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Mahanagar Gas Ltd. 

  No. of shares (m) 98.78 

Mkt cap (Rs crs/$m) 11040/1724.0 

Current price (Rs/$) 1118/17.5 
 

Price target (Rs/$) 1360/21.2 

52 W H/L (Rs.) 1184/598 

Book Value (Rs/$) 186/2.9 

Beta 0.7 

Daily volume (avg. monthly) 196110 

   

P/BV  (FY18e/19e) 5.6/4.9 
 

EV/EBITDA  (FY18e/19e) 12.5/11.0 
 

P/E  (FY18e/19e) 23.4/20.5 

EPS growth (FY17/18e/19e) 16.0/19.4/14.0 

OPM (FY17/18e/19e) 31.7/35.1/36.0 

ROE (FY17/18e/19e) 23.9/25.7/25.5 

ROCE(FY17/18e/19e) 23.9/25.8/25.5 

Net D/E ratio (FY17/18e/19e) -0.4/-0.4/-0.4 

  BSE Code 539957 

NSE Code MGL 

Bloomberg MAHGL IN 

Reuters MGAS.BO 

  
  
Shareholding pattern                                   % 

Promoters  65.0 

MFs / Banks / FIIs/FIs 7.3 

Foreign Portfolio Investors 9.9 

Govt. Holding 10.0 

Public & Others 7.8 

Total 100.0 

As on June 30, 2017  

Recommendation 

BUY 

Phone: + 91 (33) 4488 0055 

E- mail: research@cdequi.com 

Figures in Rs crs 

Income from operations 

Other Income 

EBITDA (other income included) 

PAT after EO 
 EPS(Rs) 

EPS growth (%) 
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FY15 
 

FY16 
 

FY17 

2094.92 2078.29 2033.97 

40.71 47.18 52.66 

530.40 556.46 696.81 

299.93 308.23 388.87 

33.57 34.50 40.00* 

0.9 2.8 16.0 

Quarterly Highlights 
• MGL witnessed an improvement in its margins in the last quarter (OPM 

and NPM of 38.3% and 23.4% as against 31.5% and 19.2% in the 

corresponding quarter of previous year) mainly on account of better price 

realization due to fall in administered pricing mechani

to $2.48/MMBTU from $3.06/MMBTU, commercial customer category 

(mainly restaurant with improvement in 19kgs cylinder price), reduction 

in procurement prices of spot gas and favorable 

material as a percentage of sales plunged to 43.6% vs 50.8% in Q1FY17, 

which reduced total expenditure by 1.1% to Rs 327.60 crs ($50.8m), 

increasing its operating profit by 33.4% to Rs 203.26 crs ($31.5m).

• CNG sales volume grew by displeasing 1.4% 

Q1FY18 (y-o-y), mainly impacted by differences in gas specifications 

higher density gas received in the last quarter. However in terms of kgs, 

sales volume of CNG grew by 4.4% on a yoy

• Having connected more than 975,000 households with PNG, o

volume of MGL increased by 6.7% in Q1FY18 (growth of ~18% witnessed 

in Indraprastha Gas Ltd.) with domestic PNG volumes rising by 12.7% to 

29.43 SCM million while industrial and commercial volumes increased 

scantily by 1.7% to 32.63 SCM million (which grew by ~ 13% for its 

competitor IGL) because of industrial de-growth in Mumbai 

real-estate prices is forcing the industries to re

with recent implementation of GST.  

• The stock currently trades at 23.4x FY18e EPS o

EPS of Rs 54.42. MGL is poised to surf on growth trajectory, stoked by its 

ability to source market priced gas from all major sources through GAIL’s 

Dahej-Uran pipeline network and the large demand potential in its 

existing authorized areas. Gamut of policy measures undertaken by the 

government to increase the use of natural gas in CGD sector such as 

replacing costly and polluting fuels with natural gas, mandating CNG in 

various cities like Delhi and Mumbai and creation of CGD inf

smart cities augurs well for the company. Further, upcoming rounds of 

CGD bidding will help MGL deepen its market presence; we have 

increased our FY18e EPS to Rs 47.75 from our previous estimate of Rs 

44.47. We assign a“buy” rating on the stock with a target price of Rs 1360

(previous target Rs 1067) based on 25x FY19e EPS over a period of 9

months (PEG ratio 1.4).   

            
                                                        Sep 19, 2017 

 

istribution of Life Insurance  

 

FY18e 
 

FY19e 

2228.88 2457.56 

51.41 63.20 

834.00 949.07 

471.69 537.59 

47.75 54.42 

19.4 14.0 

witnessed an improvement in its margins in the last quarter (OPM 

and NPM of 38.3% and 23.4% as against 31.5% and 19.2% in the 

corresponding quarter of previous year) mainly on account of better price 

administered pricing mechanism (APM) gas cost 

, commercial customer category 

(mainly restaurant with improvement in 19kgs cylinder price), reduction 

and favorable exchange rate. Raw 

nged to 43.6% vs 50.8% in Q1FY17, 

which reduced total expenditure by 1.1% to Rs 327.60 crs ($50.8m), 

increasing its operating profit by 33.4% to Rs 203.26 crs ($31.5m). 

1.4% to 171.48 SCM million in 

fferences in gas specifications - 

higher density gas received in the last quarter. However in terms of kgs, 

yoy and by 1.8% on a qoq basis.  

Having connected more than 975,000 households with PNG, overall PNG 

volume of MGL increased by 6.7% in Q1FY18 (growth of ~18% witnessed 

in Indraprastha Gas Ltd.) with domestic PNG volumes rising by 12.7% to 

29.43 SCM million while industrial and commercial volumes increased 

(which grew by ~ 13% for its 

growth in Mumbai – spurt in 

estate prices is forcing the industries to re-locate themselves along 

The stock currently trades at 23.4x FY18e EPS of Rs 47.75 and 20.5x FY19e 

MGL is poised to surf on growth trajectory, stoked by its 

ability to source market priced gas from all major sources through GAIL’s 

Uran pipeline network and the large demand potential in its 

rized areas. Gamut of policy measures undertaken by the 

increase the use of natural gas in CGD sector such as 

replacing costly and polluting fuels with natural gas, mandating CNG in 

various cities like Delhi and Mumbai and creation of CGD infrastructure in 

. Further, upcoming rounds of 

MGL deepen its market presence; we have 

increased our FY18e EPS to Rs 47.75 from our previous estimate of Rs 

k with a target price of Rs 1360 

x FY19e EPS over a period of 9-12 
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Outlook & Recommendation 
Natural Gas Industry Outlook 

India has become the world’s fastest growing energy market on back 

become the 3rd largest energy consumer in the world after China and USA in 2015 with oil and gas constituting about 34.4% of 

primary energy consumption, of which 27.9% comes from crude oil and 6.5%

2016.  
Natural gas production in India has grown at a CAGR of 3.5% during 2005

mmscmd by 2020-21 and to 125 mmscmd by 2026

formula and marketing freedom allowed by the government to companies (subject to a price ceiling of USD 5.3 per 

challenging areas), along  with gamut of reforms announced by the Indian government

model, a uniform license framework and an open acreage policy under the new hydrocarbon exploration licensing p

The rating agency posits the capacity utilization levels of some gas transmission pipelin

medium term due to shortage of gas supplies but would show an increasing trend with rising RLNG consumption due to soft 

LNG prices. Further, with higher domestic production and commission of firm re

between the projected demand and supply potential is expected to narrow down 2019

Reduction in effective tax rate on competing liquid fuels from 26

consumers to receive input tax credit might pinch PNG sales. 

Regulatory Board (PNGRB) tariff orders have led to a moderate increase in tariffs for some under

marginally enhancing returns for gas transmission segment in FY17. 

remains favorable with domestic gas allocation in place for the CNG and PNG 

in volumes. PNG segment would continue to face stiff competition from alternate liquid fuels, which could be exacerbated due to 

GST related impact.  

Expansion Plans 
MGL is fast expanding and is catering to ~564,000 vehicles through a 

to CNG last fiscal. The company has extended its CGD network in the geographic area 3 (GA3) of Raigad district, Maharashtra, 

and gas supply commenced in the month of June, 2017 for households in Uran.  It has plans to cover 1000 houses in t

during the current fiscal. MGL is also in advanced stages of completion of gas supply to upcoming townships of reputed builde

along the National Highway 4 in Raigad. One CNG station has already been set up in Raigad at Karjat, and another one wi

added in Uran during the current year. 

 It has recently commenced PNG supply in Dombivilli (East) area, a part of MGL’s Kalyan

(KDAB) zone with an underground network and  above ground gas network of 28 km and 25 km in M

industrial belt (Phase 1 and 2). Majority of MGL’s capital expenditure (~

adjoining areas of Mumbai to further strengthen the infrastructure network in underpenetrated areas

along the Mumbai - Pune Expressway during this year as well. MGL aims to add 

and 96 CNG filling stations during the next five years, in areas of operations to the 

of steel and polyethylene (PE) pipeline.   
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India has become the world’s fastest growing energy market on back of rapid economic expansion and it surpassed Russia to 

become the 3rd largest energy consumer in the world after China and USA in 2015 with oil and gas constituting about 34.4% of 

primary energy consumption, of which 27.9% comes from crude oil and 6.5% is from natural gas as per the BP statistical review, 

in India has grown at a CAGR of 3.5% during 2005-15 and ICRA expects its production to rise 

21 and to 125 mmscmd by 2026-27 from the current level of ~88 mmscmd stoked by market

formula and marketing freedom allowed by the government to companies (subject to a price ceiling of USD 5.3 per 

reforms announced by the Indian government like implementation of the revenue

n acreage policy under the new hydrocarbon exploration licensing p

The rating agency posits the capacity utilization levels of some gas transmission pipelines to remain sub

medium term due to shortage of gas supplies but would show an increasing trend with rising RLNG consumption due to soft 

LNG prices. Further, with higher domestic production and commission of firm re-gasification capacity from 2018

between the projected demand and supply potential is expected to narrow down 2019-20 onwards. 

Reduction in effective tax rate on competing liquid fuels from 26-28% to 18% due to GST implementation and inability of PNG 

ers to receive input tax credit might pinch PNG sales. On the transmission tariff front, 

Regulatory Board (PNGRB) tariff orders have led to a moderate increase in tariffs for some under

cing returns for gas transmission segment in FY17. The operational outlook for the existing players in CGD 

n in place for the CNG and PNG segments, both of which could see healthy growth 

would continue to face stiff competition from alternate liquid fuels, which could be exacerbated due to 

564,000 vehicles through a network of over 206 CNG outlets

The company has extended its CGD network in the geographic area 3 (GA3) of Raigad district, Maharashtra, 

and gas supply commenced in the month of June, 2017 for households in Uran.  It has plans to cover 1000 houses in t

during the current fiscal. MGL is also in advanced stages of completion of gas supply to upcoming townships of reputed builde

along the National Highway 4 in Raigad. One CNG station has already been set up in Raigad at Karjat, and another one wi

It has recently commenced PNG supply in Dombivilli (East) area, a part of MGL’s Kalyan-Dombivilli

(KDAB) zone with an underground network and  above ground gas network of 28 km and 25 km in M

Majority of MGL’s capital expenditure (~Rs 250-300 crs) has been earmarked for catering to

adjoining areas of Mumbai to further strengthen the infrastructure network in underpenetrated areas

Pune Expressway during this year as well. MGL aims to add ~656 kms of steel and 

and 96 CNG filling stations during the next five years, in areas of operations to the existing gas supply inf
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of rapid economic expansion and it surpassed Russia to 

become the 3rd largest energy consumer in the world after China and USA in 2015 with oil and gas constituting about 34.4% of its 

is from natural gas as per the BP statistical review, 

15 and ICRA expects its production to rise to ~110 

f ~88 mmscmd stoked by market-linked pricing 

formula and marketing freedom allowed by the government to companies (subject to a price ceiling of USD 5.3 per MMBTU in 

mplementation of the revenue-sharing 

n acreage policy under the new hydrocarbon exploration licensing policy (HELP). 

 

o remain sub-optimal in the short to 

medium term due to shortage of gas supplies but would show an increasing trend with rising RLNG consumption due to soft 

acity from 2018, the difference 

28% to 18% due to GST implementation and inability of PNG 

 Petroleum and Natural Gas 

Regulatory Board (PNGRB) tariff orders have led to a moderate increase in tariffs for some under-utilized pipelines, thereby 

The operational outlook for the existing players in CGD 

segments, both of which could see healthy growth 

would continue to face stiff competition from alternate liquid fuels, which could be exacerbated due to 

network of over 206 CNG outlets- it converted 75,027 vehicles 

The company has extended its CGD network in the geographic area 3 (GA3) of Raigad district, Maharashtra, 

and gas supply commenced in the month of June, 2017 for households in Uran.  It has plans to cover 1000 houses in that area 

during the current fiscal. MGL is also in advanced stages of completion of gas supply to upcoming townships of reputed builders 

along the National Highway 4 in Raigad. One CNG station has already been set up in Raigad at Karjat, and another one will be 

Dombivilli-Ambernath-Badlapur 

(KDAB) zone with an underground network and  above ground gas network of 28 km and 25 km in MIDC Residential and MIDC 

300 crs) has been earmarked for catering to 

adjoining areas of Mumbai to further strengthen the infrastructure network in underpenetrated areas- it intends to add stations 

~656 kms of steel and polyethylene (PE) pipeline 

existing gas supply infrastructure of ~4890 kms 
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Financials & Valuations 

Despite an overall volume growth of 5.7% in the last fiscal, MGL recorded a 2.1% fall in its revenue from operations to Rs 

2033.97 crs ($303.2m) – both CNG and PNG sales de grew by 2.3% on account of pass through of net reduction in input gas cost. 

Total expenditure nosedived by 11.4% mainly because of fall in raw material cost by 17.2% which increased the OPM to 31.7% in

the previous fiscal as against 24.5% in FY16. As a result, the com

($58.0m). 

 

CNG and PNG volumes increased by 5.0% and 6.5% to 693.45 SCM million and 244.43 SCM million

PNG segment, domestic, commercial and industrial contributed 45.3%, 23.5% and 31.2% respectively. Additions to the number 

of domestic connections and vehicles converted to CNG have ensured relentless rise in MGL’s customer base

and 10.1% in CNG and PNG segments respectively

 

A total number of ~5500 vehicles/month were conv

the next coming quarters as well. With robust customer addition expected in both

a growth of 7.0% and 6.4% CAGR in CNG and PNG volumes respectively in two years ending FY19

expanding geographical reach and a favorable pricing scenario should lead to MGL’s to

during this period translating to a growth of 9.6% and 10.3

36.0% over the next two years respectively.  
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Despite an overall volume growth of 5.7% in the last fiscal, MGL recorded a 2.1% fall in its revenue from operations to Rs 

CNG and PNG sales de grew by 2.3% on account of pass through of net reduction in input gas cost. 

Total expenditure nosedived by 11.4% mainly because of fall in raw material cost by 17.2% which increased the OPM to 31.7% in

fiscal as against 24.5% in FY16. As a result, the company posted a hefty growth of 26.2% in its PAT to Rs 388.87

 

CNG and PNG volumes increased by 5.0% and 6.5% to 693.45 SCM million and 244.43 SCM million

G segment, domestic, commercial and industrial contributed 45.3%, 23.5% and 31.2% respectively. Additions to the number 

of domestic connections and vehicles converted to CNG have ensured relentless rise in MGL’s customer base

respectively last fiscal.    

 

A total number of ~5500 vehicles/month were converted to CNG in Q1FY18 and we anticipate the momentum to continue over 

oming quarters as well. With robust customer addition expected in both CNG segment and P

R in CNG and PNG volumes respectively in two years ending FY19

expanding geographical reach and a favorable pricing scenario should lead to MGL’s total volume to i

during this period translating to a growth of 9.6% and 10.3% in its revenue from operation with improved OPMs of 35.1% and 

 

3 

CD EquisearchPvt Ltd                       

 

istribution of Life Insurance  

Despite an overall volume growth of 5.7% in the last fiscal, MGL recorded a 2.1% fall in its revenue from operations to Rs 

CNG and PNG sales de grew by 2.3% on account of pass through of net reduction in input gas cost. 

Total expenditure nosedived by 11.4% mainly because of fall in raw material cost by 17.2% which increased the OPM to 31.7% in 

pany posted a hefty growth of 26.2% in its PAT to Rs 388.87 crs 

 

CNG and PNG volumes increased by 5.0% and 6.5% to 693.45 SCM million and 244.43 SCM million respectively in FY17. In the 

G segment, domestic, commercial and industrial contributed 45.3%, 23.5% and 31.2% respectively. Additions to the number 

of domestic connections and vehicles converted to CNG have ensured relentless rise in MGL’s customer base- growth of 15.9% 

 

and we anticipate the momentum to continue over 

CNG segment and PNG segments, we expect 

R in CNG and PNG volumes respectively in two years ending FY19. Increased penetration, 

tal volume to increase at a 6.8% CAGR 

ation with improved OPMs of 35.1% and 
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The stock currently trades at 23.4x FY18e EPS of Rs 47

market with increased government focus like 100% allocation of domestic gas for domestic PNG and CNG segments for faster 

rollout of PNG connections and CNG stations in given city/geographi

Petroleum and Natural Gas Regulatory Board (PNGRB) for development of city gas distrib

robust opportunity of growth for MGL. Economic benefits of natural gas over alternate li

Rs 60.47/l and petroleum Rs 76.55/l (based on prices prevailing in Mumbai as on May 31, 2017), presents a favorable outlook 

for the company. Although PNG sales are expected to face tough competition in the near term, t

base coupled with large un-served population is likely to boost its operations 

our FY18e EPS to Rs 47.75 from our previous estimate of Rs 44.47.

stock with a target price of Rs 1360 (previous target Rs 10

1.4). For more information, refer to our February report.  
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EPS of Rs 47.75 and 20.5x FY19e EPS of Rs 54.42. Attractive natural gas and CGD 

market with increased government focus like 100% allocation of domestic gas for domestic PNG and CNG segments for faster 

connections and CNG stations in given city/geographical area and inclusion of more number of cities by 

Petroleum and Natural Gas Regulatory Board (PNGRB) for development of city gas distribution (CGD) network presents a 

growth for MGL. Economic benefits of natural gas over alternate liquid fuels 

Rs 60.47/l and petroleum Rs 76.55/l (based on prices prevailing in Mumbai as on May 31, 2017), presents a favorable outlook 

for the company. Although PNG sales are expected to face tough competition in the near term, the ever expanding customer 

served population is likely to boost its operations and earnings going forward

our FY18e EPS to Rs 47.75 from our previous estimate of Rs 44.47. Weighting all odds, we recommend a “bu

(previous target Rs 1067) based on 25x FY19e EPS over a period of 9

. For more information, refer to our February report.   
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. Attractive natural gas and CGD 

market with increased government focus like 100% allocation of domestic gas for domestic PNG and CNG segments for faster 

cal area and inclusion of more number of cities by 

ution (CGD) network presents a 

quid fuels – CNG Rs 40.82/l vs diesel 

Rs 60.47/l and petroleum Rs 76.55/l (based on prices prevailing in Mumbai as on May 31, 2017), presents a favorable outlook 

he ever expanding customer 

going forward; we have increased 

Weighting all odds, we recommend a “buy” rating on the 

x FY19e EPS over a period of 9-12 months (PEG ratio 
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 Cross Sectional Analysis        

Company Equity CMP MCAP*

Mahanagar Gas 99 1118 11040

Indraprastha Gas 140 1443 20206
 *figures in crores; calculations on ttm basis 

Despite increase in overall volume by 14.3% in the last fiscal, IGL, which sells CNG and PNG in Delhi and adjoining cities of

Ghaziabad, Noida and Greater Noida, reported

of industrial and commercial segment owing to substantial reduction in the pr

increase in lease charges payable to various land owning agencies, increment in minimum wages and rise in repa

maintenance costs on account of increase in infrastructure, its operating margin stood at 25.4% in FY17 as against 21.1%  in 

FY16. ~3% increase in average selling price of CNG and PNG segment and 12.9% increase in volume (y

led to 16.6% growth in its revenue. Having set up 425 CNG stations in less than

retail CNG and PNG in area lying between west side of Sohna Road and National Highway 8 of Gurugram

has also been authorized to set up CGD network in adjoining district of Rewari, where the trail run of CNG sales has already 

started and project work is in progress. It plans to 

MGL has been supplying natural gas in Mumbai for over two decades and its close proximity to infrastructure facilities like 

ports and LNG terminals allows for lower transit charges versus peers. It plans to have infrastructure exclusivity in Mumbai 

by 2020, adjoining areas by 2030 and Raigad district by 2040. 

penetration in its existing Mumbai and adjoining areas and expansion of operations in the Raigad district, IGL has relatively

better organic growth drivers primarily supported by Delhi’s favorable regulatory drive for the CGD segment. 

 
    

    Standalone data for Indraprastha Gas Ltd. 
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MCAP* Sales* Profit* OPM    
(%)     

NPM    
(%) 

Int Cov ROE     
(%)

11040 2081 420 33.4 20.2 930.9 24.3

20206 3964 584 24.9 14.7 675.6 21.0

Despite increase in overall volume by 14.3% in the last fiscal, IGL, which sells CNG and PNG in Delhi and adjoining cities of

ida and Greater Noida, reported decline of 5.5% in its PNG sales value due to ~20% fal

of industrial and commercial segment owing to substantial reduction in the price of term RLNG in January 2016. Despite

increase in lease charges payable to various land owning agencies, increment in minimum wages and rise in repa

t of increase in infrastructure, its operating margin stood at 25.4% in FY17 as against 21.1%  in 

~3% increase in average selling price of CNG and PNG segment and 12.9% increase in volume (y

led to 16.6% growth in its revenue. Having set up 425 CNG stations in less than 20 years, IGL has recently acquired license to 

area lying between west side of Sohna Road and National Highway 8 of Gurugram

n authorized to set up CGD network in adjoining district of Rewari, where the trail run of CNG sales has already 

started and project work is in progress. It plans to incur capex of Rs75-100 crs ($11.7-15.6m) in the current fiscal

n supplying natural gas in Mumbai for over two decades and its close proximity to infrastructure facilities like 

ports and LNG terminals allows for lower transit charges versus peers. It plans to have infrastructure exclusivity in Mumbai 

areas by 2030 and Raigad district by 2040. While MGL’s growth is expected to be driven by an increased 

penetration in its existing Mumbai and adjoining areas and expansion of operations in the Raigad district, IGL has relatively

ers primarily supported by Delhi’s favorable regulatory drive for the CGD segment. 
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ROE     
(%) 

Mcap/ 
Sales 

P/BV P/E 

24.3 5.3 6.0 26.3 

21.0 5.1 6.7 34.6 

Despite increase in overall volume by 14.3% in the last fiscal, IGL, which sells CNG and PNG in Delhi and adjoining cities of 

decline of 5.5% in its PNG sales value due to ~20% fall in average selling price 

ice of term RLNG in January 2016. Despite 

increase in lease charges payable to various land owning agencies, increment in minimum wages and rise in repairs and 

t of increase in infrastructure, its operating margin stood at 25.4% in FY17 as against 21.1%  in 

~3% increase in average selling price of CNG and PNG segment and 12.9% increase in volume (y-o-y) in the last quarter 

, IGL has recently acquired license to 

area lying between west side of Sohna Road and National Highway 8 of Gurugram in Haryana. IGL 

n authorized to set up CGD network in adjoining district of Rewari, where the trail run of CNG sales has already 

15.6m) in the current fiscal in this area.  

n supplying natural gas in Mumbai for over two decades and its close proximity to infrastructure facilities like 

ports and LNG terminals allows for lower transit charges versus peers. It plans to have infrastructure exclusivity in Mumbai 

While MGL’s growth is expected to be driven by an increased 

penetration in its existing Mumbai and adjoining areas and expansion of operations in the Raigad district, IGL has relatively 

ers primarily supported by Delhi’s favorable regulatory drive for the CGD segment.  
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Financials 

 Quarterly Results                                      

  Q1FY18

Income From Operations 530.86

Other Income 12.01

Total Income 542.87

Total Expenditure 327.60

EBITDA (other income included) 215.27

Interest 0.20

Depreciation 24.63

PBT 190.44

Tax 66.11

PAT 124.33

EO -

Adjusted Net Profit 124.33

EPS(Rs) 12.59

 
Income Statement                                                                               

  

Income From Operations 2094.92

Growth (%) 

Other Income 

Total Income 2135.63

Total Expenditure 1605.23

EBITDA (other income included) 530.40

Interest 

Depreciation 

PBT 449.29

Tax 148.29

PAT 301.00

EO 

Adjusted Net Profit 299.93

EPS (Rs) 

Equity (F.V. Rs 10) 
 
*calculated on weighted average equity 
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Quarterly Results                                                                                        Figures in Rs crs

Q1FY18 Q1FY17 % chg. FY17 FY16 % chg.

530.86 483.44 9.8 2033.97 2078.29 -2.1

12.01 12.33 -2.6 52.66 47.18 11.6

542.87 495.77 9.5 2086.63 2125.47 -1.8

327.60 331.09 -1.1 1389.82 1569.01 -11.4

215.27 164.68 30.7 696.81 556.46 25.2

0.20 0.53 -62.3 1.02 2.22 -54.1

24.63 21.61 14.0 95.14 82.61 15.2

190.44 142.54 33.6 600.65 471.63 27.4

66.11 49.81 32.7 207.23 160.74 28.9

124.33 92.73 34.1 393.42 310.89 26.5

- - - 4.55 2.66 71.2

124.33 92.73 34.1 388.87 308.23 26.2

12.59 9.39 34.1 40.00 34.50 16.0

                                                   Figures in Rs crs 

FY15 FY16 FY17 FY18e FY19e 

2094.92 2078.29 2033.97 2228.88 2457.56

11.1 -0.8 -2.1 9.6 10.3 

40.71 47.18 52.66 51.41 63.20 

2135.63 2125.47 2086.63 2280.30 2520.76

1605.23 1569.01 1389.82 1446.29 1571.69

530.40 556.46 696.81 834.00 949.07 

1.21 2.22 1.02 1.00 0.60 

79.91 82.61 95.14 112.88 127.72 

449.29 471.63 600.65 720.13 820.75 

148.29 160.74 207.23 248.44 283.16 

301.00 310.89 393.42 471.69 537.59 

1.07 2.66 4.55 - - 

299.93 308.23 388.87 471.69 537.59 

33.57 34.50 40.00* 47.75 54.42 

89.34 89.34 98.78 98.78 98.78 
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Figures in Rs crs 

% chg. 

2.1 

11.6 

1.8 

11.4 

25.2 

54.1 

15.2 

27.4 

28.9 

26.5 

71.2 

26.2 

16.0 

 

 

2457.56 

 

2520.76 

1571.69 
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 Balance Sheet                                                                           

  

Sources of Funds 

Share Capital 

Reserves & Surplus 

Total Shareholders' Funds 

Long Term Debt 

Total Liabilities 

Application of Funds 

Gross Block 

Less: Accumulated Depreciation 

Net Block 

Capital Work in Progress 

Investments 

Current Assets, Loans and Advances 

Inventory 

Trade receivables 

Cash and Bank 

Short term loans (inc. other CA) 

Total CA & LA 

Current Liabilities 

Provisions-Short term 

Total Current Liabilities 

Net Current Assets 

Net Deferred Tax Liability 

Net long term assets ( net of liabilities) 

Total Assets 
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                                                                           Figures in Rs crs 

FY15 FY16 FY17 FY18e FY19e 

89.34 89.34 98.78 98.78 98.78 

1514.68 1639.09 1741.26 1987.05 2298.74 

1604.02 1728.43 1840.04 2085.83 2397.52 

6.76 4.38 2.70 1.50 1.00 

1610.78 1732.81 1842.74 2087.33 2398.52 

1033.57 1211.24 1481.74 1743.27 2013.27 

0.00 82.49 176.99 289.86 417.58 

1033.57 1128.75 1304.75 1453.41 1595.69 

379.62 428.87 411.53 400.00 420.00 

371.85 393.39 466.67 600.00 750.00 

17.35 18.03 23.76 31.20 36.86 

95.87 92.33 94.54 97.38 100.30 

136.65 175.03 148.11 163.18 244.76 

58.02 60.25 62.85 67.16 70.56 

307.89 345.64 329.26 358.92 452.47 

430.94 494.45 614.91 653.28 733.61 

9.76 11.63 14.77 16.63 17.59 

440.70 506.08 629.68 669.91 751.20 

-132.80 -160.43 -300.42 -310.98 -298.72 

-102.85 -119.95 -137.63 -160.38 -181.19 

61.39 62.19 97.84 105.28 112.75 

1610.77 1732.82 1842.74 2087.33 2398.52 
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Key Financial Ratios 

FY15

Growth Ratios(%) 

Revenue 11.1

EBITDA 

Net Profit 

EPS 

Margins (%) 

Operating Profit Margin 23.4

Gross profit Margin 25.2

Net Profit Margin 14.3

Return (%) 

ROCE 22.0

ROE 22.1

Valuations 

Market Cap/ Sales 

EV/EBITDA 

P/E 

P/BV 

Other Ratios 

Interest Coverage 372.5

Debt Equity 

Net Debt-Equity Ratio -

Current Ratio 

Turnover Ratios 

Fixed Asset Turnover 

Total Asset Turnover 

Inventory Turnover 96.6

Debtors Turnover 20.4

Creditor Turnover 15.1

WC Ratios 

Inventory Days 

Debtor Days 17.9

Creditor Days 24.2

Cash Conversion Cycle -
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FY15 FY16 FY17 FY18e FY19e 

11.1 -0.8 -2.1 9.6 10.3 

1.2 4.5 24.9 20.9 13.8 

0.9 2.8 26.2 21.3 14.0 

0.9 2.8 16.0 19.4 14.0 

23.4 24.5 31.7 35.1 36.0 

25.2 26.5 33.9 37.4 38.6 

14.3 14.8 19.1 21.2 21.9 

22.0 20.9 23.9 25.8 25.5 

22.1 20.9 23.9 25.7 25.5 

- - 4.3 5.0 4.5 

- - 11.9 12.5 11.0 

- - 22.4 23.4 20.5 

- - 5.2 5.6 4.9 

372.5 211.6 583.1 721.6 1368.9 

0.0 0.0 0.0 0.0 0.0 

-0.4 -0.4 -0.4 -0.4 -0.4 

1.1 1.1 1.0 1.2 1.3 

2.1 1.9 1.7 1.6 1.6 

1.6 1.4 1.2 1.2 1.2 

96.6 88.7 66.5 52.6 46.2 

20.4 22.1 21.8 23.2 24.9 

15.1 14.4 10.7 9.2 9.4 

3.8 4.1 5.5 6.9 7.9 

17.9 16.5 16.8 15.7 14.7 

24.2 25.4 34.2 39.5 39.0 

-2.5 -4.7 -12.0 -16.8 -16.4 
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Cumulative Financial Data 

  FY04

Income from operations 1720

Operating profit 811

EBIT 726

PBT 707

PAT 466

Dividends 138
 
OPM (%) 47.1

NPM (%) 27.1

ROE (%) 36.8

ROCE (%) 31.0

Interest Coverage 38.4

Debt Equity* 0.1

Fixed asset turnover 1.4

Debtors turnover 9.3

Inventory turnover 34.5

Creditors turnover 5.4

Debtor days 39.4

Inventory days 10.6

Creditor days 67.9

Cash conversion -17.9

Dividend payout ratio (%) 29.7
 
FY 04-07implies four year period ending fiscal 07;*as on

Rise in cost of raw material with respect to sales (60.7% and 61.9% in FY14 and FY15 as against 53.6% in FY13) 

marred the margins in FY12-15 period

expenses (excluding raw material costs and employee benefit expenses) by 22.5% in FY15

margins to a great extent. However, during the last two fiscal years, de

in total expenditure mainly because of fall in raw material prices 

improving the cumulative margins for the period FY

With MGL’s substantial investment in network expansion,

during FY16-19e period compared to that in previous four year period

cities by 2022 from existing 75 authorized geographical areas (GA) and continuous cost effective

arrangement of the company -MoPNG allocation policy which allocates gas for entire requirement of CNG and 

domestic PNG under administered price mechanism (APM) and Panna

and spot contracts for commercial and industrial sourcing

(see table above). 
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FY04-07 FY08-11 FY12-15 FY16-19e 

1720 3065 6803 8799 

811 1151 1959 2822 

726 1023 1789 2607 

707 1016 1786 2602 

466 681 1203 1706 

138 247 710 878 

 7.1 37.5 28.8 32.1 

27.1 22.2 17.7 19.4 

36.8 24.4 25.8 23.2 

31.0 23.8 25.7 23.2 

38.4 169.9 644.5 538.7 

0.1 0.0 0.0 0.0 

1.4 1.5 2.0 1.7 

9.3 9.2 16.9 22.4 

34.5 36.9 78.3 55.1 

5.4 8.9 15.0 10.7 

39.4 39.6 21.6 16.3 

10.6 9.9 4.7 6.6 

67.9 40.9 24.4 34.0 

17.9 8.6 1.9 -11.1 

29.7 36.3 58.9 51.2 

lies four year period ending fiscal 07;*as on terminal year 

Rise in cost of raw material with respect to sales (60.7% and 61.9% in FY14 and FY15 as against 53.6% in FY13) 

15 period- OPMs down by 600 bps in FY14 and 250 bps in FY15

(excluding raw material costs and employee benefit expenses) by 22.5% in FY15

margins to a great extent. However, during the last two fiscal years, de-growth of 2.3% in FY16 and 11.4% in FY17

mainly because of fall in raw material prices – 5.1% in FY16 and 17.2% in FY17

improving the cumulative margins for the period FY16-19e period (see table above).    

substantial investment in network expansion, we expect its income from operations to grow 1.3x

compared to that in previous four year period. NITI Aayog agenda to expand CGD in 326 

cities by 2022 from existing 75 authorized geographical areas (GA) and continuous cost effective

MoPNG allocation policy which allocates gas for entire requirement of CNG and 

domestic PNG under administered price mechanism (APM) and Panna-Mukta-Tapti (PMT) arrangements and

d industrial sourcing - should give a leg up to its profitability going forward 
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Rise in cost of raw material with respect to sales (60.7% and 61.9% in FY14 and FY15 as against 53.6% in FY13) 

nd 250 bps in FY15. Increase in other 

(excluding raw material costs and employee benefit expenses) by 22.5% in FY15 also impacted the 

growth of 2.3% in FY16 and 11.4% in FY17 

5.1% in FY16 and 17.2% in FY17 should aid in 

ome from operations to grow 1.3x 

agenda to expand CGD in 326 

cities by 2022 from existing 75 authorized geographical areas (GA) and continuous cost effective sourcing 

MoPNG allocation policy which allocates gas for entire requirement of CNG and 

Tapti (PMT) arrangements and term 

should give a leg up to its profitability going forward 
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 Financial Summary- US Dollar denominated 
million $ FY15 FY16

Equity capital 14.3 13.5

Shareholders' funds 226.2 232.2

Total debt 1.2 

Net fixed assets (incl. CWIP) 225.8 234.8

Investments 59.4 59.3

Net current assets -51.3 -

Total assets 227.3 232.9

Revenues 342.6 317.5

EBITDA 86.5 84.4

EBDT 86.3 84.1

PBT 73.2 71.4

PAT 49.1 47.1

EPS($) 0.55 0.53

Book value ($) 2.53 2.60

 

Income statement figures translated at average ra
All dollar denominated figures are adjusted for extraordinary items.
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US Dollar denominated  
FY16 FY17 FY18e FY19e 

13.5 15.2 15.4 15.4 

232.2 263.6 305.3 352.1 

0.8 0.4 0.2 0.2 

234.8 264.7 289.4 314.8 

59.3 72.0 93.7 117.1 

-52.6 -66.5 -69.0 -68.9 

232.9 264.0 305.5 352.3 

317.5 303.2 348.1 383.8 

84.4 102.8 130.2 148.2 

84.1 102.7 130.1 148.1 

71.4 88.5 112.5 128.2 

47.1 58.0 73.7 83.9 

0.53 0.60 0.75 0.85 

2.60 2.67 3.09 3.56 

ncome statement figures translated at average rates; balance sheet at year end rates; projections at current rates (Rs 64.04/$).
All dollar denominated figures are adjusted for extraordinary items. 
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; projections at current rates (Rs 64.04/$). 
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CD Equisearch Private Limited (hereinafter referred to as 
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Limited). CD Equi is also registered as Depository Participant with CDSL and AMFI registered Mutual Fund Advisor.  The associates of 

CD Equi are engaged in activities relating to NBFC
 

CD Equi is registered under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration no INH300002274. Further, CD Equi 

hereby declares that – 

• No disciplinary action has been taken against CD Equi by any of the regulatory authorities. 
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• CD Equi/its associates/research analysts have not received any compensatio
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engaged in market making activity of the company covered by analys
 

This document is solely for the personal information of the recipient and must not be singularly used as the basis of any inv

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this docum

such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the c

referred to in this document (including the merits and risks involved) and should consult their own adviso

risks of such an investment.  
 

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positio

trading volume, as opposed to focusing on a company's fundamen

fundamentals.  
 

The information in this document has been printed on the basis of publicly available information, internal data and other rel

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, as this document is for 

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or d

may arise to any person from any inadvertent error in the information contained in this report. CD Equi has not independently verified all 

the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, expre

implied, to the accuracy, contents or data contained within this document. 
 

While, CD Equi endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory 

or other reasons that prevent us from doing so. 
 

This document is being supplied to you solely for your information and its contents, information or data may not be reproduce

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liab

damage that may arise from or in connection with the use of this information.

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521)

Registered Office: 37, Shakespeare Sarani, 3rd Floor, Kolkata 

10, Vasawani Mansion, 5th Floor, Dinshaw Wachha Road, Churchgate, Mumbai 

2283, 2276 Website: www.cdequi.com; Email: research@cdequi.com
 

buy: >20% accumulate: >10% to ≤20% hold: 
 

Exchange Rates Used- Indicative 

Rs/$ FY14 FY15 

Average 60.5 61.15 

Year end 60.1 62.59 

All $ values mentioned in the write-up translated at the average

current exchange rate. Cumulative dollar figure is the sum of respective yearly dollar value
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tered under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration no INH300002274. Further, CD Equi 

No disciplinary action has been taken against CD Equi by any of the regulatory authorities.  

rch analysts do not have any financial interest/beneficial interest of more than one percent/material 

conflict of interest in the subject company(s) (kindly disclose if otherwise).  

CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelve 

CD Equi/its research analysts has not served as an officer, director or employee of company covered by analysts and has not b

engaged in market making activity of the company covered by analysts. 

This document is solely for the personal information of the recipient and must not be singularly used as the basis of any inv

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this docum

such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the c

referred to in this document (including the merits and risks involved) and should consult their own adviso

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positio

trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's 

The information in this document has been printed on the basis of publicly available information, internal data and other rel

ent that it is accurate or complete and it should not be relied on as such, as this document is for 

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or d

son from any inadvertent error in the information contained in this report. CD Equi has not independently verified all 

the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, expre

d, to the accuracy, contents or data contained within this document.  
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redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liab

damage that may arise from or in connection with the use of this information. 

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521) 

Floor, Kolkata – 700 017; Phone: +91(33) 4488 0000; Fax: +91(33) 2289 2557 Corporate Office: 

Floor, Dinshaw Wachha Road, Churchgate, Mumbai – 400 020. Phone: +91(22) 2283 0652/0653; Fax: +91(22) 

2283, 2276 Website: www.cdequi.com; Email: research@cdequi.com 

hold: ≥-10% to ≤10% reduce: ≥-20% to <-10% sell: 

FY16 FY17 

65.46 67.09 

66.33 64.84 

up translated at the average rate of the respective quarter/ year as applicable. Projections converted at 

current exchange rate. Cumulative dollar figure is the sum of respective yearly dollar value. 
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