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Lumax Industries Ltd. 

  No. of shares (m) 9.35 

Mkt cap (Rs crs/$m) 1291/200.1 

Current price (Rs/$) 1381/21.4 
 

Price target (Rs/$) 1603/24.8 

52 W H/L (Rs.) 1560/486 

Book Value (Rs/$) 321/5.0 

Beta 1.5 

Daily volume (avg. monthly) 6890 

   

P/BV  (FY18e/19e) 3.7/3.1 
 

EV/EBITDA  (FY18e/19e) 11.5/10.2 
 

P/E  (FY18e/19e) 19.4/16.4 

EPS growth (FY17/18e/19e) 6.4/20.7/18.4 

OPM (FY17/18e/19e) 7.7/7.9/8.0 

ROE (FY17/18e/19e) 19.7/20.5/20.7 

ROCE(FY17/18e/19e) 13.9/14.8/15.1 

D/E ratio (FY17/18e/19e) .3/.3/.2 

  BSE Code 517206 

NSE Code LUMAXIND 

Bloomberg LUMX IN 

Reuters LUMA.BO 

  

Shareholding pattern% 

Promoters  73.5 

MFs / Banks / FIs 1.3 

Foreign Portfolio Investors 2.2 

Govt. Holding 0.0 

Total Public 23.0 

Total 100.0 

As on March 31, 2017  

Recommendation 

ACCUMULATE 

Phone: + 91 (33) 4488 0055 

E- mail: research@cdequi.com 

Consolidated (Rs crs) 

Income from operations 

Other Income 

EBITDA (other income included) 

PAT after MI and EO 
 EPS(Rs) 

EPS growth (%) 

  

CD EquisearchPvt Ltd                      
                                                                                                                                                                                   

ities        Distribution of Mutual Funds        Dist

 
 
 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

  
 
 
 
 
 
 
 

 

FY16 
 

FY17 

1255.18 1299.78 

3.88 5.69 

92.43 105.50 

51.91 55.22 

55.53 59.07 

- 6.4 

Quarterly Highlights 

• Revenue surged by 19.4% in the last quarter mainly because of 

volumes but profit flat lined because of higher tax provision.

associate profit  plunged by 41.4% on a y-

profitability of SL Lumax of Rs 3.57 crs ($0.5m) due to price reduction 

with its customers and increase in expenses. 

• Keeping in view its focus to leverage on evolving opportunities in design 

and technology, the company has set up a design centre in Taiwan to 

produce highly integrated and innovative lighting products which will 

reduce development time and cost for its technologically advanced 

products. The establishment will strengthen business ties between Lumax 

and Taiwan and its excellent geographic location, comprehensive supply 

chain and industrial clusters will act as an interface with key markets of 

automotive lighting tool makers including Ch

• Revenue booking for Q3 FY17 stood at Rs 300.48 crs

309.86 crs ($47m) in the same period last year (a de

company fell prey to the adverse conditions prevailing in the country on 

account of demonetization. However, flat growth in sales wa

increase in operating efficiencies, thereby improving operating profit 

margin by 184 bps; 8.5% vs 6.6% in Q3FY16.

• The Board of Lumax in Q4 approved a capex of Rs 100 crs

funded through internal accruals over a period of 12 months for 

expanding its existing manufacturing facilities in Sanand, Guj

(expected to be operational at its full capacity by FY19

expansion for supply of automotive lighting products to its customers. 

The plant will cater to the needs of Tata Motors 

models at Gujarat with a facility of 300,000 car

• Increasing shift in consumer behavior, changes in regulations and further 

aggressive adoption of LED by OEMs offer an opportunity to auto 

lighting manufacturers  like Lumax to expand its customer base as LED 

requires completely new expertise in the optical design to maximize LED 

benefits. Expectation of improvement in demand for the auto industry 

would doubtlessly propel demand for auto components. Boosting 

operational efficiencies by significant investments is aimed at enhancing 

its market presence. On balance, we recommend an ‘accumulate’ rating on 

the stock with a revised target of Rs 1603 (previous target: Rs 893) based 

on 19x FY19e earnings (PEG Ratio: 1.0), over a period 
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FY18e 
 

FY19e 

1465.20 1632.72 

4.45 4.75 

120.20 135.37 

66.33 78.87 

71.28 84.38 

20.7 18.4 

Revenue surged by 19.4% in the last quarter mainly because of higher 

flat lined because of higher tax provision.  PAT after 

-o-y basis owing to decline in 

profitability of SL Lumax of Rs 3.57 crs ($0.5m) due to price reduction 

with its customers and increase in expenses.  

Keeping in view its focus to leverage on evolving opportunities in design 

company has set up a design centre in Taiwan to 

produce highly integrated and innovative lighting products which will 

reduce development time and cost for its technologically advanced 

products. The establishment will strengthen business ties between Lumax 

and Taiwan and its excellent geographic location, comprehensive supply 

chain and industrial clusters will act as an interface with key markets of 

automotive lighting tool makers including China, South Korea and Japan. 

s 300.48 crs ($44.5m) as against Rs 

in the same period last year (a de-growth of 3%), as the 

company fell prey to the adverse conditions prevailing in the country on 

However, flat growth in sales was nullified by 

efficiencies, thereby improving operating profit 

. 

approved a capex of Rs 100 crs ($15.5m)- to be 

over a period of 12 months for 

nding its existing manufacturing facilities in Sanand, Gujarat 

(expected to be operational at its full capacity by FY19-20) and future 

expansion for supply of automotive lighting products to its customers. 

will cater to the needs of Tata Motors and HMSI’s existing 

ty of 300,000 car-sets annually. 

Increasing shift in consumer behavior, changes in regulations and further 

aggressive adoption of LED by OEMs offer an opportunity to auto 

o expand its customer base as LED 

requires completely new expertise in the optical design to maximize LED 

benefits. Expectation of improvement in demand for the auto industry 

demand for auto components. Boosting 

ncies by significant investments is aimed at enhancing 

, we recommend an ‘accumulate’ rating on 

the stock with a revised target of Rs 1603 (previous target: Rs 893) based 

on 19x FY19e earnings (PEG Ratio: 1.0), over a period of 9-12 months. 
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Outlook & Recommendation 

Automobile and Auto Ancillaries Industry

In 2017-18, CARE Ratings expects the automobile industry to witness gradual pickup in demand as the effect of 

demonetization begins to moderate. Also, demand is expected to

government in the Union Budget 2018 such as higher allocation for infrastructure and transportation segment, increase in 

allocation to farm credit and reduction in tax burden for

CARE Ratings expects 12-13% growth in sales of both 

and three wheelers. Main drivers for pickup in growth rates could be

stable interest rates; good monsoons could push inflation down which could trigger softening of interest rates. 

According to CARE Ratings, with BS-IV norms now in effect, the vehicle

previous BS-III compliant vehicles. The auto players overall cost of production will increase, leading to impact the overall 

demand of the automobile industry.  

    
                             

Over the past decade, OEM market demand of auto components (80% of the ov

automobile sales. Therefore, with expectations of the automobile industry to grow by about 10

CARE expects the demand for overall auto components to improve by about 15

also estimated to improve over the previous period which shall impact operating efficiencies favorably with most of the key 

input costs expected to remain largely stable or increase marginally. Both, domestic and export dem

is expected to remain robust during this period on the back of strong growth prospects for

Financials & Valuations 

Lumax saw an uptick of only 360 bps in its revenues

as a result of demonetization of country’s high value currency. PAT grew just by 6.4% from the last fiscal but growth would 

resurrect in the ensuing two years not least due to technological shift from conventional to LED in some product

growth of four wheeler market, healthy order pipeline and durable benefits of GST. That all would trigger 

revenue and earnings of 12.1% and 19.5% over the next two years respectively.
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Automobile and Auto Ancillaries Industry 

18, CARE Ratings expects the automobile industry to witness gradual pickup in demand as the effect of 

demonetization begins to moderate. Also, demand is expected to improve on back of various initiatives taken by the 

government in the Union Budget 2018 such as higher allocation for infrastructure and transportation segment, increase in 

allocation to farm credit and reduction in tax burden for individuals with income below Rs 5 lakhs.

of both commercial vehicles and passenger vehicles in FY18 and 10

pickup in growth rates could be higher GDP growth, price neutral 

s could push inflation down which could trigger softening of interest rates. 

orms now in effect, the vehicle cost is expected to be relatively higher than the 

mpliant vehicles. The auto players overall cost of production will increase, leading to impact the overall 

  

Over the past decade, OEM market demand of auto components (80% of the overall demand) has been 1.5 times that of the 

automobile sales. Therefore, with expectations of the automobile industry to grow by about 10-20% across various categories, 

CARE expects the demand for overall auto components to improve by about 15-18% in FY18. Capacity utilization rates are 

also estimated to improve over the previous period which shall impact operating efficiencies favorably with most of the key 

input costs expected to remain largely stable or increase marginally. Both, domestic and export dem

is expected to remain robust during this period on the back of strong growth prospects for auto OEMs.

revenues last fiscal because of headwinds faced by the Indian 

as a result of demonetization of country’s high value currency. PAT grew just by 6.4% from the last fiscal but growth would 

the ensuing two years not least due to technological shift from conventional to LED in some product

growth of four wheeler market, healthy order pipeline and durable benefits of GST. That all would trigger 

over the next two years respectively. 

   

2 

CD EquisearchPvt Ltd                       

 

istribution of Life Insurance  

18, CARE Ratings expects the automobile industry to witness gradual pickup in demand as the effect of 

improve on back of various initiatives taken by the 

government in the Union Budget 2018 such as higher allocation for infrastructure and transportation segment, increase in 

below Rs 5 lakhs. 

vehicles in FY18 and 10-12% of two 

neutral impact of GST, and 

s could push inflation down which could trigger softening of interest rates.  

cost is expected to be relatively higher than the 

mpliant vehicles. The auto players overall cost of production will increase, leading to impact the overall 

 

erall demand) has been 1.5 times that of the 

20% across various categories, 

. Capacity utilization rates are 

also estimated to improve over the previous period which shall impact operating efficiencies favorably with most of the key 

input costs expected to remain largely stable or increase marginally. Both, domestic and export demand for auto components 

auto OEMs.  

because of headwinds faced by the Indian automotive industry 

as a result of demonetization of country’s high value currency. PAT grew just by 6.4% from the last fiscal but growth would 

the ensuing two years not least due to technological shift from conventional to LED in some products, pickup in 

growth of four wheeler market, healthy order pipeline and durable benefits of GST. That all would trigger an average 
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Localization of critical components has partially 

has also started an initiative on ‘Zero Defect & Zero Effect’ in manufacturing as part of its Total Productivity Management 

(TPM) program which will further enhance its overall efficiencies. 

         

In line with Company’s strategy to venture into LED lamps, Lumax Industries has establishe

new technology group at its Chakan Plant, Pune, which ha

supplementing its product base and future growth. The company has launched head lamps and tail lamps for 

HMSI along with high mount stop lamp and auxiliary lamps

rear lamps for the new generation Maruti Suzuki Swift which will be produced

later this year.  Lumax supplies 55-60% of HMSI’s total requirement (conventional a

requirements for all of its future generation models.

       

Since the revenues of the company are highly dependent on

impact revenues of Lumax in a strong way. Lumax has a technical tie up with Stanley Electric (which has 37.5% stake in Lumax). 

It continues to benefit out of this as apart from having its own established design & development team, it can procure latest

technology from Stanley Electric, which has cutting

the agreement with the Japanese company or if there is a hike in the royalty given by Lumax to Stanley

FY16), it could affect the operational performance of the company. Further, r

JPY terms can also get impacted by forex fluctuations. 

      

The stock currently trades at 19.4xFY18e EPS of Rs

collaboration with Stanley has helped it in developing new products and enhancing its brand visibility among the global OEMs 

in India. Lumax’s significant investments in R&D and technology development to keep pace with the rapidly 

technology in the auto industry should increase its o

undermined. Improvement in earnings largely rests on gradual recovery in passenger vehicle demand

recommend an ‘accumulate’ rating on the stock with 

earnings (PEG Ratio: 1.0), over a period of 9-12 months. For more information, refer
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partially enabled operating profit margin to increase by 60 bps to 7.7% in FY17. 

has also started an initiative on ‘Zero Defect & Zero Effect’ in manufacturing as part of its Total Productivity Management 

program which will further enhance its overall efficiencies.  

   

In line with Company’s strategy to venture into LED lamps, Lumax Industries has established a design studio (Taiwan) and

at its Chakan Plant, Pune, which has become operational successfully and will aid Luma

supplementing its product base and future growth. The company has launched head lamps and tail lamps for 

with high mount stop lamp and auxiliary lamps in Q3FY17. It has received orders to manufacture headlamps and 

rear lamps for the new generation Maruti Suzuki Swift which will be produced at company’s Gujarat facility in Mehsana district 

60% of HMSI’s total requirement (conventional and LED both) and is engaged for LED 

requirements for all of its future generation models. 

    

Since the revenues of the company are highly dependent on the OEM market, cyclical nature of the automobile industry could

strong way. Lumax has a technical tie up with Stanley Electric (which has 37.5% stake in Lumax). 

It continues to benefit out of this as apart from having its own established design & development team, it can procure latest

, which has cutting-edge technology for automotive lights. However, if there are any changes in 

the agreement with the Japanese company or if there is a hike in the royalty given by Lumax to Stanley

rmance of the company. Further, royalty and other charge

terms can also get impacted by forex fluctuations.   

 

xFY18e EPS of Rs 71.28 and 16.4x FY19e EPS of Rs 84.38. 

collaboration with Stanley has helped it in developing new products and enhancing its brand visibility among the global OEMs 

in India. Lumax’s significant investments in R&D and technology development to keep pace with the rapidly 

technology in the auto industry should increase its operational efficiencies. Yet cyclicality of automobile sector cannot be 

undermined. Improvement in earnings largely rests on gradual recovery in passenger vehicle demand

d an ‘accumulate’ rating on the stock with a revised target of Rs 1603 (previous target: Rs 893) based on 19x FY19e 

12 months. For more information, refer to our December report.
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o increase by 60 bps to 7.7% in FY17. Lumax 

has also started an initiative on ‘Zero Defect & Zero Effect’ in manufacturing as part of its Total Productivity Management 

d a design studio (Taiwan) and a 

l successfully and will aid Lumax in 

supplementing its product base and future growth. The company has launched head lamps and tail lamps for Tata Motors and 

to manufacture headlamps and 

rat facility in Mehsana district 

nd LED both) and is engaged for LED 

 

the OEM market, cyclical nature of the automobile industry could 

strong way. Lumax has a technical tie up with Stanley Electric (which has 37.5% stake in Lumax). 

It continues to benefit out of this as apart from having its own established design & development team, it can procure latest 

edge technology for automotive lights. However, if there are any changes in 

the agreement with the Japanese company or if there is a hike in the royalty given by Lumax to Stanley (1.4% of total sales in 

oyalty and other charges paid to Stanley Electric in 

. Its financial and technical 

collaboration with Stanley has helped it in developing new products and enhancing its brand visibility among the global OEMs 

in India. Lumax’s significant investments in R&D and technology development to keep pace with the rapidly changing 

Yet cyclicality of automobile sector cannot be 

undermined. Improvement in earnings largely rests on gradual recovery in passenger vehicle demand. On balance, we 

of Rs 1603 (previous target: Rs 893) based on 19x FY19e 

to our December report. 
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 Cross Sectional Analysis        

Company Equity* CMP Mcap* 

FIEM Ind 13.2 887 1167 

Lumax Ind 9.3 1381 1291 
   *figures in crores; calculations on ttm basis 
   

 Fiem Industry’s revenue booking saw a de growth of ~9% in Q3

tender hitting hard the Indian automotive industry coupled with price disruption arising out of unhealthy compet

LED segment. To get a leg up, Fiem has been extensively infusing funds at its new facilities in Ahmedabad and in its LED 

lighting facilities with total investments of Rs 62 crs and Rs 109 crs respectively. Its strategy to venture into canister

LED headlamps for two wheelers and government’s latest move of making Automatic Headlamp On (AHO) mandatory from 

April 1, 2017 should power business growth. Its unwavering focus on product development and building internal efficiencies 

should also augment its growth.  MoUs signed with various companies 

manufacture and market LED lights in Bahrain and whole of Gulf Cooperation  Council

Corp for manufacturing of canisters, to name a few, will further bolster its presence worldwide. 

Despite being a leader in the passenger car industry, L

market like Fiem; two wheeler contributes only 5

competition from both local and foreign players

Stanley Electric, which has 37.5% stake in Lumax, has given it a strong technological foo

on enhancing its in-house R&D capabilities to cater to its customers for designing and styli

upcoming models.  
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Sales* Profit* 
OPM 
(%) 

NPM 
(%) 

Int 
cov. 

ROE 
(%)

1061 54 12.6 5.1 4.3 16.3

1300 55 7.7 3.4 5.7 19.7

ing saw a de growth of ~9% in Q3FY17 on the backdrop of demonetization of high value 

tender hitting hard the Indian automotive industry coupled with price disruption arising out of unhealthy compet

LED segment. To get a leg up, Fiem has been extensively infusing funds at its new facilities in Ahmedabad and in its LED 

lighting facilities with total investments of Rs 62 crs and Rs 109 crs respectively. Its strategy to venture into canister

two wheelers and government’s latest move of making Automatic Headlamp On (AHO) mandatory from 

Its unwavering focus on product development and building internal efficiencies 

MoUs signed with various companies – VKL to form a JV to set up a LED lighting factory to 

manufacture and market LED lights in Bahrain and whole of Gulf Cooperation  Council, Aisan Industry and

to name a few, will further bolster its presence worldwide.  

Despite being a leader in the passenger car industry, Lumax does not have a major market presence

two wheeler contributes only 5% to its revenue compared to 94.5% of Fiem. 

competition from both local and foreign players, Lumax's technical collaboration with global automotive lighting leader 

Stanley Electric, which has 37.5% stake in Lumax, has given it a strong technological footing apart from its continuous focus 

house R&D capabilities to cater to its customers for designing and styling lightning solutions for its
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ROE 
(%) 

Mcap/ 
sales 

P/BV P/E 

16.3 1.1 2.8 21.6 

19.7 1.0 4.3 23.4 

FY17 on the backdrop of demonetization of high value 

tender hitting hard the Indian automotive industry coupled with price disruption arising out of unhealthy competition in the 

LED segment. To get a leg up, Fiem has been extensively infusing funds at its new facilities in Ahmedabad and in its LED 

lighting facilities with total investments of Rs 62 crs and Rs 109 crs respectively. Its strategy to venture into canister business, 

two wheelers and government’s latest move of making Automatic Headlamp On (AHO) mandatory from 

Its unwavering focus on product development and building internal efficiencies 

to form a JV to set up a LED lighting factory to 

Aisan Industry and Toyota Tsusho 

umax does not have a major market presence in the two wheeler 

compared to 94.5% of Fiem. To counter emerging 

, Lumax's technical collaboration with global automotive lighting leader 

ting apart from its continuous focus 

ng lightning solutions for its 
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Financials 

Consolidated Quarterly Results                                              

  Q4FY17

Revenue From Operations 

Other Income 

Total Income 

Total Expenditure 

EBITDA (other income incl.) 

Interest 

Depreciation 

PBT 

Tax 

PAT 

Profit from Associate 

Net Profit after Profit from Associate 

Extraordinary Item 

Adjusted Net Profit 

EPS 
 

 

Consolidated Income Statement                               

  

Revenue From Operations 

Other Income 

Total Income

Total Expenditure

EBITDA (other income incl.)

Interest 

Depreciation 

Profit from Associate 

Net Profit after Profit from Associate

Extraordinary Item 

Adjusted Net Profit
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uarterly Results                                                                       Figures in Rs crs

Q4FY17 Q4FY16 % chg FY17 FY16 % chg

385.95 323.21 19.4 1299.78 1255.18 

1.99 1.35 47.7 5.69 3.88 

387.94 324.56 19.5 1305.48 1259.06 

360.53 301.73 19.5 1199.97 1166.62 

27.41 22.83 20.0 105.50 92.43 

2.32 3.67 -36.6 11.41 13.44 

9.87 9.66 2.1 40.43 37.90 

15.22 9.50 60.2 53.66 41.10 

4.54 -0.84 8.98 4.22 

10.68 10.34 3.3 44.69 36.88 

-3.57 1.78 -301.3 10.53 15.15 

7.10 12.12 -41.4 55.22 52.03 

- - - 0.00 0.12 -

7.10 12.12 -41.4 55.22 51.91 

7.60 12.96 -41.4 59.07 55.53 

Consolidated Income Statement                                                                     Figures in Rs crs

FY16 FY17 FY18e FY19e

1255.18 1299.78 1465.20 1632.72

3.88 5.69 4.45 4.75

Total Income 1259.06 1305.48 1469.65 1637.47

Total Expenditure 1166.62 1199.97 1349.45 1502.10

EBITDA (other income incl.) 92.43 105.50 120.20 135.

13.44 11.41 11.95 11.60

37.90 40.43 44.82 48.76

PBT 41.10 53.66 63.42 75.01

Tax 4.22 8.98 10.78 12.75

PAT 36.88 44.69 52.64 62.26

15.15 10.53 13.99 16.62

Net Profit after Profit from Associate 52.03 55.22 66.63 78.87

0.12 0.00 0.00 0.00

Adjusted Net Profit 51.91 55.22 66.63 78.87

EPS 55.53 59.07 71.28 84.38

Equity 9.35 9.35 9.35 9.35
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Figures in Rs crs 

% chg 

3.6 

46.7 

3.7 

2.9 

14.1 

-15.1 

6.7 

30.6 

112.9 

21.2 

-30.5 

6.1 

-100.0 

6.4 

6.4 

Figures in Rs crs 

FY19e 

1632.72 

4.75 

1637.47 

1502.10 

135.37 

11.60 

48.76 

75.01 

12.75 

62.26 

16.62 

78.87 

0.00 

78.87 

84.38 

9.35 
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Consolidated Balance Sheet                           

  

Sources of Funds 

Share Capital 

Reserves & Surplus 

Total Shareholders Funds 

Long Term Debt 

Total Liabilities 

Application of Funds 

Gross Block 

Less: Accumulated Depreciation 

Net Block 

Capital Work in Progress 

Investments 

Current Assets, Loans & Advances 

Inventory 

Trade Receivables 

Cash and Bank 

Other Assets 

Total CA & LA 

Current Liabilities 

Provisions-Short term 

Total Current Liabilities 

Net Current Assets 

Net Deferred Tax  

Net long term assets 

Total Assets 
 
 

*estimated 
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                                                     Figures in Rs crs 

FY16 FY17 FY18e FY19e 

  9.35 9.35 9.35 9.35 

259.02 314.24 364.55 427.67 

268.37 323.59 373.90 437.02 

  10.57 3.64 3.18 3.00 

278.94 327.22 377.08 440.02 

  

  759.66 829.70* 929.70 979.70 

351.67 392.10 436.92 485.68 

407.99 437.60 492.78 494.02 

17.04 10.00 10.00 10.00 

68.79 78.83 92.32 108.44 

   

  104.55 116.05 127.65 140.41 

181.19 190.94 205.26 225.79 

3.46 1.37 2.70 1.95 

42.93 38.76 45.35 49.64 

332.13 347.12 380.97 417.80 

  522.94 527.88 583.49 583.67 

5.59 6.93 7.30 8.00 

528.54 534.81 590.79 591.67 

 -196.41 -187.69 -209.83 -173.88

 -19.44 -27.94 -37.94 -42.94 

0.97 16.44 29.75 44.38 

278.94 327.22 377.08 440.02 
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173.88 

 

 

 



 

 
 

 

 

CD EquisearchPvt Ltd                       
 

 

      Equities       Derivatives       Commoditie

 
 
 
 
 

 

 

 

 

 

 

 

 

 

  

 

Consolidated Cash Flow Statement                                                             

  

Net Income (a) 

Non Cash exp & others (b) 

Depreciation 

(Profit)/Loss on sale of assets 

Interest income 

Dividend income 

Deferred Tax 

Others 

(Increase)/Decrease in NWC and others©

Inventory 

Trade Receivables 

Other Assets 

Other Liabilities 

Trade Payables 

Operating cash flow (a+b+c) 

Proceed from sale of assets 

Purchase of fixed assets 

Others-red/maturity of FD 

Interest received 

Dividend received 

Investing Cash flow (d) 
 
Net Borrowings 

Dividend Paid (including CDT) 

Financing Cash flow (e) 

Net change (a+b+c+d+e) 
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Consolidated Cash Flow Statement                                                                    Figures in Rs. crs 

FY16 FY17 FY18e FY19e 

36.88 44.69 52.64 62.26 

41.97 48.72 54.62 53.56 

37.90 40.43 44.82 48.76 

-0.13 0.00 0.00 0.00 

-0.21 -0.18 -0.18 -0.18 

-0.03 -0.03 -0.03 -0.03 

4.22 8.50 10.00 5.00 

0.22 0.00 0.00 0.00 

© -5.58 5.03 -6.83 -26.00 

5.35 -11.50 -11.60 -12.76 

-37.19 -9.75 -14.32 -20.53 

-14.66 -12.33 -16.56 -19.24 

27.40 4.01 9.83 8.02 

13.54 34.59 25.82 18.50 

73.28 98.44 100.43 89.81 

1.87 0.00 0.00 0.00 

-45.76 -69.13 -100.00 -50.00 

0.73 0.00 0.00 0.00 

0.18 0.11 0.13 0.13 

0.52 0.52 0.52 0.52 

-42.46 -68.50 -99.35 -49.35 

-25.88 -32.03 16.58 -25.46 

-19.69 0.00 -16.31 -15.75 

-45.57 -32.03 0.27 -41.21 

-14.76 -2.09 1.34 -0.75 
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Key Financial Ratios 

  

Growth Ratios (%) 

Revenue 

EBITDA 

Net Profit 

EPS 

Margins (%) 

Operating Profit Margin 

Gross profit Margin 

Net Profit Margin 

Return (%) 

ROCE** 

ROE** 

Valuations 

Market Cap/ Sales 

EV/EBITDA 

P/E 

P/BV 

Other Ratios 

Interest Coverage 

Debt Equity 

Current Ratio 

Turnover Ratios 

Fixed Asset Turnover 

Total Asset Turnover 

Debtors Turnover 

Inventory Turnover 

Creditor Turnover 

WC Ratios 

Debtor Days 

Inventory Days 

Creditor Days 

Cash Conversion Cycle 

Cash Flows 

Operating cash flow 

FCFF 

FCFE 

 
**Adjusted for Revaluation Reserve 
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FY16 FY17 FY18e FY19e 

    3.6 12.7 11.4 

14.3 13.9 12.6 

6.4 20.7 18.4 

6.4 20.7 18.4 

    7.1 7.7 7.9 8.0 

6.3 7.2 7.4 7.6 

2.9 3.4 3.6 3.8 

    13.9 14.8 15.1 

19.7 20.5 20.7 

    0.3 1.0 0.9 0.8 

5.5 13.5 11.5 10.2 

7.5 23.5 19.4 16.4 

1.5 4.3 3.7 3.1 

    4.0 5.7 6.3 7.5 

0.5 0.3 0.3 0.2 

0.6 0.6 0.6 0.7 

    3.1 3.2 3.4 

4.5 4.5 4.2 

7.0 7.4 7.6 

10.9 11.1 11.2 

3.7 3.8 4.0 

    52.3 49.3 48.2 

33.5 33.0 32.6 

99.5 96.6 92.2 

-13.7 -14.3 -11.4 

 73.3 98.4 100.4 89.8 

42.1 39.4 11.0 50.1 

4.2 -2.1 17.7 15.0 
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 Cumulative Financial Data 

Rs crs FY08

Income from operations 1665

Operating profit 92

EBIT 46

PBT 19

PAT  16

Dividends 9
 
Sales growth (%) 32.9

PAT growth (%) -54.1

OPM (%) 5.5

GPM (%) 5.7

NPM (%) 1.0

Interest coverage 1.7

ROE (%) 5.1

ROCE (%) 6.3

Debt-Equity ratio* 0.

Fixed asset turnover 3.1

Total asset turnover 2.7

Debtors turnover 7.4

Creditors turnover 4.4

Inventory turnover 10.6

Debtor days 49.3

Creditor days 83.1

Inventory days 34.5

Cash conversion cycle 0.7

Dividend payout ratio (%) 47.4

 
FY8-10 implies three year period ending fiscal 10;*as on terminal year
 

Profits fell by ~50% in FY14 from Rs 13.62 crs

dispatches in automobile industry - passenger vehicle

least because of its cost reduction initiatives (own design centre

manufacturing and engineering functions.  But all of this barely helped in preventing dramatic fall in profit growth in 

FY14-16 – 19.5% vs 220% in previous three years; though on a much smaller base. The 

sales in FY17- a growth of only 3.6% y-o-y, but promising trends in the automotive industry bodes well for the company 

and should increase its revenue booking by 25.1

focus on product development and building internal efficiencies shall improve margins from the last three years (refer to 

the table above). Growth in profits should al

 

 

9

CD EquisearchPvt Ltd                       

ities        Distribution of Mutual Funds        Dist

FY08-10 FY11-13 FY14-16 FY17-19e 

1665 2922 3514 4398 

92 168 199 346 

46 101 104 229 

19 61 59 194 

16 51 61 161 

9 18 24 49 

32.9 75.4 20.3 25.1 

54.1 219.9 19.5 165.8 

5.5 5.8 5.7 7.9 

5.7 4.8 4.8 7.4 

1.0 1.7 1.7 3.7 

1.7 2.5 2.3 6.5 

5.1 11.4 11.3 21.3 

6.3 9.9 9.9 17.7 

0.7 1.1 0.6 0.3 

3.1 3.1 2.9 3.3 

2.7 3.9 5.0 5.7 

7.4 10.4 8.1 7.2 

4.4 4.2 3.7 3.9 

10.6 11.3 10.4 11.0 

49.3 35.2 45.3 50.7 

83.1 87.2 98.7 94.4 

34.5 32.2 35.1 33.1 

0.7 -19.8 -18.3 -10.6 

47.4 40.5 38.2 30.4 

terminal year. 

62 crs ($2.5m) in FY13 to Rs 6.79 crs ($1.1m), due to slowdown in domestic 

passenger vehicle sales dip by 6% in FY14. However, growth revived thereafter, not 

least because of its cost reduction initiatives (own design centre), supplier rationalization and integration between 

manufacturing and engineering functions.  But all of this barely helped in preventing dramatic fall in profit growth in 

19.5% vs 220% in previous three years; though on a much smaller base. The blow of demonetization did impact 

y, but promising trends in the automotive industry bodes well for the company 

ease its revenue booking by 25.1% from FY14-16 to FY17-19e. Technological up gradation

focus on product development and building internal efficiencies shall improve margins from the last three years (refer to 

the table above). Growth in profits should also increase ROE and ROCE to 21.3% and 17.7% respectively.  
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y, but promising trends in the automotive industry bodes well for the company 

up gradation and unrelenting 

focus on product development and building internal efficiencies shall improve margins from the last three years (refer to 
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Financial Summary- US Dollar denominated 

million $ FY16

Equity capital 

Shareholders funds 39.3

Total debt 19.2

Net fixed assets (including CWIP) 64.1

Investments 10.4

Net current assets -29.6

Total assets 40.9

  Revenues 191.7

EBITDA 14.1

EBDT 12.0

PBT 

PAT 

EPS($) 0.85

Book value ($) 4.20

Operating cash flow 11.0

Investing cash flow -

Financing cash flow -

Net cash flow -

 

Income statement figures translated at average rates; balance shee
All dollar denominated figures are adjusted for extraordinary items.
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US Dollar denominated  

FY16 FY17 FY18e FY19e 

1.4 1.4 1.4 1.4 

39.3 46.2 54.3 63.9 

19.2 13.8 16.8 12.9 

64.1 69.0 77.9 78.1 

10.4 12.2 14.3 16.8 

29.6 -28.9 -32.5 -27.0 

40.9 46.8 54.8 64.4 

   191.7 193.7 227.1 253.1 

14.1 15.7 18.6 21.0 

12.0 14.0 16.8 19.2 

6.3 8.0 9.8 11.6 

7.9 8.2 10.3 12.2 

0.85 0.88 1.10 1.31 

4.20 4.94 5.81 6.84 

   11.0 15.2 15.6 13.9 

-6.4 -10.6 -15.4 -7.7 

-6.9 -4.9 0.0 -6.4 

-2.2 -0.3 0.2 -0.1 

tes; balance sheet at year end rates; projections at current rates (Rs 64.51/$).
All dollar denominated figures are adjusted for extraordinary items. 
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Disclosure & Disclaimer 
CD Equisearch Private Limited (hereinafter referred to as 

Limited, Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange

Limited). CD Equi is also registered as Depository Participant with CDSL and AMFI registered Mut

CD Equi are engaged in activities relating to NBFC
 

CD Equi is registered under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration no I

hereby declares that – 

• No disciplinary action has been taken against CD Equi by any of the regulatory authorities. 

• CD Equi/its associates/research analysts do not have any financial interest/beneficial interest of more than o

conflict of interest in the subject company(s) 

• CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelv

months. 

• CD Equi/its research analysts has not served as an officer, director or employee of company covered by analysts and has not been 

engaged in market making activity of the company covered by analysts
 

This document is solely for the personal information of the recipient and mus

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document sho

such investigations as they deem necessary to arrive at an indepen

referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the

risks of such an investment.  
 

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and 

trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's 

fundamentals.  
 

The information in this document has been printed on the basis of publicly available information, internal data and other reliable

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, as thi

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or d

may arise to any person from any inadvertent error in the information contained in this report. CD Equ

the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, expre

implied, to the accuracy, contents or data contained within this document. 
 

While, CD Equi endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory compliance 

or other reasons that prevent us from doing so. 
 

This document is being supplied to you solely for your information and its content

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liab

damage that may arise from or in connection with the use of this i

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521)

Registered Office: 37, Shakespeare Sarani, 3rd Floor, Kolkata 

10, Vasawani Mansion, 5th Floor, Dinshaw Wach

2283, 2276 Website: www.cdequi.com; Email: research@cdequi.com
 

buy: >20% accumulate: >10% to ≤20% hold: 
 

Exchange Rates Used- Indicative 

Rs/$ FY14 FY15 

Average 60.5 61.15 

Year end 60.1 62.59 

All $ values mentioned in the write-up translated at the average rate of the respective quarter/ year as applicable. Projections converted at 

current exchange rate. Cumulative dollar figure is the sum of respective yearly dollar value
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CD Equisearch Private Limited (hereinafter referred to as ‘CD Equi’) is a Member registered with National Stock Exchange of India 

Limited, Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange

Limited). CD Equi is also registered as Depository Participant with CDSL and AMFI registered Mutual Fund Advisor.  The associates of 

CD Equi are engaged in activities relating to NBFC-ND - Financing and Investment, Commodity Broking, Real Estate, etc. 

CD Equi is registered under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration no INH300002274. Further, CD Equi 

No disciplinary action has been taken against CD Equi by any of the regulatory authorities.  

CD Equi/its associates/research analysts do not have any financial interest/beneficial interest of more than o

conflict of interest in the subject company(s) (kindly disclose if otherwise).  

CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelv

analysts has not served as an officer, director or employee of company covered by analysts and has not been 

engaged in market making activity of the company covered by analysts. 

This document is solely for the personal information of the recipient and must not be singularly used as the basis of any investment 

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document sho

such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the companies 

referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the

hnical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and 

trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's 

nformation in this document has been printed on the basis of publicly available information, internal data and other reliable

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, as thi

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or d

may arise to any person from any inadvertent error in the information contained in this report. CD Equi has not independently verified all 

the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, expre

implied, to the accuracy, contents or data contained within this document.  

qui endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory compliance 

This document is being supplied to you solely for your information and its contents, information or data may not be reproduced, 

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liab

damage that may arise from or in connection with the use of this information. 

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521) 

Floor, Kolkata – 700 017; Phone: +91(33) 4488 0000; Fax: +91(33) 2289 2557 Corporate Office: 

Floor, Dinshaw Wachha Road, Churchgate, Mumbai – 400 020. Phone: +91(22) 2283 0652/0653; Fax: +91(22) 

2283, 2276 Website: www.cdequi.com; Email: research@cdequi.com 

hold: ≥-10% to ≤10% reduce: ≥-20% to <-10% sell: 

FY16 FY17 

65.46 67.09 

66.33 64.84 

ed at the average rate of the respective quarter/ year as applicable. Projections converted at 

current exchange rate. Cumulative dollar figure is the sum of respective yearly dollar value. 
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National Stock Exchange of India 

Limited, Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange 

ual Fund Advisor.  The associates of 

Financing and Investment, Commodity Broking, Real Estate, etc.  

NH300002274. Further, CD Equi 

CD Equi/its associates/research analysts do not have any financial interest/beneficial interest of more than one percent/material 

CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelve 

analysts has not served as an officer, director or employee of company covered by analysts and has not been 

t not be singularly used as the basis of any investment 

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document should make 

dent evaluation of an investment in the securities of the companies 

referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the merits and 

hnical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and 

trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's 

nformation in this document has been printed on the basis of publicly available information, internal data and other reliable sources 

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, as this document is for 

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or damage that 

i has not independently verified all 

the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, express or 

qui endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory compliance 

s, information or data may not be reproduced, 

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liable for any loss or 

700 017; Phone: +91(33) 4488 0000; Fax: +91(33) 2289 2557 Corporate Office: 

400 020. Phone: +91(22) 2283 0652/0653; Fax: +91(22) 

sell: <-20% 

ed at the average rate of the respective quarter/ year as applicable. Projections converted at 


