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Vinati Organics Ltd. (VOL) 

  No. of shares (m) 51.6 

Mkt cap (Rs crs/$m) 4901/746.0 

Current price (Rs/$) 950/14.5 
 

Price target (Rs/$) 1058/16.1 

52 W H/L (Rs.) 1125/500 

Book Value (Rs/$) 137/2.1 

Beta 1.4 

Daily NSE volume (avg. monthly) 15930 

   

P/BV  (FY18e/19e) 6.1/5.2 
 

EV/EBITDA  (FY18e/19e) 20.0/17.6 
 

P/E  (FY18e/19e) 33.8/29.6 

EPS growth (FY17/18e/19e) 3.9/6.0/14.2 

OPM (FY17/18e/19e) 32.9/30.0/29.2 

ROE (FY17/18e/19e) 22.4/19.7/19.1 

ROCE(FY17/18e/19e) 21.9/19.7/19.1 

Net D/E ratio (FY17/18e/19e) -0.1/-0.1/0.0 

  BSE Code 524200 

NSE Code VINATIORGA 

Bloomberg VO IN 

Reuters VNTI.BO 

  
  
Shareholding pattern                                   % 

Promoters  74.0 

MFs / Banks /FIs 6.8 

Foreign Portfolio Investors 2.8 

Govt. Holding 0.0 

Public & Others 16.4 

Total 100.0 

As on June 30, 2017  

Recommendation 

ACCUMULATE 

Phone: + 91 (33) 4488 0055 

E- mail: research@cdequi.com 

Figures in Rs crs 

Income from operations 

Other Income 

EBITDA (other income included) 

PAT after EO 
 EPS(Rs) 

EPS growth (%) 
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FY15 
 

FY16 
 

FY17 

771.73 630.95 666.33 

9.14 6.16 9.56 

200.90 212.93 228.76 

115.99 131.51 136.62 

22.48 25.49 26.48 

31.8 13.4 3.9 

Quarterly Highlights 
• VOL recorded a 13.0% growth (y-o-y) in sales from Rs 

to Rs 184.42 crs ($28.6m) in the last quarter mainly due to higher price 

realization owing to spurt in raw material prices.  However, IBB (isobutyl 

benzene) was low on volumes due to extended debottlenecking shutdown 

undertaken at one of its customer’s end and delayed off take of one of its 

customized products which is expected to gain ground

quarters.  

• A sharp increase of 29.5% (y-o-y) in its total expenditure 

($15.5m) to Rs 134.23 crs ($20.8m) on account of 35.2

prices - Rs 98.41 crs ($15.3m) in Q1FY18 vs Rs 72.79 crs ($10.9

reduced the quarter’s operating profit to Rs 50.19 crs ($7.8m) 

59.54 crs ($8.9m) in the corresponding quarter of the previo

subduing the company’s margins – OPM and NPM declined by 926 bps 

and 502 bps and stood at 27.2% and 16.9% respectively.  

• Vinati is all set to take advantage of one of its major U.S. based competitor’s 

exit from the ATBS market, grabbing its mar

customer base. However, ATBS, which currently contributes ~40

revenue, might decline as a percentage of its total product mix with 

introduction of new products like butylated phenol and

substitution used in fragrances, resins and antioxidants, among others) 

para-amino phenol (PAP - used in paracetamol manufacturing)

coming years. 
• The stock currently trades at 33.8x FY18e EPS of Rs

EPS of Rs 32.05. Being the world’s leader manufacturer of IBB and ATBS 

with market share of ~65% and ~45% respectively and with presence in 

over 22 countries worldwide, future prospects of Vinati remains positive. 

Pipeline of new products and sturdy demand for its existin

provide a robust long term business outlook. Huge capital expenditure 

mainly funded from internal accruals should aid in translating to a revenue 

growth of 16.4% and 18.2% over the next two years. 

announced buyback of 2 lakh equity shares at 

entailing a total cash outflow of Rs 24 crs 

oil prices could impact margins; with ripple effect on return on capital.

Weighting odds, we assign an “accumulate

target price of Rs 1058 (previous target Rs 711) based on 

over a period of 6-9 months.  
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FY18e 
 

FY19e 

775.33 916.19 

7.62 5.40 

240.55 273.08 

144.57 164.73 

28.07* 32.05 

6.0 14.2 

y) in sales from Rs 163.23 crs ($24.4m) 

m) in the last quarter mainly due to higher price 

realization owing to spurt in raw material prices.  However, IBB (isobutyl 

benzene) was low on volumes due to extended debottlenecking shutdown 

of its customer’s end and delayed off take of one of its 

which is expected to gain ground over the coming 

y) in its total expenditure from Rs 103.69 crs 

account of 35.2% hike in raw material 

vs Rs 72.79 crs ($10.9m) in Q1FY17, 

o Rs 50.19 crs ($7.8m)  as against Rs 

m) in the corresponding quarter of the previous fiscal, 

OPM and NPM declined by 926 bps 

and stood at 27.2% and 16.9% respectively.   

Vinati is all set to take advantage of one of its major U.S. based competitor’s 

exit from the ATBS market, grabbing its market share and increasing its 

customer base. However, ATBS, which currently contributes ~40-45% to its 

revenue, might decline as a percentage of its total product mix with 

ated phenol and PTBBA (an import 

used in fragrances, resins and antioxidants, among others) and 

used in paracetamol manufacturing) over the 

x FY18e EPS of Rs 28.07 and 29.6x FY19e 

Being the world’s leader manufacturer of IBB and ATBS 

with market share of ~65% and ~45% respectively and with presence in 

over 22 countries worldwide, future prospects of Vinati remains positive. 

Pipeline of new products and sturdy demand for its existing products 

long term business outlook. Huge capital expenditure 

should aid in translating to a revenue 

% over the next two years. The company has 

ity shares at a price of Rs 1200/share, 

 ($3.7 m). Yet, volatility in crude 

oil prices could impact margins; with ripple effect on return on capital. 

n “accumulate” rating on the stock with a 

(previous target Rs 711) based on 33x FY19e earnings 
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Outlook & Recommendation 

Chemical Industry Outlook 

With coverage of more than 80,000 commercial products, Indian chemical industry is expected to grow at a CAGR of 9% with an 

estimated market size of $226 bn by FY20, reckons Tata Strategic

government like “Make In India” which will rationalize duty for feedstock, improve infrastructure, 

along with ease of regulation for setting up "Reverse SEZs" and tax incentives for R&D investments.

of the GST bill is the other key reform which will foster growth by lowering logistics cost for the chemical industry by

SWIFT (Single Window Interface for Facilitating Trade) has been introduced to improve trade which enables importers or 

exporters to file a common integrated declaration, instead of 9 forms across 6 agencies. Moreover India has a very strong 

outlook for the key end user industries (Packaging 

Construction and Automotive sectors – all expected to grow at 12% p.a. over the next five years). Hence, the demand for 

chemical products is expected to surge over the coming years.

India’s specialty chemical segment estimated at $28 bn in FY15, constituted

Strategic expects it to grow at 13% p.a. to reach $52 bn by 2020

from the end use industry - textiles, automotive, gla

rates in the next five years, are key driving forces for growt

to tightening pollution control and labor costs and appreciation of Chinese Yuan against USD have encouraged exports from 

India and Indian manufacturers have started

chemical/petrochemical infrastructure/clusters through PCPIRs (Petroleum, Chemicals and Petrochemicals Investment Regions) 

could enable companies to establish effective upstream linkages for increased cost effectiveness

Expansion Plans 

To accelerate its growth, Vinati Organics has planned total capital expenditure of ~ Rs 800 crs 

out of which, Rs 500 crs ($76.1m) will be invested 

an exclusive collaboration for PAP with NCL which has developed eco friendly and cost e

compete with outdated and polluting technologies of Chinese manufacturers. 

The company plans to establish a new plant for producing isobutylene based phenol derivatives like p

o-Tert Butyl Phenol (OTBP), 2,4-Di-tert Butyl Phenol (2,4 DTBP) and 2,6

already purchased plot adjacent to its existing plot. To meet the growing demand for ibuprofen globally 

very less side effects, Vinati also intends to expand its 

manufacture isobutyl acctophenone (IBAP) with 

All these facilities are expected to become operational over FY18 to late FY20 and will be funded through internal accruals. 

Further, to provide expected power cost saving of ~Rs 8 crs

based captive power plant at its Lote facility.   
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With coverage of more than 80,000 commercial products, Indian chemical industry is expected to grow at a CAGR of 9% with an 

estimated market size of $226 bn by FY20, reckons Tata Strategic (Sep 2016 report), thanks to a slew initiatives undertaken by the 

which will rationalize duty for feedstock, improve infrastructure, 

along with ease of regulation for setting up "Reverse SEZs" and tax incentives for R&D investments.

bill is the other key reform which will foster growth by lowering logistics cost for the chemical industry by

SWIFT (Single Window Interface for Facilitating Trade) has been introduced to improve trade which enables importers or 

exporters to file a common integrated declaration, instead of 9 forms across 6 agencies. Moreover India has a very strong 

key end user industries (Packaging - expected to grow at 18% p.a. over the next five years and Electronic, 

expected to grow at 12% p.a. over the next five years). Hence, the demand for 

d to surge over the coming years.  

estimated at $28 bn in FY15, constituted ~20% of the Indian chemical industry and 

to grow at 13% p.a. to reach $52 bn by 2020 (see chart).  Changing income distribution and growing demand 

textiles, automotive, glass, construction and paints-  all expected to register double digit growth 

are key driving forces for growth in specialty chemicals. Stagnation of Chinese chemical industry due 

to tightening pollution control and labor costs and appreciation of Chinese Yuan against USD have encouraged exports from 

ufacturers have started capturing markets in China and in other countries.

chemical/petrochemical infrastructure/clusters through PCPIRs (Petroleum, Chemicals and Petrochemicals Investment Regions) 

could enable companies to establish effective upstream linkages for increased cost effectiveness, going forward

To accelerate its growth, Vinati Organics has planned total capital expenditure of ~ Rs 800 crs ($121.8

will be invested in setting up a greenfield capacity of para-amino phenol (PAP)

with NCL which has developed eco friendly and cost efficient technology, it

ogies of Chinese manufacturers.  

tablish a new plant for producing isobutylene based phenol derivatives like p

tert Butyl Phenol (2,4 DTBP) and 2,6-Di-tert Butyl Phenol (2,6 DTBP) at Lote for which it has 

adjacent to its existing plot. To meet the growing demand for ibuprofen globally 

very less side effects, Vinati also intends to expand its isobutyl benzene (IBB) capacity by 9000 mt to 25,000 mt. 

manufacture isobutyl acctophenone (IBAP) with a capital outlay of Rs 100 crs ($15.2m).  

All these facilities are expected to become operational over FY18 to late FY20 and will be funded through internal accruals. 

Further, to provide expected power cost saving of ~Rs 8 crs ($1.2m), the company has commissioned
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With coverage of more than 80,000 commercial products, Indian chemical industry is expected to grow at a CAGR of 9% with an 

initiatives undertaken by the 

which will rationalize duty for feedstock, improve infrastructure, R&D and skill development 

along with ease of regulation for setting up "Reverse SEZs" and tax incentives for R&D investments. It also posits that approval 

bill is the other key reform which will foster growth by lowering logistics cost for the chemical industry by 10-15%. 

SWIFT (Single Window Interface for Facilitating Trade) has been introduced to improve trade which enables importers or 

exporters to file a common integrated declaration, instead of 9 forms across 6 agencies. Moreover India has a very strong 

expected to grow at 18% p.a. over the next five years and Electronic, 

expected to grow at 12% p.a. over the next five years). Hence, the demand for 

 

~20% of the Indian chemical industry and Tata 

distribution and growing demand 

all expected to register double digit growth 

ion of Chinese chemical industry due 

to tightening pollution control and labor costs and appreciation of Chinese Yuan against USD have encouraged exports from 

capturing markets in China and in other countries. Development of 

chemical/petrochemical infrastructure/clusters through PCPIRs (Petroleum, Chemicals and Petrochemicals Investment Regions) 

, going forward.  

($121.8m) over the next three years 

amino phenol (PAP) at Mahad. With 

fficient technology, it expects to 

tablish a new plant for producing isobutylene based phenol derivatives like p-tert butyl phenol (PTBP), 

tert Butyl Phenol (2,6 DTBP) at Lote for which it has 

adjacent to its existing plot. To meet the growing demand for ibuprofen globally – best painkiller with 

to 25,000 mt. It also intends to 

All these facilities are expected to become operational over FY18 to late FY20 and will be funded through internal accruals. 

has commissioned an 8 MW co-generation 
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Financials & Valuations 

Vinati’s revenue grew by 5.6% last fiscal mainly driven by 26.3%

launched in FY17 – two customized products for its US and Japanese clients and TB amine (tertiary butyl amine) 

contributed ~Rs 60 crs ($8.9 m) to topline. Operating margin remained muted at 32.9% vs 32.8% in FY16 because of increase in 

crude oil prices and change in product mix. Even though PBT increased by 7.6%, PAT grew sub optimally by 3.9% because of 

tax reversal in Q4FY16 which resulted in lower tax rate in FY16.

  

VOL repaid its entire long term borrowing of Rs 39.42 crs ($5.9

2.32 crs ($0.4m) as against Rs 42.07 crs ($6.3 m) at the end of FY16, making the compan

Vinati’s finance cost which de grew by 65.0% to Rs 2.75 crs ($0.4

year before.   

  

With water treatment and construction chemical demand to trigger ATBS growth, we expect Vinati’s ATBS segment to grow by 

20.0% and 24.4% over the coming years. Introduction

line growth. New products like PAP and butyl phenol are import substitutes, should help the company in bringing down its 

share of exports in future. However, margins might not show significant improvement because of pass on of raw material 

prices, resulting in lower NPMs.  

  

The stock currently trades at 33.8x FY18e EPS of Rs 28.07 and 29.6x FY19e EPS of Rs 32.05

basket and positive outlook of the chemical industry, VOL is poised to surf on the growth trajectory. 

phenol) is expected to get streamlined from late

before the start of FY21. Acquisition of new customers gives it the ability to bolster its presence worldwide, but overdependence 

on exports (~76% of its revenue in FY17) might prove to be fatal. Weighting

with a target price of Rs 1058 (previous target Rs 711) based on 

information, refer to our February report.  
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revenue grew by 5.6% last fiscal mainly driven by 26.3% growth in Q4FY17, all thanks to ramp up in new products 

two customized products for its US and Japanese clients and TB amine (tertiary butyl amine) 

topline. Operating margin remained muted at 32.9% vs 32.8% in FY16 because of increase in 

Even though PBT increased by 7.6%, PAT grew sub optimally by 3.9% because of 

ted in lower tax rate in FY16. 

 

borrowing of Rs 39.42 crs ($5.9m) in the last fiscal and had a total debt outsta

m) as against Rs 42.07 crs ($6.3 m) at the end of FY16, making the company almost debt free. This was reflected in 

w by 65.0% to Rs 2.75 crs ($0.4m), with interest coverage ratio skyrocketing to 73.9 from 24.7 a 

With water treatment and construction chemical demand to trigger ATBS growth, we expect Vinati’s ATBS segment to grow by 

% over the coming years. Introduction of PTBBA in the personal care segment will further contribute to the top 

h. New products like PAP and butyl phenol are import substitutes, should help the company in bringing down its 

share of exports in future. However, margins might not show significant improvement because of pass on of raw material 

e stock currently trades at 33.8x FY18e EPS of Rs 28.07 and 29.6x FY19e EPS of Rs 32.05. With healthy growth in product 

basket and positive outlook of the chemical industry, VOL is poised to surf on the growth trajectory. 

expected to get streamlined from later half of FY19; however, PAP would not commence commercial production 

. Acquisition of new customers gives it the ability to bolster its presence worldwide, but overdependence 

ports (~76% of its revenue in FY17) might prove to be fatal. Weighting odds, we assign an “accumulate

ous target Rs 711) based on 33x FY19e earnings over a period of 6
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in Q4FY17, all thanks to ramp up in new products 

two customized products for its US and Japanese clients and TB amine (tertiary butyl amine) - which 

topline. Operating margin remained muted at 32.9% vs 32.8% in FY16 because of increase in 

Even though PBT increased by 7.6%, PAT grew sub optimally by 3.9% because of 

 

m) in the last fiscal and had a total debt outstanding of only Rs 

y almost debt free. This was reflected in 

m), with interest coverage ratio skyrocketing to 73.9 from 24.7 a 

 

With water treatment and construction chemical demand to trigger ATBS growth, we expect Vinati’s ATBS segment to grow by 

of PTBBA in the personal care segment will further contribute to the top 

h. New products like PAP and butyl phenol are import substitutes, should help the company in bringing down its 

share of exports in future. However, margins might not show significant improvement because of pass on of raw material 

. With healthy growth in product 

basket and positive outlook of the chemical industry, VOL is poised to surf on the growth trajectory. Derivative project (butyl 

r half of FY19; however, PAP would not commence commercial production 

. Acquisition of new customers gives it the ability to bolster its presence worldwide, but overdependence 

odds, we assign an “accumulate” rating on the stock 

x FY19e earnings over a period of 6-9 months. For more 
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 Cross Sectional Analysis        

Company Equity CMP MCAP*

Vinati Organics 10 950 4901 

Atul Ltd. 30 2239 6640 

BASF 43 1410 6105 
 *figures in crores; calculations on ttm basis 

BASF recorded a growth of 7.1% in its gross income from

segment showcasing the highest revenue booking with a growth of 9.2%; effective utilization of the p

Dahej plant and improved performance of dispersion and care chemicals products were the key drivers of Performance 

Products segment. But pricing pressure on its crop protection products due to generics restrained margins, making i

lowest among its peers – only 5.3% against 32.9% and 18.0%

Strong revenue performance from agricultural solution (up by 12.3% y

14.9% y-o-y) in the last quarter helped BASF register topline (gross) 

continued and OPM shrunk by 93 bps to 4.6%. To cater to the rising demand for construction chemicals in the eastern part of 

the country, it opened its sixth construction chemical plant in India, in Kharagpur and incurred total capex of Rs 83.44 crs

($12.4m) in FY17.  It has recently opened a new technical lab for fuel and lubricant solutions at its Innovation Campus Asia 

Pacific in Navi Mumbai, to deliver modern lubricant

applications. It also divested its industrial coatings business and leather chemical business to AkzoNobel and Stahl Group in

FY17 to focus resources on profitable growth opportunities

Atul Ltd registered a 2.4% growth in sales (net) mainly driven by 46.2% (y

chemicals in the last quarter. However, OPMs contracted to 11.7% (18.6% in Q1FY17) mainly due to 13.9% and 27.1% 

power, fuel & water expenses and other expenses respectively. To take advantage of its existing infrastructure and 

AkzoNobel’s eco-friendly hydrogenation technology, Atul has recently entered into a 50% JV partnership with AkzoNobel, to 

be registered as “ANAVEN” to produce monochloroacetic acid (MCA) in India by establishing a new plant at Atul’s facility 

in Gujarat by first quarter of 2019 with an initial capacity of 32,000 tons p.a., expandable to 60,000 tons p.a. The partners

will enhance Atul’s status as a key global supplier of the herbicide 2, 4

business growth.   

Despite lowest sales, Vinati Organics enjoyed the highest margins among its peers (see table above). It is continuously 

leveraging its business model and widening its

Chemical Laboratories (India), IICT Hyderabad, Saipem S.p.A. (Italy) and Institut Francias du Petrole (France). With a strong

clientele, long term tripartite agreement with USA and Japan based chemical companies for supplying customized products

and introduction of new products, growth outlook for VOL seems promising. 

    
*graph data- Standalone for BASF and consolidated for Atul
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MCAP* Sales* Profit* OPM    
(%)     

NPM    
(%) 

Int 
Cov 

ROE     
(%)

 688 132 30.5 19.2 92.6 20.5

 2710 237 15.8 8.7 22.6 13.3

 5200 -39 5.0 -0.7 0.7 -3.5

gross income from operations (standalone) last fiscal, with performance products 

segment showcasing the highest revenue booking with a growth of 9.2%; effective utilization of the p

Dahej plant and improved performance of dispersion and care chemicals products were the key drivers of Performance 

Products segment. But pricing pressure on its crop protection products due to generics restrained margins, making i

only 5.3% against 32.9% and 18.0% of Vinati Organics and Atul in FY17.  

Strong revenue performance from agricultural solution (up by 12.3% y-o-y) and functional material and solutions (up by 

r helped BASF register topline (gross) growth of 9.0% in Q1FY18

continued and OPM shrunk by 93 bps to 4.6%. To cater to the rising demand for construction chemicals in the eastern part of 

chemical plant in India, in Kharagpur and incurred total capex of Rs 83.44 crs

in FY17.  It has recently opened a new technical lab for fuel and lubricant solutions at its Innovation Campus Asia 

Pacific in Navi Mumbai, to deliver modern lubricant formulations and high-performance fluids for automotive and industrial 

applications. It also divested its industrial coatings business and leather chemical business to AkzoNobel and Stahl Group in

FY17 to focus resources on profitable growth opportunities in the future.  

Atul Ltd registered a 2.4% growth in sales (net) mainly driven by 46.2% (y-o-y) increase in revenue (gross) from life science 

chemicals in the last quarter. However, OPMs contracted to 11.7% (18.6% in Q1FY17) mainly due to 13.9% and 27.1% 

power, fuel & water expenses and other expenses respectively. To take advantage of its existing infrastructure and 

friendly hydrogenation technology, Atul has recently entered into a 50% JV partnership with AkzoNobel, to 

ed as “ANAVEN” to produce monochloroacetic acid (MCA) in India by establishing a new plant at Atul’s facility 

in Gujarat by first quarter of 2019 with an initial capacity of 32,000 tons p.a., expandable to 60,000 tons p.a. The partners

’s status as a key global supplier of the herbicide 2, 4-D, which uses MCA as a key raw material and power 

Despite lowest sales, Vinati Organics enjoyed the highest margins among its peers (see table above). It is continuously 

its business model and widening its product basket, thanks to its technological collaborations

Chemical Laboratories (India), IICT Hyderabad, Saipem S.p.A. (Italy) and Institut Francias du Petrole (France). With a strong

tripartite agreement with USA and Japan based chemical companies for supplying customized products

and introduction of new products, growth outlook for VOL seems promising.     

  

and consolidated for Atul Ltd. 
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ROE     
(%) 

Mcap/ 
Sales 

P/BV P/E 

20.5 7.1 6.9 37.1 

13.3 2.5 3.5 28.1 

3.5 1.2 5.6 -157.7 

operations (standalone) last fiscal, with performance products 

segment showcasing the highest revenue booking with a growth of 9.2%; effective utilization of the production capacity at the 

Dahej plant and improved performance of dispersion and care chemicals products were the key drivers of Performance 

Products segment. But pricing pressure on its crop protection products due to generics restrained margins, making it’s OPM  

 

y) and functional material and solutions (up by 

growth of 9.0% in Q1FY18,  but margin pressure 

continued and OPM shrunk by 93 bps to 4.6%. To cater to the rising demand for construction chemicals in the eastern part of 

chemical plant in India, in Kharagpur and incurred total capex of Rs 83.44 crs 

in FY17.  It has recently opened a new technical lab for fuel and lubricant solutions at its Innovation Campus Asia 

performance fluids for automotive and industrial 

applications. It also divested its industrial coatings business and leather chemical business to AkzoNobel and Stahl Group in 

y) increase in revenue (gross) from life science 

chemicals in the last quarter. However, OPMs contracted to 11.7% (18.6% in Q1FY17) mainly due to 13.9% and 27.1% rise in 

power, fuel & water expenses and other expenses respectively. To take advantage of its existing infrastructure and 

friendly hydrogenation technology, Atul has recently entered into a 50% JV partnership with AkzoNobel, to 

ed as “ANAVEN” to produce monochloroacetic acid (MCA) in India by establishing a new plant at Atul’s facility 

in Gujarat by first quarter of 2019 with an initial capacity of 32,000 tons p.a., expandable to 60,000 tons p.a. The partnership 

D, which uses MCA as a key raw material and power 

Despite lowest sales, Vinati Organics enjoyed the highest margins among its peers (see table above). It is continuously 

product basket, thanks to its technological collaborations with National 

Chemical Laboratories (India), IICT Hyderabad, Saipem S.p.A. (Italy) and Institut Francias du Petrole (France). With a strong 

tripartite agreement with USA and Japan based chemical companies for supplying customized products 
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Financials 

 Quarterly Results                                              
  Q1FY18

Income From Operations 184.42

Other Income 4.00

Total Income 188.42

Total Expenditure 134.23

EBITDA (other income included) 54.19

Interest 0.86

Depreciation 6.73

PBT 46.60

Tax 15.50

PAT 31.10

EO -

Adjusted Net Profit 31.10

EPS(Rs) 6.03
 

Income Statement                                                                               
  

Income From Operations 

Growth (%) 

Other Income 

Total Income 

Total Expenditure 

EBITDA (other income included) 

Interest 

Depreciation 

PBT 

Tax 

PAT 

EO 

Adjusted Net Profit 

EPS (Rs) 
 
 
*on weighted average equity 
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Quarterly Results                                                                                        Figures in Rs crs

Q1FY18 Q1FY17 % chg. FY17 FY16 % chg.

184.42 163.23 13.0 666.33 630.95 

4.00 1.41 183.6 9.56 6.16 

188.42 164.64 14.4 675.89 637.11 

134.23 103.69 29.5 447.14 424.17 

54.19 60.96 -11.1 228.76 212.93 

0.86 1.51 -42.7 2.75 7.86 

6.73 5.35 25.7 21.37 18.52 

46.60 54.09 -13.9 204.64 186.56 

15.50 18.37 -15.6 65.34 54.99 

31.10 35.73 -13.0 139.30 131.57 

- - - 2.69 0.06 4079.1

31.10 35.73 -13.0 136.62 131.51 

6.03 6.92 -13.0 26.48 25.49 

                                                   Figures in Rs crs 

FY15 FY16 FY17 FY18e FY19e

771.73 630.95 666.33 775.33 916.19

10.9 -18.2 5.6 16.4 18.2 

9.14 6.16 9.56 7.62 5.40 

780.87 637.11 675.89 782.94 921.59

579.97 424.17 447.14 542.39 648.51

200.90 212.93 228.76 240.55 273.08

9.76 7.86 2.75 1.22 1.21 

17.66 18.52 21.37 26.72 31.39

173.49 186.56 204.64 212.61 240.49

57.70 54.99 65.34 68.04 75.75

115.79 131.57 139.30 144.57 164.73

-0.20 0.06 2.69 - - 

115.99 131.51 136.62 144.57 164.73

22.48 25.49 26.48 28.07* 32.05
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Figures in Rs crs 

% chg. 

5.6 

55.3 

6.1 

5.4 

7.4 

-65.0 

15.4 

9.7 

18.8 

5.9 

4079.1 

3.9 

3.9 

 

FY19e 

916.19 

 

 

921.59 

648.51 

273.08 

 

31.39 

240.49 

75.75 

164.73 

164.73 

32.05 
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 Balance Sheet                                                                                 
  

Sources of Funds 

Share Capital 

Reserves 

Total Shareholders' Funds 

Long Term Debt 

Total Liabilities 

Application of Funds 

Gross Block 

Less: Accumulated Depreciation 

Net Block 

Capital Work in Progress 

Investments 

Current Assets, Loans & Advances 

Inventory 

Trade receivables 

Cash and Bank 

Short term loans (inc. OCA) 

Total CA 
 
Current Liabilities 

Provisions-Short term 

Total Current Liabilities 
 
Net Current Assets 
 
Net Deferred Tax Liability 

Net long term assets ( net of liabilities) 

Total Assets 
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                                                                                 Figures in Rs crs 
FY15 FY16 FY17 FY18e FY19e 

10.32 10.32 10.32 10.28 10.28 

423.72 530.46 669.76 787.27 948.91 

434.04 540.78 680.08 797.55 959.19 

37.26 13.25 - - - 

471.30 554.03 680.08 797.55 959.19 

412.28 485.08 597.83 605.21 805.21 

85.03 103.19 124.20 150.92 182.31 

327.25 381.89 473.63 454.29 622.91 

20.02 24.83 7.38 125.00 200.00 

2.74 2.74 61.78 70.00 - 

54.49 44.70 67.09 73.80 81.18 

129.09 114.82 140.54 154.60 170.06 

27.14 72.23 3.48 5.99 5.68 

27.27 28.29 42.52 44.74 47.08 

237.99 260.03 253.63 279.12 304.00 

63.37 72.03 66.89 80.97 96.34 

25.56 11.67 4.98 5.56 6.67 

88.93 83.70 71.88 86.54 103.01 

149.06 176.33 181.76 192.58 200.99 

-38.97 -49.22 -69.75 -72.63 -96.63 

 11.19 17.46 25.28 28.30 31.92 

471.30 554.03 680.08 797.55 959.19 
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Key Financial Ratios 

  FY15 

Growth Ratios(%) 

Revenue 10.9 

EBITDA 26.4 

Net Profit 37.7 

EPS 31.8 

Margins (%) 

Operating Profit Margin 24.8 

Gross profit Margin 24.8 

Net Profit Margin 15.0 

Return (%) 

ROCE 25.2 

ROE 31.2 

Valuations 

Market Cap/ Sales 3.5 

EV/EBITDA 13.6 

P/E 23.3 

P/BV 6.2 

Other Ratios 

Interest Coverage 18.8 

Debt Equity 0.2 

Net Debt-Equity Ratio 0.1 

Current Ratio 2.7 

Turnover Ratios 

Fixed Asset Turnover 2.4 

Total Asset Turnover 1.7 

Inventory Turnover 11.5 

Debtors Turnover 6.3 

Creditor Turnover 32.5 

WC Ratios 

Inventory Days 31.8 

Debtor Days 57.7 

Creditor Days 11.2 

Cash Conversion Cycle 78.3 
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FY16 FY17 FY18e FY19e 

-18.2 5.6 16.4 18.2 

5.8 5.6 7.0 13.5 

13.4 3.9 5.8 13.9 

13.4 3.9 6.0 14.2 

32.8 32.9 30.0 29.2 

32.5 33.3 30.9 29.7 

20.8 20.5 18.6 18.0 

25.3 21.9 19.7 19.1 

27.0 22.4 19.7 19.1 

3.2 5.9 6.3 5.3 

9.3 17.1 20.1 17.7 

15.3 28.6 33.8 29.6 

3.7 5.8 6.1 5.2 

24.7 73.9 174.8 200.2 

0.1 0.0 0.0 0.0 

-0.1 -0.1 -0.1 0.0 

3.1 4.2 3.9 2.4 

1.8 1.6 1.7 1.7 

1.2 1.1 1.1 1.1 

8.6 8.0 7.7 8.4 

5.2 5.2 5.3 5.6 

19.3 16.2 15.3 16.2 

42.7 45.6 47.4 43.6 

70.6 69.9 69.5 64.7 

18.9 22.5 23.8 22.5 

94.4 93.1 93.1 85.7 
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Cumulative Financial Data 

  FY08-

Income from operations 569

Operating profit 112

EBIT 119

PBT 107

PAT  80 

Dividends 11 

OPM (%) 19.7

NPM (%) 14.1

Interest coverage 10.0

ROE (%) 41.5

ROCE (%) 27.3

Debt-Equity* 0.6 

Fixed asset turnover 3.3 

Debtors turnover 6.8 

Inventory turnover 11.2

Creditors turnover 18.6

Debtor days 53.5

Inventory days 32.5

Creditor days 19.6

Cash conversion 66.4

Dividend payout ratio (%) 13.6
 
FY 08-10 implies four year period ending fiscal 07;*as on

Vinati’s topline growth has been steady over the years and has increased 3.7x from FY08

table). Fall in raw material to sales ratio to 59.2% and 47.0% in FY15 and FY16 compared to an average rate of 59.1% 

in the previous three years (FY11-13) was reflected in OPM expansion by 480 bps in FY14

increase in finance expense in FY14 due to excha

contained NPM to surge just 250 bps during the

Improvement in interest coverage ratio

outstanding debt from Rs 237.26 crs ($

expected to be financed through internal accruals in the next two years

higher crude oil prices, we expect Vinati’s 

margins from the previous three year period 

jump in margins in FY17.  
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-10 FY11-13 FY14-16 FY17-19e 

569 1323 2099 2358 

112 285 552 720 

119 275 522 659 

107 247 486 654 

 175 332 446 

 33 64 31 

19.7 21.5 26.3 30.5 

14.1 13.3 15.8 18.9 

10.0 9.9 14.6 127.1 

41.5 34.4 28.3 20.2 

27.3 20.3 22.4 19.7 

 1.0 0.1 0.0 

 2.4 2.1 1.6 

 5.9 6.1 5.5 

11.2 9.4 10.4 8.7 

18.6 27.6 27.2 16.9 

53.5 61.7 59.5 66.1 

32.5 38.8 35.1 42.1 

19.6 13.2 13.4 21.6 

66.4 87.3 81.2 86.7 

13.6 19.0 19.2 6.9 

lies four year period ending fiscal 07;*as on terminal year 

Vinati’s topline growth has been steady over the years and has increased 3.7x from FY08-

to sales ratio to 59.2% and 47.0% in FY15 and FY16 compared to an average rate of 59.1% 

was reflected in OPM expansion by 480 bps in FY14

increase in finance expense in FY14 due to exchange difference considered as an adjustment to borrowing costs 

250 bps during the three year period ended FY16.  

Improvement in interest coverage ratio during FY14-16 period (see table above) is explained 

($43.6m) in FY13 to Rs 42.07 crs ($6.3m) in FY16 and with most of the capex 

expected to be financed through internal accruals in the next two years, we expect it to further rise

, we expect Vinati’s revenue to grow 1.1x during the years FY17

ear period – OPM and NPM of 30.5% and 18.9% respectively;
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-10 to FY14-16 period (see 

to sales ratio to 59.2% and 47.0% in FY15 and FY16 compared to an average rate of 59.1% 

was reflected in OPM expansion by 480 bps in FY14-16. However, significant 

djustment to borrowing costs 

explained by decline in total 

in FY16 and with most of the capex 

, we expect it to further rise. Buttressed by 

revenue to grow 1.1x during the years FY17-19 with improvement in 

% respectively; outcome of sturdy 
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 Financial Summary- US Dollar denominated 
million $   FY15 

Equity capital 1.6 

Shareholders' funds 69.3 

Total debt 10.4 

Net fixed assets (incl. CWIP) 55.5 

Investments 0.4 

Net current assets 23.8 

Total assets 75.3 

Revenues 126.2 

EBITDA 32.9 

EBDT 31.3 

PBT 28.4 

PAT 19.0 

EPS($) 0.37 

Book value ($) 1.34 

 

Income statement figures translated at average rates; balance sheet 
All dollar denominated figures are adjusted for extraordinary items.
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US Dollar denominated  
FY16 FY17 FY18e FY19e 

1.6 1.6 1.6 1.6 

81.5 104.4 120.9 142.2 

6.3 0.4 0.3 0.3 

61.3 74.2 88.2 125.3 

0.4 9.5 10.7 0.0 

26.6 27.6 28.8 26.8 

83.5 104.4 120.9 142.2 

96.4 99.3 118.0 139.5 

32.5 33.5 36.6 41.6 

31.3 33.1 36.4 41.4 

28.5 29.9 32.4 36.6 

20.1 20.4 22.0 25.1 

0.39 0.39 0.43 0.49 

1.58 2.02 2.35 2.77 

tes; balance sheet at year end rates; projections at current rates (Rs 65.69/$).
All dollar denominated figures are adjusted for extraordinary items. 
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Disclosure & Disclaimer 
CD Equisearch Private Limited (hereinafter referred to as 

Limited, Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange

Limited). CD Equi is also registered as Depository Participant with

CD Equi are engaged in activities relating to NBFC
 

CD Equi is registered under SEBI (Research Analysts) Regulations, 201

hereby declares that – 

• No disciplinary action has been taken against CD Equi by any of the regulatory authorities. 

• CD Equi/its associates/research analysts do not have any financial interest/benef

conflict of interest in the subject company(s) 

• CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelv

months. 

• CD Equi/its research analysts has not served as an officer, director or employee of company covered by analysts and has not b

engaged in market making activity of the company covered by analysts
 

This document is solely for the personal informa

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document sho

such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the companies 

referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the

risks of such an investment.  
 

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positio

trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a co

fundamentals.  
 

The information in this document has been printed on the basis of publicly available information, internal data and other rel

believed to be true but we do not represent that it is accurate or complete and it should not

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or d

may arise to any person from any inadvertent error in the information con

the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, expre

implied, to the accuracy, contents or data contained within
 

While, CD Equi endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory 

or other reasons that prevent us from doing so. 
 

This document is being supplied to you solely for you

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liab

damage that may arise from or in connection with the use of this information.

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521)

Registered Office: 37, Shakespeare Sarani, 3rd Floor, Kolkata 

10, Vasawani Mansion, 5th Floor, Dinshaw Wachha Road, Churchgate, Mumbai 

2283, 2276 Website: www.cdequi.com; Email: research@cdequi.com
 

buy: >20% accumulate: >10% to ≤20% hold: 
 

Exchange Rates Used- Indicative 

Rs/$ FY14 FY15 

Average 60.5 61.15 

Year end 60.1 62.59 

All $ values mentioned in the write-up translated at the average rate of the respective quarter/ year as 

current exchange rate. Cumulative dollar figure is the sum of respective yearly dollar value

 
10

CD EquisearchPvt Ltd                       

ities        Distribution of Mutual Funds        Dist

CD Equisearch Private Limited (hereinafter referred to as ‘CD Equi’) is a Member registered with National Stock Exchange of India 

Limited, Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange

Limited). CD Equi is also registered as Depository Participant with CDSL and AMFI registered Mutual Fund Advisor.  The associates of 

CD Equi are engaged in activities relating to NBFC-ND - Financing and Investment, Commodity Broking, Real Estate, etc. 

CD Equi is registered under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration no INH300002274. Further, CD Equi 

No disciplinary action has been taken against CD Equi by any of the regulatory authorities.  

CD Equi/its associates/research analysts do not have any financial interest/beneficial interest of more than one percent/material 

conflict of interest in the subject company(s) (kindly disclose if otherwise).  

CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelv

CD Equi/its research analysts has not served as an officer, director or employee of company covered by analysts and has not b

engaged in market making activity of the company covered by analysts. 

This document is solely for the personal information of the recipient and must not be singularly used as the basis of any investment 

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document sho

ssary to arrive at an independent evaluation of an investment in the securities of the companies 

referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positio

trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a co

The information in this document has been printed on the basis of publicly available information, internal data and other rel

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, as this document is for 

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or d

may arise to any person from any inadvertent error in the information contained in this report. CD Equi has not independently verified all 

the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, expre

implied, to the accuracy, contents or data contained within this document.  

While, CD Equi endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory 

This document is being supplied to you solely for your information and its contents, information or data may not be reproduced, 

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liab

ection with the use of this information. 

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521) 

Floor, Kolkata – 700 017; Phone: +91(33) 4488 0000; Fax: +91(33) 2289 2557 Corporate Office: 

Floor, Dinshaw Wachha Road, Churchgate, Mumbai – 400 020. Phone: +91(22) 2283 0652/0653; Fax: +91(22) 

2283, 2276 Website: www.cdequi.com; Email: research@cdequi.com 

hold: ≥-10% to ≤10% reduce: ≥-20% to <-10% sell: 

FY16 FY17 

65.46 67.09 

66.33 64.84 

up translated at the average rate of the respective quarter/ year as applicable. Projections converted at 

current exchange rate. Cumulative dollar figure is the sum of respective yearly dollar value. 
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referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the merits and 
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the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, express or 
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r information and its contents, information or data may not be reproduced, 

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liable for any loss or 

700 017; Phone: +91(33) 4488 0000; Fax: +91(33) 2289 2557 Corporate Office: 

400 020. Phone: +91(22) 2283 0652/0653; Fax: +91(22) 

sell: <-20% 

applicable. Projections converted at 


