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Pidilite Inds



CMP 1178 Target 1274/1350 Up side 14.60% 

Technical View

TECHNO FUNDA PICK

Timeframe : 3 Months

Pidilite has provided a 
breakout from the falling 
channel with a clear buy 

crossover in its daily as well 
as weekly momentum 

indicator MACD. Yesterday 
the breakout had come with 
increasing in volumes, hence 
its a price volume breakout. 
The minimum target on the 
upside comes to 1274 and 

above that 1350 levels 
whereas the support is 

pegged at 1092.



C

Pidilite Industries Limited has been a pioneer in consumer and 
specialties chemicals in India. Its product range includes Adhesives 
and Sealants, Construction and Paint Chemicals, Automotive 
Chemicals, Art Materials, Industrial Adhesives, Industrial and Textile 
Resins and Organic Pigments and Preparations. 

The overall market for waterproofing & Flooring in India is expected 
to grow to more than ₹5,000 Crores by 2025 which is currently less 
than ₹2,000 Crores.

We expect Pidilite Industries revenues to grown at a CAGR of 15.8% 
from FY-19E through FY-20E. Its consolidated revenues are expected 
to be around ₹8,156 Crores by FY20E. 

On profitability front, we expect Pidilite to continue to maintain its 
operating margins at current levels. The margins for the company 
have improved on the back of increased value addition in its product 
mix. We expect company to continue to get benefit of higher 
realisations, better product mix.

We have a Buy rating on Pidilite Industries Ltd with a target price of 
₹1345 per share based on 47.86x FY20E EPS of 28.10 per share.
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Disclaimer

This report has been issued by Anand Rathi Share and Stock Broker Limited (ARSSBL), which is 
regulated by SEBI. The information herein was obtained from various sources; we do not 
guarantee its accuracy or completeness. Neither the information nor any opinion expressed 
constitutes an offer, or an invitation to make an offer, to buy or sell any securities, options, 
future or other derivatives related to such securities (“related investment”). ARS and its 
affiliated may trade for their own accounts as market maker/ jobber and /or arbitrageur in any 
securities of this issuer(s) or in related investments, and may be on the opposite side of public 
orders. ARS, its affiliates, directors, officers, and employees may have a long or short position in 
any securities of this issuer(s) or in related investment banking or other business from, any 
entity mentioned in this report. This research report is prepared for private circulation. It does 
not have regard to the specific investment objectives, financial situation and the particular 
needs of any specific person who may receive this report. Investors should seek financial 
situation and the particular needs of any specific investing in any securities or investment 
strategies discussed or recommended in this report and should understand that statements 
regarding future prospects may not be realized. Investors should note that income from such 
securities, if any, may fluctuate and that each security's price or value may rise or fall. Past 
performance is not necessarily a guide to future performance. Foreign currency rates of 
exchange may adversely affect the value, price or income of any security or related investment 
mentioned in this report.


