

differentiation enabling the manufacturers to participate in marketplace with unique features and benefits. No wonder, 

specialty segment is one of the fastest growing sectors in chemical industry with about 15% p.a. growth rate. 

this fact, the per capita consumption of specialty chemicals in India is one of the lowest in c

some emerging markets. Basic chemicals and their related products (petrochemicals, fertilizers, paints, varnishes, glass, 

perfumes, toiletries, pharmaceuticals, etc) account for nearly 2.1

diversified industrial sectors, chemicals cover an array of more than 70,000 commercial products. In 2014

Indian chemicals (excluding fertilizers) stood at US$ 669 million whereas cumulative FDI till May 2015 from April 2000 was 

US$10.5 billion. Total exports of dyes and dye i

cosmetics and toiletries, essential oils, incense sticks and castor oil, stood at US$ 12.7 billion in 2014

the UK, Bangladesh and Saudi Arabia are the leading imp

Indian Ministry of Commerce) 
 

VINATI’s GLOBAL PRESENCE 

 

Source: Vinati Organics                                         Source: livemint                                         

 

The promotion of product groups such as dyes and dye intermediates, basic inorganic and organic chemicals, including 

agro-chemicals, cosmetics, toiletries, essential oils, incense sticks, castor oil 

Chemicals, Pharmaceuticals and Cosmetics Export Promotion Council, which is popularly known as CHEMEXCIL. The 

Council organizes promotional events and fairs to assist exporters identify potential markets abroad 

publicity and marketing back-up. 

Characterized by increasing globalization and demand, the Indian specialty chemicals industry has reached a place where it 

is benefitting from such macroeconomic trends. Invigorated by the increased adoption o

increased usage in different product categories, the Indian market is expected to reach US$ 80

This, in turn will help manufacturers create a niche for products having higher and more stable m

low cost manpower in addition to the low cost of production and this is a distinct advantage in the export markets. India 

has also ensured that it is abreast of global regulations and competitive manufacturing practices.
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chemical industry treaded rough waters in 2015, contending with a gust of impediments

fundamentals, slowdown in China, choppiness in Europe, a stronger dollar and depressed dema

s. Despite these challenges, this highly cyclical industry put up a decent performance last year, thanks to 

continued strong impetus in the automotive market and a recovery in commercial construction 

role in the development of new products as these chemicals aid in creating product 

differentiation enabling the manufacturers to participate in marketplace with unique features and benefits. No wonder, 

segment is one of the fastest growing sectors in chemical industry with about 15% p.a. growth rate. 

this fact, the per capita consumption of specialty chemicals in India is one of the lowest in comparison to developed and 

ts. Basic chemicals and their related products (petrochemicals, fertilizers, paints, varnishes, glass, 

icals, etc) account for nearly 2.1% of the GDP (Source: Chemexcil)

als cover an array of more than 70,000 commercial products. In 2014

chemicals (excluding fertilizers) stood at US$ 669 million whereas cumulative FDI till May 2015 from April 2000 was 

US$10.5 billion. Total exports of dyes and dye intermediates, organic and inorganic chemicals, including agro chemicals, 

cosmetics and toiletries, essential oils, incense sticks and castor oil, stood at US$ 12.7 billion in 2014

the UK, Bangladesh and Saudi Arabia are the leading importers of cosmetics, toiletries and essential oils.

 

Source: Vinati Organics                                         Source: livemint                                                       Source: CHEMEXCIL, IBEF, CD Equisearch   

The promotion of product groups such as dyes and dye intermediates, basic inorganic and organic chemicals, including 

chemicals, cosmetics, toiletries, essential oils, incense sticks, castor oil and its derivatives, is handled by the Basic 

Chemicals, Pharmaceuticals and Cosmetics Export Promotion Council, which is popularly known as CHEMEXCIL. The 

Council organizes promotional events and fairs to assist exporters identify potential markets abroad 

Characterized by increasing globalization and demand, the Indian specialty chemicals industry has reached a place where it 

is benefitting from such macroeconomic trends. Invigorated by the increased adoption of specialty chemicals and their 

increased usage in different product categories, the Indian market is expected to reach US$ 80-100 billion by the end of 2023. 

help manufacturers create a niche for products having higher and more stable m

low cost manpower in addition to the low cost of production and this is a distinct advantage in the export markets. India 

has also ensured that it is abreast of global regulations and competitive manufacturing practices. 
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tending with a gust of impediments including dim 

fundamentals, slowdown in China, choppiness in Europe, a stronger dollar and depressed demand in 

highly cyclical industry put up a decent performance last year, thanks to 

ry in commercial construction - an end-market that has 

role in the development of new products as these chemicals aid in creating product 

differentiation enabling the manufacturers to participate in marketplace with unique features and benefits. No wonder, 

segment is one of the fastest growing sectors in chemical industry with about 15% p.a. growth rate. Regardless of 

omparison to developed and 

ts. Basic chemicals and their related products (petrochemicals, fertilizers, paints, varnishes, glass, 

(Source: Chemexcil). Among the most 

als cover an array of more than 70,000 commercial products. In 2014-15, total FDI in 

chemicals (excluding fertilizers) stood at US$ 669 million whereas cumulative FDI till May 2015 from April 2000 was 

ntermediates, organic and inorganic chemicals, including agro chemicals, 

cosmetics and toiletries, essential oils, incense sticks and castor oil, stood at US$ 12.7 billion in 2014–15. The US, the UAE, 

orters of cosmetics, toiletries and essential oils. (Source: IBEF, 

 

IBEF, CD Equisearch    

The promotion of product groups such as dyes and dye intermediates, basic inorganic and organic chemicals, including 

and its derivatives, is handled by the Basic 

Chemicals, Pharmaceuticals and Cosmetics Export Promotion Council, which is popularly known as CHEMEXCIL. The 

Council organizes promotional events and fairs to assist exporters identify potential markets abroad and providing 

Characterized by increasing globalization and demand, the Indian specialty chemicals industry has reached a place where it 

f specialty chemicals and their 

100 billion by the end of 2023. 

help manufacturers create a niche for products having higher and more stable margins.  India has talented, 

low cost manpower in addition to the low cost of production and this is a distinct advantage in the export markets. India 
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India stands out as far as demography and availability of technical man

industry, just like IT and pharma, stands to gain rich dividend from this. The critical success factor for the industry is

capability to provide product at a favorable price

To make India a global manufacturing hub, the government will have to create favorable environment for a flourishing 

eco-system wherein suppliers to product manufacturers can also f

is chemicals, which go into almost every product that one can imagine. In fact, development of any economy or country 

is directly linked to the per capita consumption of chemicals. “Chemical industry is 

As chemicals are consumed in varying propo

pharmaceuticals to cosmetics), without chemicals sustainable development of other sectors is not possible,” said Mr. 

Surjit Kumar Chaudhary, Secretary of the Department of Chemi

Capex Plans 

To further its growth plans the company is undertaking capital expenditu

for producing Isobutyl aceto phenone (IBAP

PTBBA). These products are IB based derivatives

additives. The company has already expended close to Rs 90 crs ($ 13.3 m) on these upcoming projects. 

According to the management, a capex of Rs. 110 crs, which would be incurred over the next 2 y

generate incremental revenues of Rs 200 crs. 

as adding new products. This does not include Rs. 50 crs which will be channelized for the 5 MW cogeneration plant

the company’s Lote’s facility. This capex will be funded by internal accruals.

Financials and Valuations 

The formula based pricing for all its customers ensures that 

impact Vinati’s margins. When the crude prices fluctuate, its finished goods price move in 

remain less affected on account of it being fixed on an absolute basis (

prices nor a drag in the prices would affect absolute

change based on price realization.  

About 60-70% of isobutylbenzene (IBB) (used in ibuprofen)

exported mainly to North America and China

constitutes another 40% of the total sales, is exported 

has seen a good pickup in the last quarter of the 

personal care, detergents, textiles, etc. The third main product, isobutyl benzene is a raw material for ATBs but is also 

used in agrochemical industry in India.  

Going forward these three products are expected to contribute less to the overall sales since a lot of growth is expected 

to be generated from the new products which the company plans to add by the end of FY18. The company plans to 

expand its product mix by adding 3 new products. The fi

be para tertiary butyl toluene (PTBT) as well as para tertiary butyl benzoic a

care. It will also include tertiary butyl amine (TB 
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India stands out as far as demography and availability of technical man-power is concerned. Specialty chemicals 

industry, just like IT and pharma, stands to gain rich dividend from this. The critical success factor for the industry is

capability to provide product at a favorable price-performance ratio. 

To make India a global manufacturing hub, the government will have to create favorable environment for a flourishing 

system wherein suppliers to product manufacturers can also flourish. One of the key components of this ecosystem 

every product that one can imagine. In fact, development of any economy or country 

is directly linked to the per capita consumption of chemicals. “Chemical industry is a key enabler for other industries. 

As chemicals are consumed in varying proportion by every industry (right from electronics to paints, from 

osmetics), without chemicals sustainable development of other sectors is not possible,” said Mr. 

ecretary of the Department of Chemicals and Petrochemicals (DCPC), sometime last year.

pany is undertaking capital expenditure of Rs 200 crs ($ 29.5

(IBAP), para tertiary butyl toluene / para tertiary butyl benzoic a

products are IB based derivatives and find their application in perfumery, personal

. The company has already expended close to Rs 90 crs ($ 13.3 m) on these upcoming projects. 

a capex of Rs. 110 crs, which would be incurred over the next 2 y

generate incremental revenues of Rs 200 crs. Its capex plans include enhancing the capacity of isobutylene plant as well 

This does not include Rs. 50 crs which will be channelized for the 5 MW cogeneration plant

This capex will be funded by internal accruals. 

he formula based pricing for all its customers ensures that the prices of the inputs (especially crude), does not 

. When the crude prices fluctuate, its finished goods price move in line with it, but the margins 

being fixed on an absolute basis (dollar per kilogram).  Neither a surge in crude oil 

affect absolute margins significantly.  However, percentage margins would 

(used in ibuprofen), which constitutes about 35% of Vinati’s total sales, is 

China. 2-Acrylamido 2-methylpropanesulfonic ac

exported (80-90%) to Europe, North America as well as South East Asia 

good pickup in the last quarter of the last fiscal, coming from various industries such as water treatment, 

The third main product, isobutyl benzene is a raw material for ATBs but is also 

cts are expected to contribute less to the overall sales since a lot of growth is expected 

to be generated from the new products which the company plans to add by the end of FY18. The company plans to 

expand its product mix by adding 3 new products. The first one will be isobutylene derivative. Two other products will 

be para tertiary butyl toluene (PTBT) as well as para tertiary butyl benzoic acid (PTBBA), which is used in perso

mine (TB Amine). 
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power is concerned. Specialty chemicals 

industry, just like IT and pharma, stands to gain rich dividend from this. The critical success factor for the industry is its 

To make India a global manufacturing hub, the government will have to create favorable environment for a flourishing 

lourish. One of the key components of this ecosystem 

every product that one can imagine. In fact, development of any economy or country 

a key enabler for other industries. 

from electronics to paints, from 

osmetics), without chemicals sustainable development of other sectors is not possible,” said Mr. 

cals and Petrochemicals (DCPC), sometime last year. 

re of Rs 200 crs ($ 29.5) towards new plants 

), para tertiary butyl toluene / para tertiary butyl benzoic acid (PTBT/ 

eir application in perfumery, personal care and as polymer 

. The company has already expended close to Rs 90 crs ($ 13.3 m) on these upcoming projects.  

a capex of Rs. 110 crs, which would be incurred over the next 2 years, is expected to 

sobutylene plant as well 

This does not include Rs. 50 crs which will be channelized for the 5 MW cogeneration plant at 

the prices of the inputs (especially crude), does not brutally 

line with it, but the margins 

.  Neither a surge in crude oil 

ercentage margins would 

constitutes about 35% of Vinati’s total sales, is 

methylpropanesulfonic acid (ATBs) sales which 

to Europe, North America as well as South East Asia and 

coming from various industries such as water treatment, 

The third main product, isobutyl benzene is a raw material for ATBs but is also 

cts are expected to contribute less to the overall sales since a lot of growth is expected 

to be generated from the new products which the company plans to add by the end of FY18. The company plans to 

rst one will be isobutylene derivative. Two other products will 

which is used in personal 
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Stymied by brutal fall in crude oil prices (main ingredient of specialty chemicals),

revenue growth (-18.2% in FY16) in at least

thanks to its product pricing policy.  

Source: CD Equisearch; FY16- tentative figures       Source: 
 

Decreasing debt to equity ratio, on account of fall in to

FY16- coupled with an increasing interest coverage ratio 

cash conversion cycle increased from 84 days 

Source: CD Equisearch                              Source: CD Equisearch                   
   

Helped by increase in crude oil prices, revenue growth w

net- are expected to stabilize with a downward bias

grow by 10-15% comprising of 46% of the total turnover whereas the other

5% on average in the next two years. A similar export to domestic revenue mix (around 65

maintained going forward after taking into account the new range of products which the

shortly. 
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oil prices (main ingredient of specialty chemicals), Vinati saw the weakest recording in 

at least 15 years whereas EBITDA grew by 5.8% and net profits

Source: Vinati                                        Source: CD Equisearch 

Decreasing debt to equity ratio, on account of fall in total debt- from Rs. 65 crs ($9.6 m) in FY15 to Rs 4

coupled with an increasing interest coverage ratio indicated that the planned capex will be self financed. Yet the 

cash conversion cycle increased from 84 days in FY 14 to 94 days last fiscal. 

Source: CD Equisearch                                 Source: CD Equisearch 

prices, revenue growth will turn positive this fiscal. The profit margins 

stabilize with a downward bias. Out of the existing products, volumes for 

% of the total turnover whereas the others i.e., IBBs, volumes are projected to grow by 

. A similar export to domestic revenue mix (around 65-70% exports) is expected to be 

maintained going forward after taking into account the new range of products which the company is planning to launch 
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saw the weakest recording in 

net profits grew by 13.7%, all 

 

from Rs. 65 crs ($9.6 m) in FY15 to Rs 42 crs ($6.2 m) in 

capex will be self financed. Yet the 

 

The profit margins – both gross and 

. Out of the existing products, volumes for ATBs are projected to 

olumes are projected to grow by 

70% exports) is expected to be 

company is planning to launch 
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Source: CD Equisearch                                        Source: CD Equisearch                   
 

 

The stock presently trades at 21.5x FY17e EPS of Rs. 25.58 and 19.1x FY18e EPS of Rs. 28.79

crude oil prices, operating profit last fiscal grew at

value added products and generate free cash flows, the current valuations seem 

sustainability of OPMs over 30% beyond the current year. Decl

made up for the gains in margins resulting in sharp 

would pummel earning growth to just 6% on average. 

Rs. 489 (previous target: Rs 472) based on 17x FY18e 

 

Risks & Concerns 

Foreign exchange earnings 

Since almost 68% of the revenue comes from the export market, 

threat, if a strong hedging policy is not adopted

Crude oil markets 

Slowdown in global economic growth could 

exploration activities, which gets impacted by crude oil prices as was seen last year. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
*All $ values expressed in the write-up are translated at current exchange rates.
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Source: CD Equisearch                          Source: CD Equisearch 

5x FY17e EPS of Rs. 25.58 and 19.1x FY18e EPS of Rs. 28.79. Scathed by the vicious fall in 

ating profit last fiscal grew at the lowest rate (7.7%) in a decade. Notwithstanding its ability to launch 

ee cash flows, the current valuations seem indefensible. Low c

sustainability of OPMs over 30% beyond the current year. Declining asset turnover ratios over the last decade have barely 

made up for the gains in margins resulting in sharp fall in return on capital. Normalization of margins in the next two years 

pummel earning growth to just 6% on average. On balance, we assign “reduce” rating on the stock 

based on 17x FY18e earnings. For more information refer to our 

e revenue comes from the export market, sharp fluctuations in foreign exchange markets pose real 

threat, if a strong hedging policy is not adopted 

growth could roil crude oil markets. Part of Vinati’s ATBs business depends on oil 

exploration activities, which gets impacted by crude oil prices as was seen last year.  

up are translated at current exchange rates. 
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Scathed by the vicious fall in 

the lowest rate (7.7%) in a decade. Notwithstanding its ability to launch 

defensible. Low chance exists of the 

over the last decade have barely 

ormalization of margins in the next two years 

on the stock with a target of 

nformation refer to our January report. 

sharp fluctuations in foreign exchange markets pose real 

roil crude oil markets. Part of Vinati’s ATBs business depends on oil 
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Cross Sectional Analysis 
 

Company Equity* CMP mcap 

Vinati Organics 10.3 550 2837 

Atul Ltd. 29.7 1878 5569 

BASF 43.3 1060 4591 
 
*figures in crores; calculations on ttm basis 
 

 

  Source: CD Equisearch, Companies                      Source: CD Equ
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Sales* Profit* 

OPM 

(%) 

NPM 

(%) 

Int 

cov. 

ROE 

(%) 

631 132 32.8 20.9 24.7 27.0 

2601 269 17.8 10.4 15.5 18.4 

4752 -248 0.5 -5.2 -1.5 - 

Source: CD Equisearch, Companies                      Source: CD Equisearch, ACE Equity
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DER 

Mcap

/sales P/BV P/E 

0.1 4.5 5.2 21.6 

0.2 2.1 3.6 20.7 

1.2 1.0 4.0 - 

 
, ACE Equity 
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Financials 
 

Quarterly results                                                                         

  Q4FY16

Income From Operations 154.39

Other Income 

Total Income 156.39

Total Expenditure 103.66

EBITDA (other income 

included) 
52.73

Interest 

Depreciation 

PBT 46.84

Tax 

PAT 39.28

EO 

Adjusted Net Profit 39.28

EPS(Rs) 
 
 

 

 

 Income Statement                                                                                                

  

Income From Operations 

Growth (%) 

Other Income 

Total Income

Total Expenditure

EBITDA (other income included)

Interest 

Depreciation 

PBT

Tax

PAT

EO 

Adjusted Net Profit

EPS (Rs)
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                                                                                                    Figures in crores

Q4FY16 Q4FY15 % chg. FY16 FY15 

154.39 174.97 -11.8 630.95 771.73

2.00 3.47 -42.4 6.16 9.14 

156.39 178.44 -12.4 637.11 780.87

103.66 125.38 -17.3 424.17 579.97

52.73 53.06 -0.6 212.94 200.90

1.18 0.77 53.4 7.86 9.76 

4.71 4.40 7.1 18.52 17.66 

46.84 47.89 -2.2 186.56 173.49

7.56 15.46 -51.1 54.99 57.70 

39.28 32.43 21.1 131.57 115.79

- - - 0.00 0.02 

39.28 32.43 21.1 131.57 115.77

7.61 6.29 21.1 25.50 22.44 

                                                                                                Figure 

FY14 FY15 FY16 FY17e 

696.13 771.73 630.95 668.95 

25.9 10.9 -18.2 6.0 

9.17 9.14 6.16 9.69 

Total Income 705.30 780.87 637.11 678.64 

Total Expenditure 543.24 579.97 424.17 461.57 

EBITDA (other income included) 162.06 200.90 212.94 217.06 

18.15 9.76 7.86 6.38 

15.32 17.66 18.52 22.16 

PBT 128.59 173.49 186.56 188.53 

Tax 42.43 57.70 54.99 56.56 

PAT 86.16 115.79 131.57 131.97 

1.94 0.02 0.00 0.00 

Adjusted Net Profit 84.22 115.8 131.57 131.97 

EPS (Rs) 17.06 22.44 25.50 25.58 
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Figures in crores 

 % chg. 

771.73 -18.2 

 -32.6 

780.87 -18.4 

579.97 -26.9 

200.90 6.0 

 -19.4 

 4.9 

173.49 7.5 

 -4.7 

115.79 13.6 

 -100.0 

115.77 13.7 

 13.7 

Figure in crores    

FY18e 

778.97 

16.4 

17.69 

796.66 

553.07 

243.59 

5.56 

25.83 

212.20 

63.66 

148.54 

0.00 

148.5 

28.79 
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Consolidated Balance Sheet                                                                       

  

Sources of Funds 

Share Capital 

Reserves 

Total Shareholders' Funds 

Long Term Debt 

Total Liabilities 

Application of Funds 

Gross Block 

Less: Accumulated Depreciation 

Net Block 

Capital Work in Progress 

Investments 

Current Assets, Loans & Advances 

Inventory 

Trade receivables 

Cash and Bank 
Short term loans (inc. other current 
assets) 

Total CA 

Current Liabilities 

Provisions-Short term 

Total Current Liabilities 

Net Current Assets 

Net Deferred Tax Liability 

Net long term assets ( net of liabilities) 

Total Assets 

 
*estimated 
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                                                                           Figure in crores

FY14 FY15 FY16 FY17e FY18e

9.87 10.32 10.32 10.32 10.32

300.20 423.72 530.45 634.48 755.08

310.08 434.04 540.77 644.80 765.40

109.96 37.26 13.25 11.93 10.73

420.04 471.29 554.03 656.73 776.13

371.07 412.28 485.45* 585.28 660.28

66.88 85.03 103.55 125.71 151.55

304.19 327.25 381.89 459.56 508.73

10.09 20.02 24.83 25.00 

2.74 2.74 2.74 80.00 165.00

46.63 54.49 44.70 46.16 55.31

115.05 129.09 114.82 120.56 129.00

42.70 27.14 72.23 37.85 37.84

23.46 27.27 28.29 30.71 33.35

227.84 237.99 260.03 235.28 255.49

78.30 63.37 72.03 76.62 81.54

20.61 25.56 11.67 32.83 32.83

98.91 88.93 83.70 109.45 114.38

128.93 149.06 176.33 125.83 141.11

-33.15 -38.97 -49.22 -52.67 -

 7.24 11.19 17.46 19.01 20.71

420.04 471.29 554.03 656.73 776.13
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Figure in crores    

FY18e 

10.32 

755.08 

765.40 

10.73 

776.13 

660.28 

151.55 

508.73 

0.00 

165.00 

55.31 

129.00 

37.84 

33.35 

255.49 

81.54 

32.83 

114.38 

141.11 

-59.42 

20.71 

776.13 
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 Key Financial Ratios 

  

Growth Ratios (%) 

Revenue 

EBITDA 

Net Profit 

EPS 

Margins (%) 

Operating Profit Margin 

Gross profit Margin 

Net Profit Margin 

Return (%) 

ROCE 

RONW 

Valuations 

Market Cap/ Sales 

EV/EBITDA 

P/E 

P/BV 

Other Ratios 

Interest Coverage 

Debt Equity 

Net Debt-Equity Ratio 

Current Ratio 

Turnover Ratios 

Fixed Asset Turnover 

Total Asset Turnover 

Inventory Turnover 

Debtors Turnover 

Creditor Turnover 

WC Ratios 

Inventory Days 

Debtor Days 

Creditor Days 

Cash Conversion Cycle 
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FY14 FY15 FY16 FY17e FY18e

25.9 10.9 -18.2 6.0 16.4

28.3 26.4 5.8 1.9 12.2

22.7 37.5 13.7 0.3 12.6

22.7 31.5 13.7 0.3 12.6

22.0 24.9 32.8 31.0 29.0

20.3 24.8 32.5 31.5 30.6

12.1 15.0 20.9 19.7 19.1

20.3 25.2 25.3 21.9 21.2

30.6 31.1 27.0 22.3 21.1

2.0 3.5 3.2 4.2 3.6

9.4 13.6 9.3 12.9 11.5

16.5 23.3 15.3 21.5 19.1

4.5 6.2 3.7 4.4 3.7

7.9 18.8 24.7 30.6 39.2

0.5 0.2 0.1 0.0 0.0

0.4 0.1 -0.1 -0.2 -0.2

2.3 2.7 3.1 2.9 3.7

2.3 2.4 1.8 1.6 1.6

1.7 1.7 1.2 1.1 1.1

10.7 11.5 8.6 10.2 10.9

6.1 6.3 5.2 5.7 6.2

36.5 32.5 19.3 19.7 21.4

34.0 31.8 42.7 35.9 33.5

59.8 57.7 70.6 64.2 58.5

10.0 11.2 18.9 18.6 17.0

83.8 78.3 94.4 81.6 74.9
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FY18e 

16.4 

12.2 

12.6 

12.6 

29.0 

30.6 

19.1 

21.2 

21.1 

3.6 

11.5 

19.1 

3.7 

39.2 

0.0 

0.2 

3.7 

1.6 

1.1 

10.9 

6.2 

21.4 

33.5 

58.5 

17.0 

74.9 
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Cumulative Financial Data                                                     

  FY07-09

ATBs 74 

IBBs 290 

Income from operations 419 

Operating profit 68 

EBIT 70 

PBT 61 

PAT after MI 44 

Dividends 6 

OPM (%) 16.2 

NPM (%) 10.5 

Interest coverage 7.5 

ROE (%) 31.7 

ROCE (%) 20.3 

Fixed asset turnover 3.4 

Debtors turnover 6.8 

Inventory turnover 11.7 

Dividend payout ratio (%) 14.0 
 
  FY07-09 implies three years ending fiscal 09 
 

The cumulative sales of ATBs in FY16

compared to the cumulative sales of FY07

more than two fold increase during the same time period. The income from operations is 

times during the same period. Even though the amount of 

sharply as that in previous 3 year period 

payout ratio would marginally decline

Thanks to meltdown in crude oil price, i

FY16-18 when compared to FY13-15 whereas the 

and 1.5 times increase respectively. Some of these 

negative growth of 18.2% but the operating margins expanded by almost 800 bps. 

moderate over the next two years. Lower net profit margins and decline in utilization rate of fixed assets

fixed asset turnover ratio) explain the sharp fall in ROE
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                                                     Figures in crores 

09 FY10-12 FY13-15 FY16-18 

319 566 915 

 382 680 592 

 1002 2021 2079 

217 465 640 

217 442 607 

196 402 587 

147 269 412 

25 54 81 

 21.7 23.0 30.8 

 14.6 13.3 19.8 

 10.5 11.2 30.7 

 38.8 28.8 22.9 

 22.8 22.9 22.2 

 3.5 2.9 1.7 

 5.9 6.3 5.4 

 9.5 10.6 8.7 

 16.8 19.9 19.6 

The cumulative sales of ATBs in FY16-18 ( three years ending FY18) are expected to see a twelve fold increase when 

compared to the cumulative sales of FY07-09 whereas the cumulative sales of IBBs are expected to demonstrate slightly 

more than two fold increase during the same time period. The income from operations is 

Even though the amount of cumulative dividend to be paid in FY16

previous 3 year period (FY13-15) (increased by more than 9 times from the cumulative

marginally decline (19.6% as compared to 19.9%)  

Thanks to meltdown in crude oil price, income from operations (cumulative) is expected to remain almost stable in 

15 whereas the cumulative operating profit and PAT is projected to see a 1.4 times 

Some of these gains were seen in FY16 where the income from operations saw a 

% but the operating margins expanded by almost 800 bps. But 

ower net profit margins and decline in utilization rate of fixed assets

explain the sharp fall in ROE in FY 13-15 compared to that in FY10
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8) are expected to see a twelve fold increase when 

09 whereas the cumulative sales of IBBs are expected to demonstrate slightly 

more than two fold increase during the same time period. The income from operations is expected to multiply five 

to be paid in FY16-18 would increase 

times from the cumulative FY 07-09), the 

is expected to remain almost stable in 

is projected to see a 1.4 times 

FY16 where the income from operations saw a 

But the margins are expected to 

ower net profit margins and decline in utilization rate of fixed assets (measured by 

15 compared to that in FY10-12).  
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Financial Summary – US dollar denominated

million $   FY14

Equity capital 1.6

Shareholders' funds 51.6

Total debt 26.9

Net fixed assets (incl. CWIP) 52.3

Investments 0.5

Net current 
assets 

21.5

Total assets 69.9

 
Revenues 115.1

EBITDA 26.3

EBDT 23.3

PBT 20.8

PAT 13.9

EPS($) 0.28

Book value ($) 1.04
 
income statement figures translated at average rates; balance sheet and cash flow at year end rates; projections at current r
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US dollar denominated 

FY14 FY15 FY16 FY17e FY18e 

1.6 1.6 1.6 1.5 1.5 

51.6 69.3 81.5 95.0 112.7 

26.9 10.4 6.3 2.3 2.1 

52.3 55.5 61.3 71.4 74.9 

0.5 0.4 0.4 11.8 24.3 

21.5 23.8 26.6 18.5 20.8 

69.9 75.3 83.5 96.7 114.3 

    
115.1 126.2 96.4 98.5 114.7 

26.3 32.9 32.5 32.0 35.9 

23.3 31.3 31.3 31.0 35.1 

20.8 28.4 28.5 27.8 31.3 

13.9 18.9 20.1 19.4 21.9 

0.28 0.37 0.39 0.38 0.42 

1.04 1.34 1.58 1.84 2.19 

income statement figures translated at average rates; balance sheet and cash flow at year end rates; projections at current rates 
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Disclosure& Disclaimer 

CD Equisearch Private Limited (hereinafter referred to as 

Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange Limited)

Equi is also registered as Depository Participant with CDSL and AMFI registered Mutual Fund Advisor.  The associates of CD Equi are 

engaged in activities relating to NBFC-ND - Financing and Investment, Commodity Broking, Real Estate, etc. 

 

CD Equi is registered under SEBI (Research Analysts) Regulations, 2014. Further, CD Equi hereby declares that 

• No disciplinary action has been taken against CD Equi by any of the regulatory authorities. 

• CD Equi/its associates/research analysts do not have any financial interest/bene

conflict of interest in the subject company(s).

• CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelv

months. 

• CD Equi/its research analysts has not served as an officer, director or employee of company covered by analysts and has not been 

engaged in market making activity of the company covered by analysts

 

This document is solely for the personal information of the recipient and must 

Nothing in this document should be construed as investment or financial advice. Each recipient of this document should make s

investigations as they deem necessary to arrive at an independe

this document (including the merits and risks involved) and should consult their own advisors to determine the merits and ris

investment.  

 

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and trading 

volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamenta

 

The information in this document has been printed on the basis of publicly available information, internal data and other reliable s

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, as this 

guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or damage th

any person from any inadvertent error in the information contained in this report. CD Equi 

contained within this document. Accordingly, we cannot testify nor make any representation or warranty, express or implied, t

contents or data contained within this document.  

 

While, CD Equi endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory compliance or

other reasons that prevent us from doing so. 

 

This document is being supplied to you solely for your information and its contents,

or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liable for any los

arise from or in connection with the use of this information.

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521)

Registered Office: 37, Shakespeare Sarani, 1st Floor, Kolkata 

Vasawani Mansion, 2nd Floor, Dinshaw Wachha Road, Churchgate, Mumbai 

Website: www.cdequi.com; Email: research@cdequi.com

 

buy: >20% accumulate: >10% to ≤20% hold: 
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