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Vinati Organics Ltd. 

  No. of shares (m) 51.4 

Mkt cap (Rs crs/$m) 4896/725.1 

Current price (Rs/$) 953/14.1 
 

Price target (Rs/$) 1209/17.9 

52 W H/L (Rs.) 1125/756 

Book Value (Rs/$) 150/2.2 

Beta 0.9 

Daily NSE volume (avg. monthly) 18330 

   

P/BV  (FY19e/20e) 5.3/4.5 
 

EV/EBITDA  (FY19e/20e) 16.9/14.2 
 

P/E  (FY19e/20e) 27.8/23.6 

EPS growth (FY18/19e/20e) 2.7/22.7/17.6 

OPM (FY18/19e/20e) 28.4/29.0/29.3 

ROE (FY18/19e/20e) 19.9/20.9/20.6 

ROCE(FY18/19e/20e) 19.8/20.6/20.1 

Net D/E ratio (FY18/19e/20e) -0.2/-0.1/0.0 

  BSE Code 524200 

NSE Code VINATIORGA 

Bloomberg VO IN 

Reuters VNTI.BO 

  
  
Shareholding pattern                                   % 

Promoters  74.0 

MFs / Banks /FIs 6.6 

Foreign Portfolio Investors 3.6 

Govt. Holding 0.0 

Public & Others 15.8 

Total 100.0 

As on March 31, 2018  

Recommendation 

BUY 

Phone: + 91 (33) 4488 0011 

E- mail: research@cdequi.com 

Figures in Rs crs 

Income from operations 

Other Income 

EBITDA (other income included) 

PAT after EO 
 EPS(Rs) 

EPS growth (%) 
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FY16 
 

FY17 
 

FY18 

630.95 640.79 743.36 

6.16 12.48 17.02 

212.93 229.43 227.95 

131.51 140.28 143.88 

25.49 27.19 27.93* 

13.4 6.7 2.7 

Quarterly Highlights 

• VOL registered revenue growth of 9% (y-o-y) in Q4FY18 

($29.1m) to Rs 212.61 crs ($33.1m). Topline growth was accentuated by 

sturdy off take in ATBS demand in conjunction with m

IBB volumes as demand from one of its major clients normalized 

this quarter subsequent to the client’s attempt

ATBS demand surged on account of exit of VOL’s largest competitor in 

ATBS market, Lubrizol and spurt in oil exploration activities as a result of 

accelerating oil prices – ATBS is widely used for enhanced

• OPMs floundered by 154 bps to 30.6% on account of escalating raw 

material prices – raw material to sales ratio rose 

in employee expenses by 42.3% y-o-y during the quarter. VOL’s raw 

materials significantly depend on crude. Yet, Vinati’s formula based pricing 

with customers and fixed margins in terms of dollar per kg 

some respite in the volatile crude oil price scenario.

• Having started with a modest production capacity of 1000 TPA for ATBS

2002, VOL is now the world’s largest producer of this speciality chemical 

with production capacity at 26000 TPA. In anticipation of the accelerating 

demand for ATBS, VOL has decided to debottleneck its existing ATBS 

capacity to 30000 TPA by September, 2018. The 

and withdrawal of Lubrizol from ATBS market advanced VOL’s market 

share in ATBS to nearly 60% by the end of FY18 

• The stock currently trades at 27.8x FY19e EPS of Rs 

EPS of Rs 40.29. VOL manufactures niche speciality chemicals with an 

integrated business model and attempts to offer highest purity levels 

globally. However, these factors unmask the company to product 

concentration risk (75% of revenues come from sales of ATBS and IBB). In 

an attempt to overcome this challenge, the company 

expenditure of nearly Rs 900 crs over the next two and a half years, 

widen its product portfolio and ensure sustained future growth. 

by pipeline of new products and sturdy demand off take from its existing 

products, especially ATBS, we expect revenues to grow in excess of 20% in

the next two fiscals. Yet, overreliance on exports (more than two

the company’s revenues) and volatility in crude oil prices could

risk premium. On balance, we advice buying the stock

1209 (previous target: Rs 1058) based on 30

average TTM P/E is 30) over a period of 9-12 months.
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FY19e FY20e 

 929.20 1115.03 

12.48 10.54 

 281.95 336.69 

 176.13 207.05 

 34.27 40.29 

22.7 17.6 

y) in Q4FY18 from Rs 194.97 crs 

. Topline growth was accentuated by 

take in ATBS demand in conjunction with modest recovery of 

demand from one of its major clients normalized further 

the client’s attempt to debottleneck its capacity. 

ATBS demand surged on account of exit of VOL’s largest competitor in 

ATBS market, Lubrizol and spurt in oil exploration activities as a result of 

ATBS is widely used for enhanced oil recovery. 

bps to 30.6% on account of escalating raw 

rose by 90 bps to 49% - and rise 

y during the quarter. VOL’s raw 

on crude. Yet, Vinati’s formula based pricing 

with customers and fixed margins in terms of dollar per kg would provide 

some respite in the volatile crude oil price scenario.  

Having started with a modest production capacity of 1000 TPA for ATBS in 

VOL is now the world’s largest producer of this speciality chemical 

with production capacity at 26000 TPA. In anticipation of the accelerating 

demand for ATBS, VOL has decided to debottleneck its existing ATBS 

, 2018. The rising demand for ATBS 

and withdrawal of Lubrizol from ATBS market advanced VOL’s market 

by the end of FY18 from 45% a year back. 

x FY19e EPS of Rs 34.27 and 23.6x FY20e 

ufactures niche speciality chemicals with an 

integrated business model and attempts to offer highest purity levels 

globally. However, these factors unmask the company to product 

concentration risk (75% of revenues come from sales of ATBS and IBB). In 

tempt to overcome this challenge, the company is undertaking capital 

over the next two and a half years, to 

widen its product portfolio and ensure sustained future growth. Buttressed 

emand off take from its existing 

products, especially ATBS, we expect revenues to grow in excess of 20% in 

Yet, overreliance on exports (more than two-third of 

the company’s revenues) and volatility in crude oil prices could increase 

advice buying the stock with target of Rs 

s target: Rs 1058) based on 30x FY20e earnings (two year 

12 months. 
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Outlook & Recommendation 

Chemical Industry Outlook 

According to Technavio’s recent market research report, the global speciality chemicals market would grow at a C

during 2018-2022 largely driven by the Asia Pacific region that dominates the this market, accounting for nearly 21% of the 

market in 2017. Availability of low cost and skilled workforce and high production capacities in this region would reinforce 

growing trends in countries like China, Japan, India and South Korea. These factors would aid the region to maintain its 

dominance in the industry. The report also highlights an emerging trend of consolidation undertaken by the leading players in

the industry owing the intense competition and compressed profit margins.  

P&S Market Research, a global market research and consulting firm, projects the global speciality chemicals market to reach 

$782.2 bn by 2023. The rising demand for speciality chemicals in

industries and research and innovation activities would render support to such growth. The report mentions the Asia Pacific 

region as the hub of chemical manufacturing and export activities that has att

capture a sizeable market share. Growing consumption and application of these speciality chemicals in industries like 

construction, agriculture and automotive would help Asia Pacific to emerge as the fastest 

     

Grand View Research, a global research company, posits that the global speciality chemicals market is expected to grow to $1.

trillion by 2025 galvanized by the development of innovative and new products with 

chemicals to play a vital role for driving the industry. Passage of free trade agreements is being widely advocated by variou

international chemical authorities. Such measures are expected to advance the manufacturing a

The construction chemicals segment is anticipated to emerge as the fastest growing segment, growing at a CAGR of over 5.7% 

during the period 2017-2025. The report also informs that the low cost labour and availability of materia

Pacific region would attract foreign investments to the region and support the proliferation of the speciality chemical marke

this region. The expansion in automotive and electronic sectors and acceleration of industrial output 

growth in Asia Pacific. 

 A recent research analysis by Transparency Market Research, a global market information reports and services provider, reckon

that the demand for ATBS in the global market is expected to rise owing to i

input for enhanced oil recovery and water treatment. Other industries like textile, medical, personal care, coatings, and che

industries are also exhibiting growing demand for this chemical. ATBS marke

higher rate, thanks to the growing economy and booming population with rising disposable income. 

Significant demand for ATBS comes from North America and Western Europe due to the presence of various industries that use 

ATBS in these regions. Besides, Asia Pacific has emerged as a prominent producer of ATBS owing to the rise in production in 

India and China. Various other countries like the U.S., Canada, France, Germany, Norway, Sweden

demand in personal care product, paint and coating agents which aids to 
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According to Technavio’s recent market research report, the global speciality chemicals market would grow at a C

2022 largely driven by the Asia Pacific region that dominates the this market, accounting for nearly 21% of the 

market in 2017. Availability of low cost and skilled workforce and high production capacities in this region would reinforce 

growing trends in countries like China, Japan, India and South Korea. These factors would aid the region to maintain its 

dominance in the industry. The report also highlights an emerging trend of consolidation undertaken by the leading players in

stry owing the intense competition and compressed profit margins.   

P&S Market Research, a global market research and consulting firm, projects the global speciality chemicals market to reach 

$782.2 bn by 2023. The rising demand for speciality chemicals in emerging economies, advancing penetration of end use 

industries and research and innovation activities would render support to such growth. The report mentions the Asia Pacific 

region as the hub of chemical manufacturing and export activities that has attracted various foreign players in the market to 

capture a sizeable market share. Growing consumption and application of these speciality chemicals in industries like 

construction, agriculture and automotive would help Asia Pacific to emerge as the fastest growing speciality chemicals market.

 

Grand View Research, a global research company, posits that the global speciality chemicals market is expected to grow to $1.

trillion by 2025 galvanized by the development of innovative and new products with burgeoning popularity of high value 

chemicals to play a vital role for driving the industry. Passage of free trade agreements is being widely advocated by variou

international chemical authorities. Such measures are expected to advance the manufacturing and trade of these products.

The construction chemicals segment is anticipated to emerge as the fastest growing segment, growing at a CAGR of over 5.7% 

2025. The report also informs that the low cost labour and availability of materia

Pacific region would attract foreign investments to the region and support the proliferation of the speciality chemical marke

this region. The expansion in automotive and electronic sectors and acceleration of industrial output 

A recent research analysis by Transparency Market Research, a global market information reports and services provider, reckon

that the demand for ATBS in the global market is expected to rise owing to its wide and diverse range of application as a key 

input for enhanced oil recovery and water treatment. Other industries like textile, medical, personal care, coatings, and che

industries are also exhibiting growing demand for this chemical. ATBS market in Asia Pacific is expected to grow at a relatively 

higher rate, thanks to the growing economy and booming population with rising disposable income. 

Significant demand for ATBS comes from North America and Western Europe due to the presence of various industries that use 

ATBS in these regions. Besides, Asia Pacific has emerged as a prominent producer of ATBS owing to the rise in production in 

the U.S., Canada, France, Germany, Norway, Sweden

paint and coating agents which aids to expand the ATBS market.
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According to Technavio’s recent market research report, the global speciality chemicals market would grow at a CAGR above 5% 

2022 largely driven by the Asia Pacific region that dominates the this market, accounting for nearly 21% of the 

market in 2017. Availability of low cost and skilled workforce and high production capacities in this region would reinforce the 

growing trends in countries like China, Japan, India and South Korea. These factors would aid the region to maintain its 

dominance in the industry. The report also highlights an emerging trend of consolidation undertaken by the leading players in 

P&S Market Research, a global market research and consulting firm, projects the global speciality chemicals market to reach 

emerging economies, advancing penetration of end use 

industries and research and innovation activities would render support to such growth. The report mentions the Asia Pacific 

racted various foreign players in the market to 

capture a sizeable market share. Growing consumption and application of these speciality chemicals in industries like 

growing speciality chemicals market. 

Grand View Research, a global research company, posits that the global speciality chemicals market is expected to grow to $1.79 

burgeoning popularity of high value 

chemicals to play a vital role for driving the industry. Passage of free trade agreements is being widely advocated by various 

nd trade of these products. 

The construction chemicals segment is anticipated to emerge as the fastest growing segment, growing at a CAGR of over 5.7% 

2025. The report also informs that the low cost labour and availability of material resources in the Asia 

Pacific region would attract foreign investments to the region and support the proliferation of the speciality chemical market in 

this region. The expansion in automotive and electronic sectors and acceleration of industrial output would drive the anticipated 

A recent research analysis by Transparency Market Research, a global market information reports and services provider, reckons 

ts wide and diverse range of application as a key 

input for enhanced oil recovery and water treatment. Other industries like textile, medical, personal care, coatings, and chemical 

t in Asia Pacific is expected to grow at a relatively 

higher rate, thanks to the growing economy and booming population with rising disposable income.  

Significant demand for ATBS comes from North America and Western Europe due to the presence of various industries that use 

ATBS in these regions. Besides, Asia Pacific has emerged as a prominent producer of ATBS owing to the rise in production in 

the U.S., Canada, France, Germany, Norway, Sweden, etc have witnessed a huge 

ATBS market. 
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Financials & Valuations 

VOL’s revenue grew by 16% y-o-y in FY18, thanks to the pickup in ATBS demand towards the second half of the fiscal. In 

anticipation to the strong demand for ATBS - owing to the exit of its competitor from the 

VOL has decided to expand its ATBS capacity from 26,000 TPA to 30,000 TPA, requiring an additional capex of ~

($5.2m). Accentuated by the growing demand for ATBS in the global marke

this fiscal. Operating margins witnessed a sharp decline from an all time high of 33.9% in FY17 to 28.4% owing to surge in raw 

material prices and other expenses. VOL faces qu

surge in a firm crude oil price environment. Margins are

FY19 and FY20 respectively. 

   

IBB sales were hurt during the year owing to prolonged shutdown undertaken by one of its major client for debottlenecking its

capacities and exports to China were throttled as their Chinese customers faced closures owing to environmental problems. 

Going forward, however, the demand for IBB and ATBS is poised to show an uptrend. VOL’s major client for IBB has increased 

its Ibuprofen capacity. Additionally, the upsurge in demand for the low cost and effective pain killer Ibuprofen is being 

witnessed globally. As a result, IBB offtake, that was subdued in FY18, is expected to rebound. 

In an attempt capture the positive global offtake 

undertaken several expansion and debottlenecking activ

developing products like IB derivatives - PTBBA and butylated phenols (an import substitution used in fragrances, resins, 

antioxidants), para-amino phenol (PAP - applicable in parac

company also announced the expansion of its IsoButyl Benzene (IBB) capacity to 25000 MT at its Mahad facility, to be complete

in FY19, to meet the anticipated strong demand for the product. 

With majority of its capex funded by internal accruals, the company seeks to diversify its concentrated product portfolio 

of revenues owing to ATBS and IBB. Even though PAP is a matured market, the company seeks to differentiate its product 

through the use of novel technology and process that they have developed with the help of National Chemical Laboratories 

(NCL), Pune. NCL enjoys a patent on such technology and VOL has exclusive license to use the technology. With a capex of 

about Rs 600 crs towards PAP, VOL is eyeing to be the largest manufacturer of the chemical and substitute hefty PAP imports 

from China (about 22,000 TPA). 
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y in FY18, thanks to the pickup in ATBS demand towards the second half of the fiscal. In 

owing to the exit of its competitor from the market and rising crude oil prices 

VOL has decided to expand its ATBS capacity from 26,000 TPA to 30,000 TPA, requiring an additional capex of ~

Accentuated by the growing demand for ATBS in the global market, we expect its volumes to

Operating margins witnessed a sharp decline from an all time high of 33.9% in FY17 to 28.4% owing to surge in raw 

material prices and other expenses. VOL faces quarterly pricing lags and fixed margin pricing model would prevent mar

argins are, therefore, expected not to discernibly firm up

    

IBB sales were hurt during the year owing to prolonged shutdown undertaken by one of its major client for debottlenecking its

capacities and exports to China were throttled as their Chinese customers faced closures owing to environmental problems. 

rward, however, the demand for IBB and ATBS is poised to show an uptrend. VOL’s major client for IBB has increased 

its Ibuprofen capacity. Additionally, the upsurge in demand for the low cost and effective pain killer Ibuprofen is being 

As a result, IBB offtake, that was subdued in FY18, is expected to rebound.  

offtake for chemicals industry and improve its operational efficiency, Vinati has 

undertaken several expansion and debottlenecking activities recently. In FY17, it announced three 

PTBBA and butylated phenols (an import substitution used in fragrances, resins, 

applicable in paracetamol manufacturing) and IBAP. In the beginning of Q2FY18, the 

company also announced the expansion of its IsoButyl Benzene (IBB) capacity to 25000 MT at its Mahad facility, to be complete

in FY19, to meet the anticipated strong demand for the product.  

With majority of its capex funded by internal accruals, the company seeks to diversify its concentrated product portfolio 

of revenues owing to ATBS and IBB. Even though PAP is a matured market, the company seeks to differentiate its product 

he use of novel technology and process that they have developed with the help of National Chemical Laboratories 

(NCL), Pune. NCL enjoys a patent on such technology and VOL has exclusive license to use the technology. With a capex of 

s PAP, VOL is eyeing to be the largest manufacturer of the chemical and substitute hefty PAP imports 
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y in FY18, thanks to the pickup in ATBS demand towards the second half of the fiscal. In 

market and rising crude oil prices – 

VOL has decided to expand its ATBS capacity from 26,000 TPA to 30,000 TPA, requiring an additional capex of ~Rs 35 crs 

t, we expect its volumes to amplify in excess of 20% 

Operating margins witnessed a sharp decline from an all time high of 33.9% in FY17 to 28.4% owing to surge in raw 

arterly pricing lags and fixed margin pricing model would prevent margin 

firm up to - 29.0% and 29.3% for 

IBB sales were hurt during the year owing to prolonged shutdown undertaken by one of its major client for debottlenecking its 

capacities and exports to China were throttled as their Chinese customers faced closures owing to environmental problems. 

rward, however, the demand for IBB and ATBS is poised to show an uptrend. VOL’s major client for IBB has increased 

its Ibuprofen capacity. Additionally, the upsurge in demand for the low cost and effective pain killer Ibuprofen is being 

for chemicals industry and improve its operational efficiency, Vinati has 

ities recently. In FY17, it announced three of the largest investments for 

PTBBA and butylated phenols (an import substitution used in fragrances, resins, 

etamol manufacturing) and IBAP. In the beginning of Q2FY18, the 

company also announced the expansion of its IsoButyl Benzene (IBB) capacity to 25000 MT at its Mahad facility, to be completed 

With majority of its capex funded by internal accruals, the company seeks to diversify its concentrated product portfolio - 75% 

of revenues owing to ATBS and IBB. Even though PAP is a matured market, the company seeks to differentiate its product 

he use of novel technology and process that they have developed with the help of National Chemical Laboratories 

(NCL), Pune. NCL enjoys a patent on such technology and VOL has exclusive license to use the technology. With a capex of 

s PAP, VOL is eyeing to be the largest manufacturer of the chemical and substitute hefty PAP imports 
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The stock currently trades at 27.8x FY19e EPS of Rs 

the global speciality chemical industry, the rising demand for VOL’s key products owing to its diverse applications and 

unveiling of new speciality chemical products would enable VOL 

respectively. However, margins are not expected to improve significantly due to unsubdued

project is expected to get streamlined by the end of FY19, while the commercialization PAP would commence by FY21. Yet, 

delay in commercialization of its product pipeline could hinder its growth trajectory. VOL’s technical knowhow associati

Institut Francais du Petrole (IFP), France, Saipem, Italy and National Chemical Laboratories (NCL), Pune assists VOL to 

maintain its market leadership and integrate its business model. Therefore, 

target of Rs 1209 (previous target: Rs 1058) based on 30x FY20e earnings (two year average TTM P/E is 30) over a period of 9

months. For more information, refer to our September report.

Cross Sectional Analysis        

Company Equity CMP MCAP* Sales*

Vinati Organics 10 953 4896 743

Atul Ltd. 30 2739 8125 3296

BASF 43 2013 8711 5583
 *figures in crores; calculations on ttm basis 

BASF India Limited reported revenue growth of 5.5% in Q4FY18, accentuated by impressive growth of revenues in both 

agricultural solutions segment and chemicals segment by 34.3% and 10.7% respectively

products (-12.9%) and functional materials and solutions (

grew by 9.9% on account of high revenue growth in agricultural solutions segment (19.1%) and chemicals seg

Profits during the year rose as a result of significant rise in the margins from all segments. Margins in Q4FY18 stifled due 

in agriculture segments at Rs 4.49 crs (profit of Rs 2

segment showcased marked improvement in margins.

BASF intends to expand its R&D base in India for its lifesciences and agro chemicals segment. Yet, o

segments that BASF caters to, it remains exposed to regulatory ris

company was hit by the stringent pollution norms 

expansion of its manufacturing capacity at Dahej for Cellasto

to the growing Indian automotive market for two wheelers and four

discontinuation of TPU (Thermoplastic Polyurethane)

footwear - manufacturing at Dahej as a result of dynamic customer needs in South Asian region.

Towards the end of FY17, BASF SE, Germany (parent company), sealed an agreement to divest BASF’s global leathe

business to Stahl Group. Consequently, the leather chemicals business ceased to be a part of company’s operations with effect

from September 30, 2017 and the company received a consideration of Rs 197.63 crs from Stahl India Pvt Ltd. Furthermor

BASF SE and Solenis (global producer of speciality chemicals) have agreed to combine their paper wet

businesses by the end of 2018. This would also impact BASF India operations. 

Atul Limited registered gross revenue (standalone) g

science chemicals segment by 22.8% y-o-y from Rs 865 

performance and other chemicals segment from Rs 2155.95 crs 

company developed 34 new products during the year and undertook debottlenecking activities to enhance its capacities of key 

products. As a result, in FY18, the company incurred a capex of Rs 114 cr
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x FY19e EPS of Rs 34.27 and 23.6x FY20e EPS of Rs 40.29. Going forward, positive outlook of 

the global speciality chemical industry, the rising demand for VOL’s key products owing to its diverse applications and 

products would enable VOL to report revenue growth of 25

respectively. However, margins are not expected to improve significantly due to unsubdued crude oil prices

project is expected to get streamlined by the end of FY19, while the commercialization PAP would commence by FY21. Yet, 

delay in commercialization of its product pipeline could hinder its growth trajectory. VOL’s technical knowhow associati

Institut Francais du Petrole (IFP), France, Saipem, Italy and National Chemical Laboratories (NCL), Pune assists VOL to 

maintain its market leadership and integrate its business model. Therefore, weighing odds, we advice buying the stock with 

t of Rs 1209 (previous target: Rs 1058) based on 30x FY20e earnings (two year average TTM P/E is 30) over a period of 9

. For more information, refer to our September report. 

Sales* Profit* OPM(%)     NPM(%) Int Cov ROE(%)

743 144 28.4 19.4 169.0 19.9

3296 281 15.3 8.4 33.0 13.8

5583 97 6.2 1.7 1.9 8.0

revenue growth of 5.5% in Q4FY18, accentuated by impressive growth of revenues in both 

agricultural solutions segment and chemicals segment by 34.3% and 10.7% respectively, albeit,

12.9%) and functional materials and solutions (-1.3%) segments modestly neutralized the growth. In FY18, revenues 

grew by 9.9% on account of high revenue growth in agricultural solutions segment (19.1%) and chemicals seg

Profits during the year rose as a result of significant rise in the margins from all segments. Margins in Q4FY18 stifled due 

(profit of Rs 29.13 crs in FY17), while performance products and 

segment showcased marked improvement in margins. 

base in India for its lifesciences and agro chemicals segment. Yet, o

remains exposed to regulatory risks. For instance, in FY17, the leather chemical business of the 

company was hit by the stringent pollution norms imposed by the authorities. In November last year

expansion of its manufacturing capacity at Dahej for Cellasto® (used in suspension system for automotive production), to cater 

to the growing Indian automotive market for two wheelers and four-wheelers. Additionally, the company also announced 

Polyurethane) – widely used in the manufacture of industrial hoses, elevator belts and 

manufacturing at Dahej as a result of dynamic customer needs in South Asian region. 

Towards the end of FY17, BASF SE, Germany (parent company), sealed an agreement to divest BASF’s global leathe

business to Stahl Group. Consequently, the leather chemicals business ceased to be a part of company’s operations with effect

from September 30, 2017 and the company received a consideration of Rs 197.63 crs from Stahl India Pvt Ltd. Furthermor

BASF SE and Solenis (global producer of speciality chemicals) have agreed to combine their paper wet

businesses by the end of 2018. This would also impact BASF India operations.  

Atul Limited registered gross revenue (standalone) growth of 15.3% in FY18, galvanized by significant sales growth in life 

y from Rs 865 crs ($128.9m) to Rs 1062.28 crs ($164.8m) and revenue growth of 5.7

r chemicals segment from Rs 2155.95 crs ($321.4m) in FY17 to Rs 2279.07

company developed 34 new products during the year and undertook debottlenecking activities to enhance its capacities of key 

products. As a result, in FY18, the company incurred a capex of Rs 114 crs as compared to Rs 176 crs in FY17. 
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. Going forward, positive outlook of 

the global speciality chemical industry, the rising demand for VOL’s key products owing to its diverse applications and 

5% and 20% in FY19 and FY20 

crude oil prices. Butyle phenol 

project is expected to get streamlined by the end of FY19, while the commercialization PAP would commence by FY21. Yet, 

delay in commercialization of its product pipeline could hinder its growth trajectory. VOL’s technical knowhow association with 

Institut Francais du Petrole (IFP), France, Saipem, Italy and National Chemical Laboratories (NCL), Pune assists VOL to 

, we advice buying the stock with 

t of Rs 1209 (previous target: Rs 1058) based on 30x FY20e earnings (two year average TTM P/E is 30) over a period of 9-12 

ROE(%) 
Mcap/ 
Sales 

P/BV P/E 

19.9 6.6 6.4 34.1 

13.8 2.5 3.7 28.9 

8.0 1.6 6.6 90.0 

revenue growth of 5.5% in Q4FY18, accentuated by impressive growth of revenues in both 

albeit, degrowth in performance 

1.3%) segments modestly neutralized the growth. In FY18, revenues 

grew by 9.9% on account of high revenue growth in agricultural solutions segment (19.1%) and chemicals segment (38.2%). 

Profits during the year rose as a result of significant rise in the margins from all segments. Margins in Q4FY18 stifled due to loss 

, while performance products and functional materials 

base in India for its lifesciences and agro chemicals segment. Yet, owing to the diverse 

ks. For instance, in FY17, the leather chemical business of the 

last year, BASF announced the 

(used in suspension system for automotive production), to cater 

wheelers. Additionally, the company also announced 

anufacture of industrial hoses, elevator belts and 

Towards the end of FY17, BASF SE, Germany (parent company), sealed an agreement to divest BASF’s global leather chemicals 

business to Stahl Group. Consequently, the leather chemicals business ceased to be a part of company’s operations with effect 

from September 30, 2017 and the company received a consideration of Rs 197.63 crs from Stahl India Pvt Ltd. Furthermore, 

BASF SE and Solenis (global producer of speciality chemicals) have agreed to combine their paper wet-end & water chemicals 

rowth of 15.3% in FY18, galvanized by significant sales growth in life 

m) and revenue growth of 5.7% in 

m) in FY17 to Rs 2279.07 crs ($353.6m) in FY18. The 

company developed 34 new products during the year and undertook debottlenecking activities to enhance its capacities of key 

s as compared to Rs 176 crs in FY17.  
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Global presence of the company coupled with significant market share in some of its key products enables Atul to establish a 

competitive edge in the industry. Atul reported that it has incremental sales potential of Rs 2780 crs 

product launches, Rs 740 crs due to either debottlenecking existing capacity or attaining high capacity utilization and Rs 14

crs on account of undertaking brownfield and greenfield projects under its existing products radar. Out of Rs 740 crs, the 

projects with sales potential of Rs 150 crs owing to debottlenecking or increasing capacity utilization are expected to get 

commissioned by Q2FY19. 

    

   *graph data- Standalone for BASF and consolidated for Atul Ltd.
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Global presence of the company coupled with significant market share in some of its key products enables Atul to establish a 

the industry. Atul reported that it has incremental sales potential of Rs 2780 crs 

product launches, Rs 740 crs due to either debottlenecking existing capacity or attaining high capacity utilization and Rs 14

ndertaking brownfield and greenfield projects under its existing products radar. Out of Rs 740 crs, the 

projects with sales potential of Rs 150 crs owing to debottlenecking or increasing capacity utilization are expected to get 

    

and consolidated for Atul Ltd. 
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Global presence of the company coupled with significant market share in some of its key products enables Atul to establish a 

the industry. Atul reported that it has incremental sales potential of Rs 2780 crs – Rs 640 crs owing to new 

product launches, Rs 740 crs due to either debottlenecking existing capacity or attaining high capacity utilization and Rs 1400 

ndertaking brownfield and greenfield projects under its existing products radar. Out of Rs 740 crs, the 

projects with sales potential of Rs 150 crs owing to debottlenecking or increasing capacity utilization are expected to get 
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Financials 

 Quarterly Results                                              

  Q4FY18

Income From Operations 212.61

Other Income 7.76

Total Income 220.36

Total Expenditure 147.65

EBITDA (other income included) 72.72

Interest 0.56

Depreciation 4.35

PBT 67.81

Tax 15.90

PAT 51.91

EO 

Adjusted Net Profit 51.91

EPS(Rs) 10.10

 
Income Statement                            

  

Income From Operations 

Growth (%) 

Other Income 

Total Income 

Total Expenditure 

EBITDA (other income included) 

Interest 

Depreciation 

PBT 

Tax 

PAT 

EO 

Adjusted Net Profit 

EPS (Rs) 
 

*on weighted average equity 
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Quarterly Results                                                                                     Figures in Rs crs

Q4FY18 Q4FY17 % chg. FY18 FY17 % chg.

212.61 194.97 9.0 743.36 640.79 16.0

7.76 4.45 74.3 17.02 12.48 36.4

220.36 199.42 10.5 760.38 653.28 16.4

147.65 132.40 11.5 532.43 423.84 25.6

72.72 67.02 8.5 227.95 229.43 -0.6

0.56 0.32 73.8 1.21 1.86 -35.0

4.35 5.42 -19.8 23.36 21.61 8.1

67.81 61.28 10.7 203.37 205.97 -1.3

15.90 20.26 -21.5 59.49 65.69 -9.4

51.91 41.02 26.5 143.88 140.28 2.6

- - - - - -

51.91 41.02 26.5 143.88 140.28 2.6

10.10 7.95 27.0 27.93* 27.19 2.7

Income Statement                                                                            Figures in Rs crs 

FY16 FY17 FY18 FY19e FY20e

630.95 640.79 743.36 929.20 1115.03

-18.2 1.6 16.0 25.0 20.0

6.16 12.48 17.02 12.48 10.54

637.11 653.28 760.38 941.67 1125.58

424.17 423.84 532.43 659.73 788.89

212.93 229.43 227.95 281.95 336.69

7.86 1.86 1.21 1.81 3.38

18.52 21.61 23.36 26.71 33.25

186.56 205.97 203.37 253.42 300.07

54.99 65.69 59.49 77.29 93.02

131.57 140.28 143.88 176.13 207.05

0.06 - - - - 

131.51 140.28 143.88 176.13 207.05

25.49 27.19 27.93* 34.27 40.29
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Figures in Rs crs 

% chg. 

16.0 

36.4 

16.4 

25.6 

0.6 

35.0 

8.1 

1.3 

9.4 

2.6 

- 

2.6 

2.7 

FY20e 

1115.03 

20.0 

10.54 

1125.58 

788.89 

336.69 

3.38 

33.25 

300.07 

93.02 

207.05 

207.05 

40.29 
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 Balance Sheet                                                 

  

Sources of Funds 

Share Capital 

Reserves 

Total Shareholders' Funds 
 
Long Term Debt 

Total Liabilities 

Application of Funds 

Gross Block 

Less: Accumulated Depreciation 

Net Block 

Capital Work in Progress 

Investments 

Current Assets, Loans & Advances 

Inventory 

Trade receivables 

Cash and Bank 

Short term loans (inc. OCA) 

Total CA 

Current Liabilities 

Provisions-Short term 

Total Current Liabilities 

Net Current Assets 

Net Deferred Tax Liability 

Net long term assets ( net of liabilities) 

Total Assets 

 

*estimated 
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                                                                              Figures in Rs crs 

FY16 FY17 FY18 FY19e FY20e

10.32 10.32 10.28 10.28 10.28

530.46 669.69 786.39 934.63 1113.80

540.78 680.01 796.66 944.91 1124.08

13.25 - - - - 

554.03 680.01 796.66 944.91 1124.08

485.08 592.40* 605.00* 764.88 984.88

103.19 124.79 148.16 174.87 208.11

381.89 467.60 456.84 590.01 776.77

24.83 7.38 34.88 50.00 30.00

2.74 61.83 131.74 95.00 93.00

44.70 65.07 82.23 98.68 118.42

114.82 140.54 177.11 212.54 255.04

72.63 4.75 5.24 5.44 3.33 

28.29 54.86 66.56 85.15 100.76

260.43 265.22 331.16 401.80 477.55

72.03 50.72 96.61 126.80 178.10

11.67 2.68 2.67 2.67 2.67 

83.70 53.40 99.28 129.48 180.77

176.73 211.82 231.88 272.32 296.78

-49.22 -69.55 -80.86 -91.79 -108.34

 17.46 0.92 22.18 29.37 35.87

554.43 680.01 796.66 944.91 1124.08
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FY20e 

10.28 

1113.80 

1124.08 

1124.08 

984.88 

208.11 

776.77 

30.00 

93.00 

118.42 

255.04 

 

100.76 

477.55 

178.10 

 

180.77 

296.78 

108.34 

35.87 

1124.08 
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Key Financial Ratios 
  FY16

Growth Ratios(%) 

Revenue -18.2

EBITDA 5.8

Net Profit 13.4

EPS 13.4

Margins (%) 

Operating Profit Margin 32.8

Gross profit Margin 32.5

Net Profit Margin 20.8

Return (%) 

ROCE 25.3

ROE 27.0

Valuations 

Market Cap/ Sales 3.2

EV/EBITDA 9.3

P/E 15.3

P/BV 3.7

Other Ratios 

Interest Coverage 24.7

Debt Equity 0.1

Net Debt-Equity Ratio -0.1

Current Ratio 3.1

Turnover Ratios 

Fixed Asset Turnover 1.8

Total Asset Turnover 1.2

Inventory Turnover 8.6

Debtors Turnover 5.2

Creditor Turnover 19.3

WC Ratios 

Inventory Days 42.7

Debtor Days 70.6

Creditor Days 18.9

Cash Conversion Cycle 94.4
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FY16 FY17 FY18 FY19e FY20e 

18.2 1.6 16.0 25.0 20.0 

5.8 7.8 -0.6 23.7 19.4 

13.4 6.7 2.6 22.4 17.6 

13.4 6.7 2.7 22.7 17.6 

32.8 33.9 28.4 29.0 29.3 

32.5 35.5 30.5 30.1 29.9 

20.8 21.9 19.4 19.0 18.6 

25.3 22.4 19.8 20.6 20.1 

27.0 23.0 19.9 20.9 20.6 

3.2 6.1 6.2 5.3 4.4 

9.3 16.8 19.8 16.9 14.2 

15.3 27.9 32.3 27.8 23.6 

3.7 5.8 6.0 5.3 4.5 

24.7 111.6 169.0 141.1 89.9 

0.1 0.0 0.0 0.0 0.0 

0.1 -0.1 -0.2 -0.1 0.0 

3.1 5.8 3.6 3.2 2.7 

1.8 1.5 1.6 1.8 1.6 

1.2 1.0 1.0 1.1 1.1 

8.6 7.7 7.2 7.3 7.3 

5.2 5.0 4.7 4.8 4.8 

19.3 15.4 11.1 9.0 8.3 

42.7 47.3 50.5 50.0 50.2 

70.6 72.7 78.0 76.5 76.5 

18.9 23.7 33.0 40.4 43.9 

94.4 96.3 95.5 86.2 82.9 
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Cumulative Financial Data 
  FY09-11 

Income from operations 745 

Operating profit 156 

EBIT 162 

PBT 146 

PAT  117 

Dividends 16 

OPM (%) 21.0 

NPM (%) 15.7 

Interest coverage 10.3 

ROE (%) 41.9 

ROCE (%) 29.1 

Debt-Equity* 0.5 

Fixed asset turnover 3.3 

Debtors turnover 6.7 

Inventory turnover 8.3 

Creditors turnover 19.1 

Debtor days 54.4 

Inventory days 43.8 

Creditor days 19.1 

Cash conversion 79.0 

Dividend payout ratio (%) 13.9 
 
FY 09-11 implies three year period ending fiscal 11;*as on terminal year
 

VOL’s revenue has registered growth of 2.7x from FY09

ATBS driven by the surge in the applications of ATBS. Consequently, ATBS contribution to the revenue mix has increased

from 18% in FY08 to ~45% in FY17. Revenue growth during period of FY15

decline in sales in FY16 by 18.2% as a result of significant fall in the price of crude oil and its derivatives. Consequently

price of Vinati’s end products was adversely a

resulting in overall decline in sales.  

Going forward, with launch of new products in pipeline, 

cumulative revenues are expected to witness growth of 

for the forecast period of FY18-20 is on account of company’s 

stand at 16.5% (see table). Yet, margins are expected to be 
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 FY12-14 FY15-17 FY18-20e 

1696 2043 2788 

368 616 807 

349 586 763 

310 566 757 

208 388 527 

43 50 87 

21.7 30.1 28.9 

12.2 19.0 18.9 

9.0 30.1 119.4 

30.5 26.2 19.9 

22.5 23.2 19.4 

0.5 0.0 0.0 

2.7 1.8 1.5 

6.8 5.3 4.7 

10.8 8.5 7.2 

34.0 20.3 9.4 

53.9 68.5 77.7 

33.7 42.8 50.7 

10.7 18.0 38.7 

76.8 93.3 89.7 

20.6 12.8 16.5 

terminal year 

has registered growth of 2.7x from FY09-11 to FY15-17, all thanks to the marked growth in volumes for 

ATBS driven by the surge in the applications of ATBS. Consequently, ATBS contribution to the revenue mix has increased

Revenue growth during period of FY15-17 was moderately

decline in sales in FY16 by 18.2% as a result of significant fall in the price of crude oil and its derivatives. Consequently

price of Vinati’s end products was adversely affected. Besides, fall in crude prices led to reduced demand for

nch of new products in pipeline, significant expansion activities and growing demand for ATBS

ected to witness growth of 36.5% in FY18-20e. The sharp increase in the interest coverage ratio 

20 is on account of company’s low outstanding debt. Dividend payout ratio is expected to 

, margins are expected to be marginally subdued owing to rise in crude oil 
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17, all thanks to the marked growth in volumes for 

ATBS driven by the surge in the applications of ATBS. Consequently, ATBS contribution to the revenue mix has increased 

moderately suppressed by the sharp 

decline in sales in FY16 by 18.2% as a result of significant fall in the price of crude oil and its derivatives. Consequently, the 

crude prices led to reduced demand for ATBS, 

and growing demand for ATBS, 

The sharp increase in the interest coverage ratio 

Dividend payout ratio is expected to 

crude oil prices. 
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 Financial Summary- US Dollar denominated 
million $ FY16 

Equity capital 1.6 

Shareholders' funds 81.5 

Total debt 6.3 

Net fixed assets (incl. CWIP) 61.3 

Investments 0.4 

Net current assets 26.6 

Total assets 83.5 
 
Revenues 96.4 

EBITDA 32.5 

EBDT 31.3 

PBT 28.5 

PAT 20.1 

EPS($) 0.39 

Book value ($) 1.58 

Income statement figures translated at average rates; balance sheet 
All dollar denominated figures are adjusted for extraordinary items.
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US Dollar denominated  
 FY17 FY18 FY19e FY20e 

1.6 1.6 1.5 1.5 

 104.4 118.2 135.8 161.9 

0.4 2.3 3.7 7.4 

 73.3 75.6 94.8 119.5 

9.5 20.3 14.1 13.8 

 32.2 31.4 36.2 39.4 

 104.4 118.2 135.8 161.9 

 95.5 115.3 137.6 165.1 

 34.2 35.4 41.8 49.9 

 33.9 35.2 41.5 49.4 

 30.7 31.6 37.5 44.4 

 20.9 22.3 26.1 30.7 

 0.41 0.43 0.51 0.60 

 2.02 2.30 2.64 3.15 

tes; balance sheet at year end rates; projections at current rates (Rs 67
All dollar denominated figures are adjusted for extraordinary items. 
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Rs 67.52/$). 
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