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North India should keep growth momentum, focus on increasing sales of premium variants Auto OEM
© 2018EquirusAll rights reserved Our recent meeting with the Eicher Motors (EIM) management suggests that Royal Estimate Revision:
Ratingiinfonmation Enfield (RE) is seeing good traction in its newly-launched Thunderbird X - a fact also Change from previous
Price (Rs) 29,678 corroborated by our channel checks. With gun metal grey variant of Classic 350, stealth Current (%)
Target Price (Rs) 32,153 black of Classic 500 and now the Thunderbird X series, RE aspires for higher value Rs Mn FY18E FY19E FY18E FY19E
Target Date 30th Jun'19 . . o v .
Target Set On Sth Apr'18 growth as these variants are priced 5-6% h1ghe.r than .older var1a.1nts. SPare parts and  Sales 89,417 106,665 0.1% 0.1%
Implied yrs of growth (DCF) 15 gears would be the company’s other growth drivers, given the high vehicle sales over  ggTpa 27,996 33,854 0.1% 1.0%
Fair Value (DCF) 30,304 last three years. We expect a 15% volume CAGR over FY18-FY20E and retain our ADD  pat 21,443 26,488 0.3% 0.2%
Fair Value (DDM) 5,917 rating on the stock. We also roll over to a Jun’19 TP of Rs 32,153 (from a Mar’19 TP of = ppg 792.1 977.4 0.3% -0.2%
Ind Benchmark BSEAUTO Rs 30,803), ascribing 31x Jun’19 EPS to the standalone operations and 12x EBITDA to
Model Portfolio Position NA the VECV business. Consolidated Financials
P —— Eyeing higher value growth Yia premium variants, spares and gears: Gun metal grey, _Rs: Mn YE Dec FY17A  FY18E FY19E  FY20E
Market Cap (Rs Mn) 808 883 stealth black and Thunderbird X variants are priced Rs 7k-10k higher than older  Sales 70,334 89,417 106,665 125,255
0 . variants. Management stated that sales of gun metal grey now form almost 1/3™ of EBITDA 21,740 27,996 33,854 40,346
Free Float (%) 49.4% . . - . Depreciation 1,538 2,221 2,620 2,942
52 Wk H/L (Rs) 33483.95/25316.45 total Classic 350 sales. While waiting periods on older models have come down, | tp : ) 36 ’ o’ ) . ) )1
P 2Ty VIl () 48,900 Thunderbird X commands a waiting period of over two months. Higher sales of new c;‘ erest Expense
Ava Daily Value (Rs Mn) 1,423 variants would lead to better value growth for RE. Spare sales would benefit from  Other Income 2,273 2,633 2,667 3,867
Equity Cap (Rs Mn) 273 higher volumes in the last 2-3 years. Moreover we believe that, given the premium  Reported PAT 16,647 21,465 26,488 32,173
Face Value (Rs) 10 nature of RE bikes, customers would prefer to visit authorized service centers for ~ Recurring PAT 16,671 21,443 26,488 32,173
Bloomberg Code EIMIN servicing even after 2-3 years of purchase - which is not the case for other commuter EEL iy S U USRI E
: bikes. This should boost spare part sales further. Gross Debt 444 0 0 0
Ownership HEEL i 1241 Cash 33,228 45,338 59,428 85,871
Promoters 50.5 % 0.0% -0.1% North India led by UP to be a strong growth driver: In 9MFY18, while RE saw total Reparsnare FY17A FY18E FY19E  FY20E
DIl 5.5% 1.0% 1.7% volume growth of 22%, it recorded much higher growth of 32%/46% in North/East Earnings 614.3 7921 977.4 1,187.2
Fll 32.1% 0.0% -0.4% zones. Uttar Pradesh (UP) was one of the best-performing states for RE with 58% yoy  pgook value 1,972 2,584 3,351 4,297
Public 11.8% 10% -12% volume growth in 9MFY18, and was its second-largest market with a 10% share in sales  pividends 100.0  150.0 175.0  200.0
Price % 1M 3M 12M during 3QFY17 (only behind Kerala at 11.7%). With low market share and rising traction  fcfr -15.0 548.2 619.3 1,085.8
Absolute 7.7% 1.5% 15.2 % in the North, the region’s share in RE sales would increase going ahead; moreover, UP  p/E (x) 48.3 37.5 30.4 25.0
Vs Industry 41% 6.1% 1.8% may become the company’s top-selling state over the next few years. Management p/B (x) 15.0 11.5 8.9 6.9
HEROMOTOCO 6.3% 1.0% 18.3% pointed that RE bikes are also seeing traction in the state during weddings. EV/EBITDA (x) 35.8 27.3 22.2 18.0
BAJAJ-AUTO i claads Lk Focus on SE Asia, Latin America in exports: Management shared that Latin America is  ROE (%) 37% 35% 33% 31%
Standalone Quarterly EPS forecast similar to the Indian market, where premiumization for 250-750cc bikes is gaining ~_Core ROIC (%) 306%  220%  158% 154%
Rs/Share 1Q 3Q 4Q ground. In SE Asia as well, incremental industry growth is driven by premium  EBITDA Margin (%) 31% 31% 32% 32%
EPS (17A) 124.4 - 146.2 1532 151.9 motorcycles while commuter market largely comprises scooters. In terms of dealer ~ Net Margin (%) 24 % 24 % 25% 26 %
EPS (18E) 182.4 179.5 174.2 206.9 . . . o
selection, the company goes for those having passion for biking.
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Exhibit 1: Market share (in motorcycle segment) movement in leading states Exhibit 3: Zone-wise market share movement
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Exhibit 2: State-wise contribution to RE sales Exhibit 4: State-wise sales trend (Volumes and yoy growth)
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Company Snapshot

How we differ from Consensus

Equirus Consensus % Diff Comment
FY18E 792.1 803.7 1% Broadly in-line with consensus
EPs FY19E 977.4 994.6 2%
s FY18E 89,417 88,959 1%
FY19E 106,665 106,986 0%
PAT FY18E 21,465 17,023 -1%
FY19E 26,488 21,743 2%
Key Drivers:
FY17A FY18E FY19E FY20E
Standalone Business
Royal Enfield volumes 666,490 820,492 948,956 1,091,299
Price 105,598 108,824 112,267 114,658
EBITDA margin 31.3% 31.7% 32.1% 32.5%
VECV
Volumes 57,441 64,877 70,544 77,598
Sales 87,371 99,347 111,191 124,504
EBITDA margin 7.7% 8.9% 9.2% 9.1%

Risk to Our View: Increase in steel and tire prices, and a prolonged slowdown in

domestic demand.

Key Triggers
e Fall in waiting periods of RE models

Sensitivity to Key Variables

% Change

% Impact on EPS

Steel Price

10 %

5%

DCF Valuations & Assumptions

Rf Beta Ke Term. Growth Debt/IC in Term. Yr
6.8% 0.8 11.6 % 3.0% 0.0%
FY18E FY19E FY20-22E FY23-27E FY28-32E

Sales Growth 27 % 19% 17 % 16 % 15%
NOPAT Margin 20 % 20 % 21 % 21 % 21 %
IC Turnover 8.69 6.22 8.02 9.00 9.00
RolC 219.7% 157.6 % 171.1 % 198.9 % 199.5 %
Years of strong growth 1 1 5 10 15
Valuation as on date (Rs) 9,967 10,984 14,248 19,428 25,209
Valuation as of 30" Sep’18 11,408 12,572 16,308 22,237 28,855

Based on SOTP methodology, we derive our Jun’19 TP of Rs 32,153. Our DCF-based
valuation suggests a Jun’19 fair value of Rs 30,304.

Company Description:

Eicher Motors manufactures cruiser bikes (under Royal Enfield) brand. It produces Eicher
brand trucks through a 54-46 JV with Volvo (VECV), wherein the company is setting up a
new facility for manufacturing Medium Duty engines for Volvo’s global requirements.

Comparable valuation . EPS P/E BPS P/B RoE Div Yield
Mkt Cap Price Target
Company Reco. CMP Rs. Mn. Target Date FY17A FY18E FY19E  FY17A FY18E FY19E FY17A FY18E FY17A FY18E FY19E  FY17A FY18E
Eicher Motors ADD 29,678 808,883 32,153 31stDec'18 614.3 7921 977.4 48.3 37.5 30.4 1,972.3 11.5 37 % 35% 33% 0.3% 0.5%
Hero Motocorp REDUCE 3,542 707,332 3,615  31st Mar'19  169.1 180.9 190.3 20.9 19.6 18.6 508.5 6.1 36 % 33% 31 % 2.4% 2.5%
Bajaj Auto REDUCE 3,135 907,195 3,137 31st Mar'19  141.0 145.0 165.0 22.6 22.0 19.3 617.1 4.6 26 % 22 % 23 % 1.7 % 1.9%
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Consolidated Quarterly Earnings Forecast and Key Drivers

Rs in Mn 1Q17A 2Q17A  3QI17A  4Q17A| 1Q18A 2Q18A 3QI8E  4QI18E| 1QI9E  2Q19E  3QI9E _ 4QI9E FY17A FY18E FY19E FY20E
Revenue 15,557 17,549 18,348 18,881 20,006 21,673 22,690 25,048 | 25,042 26,109 27,243 28,271| 70,334 89,417 106,665 125,255
Eg”mssg;‘;tr:?: of raw Material & 8,314 9,116 9,691  9,925| 10,573 11,285 11,576  13,123| 13,100 13,676 14,285  14,812| 37,045 46,557 55,874 65,615
Employee Cost 906 1,000 1,058 1,060 1,206 1,355 1,378 1,422 1,423 1,539 1,551 1,571 4,024 5,361 6,084 6,832
Other Expenditure 1,638 2,011 1,829  2,048| 2,021 2,208 2,664 2,612 2,553 2,651 2,789 2,859 7,526 9,504 10,853 12,461
EBITDA 4,700 5,422 5770 5848| 6,207 6,85 7,072 7,891 7,966 8,242 8,618 9,029 21,740 27,996 33,854 40,346
Depreciation 392 359 356 432 452 492 649 628 646 655 658 661 1,538 2,221 2,620 2,942
EBIT 4,308 5,063 5414 5416| 5,755 6,334 6,423 7,264 7,320 7,586 7,960 8,368 20,200 25775 31,234 37,404
Interest 7 8 10 11 11 13 16 4 5 6 6 4 36 44 21 21
Other Income 468 665 590 551 777 699 475 681 173 755 824 914 2,273 2,633 2,667 3,867
PBT 4,769 5,720 5,995 5095 | 6,521 7,020 6,882 7,941 7,488 8,336 8,777 9,278| 22,439 28,364 33,880 41,250
Tax 1,473 1,840 2,000 1,890| 2,175 2,243 2,29 2,384 2,428 2,530 2,678 2,785 7,203 9,098 10,421 12,632
PAT bef. Ml & Assoc. 3,296 3,879 3,995  4,066| 4,346 4,777 4,586 5,557 5,060 5,806 6,100 6,493 | 15,236 19,266 23,459 28,618
Minority Interest 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Profit from Assoc. 467 252 187 528 250 403 619 905 588 695 789 958 1,435 2,177 3,029 3,555
Recurring PAT 3,763 4,132 4,182 4,594 4596 5,180 5,205 6,462 5,648 6,500 6,889 7,451 16,671 21,443 26,488 32,173
Extraordinaries 17 3 11 -7 14 -55 18 0 0 0 0 0 24 -22 0 0
Reported PAT 3,746 4,129 4,171 4,601 4,582 5,236 5,187 6,462 5,648 6,500 6,889 7,451 16,647 21,465 26,488 32,173
EPS (Rs) 138.23  152.35 153.90 169.78| 169.07 193.19 191.40  238.43| 208.40  239.86  254.20  274.95| 614.26  792.08  977.42  1,187.19
Key Drivers
Royal Enfield Volume (Nos) 147,483 166,941 173,838 178,228 | 183,731 202,744 206,975 227,042| 225,000 233,156 240,800 250,000 | 666,490 820,492 948,956 1,091,299
Standalone Revenue (Rs Mn) 15,575 17,625 18,336 18,844 19,999 21,636 22,642  25,012| 25,034 26,072 27,196  28,235| 70,380 89,289 106,536 125,126
VECV Volume (Nos) 15,914 13,149 11,462 16,916 11,501 14,771 15,852  22,753| 14,951 15,953 16,432 23,208 | 57,441 64,877 70,544 77,598
Sequential Growth (%)
Revenue 59 % 13 % 5% 3% 6 % 3% 5% 0% 0% 4% 4% 4% -
g°”5“mpt‘°” U R ML 6%  10% 6% 2% 7% 7% 3% 13% 0% 4% 4% 4% .
omponents
EBITDA 27% 15 % 6% 1% 6% 10% 4% 12% 1% 3% 5% 5% -
EBIT 19 % 18 % 7% 0% 6% 10 % 1% 13 % 1% 4% 5% 5% :
Recurring PAT 12% 10% 1% 10 % 0% 13% 0% 24% -13% 15 % 6% 8% -
EPS 12% 10 % 1% 10 % 0% 14 % 1% 25 % 13 % 15 % 6% 8% :
Yearly Growth (%)
Revenue 7% 4% 4%  50% 29 % 24 % 24 % 33% 25 % 20 % 20 % 13 % 46 % 27 % 9% 17 %
EBITDA 9% 10 % 12% 9% 32% 26 % 23 % 35% 28 % 21% 22 % 14 % 4% 29 % 21% 19 %
EBIT 22°% 25 % 30 % 2% 34% 25 % 19% 34 % 27 % 20 % 24 % 15 % 18 % 28 % 21% 20 %
Recurring PAT 70 % 62 % 54 % 37 % 22°% 25 % 24 % 41% 23 % 25 % 32% 15 % 54 % 29 % 24 % 21%
EPS 69 % 62 % 54 % 38% 22°% 27 % 24 % 40 % 23 % 24°% 33% 15% 54 % 29 % 23% 21%
Margin (%)
EBITDA 30 % 31 % 31 % 31 % 31 % 31 % 31 % 32 % 32% 32 % 32% 32% 31 % 31 % 32 % 32 %
EBIT 28 % 29 % 30 % 29 % 29 % 29 % 28 % 29 % 29 % 29 % 29 % 30 % 29 % 29 % 29 % 30 %
PBT 31% 33% 33% 32% 33% 32% 30% 32% 30% 32% 32% 33% 32% 32% 32% 33%
PAT 24 % 24 % 23 % 24°% 23 % 24 % 23 % 26 % 23 % 25 % 25 % 26 % 24 % 24 % 25 % 26 %
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Consolidated Financials

P&L (Rs Mn) FY17A FY18E FY19E FY20E  Balance Sheet (Rs Mn) FY17A FY18E FY19E FY20E  Cash Flow (Rs Mn) FY17A FY18E FY19E FY20E
Revenue 70,334 89,417 106,665 125,255 Equity Capital 272 271 271 271 PBT 22,439 28,364 33,880 41,250
Op. Expenditure 48,594 61,422 72,811 84,909 Reserve 53,179 69,751 90,531 116,181 Depreciation 1,538 2,221 2,620 2,942
EBITDA 21,740 27,996 33,854 40,346 Networth 53,450 70,022 90,802 116,452 Others -15,049 22 0 0
Depreciation 1,538 2,221 2,620 2,942 Long Term Debt 444 0 0 0 Taxes Paid -6,516 9,098 10,421 12,632
EBIT 20,201 25,775 31,234 37,404 Def Tax Liability 1,441 1,886 1,886 1,886 Change in WC 1,644 3,494 1,719 2,607
Interest Expense 36 44 21 21 Minority Interest 0 0 0 0 Operating C/F 17,089 25,003 27,798 34,166
Other Income 2,273 2,633 2,667 3,867 Account Payables 8,327 17,883 21,333 25,223 Capex -5,470  -10,177  -11,029 -4,755
PBT 22,439 28,364 33,880 41,250 Other Curr Liabi 6,244 5,260 6,274 7,368 Change in Invest -12,350 0 0 0
Tax 7,203 9,098 10,421 12,632  Total Liabilities & Equity 69,907 95,051 120,295 150,928 Others 302 0 0 0
PAT bef. MI & Assoc. 15,236 19,266 23,459 28,618 Net Fixed Assets 8,728 17,757 16,024 19,083 Investing C/F -17,519  -10,177  -11,029 -4,755
Minority Interest 0 0 0 0 Capital WIP 3,738 2,093 7,600 2,800 Change in Debt 444 -444 0 0
Profit from Assoc. 1,435 2,177 3,029 3,555 Others 19,491 20,062 24,697 28,252 Change in Equity 57 -1 0 0
Recurring PAT 16,671 21,443 26,488 32,173 Inventory 3,359 7,349 8,767 10,295 Others -32 -2,271 -2,679 -2,969
Extraordinaires 24 -22 0 0 Account Receivables 500 5,390 6,429 7,550 Financing C/F 469 -2,716 -2,679 -2,969
Reported PAT 16,647 21,465 26,488 32,173 Other Current Assets 863 -2,938 -2,650 -2,922 Net change in cash 40 12,110 14,090 26,443
FDEPS (Rs) 614.3 792.1 977.4  1,187.2 Cash 33,228 45,338 59,428 85,871 RoE (%) 37 % 35% 33% 31%
DPS (Rs) 100.0 150.0 175.0 200.0  Total Assets 69,907 95,051 120,295 150,928 RolC (%) 36 % 34 % 32% 31 %
CEPS (Rs) 671.9 873.2  1,074.1 1,295.7  Non-cash Working Capital -9,848  -13,342  -15,061 -17,668  Core RolC (%) 306 % 220 % 158 % 154 %
FCFPS (Rs) -15.0 548.2 619.3  1,085.8  Cash Conv Cycle -51.1 -54.5 -51.5 -51.5 Div Payout (%) 0% 23 % 22 % 20 %
BVPS (Rs) 1,972.3  2,583.8  3,350.6  4,297.1 WC Turnover -7.1 -6.7 7.1 7.1 P/E 48.3 37.5 30.4 25.0
EBITDAM (%) 31% 31% 32% 32% FA Turnover 5.6 4.5 4.5 57 P/B 15.0 11.5 8.9 6.9
PATM (%) 24 % 24 % 25 % 26 % Net D/E -0.6 -0.6 -0.7 -0.7  P/FCFF -1,984.2 54.1 47.9 27.3
Tax Rate (%) 32% 32 % 31% 31% Revenue/Capital Employed 1.5 1.4 1.3 1.2 EV/EBITDA 35.8 27.3 22.2 18.0
Sales Growth (%) 14% 27 % 19% 17 % Capital Employed/Equity 1.0 1.0 1.0 1.0 EV/Sales 11.1 8.6 7.0 5.8
FDEPS Growth (%) 24 % 29 % 23 % 21 % Dividend Yield (%) 0.3% 0.5% 0.6 % 0.0 %

TTM P/E vs. 2 yr forward EPS growth
i EPS Growth
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Historical Consolidated Financials

P&L (Rs Mn) CY13A CY14A FY16A FY17A  Balance Sheet (Rs Mn) CY13A CY14A FY16A FY17A  Cash Flow (Rs Mn) CY13A CY14A FY16A FY17A
Revenue 68,098 87,383 61,735 70,334 Equity Capital 270 271 272 272 PBT 6,706 9,926 17,290 22,439
Op. Expenditure 60,966 76,235 44,839 48,594 Reserve 20,284 24,888 36,259 53,179 Depreciation 1,300 2,198 1,366 1,538
EBITDA 7,132 11,148 16,896 21,740  Networth 20,554 25,159 36,531 53,450 Others -831 -6,480 -11,842  -15,049
Depreciation 1,300 2,198 1,366 1,538 Long Term Debt 1,573 584 226 444 Taxes Paid 1,504 -2,810 -5,187 -6,516
EBIT 5,832 8,950 15,530 20,201 Def Tax Liability 1,805 3,291 809 1,441 Change in WC 1,491 2,020 2,630 1,644
Interest Expense 79 98 21 36 Minority Interest 10,397 10,851 0 0 Operating C/F 7,162 10,475 14,631 17,089
Other Income 953 1,074 1,781 2,273 Account Payables 17,476 15,127 7,232 8,327 Capex -7,054 -9,682 -5,094 -5,470
PBT 6,706 9,926 17,290 22,439 Other Curr Liabi 1,561 9,066 4,592 6,244 Change in Invest -1,577 -1,202 -6,123  -12,350
Tax 1,452 2,909 5,389 7,203  Total Liabilities & Equity 53,365 64,076 49,390 69,907 Others 733 -1,261 1,202 302
PAT bef. MI & Assoc. 5,254 7,017 11,901 15,236 Net Fixed Assets 16,561 23,093 7,942 8,728 Investing C/F -7,898 -12,145 -10,014 -17,519
Minority Interest 1,314 864 0 0 Capital WIP 4,636 4,188 945 3,738 Change in Debt 610 -255 0 444
Profit from Assoc. 0 0 1,479 1,435 Others 3,056 4,963 30,016 19,491 Change in Equity 17 79 48 57
Recurring PAT 3,939 6,154 13,380 16,671 Inventory 5,268 6,455 3,084 3,359 Others -1,100 -1,446 -4,703 -32
Extraordinaires 0 0 4 24 Account Receivables 5,125 5,622 326 500 Financing C/F -474 -1,622 -4,655 469
Reported PAT 3,939 6,154 13,377 16,647 Other Current Assets 3,640 4,277 757 863 Net change in cash -1,209 -3,292 -38 40
EPS (Rs) 145.4 227.1 493.6 614.3 Cash 15,080 15,477 6,321 33,228 RoE (%) 21% 27 % 43 % 37 %
DPS (Rs) 30.0 50.0 100.0 100.0  Total Assets 53,365 64,075 49,390 69,907  RolC (%) 13 % 17 % 35% 36 %
CEPS (Rs) 194.1 308.2 544.1 671.9 Non-cash Working Capital -5,004 -7,838 -7,657 -9,848 Core RolC (%) 26 % 28 % 75 % 306 %
FCFPS (Rs) -25.0 -59.1 170.9 -15.0 Cash Conv Cycle -26.8 -32.7 -45.3 -51.1 Div Payout (%) 24 % 26 % 24 % 0%
BVPS (Rs) 761.5 931.2 1,350.7 1,972.3  WC Turnover -13.6 -11.1 -8.1 -7.1 P/E 204.2 130.7 60.1 48.3
EBITDAM (%) 10 % 13% 27 % 31% FA Turnover 3.2 3.2 6.9 5.6 P/B 39.0 31.9 22.0 15.0
PATM (%) 6% 7% 22 % 24 % Net D/E -0.7 -0.6 -0.2 -0.6 P/FCFF -1,188.1 -502.4 173.7 -1,984.2
Tax Rate (%) 22% 29% 31 % 32% Revenue/Capital Employed 2.1 2.4 1.6 1.5 EV/EBITDA 112.0 71.8 47.6 48.3
Sales growth (%) 7% 28 % -29 % 14 % Capital Employed/Equity 1.7 1.6 1.3 1.0 EV/Sales 11.7 9.2 13.0 14.9
FDEPS growth (%) 21% 56 % 17 % 24 % Dividend Yield (%) 0.1% 0.2% 0.3% 0.3%
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Rating & Coverage Definitions:

Absolute Rating

* LONG : Over the investment horizon, ATR >= Ke for companies with Free Float market cap >Rs 5 billion and ATR

>=20% for rest of the companies
« ADD: ATR >= 5% but less than Ke over investment horizon

« REDUCE: ATR >= negative 10% but <5% over investment horizon
* SHORT: ATR < negative 10% over investment horizon

Relative Rating

« OVERWEIGHT: Likely to outperform the benchmark by at least 5% over investment horizon

« BENCHMARK: likely to perform in line with the benchmark

Registered Office:

Equirus Securities Private Limited

Unit No. 1201, 12th Floor, C Wing, Marathon Futurex,

N M Joshi Marg, Lower Parel,
Mumbai-400013.

Tel. No: +91 - (0)22 - 4332 0600
Fax No: +91- (0)22 - 4332 0601

o UNDERWEIGHT: likely to under-perform the benchmark by at least 5% over investment horizon

Investment Horizon
Investment Horizon is set at a minimum 3 months to maximum 18 months with target date falling on last day of a
calendar quarter.
Lite vs. Regular Coverage vs. Spot Coverage
We aim to keep our rating and estimates updated at least once a quarter for Regular Coverage stocks. Generally,
we would have access to the company and we would maintain detailed financial model for Regular coverage | ¢ g Highway Ahmedabad-380054
companies. We intend to publish updates on Lite coverage stocks only an opportunistic basis and subject to our | 7" ~°
ability to contact the management. Our rating and estimates for Lite coverage stocks may not be current. Spot | Gujarat
coverage is meant for one-off coverage of a specific company and in such cases, earnings forecast and target price | Te|. No: +91 (0)79 - 6190 9550
are optional. Spot coverage is meant to stimulate discussion rather than provide a research opinion. I

Fax No: +91 (0)79 - 6190 9560

Corporate Office:
3rd floor, House No. 9,
Magnet Corporate Park, Near Zydus Hospital, B/H Intas Sola Bridge,
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Equirus Eicher Motors Ltd. Absolute -ADD Relative ~-BENCHMARK 7% Upside in 14 Months

© 2018 Equirus Securities Private Limited. All rights reserved. For Private Circulation only. This report or any portion hereof may not
be reprinted, sold or redistributed without the written consent of Equirus Securities Private Limited

Analyst Certification

I, Ashutosh Tiwari, author to this report, hereby certify that all of the views expressed in this report accurately reflect my personal views about the subject company or companies and its or their securities. | also
certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in this report.

Disclosures

Equirus Securities Private Limited (ESPL) having Corporate Identification Number U65993MH2007PTC176044 is registered in India with Securities and Exchange Board of India (SEBI) as a trading member on the
Capital Market (Reg. No. INB231301731), Futures & Options Segment (Reg. No.INF231301731) of the National Stock Exchange of India Ltd. (NSE) and on Cash Segment (Reg. No.INBO11301737) of Bombay Stock
Exchange Limited (BSE).ESPL is also registered with SEBI as Research Analyst under SEBI (Research Analyst) Regulations, 2014 (Reg. No. INHO00001154), as a Portfolio Manager under SEBI (Portfolio Managers
Regulations, 1993 (Reg. No.INP000005216) and as a Depository Participant of the Central Depository Services (India) Limited (Reg. No.IN-DP-324-2017). There are no disciplinary actions taken by any regulatory
authority against ESPL. ESPL is a subsidiary of Equirus Capital Pvt. Ltd. (ECPL) which is registered with SEBI as Category | Merchant Banker and provides investment banking services including but not limited to
merchant banking services, private equity, mergers & acquisitions and structured finance.

As ESPL and its associates are engaged in various financial services business, it might have: - (a) received compensation (except in connection with the preparation of this report) from the subject company for
investment banking or merchant banking or brokerage services in the past twelve months; (b) managed or co-managed public offering of securities for the subject company in the past twelve months; or (c) have
received a mandate from the subject company; or (d) might have other financial, business or other interests in entities including the subject company (ies) mentioned in this Report. ESPL & its associates, their
directors and employees may from time to time have positions or options in the company and buy or sell the securities of the company (ies) mentioned herein. ESPL and its associates collectively do not own (in
their proprietary position) 1% or more of the equity securities of the subject company mentioned in the report as the last day of the month preceding the publication of the research report. ESPL or its Analyst or
Associates did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ESPL nor
Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or
brokerage service transactions. ESPL has not been engaged in market making activity for the subject company.

The Research Analyst engaged in preparation of this Report:-

(a) has not received any compensation from the subject company in the past twelve months; (b) has not managed or co-managed public offering of securities for the subject company in the past twelve months;
(c) has not received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months; (d) has not received any compensation for products
or services other than investment banking or merchant banking or brokerage services from the subject company in the past twelve months; (e) has not received any compensation or other benefits from the
subject company or third party in connection with the research report; (f) might have served as an officer, director or employee of the subject company; (g) is not engaged in market making activity for the
subject company.

This document is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject ESPL and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein
may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession of this document are required to inform themselves of, and to observe, such applicable
restrictions. Please delete this document if you are not authorized to view the same. By reading this document you represent and warrant that you have full authority and all rights necessary to view and read this
document without subjecting ESPL and affiliates to any registration or licensing requirement within such jurisdiction.

This document has been prepared solely for information purpose and does not constitute a solicitation to any person to buy, sell or subscribe any security. ESPL or its affiliates are not soliciting any action based
on this report. The information and opinions contained herein is from publicly available data or based on information obtained in good faith from sources believed to be reliable but ESPL provides no guarantee as
to its accuracy or completeness. The information contained herein is as on date of this report, and is subject to change or modification and any such changes could impact our interpretation of relevant
information contained herein. While we would endeavour to update the information herein on reasonable basis, ESPL and its affiliates, their directors and employees are under no obligation to update or keep the
information current. Also there may be regulatory, compliance, or other reasons that may prevent ESPL and its group companies from doing so. This document is prepared for assistance only and is not intended
to be and must not alone be taken as the basis for an investment decision. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an
investment in the securities of companies referred to in this document including the merits and risks involved. This document is intended for general circulation and does not take into account the specific
investment objectives, financial situation or particular needs of any particular person. ESPL and its group companies, employees, directors and agents accept no liability, and disclaim all responsibility, for the
consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this publication or for any decision based on it. ESPL/its affiliates do and seek to do business with
companies covered in its research report. Thus, investors should be aware that the firm may have conflict of interest.
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A graph of daily closing prices of securities is available at http://www.nseindia.com/ChartApp/install/charts/mainpage.jsp and www.bseindia.com (Choose a company from the list on the browser and select the
“three years” period in the price chart).

Disclosure of Interest statement for the subject Company Yes/No If Yes, nature of such interest
Research Analyst’ or Relatives’ financial interest No
Research Analyst’ or Relatives’ actual/beneficial ownership of 1% or more No
Research Analyst’ or Relatives’ material conflict of interest No

Disclaimer for U.S. Persons

ESPL/its affiliates are not a registered broker-dealer under the U.S. Securities Exchange Act of 1934, as amended (the“1934 act”) and under applicable state laws in the United States. In addition Equirus is not a
registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934 Act, the “Acts”), and under applicable state laws in the United States.
Accordingly, in the absence of specific exemption under the Acts, any brokerage and investment services provided by Equirus, including the products and services described herein are not available to or intended
for U.S. persons. The information contained in this Report is not intended for any person who is a resident of the United States of America or a resident of any jurisdiction, the laws of which imposes prohibition
on soliciting the securities business in that jurisdiction without going through the registration requirements and/ or prohibit the use of any information contained in this report. This Report and its respective
contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment services and/or shall not be considered as an advertisement tool. "U.S.
Persons" are generally defined as a natural person, residing in the United States or any entity organized or incorporated under the laws of the United States. US Citizens living abroad may also be deemed "US
Persons" under certain rules
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