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GARDEN SILK MILLS LIMITED

Date: 31st October, 2018

The Corporate Relationship Department, National Stock Exchange of India Ltd.

Bombay Stock Exchange Ltd., Listing Department,

First Floor, New Trading Wing, "Exchange Plaza",

Rotunda Building, Fifth Floor, Plot No.C/1, G Block,
Phiroze Jeejeebhoy Towers, Bandra Kurla Complex,

Dalal Street, Fort, Bandra (East),

Mumbai 400001 Mumbai 400051

Scrip Code: 500155 Stock Code: GARDENSILK(EQ)

Sub.: Unaudited Financial Results for the Quarter and Half Year ended 30th September, 2018

Dear Sir,

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (“Listing Regulations”), we are enclosing the Unaudited Financial Results
of the Company for the Quarter and Half Year ended 30th September, 2018, duly approved
by the Board of Directors of the Company, at its meeting held today, 31st October, 2018.

The meeting of the Board of Directors of the Company commenced at 03:00 p.m. and
concluded at 5:35 p.m.

We also enclose a copy of the Limited Review Report of the Auditors of the Company, as
required under Regulation 33 of the Listing Regulations.

Kindly take the same on your record and acknowledge receipt.
Thanking you,

Yours faithfully,
For Garden Silk Mils Limited

“T L
87
Karfilesh B. Vyas XY

Company Secretary & Complié'nce Officer

ardess
@
Registered Office : Tulsi Krupa Arcade, Puna-Kumbharia Road, Dumbhal , Surat - 395 010. Phone : (0261) 2311197-98, 2311513/615 Fax : (0261) 2311029/502

Mumbai Office: Manek Mahal, 90 Veer Nariman Road, Mumbai - 400 020. Phone : (022) 22873117-19, 22046473, 22040895 Fax : (022) 22048112
CIN : L17111GJ1979PLC003463 | Website : www.gardenvareli.com
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Designer of Yarns, Weaves and Prints

UNAUDITED FINANCIAL RESULTS FOR THE QUARTER / HALF YEAR ENDED 30TH SEPTEMBER, 2018

[ st Particulars { Quarter ended Hall year ended | Year ended
Mo 1 30/02/2018 | 30/06/2013 | 30/09/2017 | 30/09/2018( 30/09/2017 | 31/03/2018
. | lnsudites) | (Unaudited) | (Unavdited) | (Unaudited) | (Unauditec) | (Audited)
|
1 |anmn |
| 14y Saies ! Nevenve from Dperations [refer note 2) || 52084,30 91614.94 70845.77 | 1836599.24 | 14806950 | 310333.45
(b} Other income — | learss 114.90 24.07 1752.78 334.31 536.07
Total Income | 9372218 | 91729.84 | 70939.84 | 185452.02 | 148403.91 | 310869.52
Expenses |
| (a! Coast el Matarals Consumed 73373.62 66699 &7 4611510 | 140673.29 96447 31 | 22174982
|t Purzhases of Stock-in-Trade 207198 3487.15 2005.09 3559.14 230333 H448.83
I fed Changes in Inventorles of Finished Goods
| ‘Work-in-Progress and Stock-in-Trade (7436.47) 1129 69 513811 |6306.78) 5426.10 |4925.11)
1l Emuluves Benehits Expense 3592.17 306859 3663.97 £660.76 6917.04 | 13040.50
(e} Excize Outy ! 0.00 ©.00 0.00 0.00 6993,22 6993.22
(fl Finance Costs | 5042.82 A4888.54 464259 993116 958390 18861.91
(g] Depreciation ! Amortisation Expense | lﬁm", 18 | 1711 42 1622.0% 3389.60 3222.84 6624.98
' imparment losses , 000 | ann non .00 0.00 1486.02
I | oihar Expenses 6146.03 | 1398341 | 1.5162: | 10129.44 | 2428143 | 4948598 |
{ "otal i_:gu‘*'.sv.‘s o o 9506813 | 9296H. 4  TATO3 TI 188036.61 & 154975.17 | 3197656.15
Profit/|iuss) Before Excuptional ltem ang Taa (12} ;1_*.-!5.9;-" (1238 84, (3763.93) (2584.59! (571.26) (8896.63)
L teing Refer Note A 000 LY ). 2.00 ono 0.00
Prolit/Loss) Before Tav [3-4) (1345950 (1238.04)  13763.93)  (2584.59)) (6571.26)| (BB96.63)
Ik [Tax Expense \
| |tar urrens Tax 1 000 00 200 ) 0.00 000 0.00
(] Deterrsg Tax | 700 | s 1] i .00 [ 0.00 0w 0.00
Profit/{Loss) for the Peripd (5-6) {1345.95)) (1738.54); (3763.93) (25B4.59) (6571.26) (8896.53)
5 |Other Cumprehensive Income (OC1) | i
{tal 1ters that will not be recalssihea to Profit or Loss | (195.75) 0.00 (197.20) (195.75) (26.10 45.54
(0] Income tax relating o 1ewns (hat will not be l
2catssified to Profit or Loss 0.00 0.00 0.00 0.00 0.00 0.00
jic ems that will be recalssified to Profit ar Loss 0.00 0.00 0.00 0.00 0.00 0.00
lid) Income tax relating to items that vl be
| recalssified to Profit or Loss 0.00 2.00 .00 0.00 0.00 0.00
Teotal Other Comprehensive Income (Net of Tax) ‘ 1195.75) 000 1197.20) 1195.75) (26 10) 4554
© |Total Lomprehensive Income for the Ferioo (7+8] | (1541.70) (1238.54| {3861.13) (2780.34) |6597.36)| (8851.09)
[ 10 |Baig-up Equity Share Capital, rquity Share of As 10/ each 470325 43208 2¢ | 4708 25 4208.25 4208.25 4208.25
| 11 |Orner Fquity exrluding Revaliiation Reserves -- .- 41%5294.74)
| 1< (Earmug Per Share (EPS) |[Face Value ot Re. 201/ ‘ |
i (3.20) :‘}!.NL [B.Bﬁh {6.14) (15.62) (21.14)

(Rs. In Lakhs exept per share data)
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GARDEN SILK MILLS LIMITED
STATEMENT OF ASSETS AND LIABILITIES

{Rs. In Lakhs)
Particulars As at As @t
30/09/2018 31/03/2018
{Unaudited) (Audited)
ASSETS

1 Non-Current Assets
(@) Property, Plant ana equipment
(b) Capital Work-in-Progress
(c) Intengible Assets
(d) Financial Assets
[1) Invetstments
() Loans
(111} Other Financial Assets
{e) Other Non-Current Assets
Total Non-Current Assets

2 Current Assets

(a) Inventories

|b} Financial Assets
(1) Trade Receivables
(i) Cash and Cash Equivalents
(vl Bank Balances other than (i) above
{(v) Loans and Advances
{vi) Others Financial Assets

[¢] Other Current Assats

Total Current Assets

59547.08 103029.09

1513.75 1514.39
457 7.82
404.22 1064.71
2,88 5.14
22540 225,40
3225.95 2828.23

105223.85 108674.78

49304.92 42288.06

i4433.92 21061.92

1809.89 4109.74
3012.58 5919.63
969.39 1001.15
0.00 0.00

16588.31 14308.08

£6119.01 88688.58

TOTAL ASSETS

191342.86 197363.36

EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capita:
(b) Other Equity
Total Equity

LIABILITIES:
1 Non-Current Liabllities
{a} Financial Liabilities
(i) Borrowings
(b) Long-term Provisions
{C) Other Non-current Liabiites
Total Non-Current Liabilities

2  Curent Uabilities
(a) Financial Liabilities
i} Borrowings
hil Trace Payables
(lii} Other Financial Laibilities
(b) Other Current Liabilities
{e] Short-term Provisions
Total Current Liabilities
TOTAL LIABILITIES

4208.25 4208.25
(28075 08) (25294.74)

(23866.83)  (21086.49)

81269.79 93375.38
418.20 58810
0.00 0.00

B1687.99 93963.48

24739548 15751.51
24313.87 36206.07
79842.27 6244814
4236.57 8484.21
332.71 1596.44

133521.70 124486.37

215209.69 218449.85
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Notes:

1 The above resulits were reviewed and recommended for adoption by the Audit Committee
and taken on record by the Board of Directors of the Company at its Meeting held on 31st
October, 2018. The Auditors have ctarried out a limited review of the financial resufts for
the quarter / haif year ended 30th September, 2018 and expressed an Unqualified Report
on the above results.

2 Effective 01/U7/2017, sales are recorged net of GST whereas earlier sales were recorded
gross of excise duty which formed part of expenses. Hence, revenue from operations for
the half year ended 30/09/2018 are not comparable with previous period corresponding
figures,

3 The Company has term loans, working capital and other financing arrangements from
certain banks and other lenders These lenders have declared their arrangements with the
Company, as non-performing asset since the Company has defaulted in repayment of
principal, interest and other penal dues. One of the members of company's consortium
‘unding viz, Corporation Bank Limited, has filed an application with National Company Law
fribunal [NCLT) Ahmedabad Bench, Ahmedabad for initiation of Corporate insolvency
Resolution Process (CIRP) against the Company under Section 7 of the Insolvency and
Bankruptey Code, 2016 which is likely to come up for hearing for its admission in due
course. Irrespective of these davelopments, managements efforts for financial
restructuring including dentifymg 2 potential investor are an and the management s
confident of a positive cutcome and has accordingly prepared financial results on a going
concern basis

The business activities of GAIA International  FZE, a wholly owned subsidiary at Ajman
Free Zone has been voluntarily ciosed down, Further, in response to the Company's
application, the Licensing Authorities iL.e Director General Ajman Free Zone has issued the
cancellation certificate with effect from 9th August, 2018. Accordingly, preparation of
consolidation of financial results is not applicable.

5 Effective 1st April, 2018, ind AS 115, ‘Revenue From Contracts with Customers' is
applicable to the Company, however there is no material impact on the above results.

™~

& The Company's business segment consists of a single segment of "Textiles" in accordance
with the requirement of Indian Accounting Standards (Ind AS) - 108 Operating Segments.
Accordingly, no separate segment information is required to be provided.

7 Pravious period's / year's figures have been regrouped / reclassified wherever nacessary.

For and on behalf of Board of Directors
Garden Silk Mills Limited
Praful A. Shah

Place: Surat Chairman & Managing Director
Date: 31/10/2018 DIN: 00218143
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Sharp & Tannan Associates

Chartered Accountants
87 Nariman Bhavan, 227 Nariman Point
Mumbai (Bombay) 400 021, INDIA.

T: 491 22 6153 7500 ;2202 2224/ 8857
F:. +91 22 2202 3856

E: mumbal.office@sharp-tannan.com

W: www.sharp-tannan.com

INDEPENDENT AUDITOR'S REVIEW REPORT ON
STANDALONE UNAUDITED FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF GARDEN SILK MILLS LIMITED

Introduction:

1 We have reviewed the accompanying statement of standalone unaudited financial results of
GARDEN SILK MILLS LIMITED (the 'Company') for the quarter and half year ended 30
September 2018 (the ‘Statement’) being submitted by the Company pursuant to the requirement
of regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
as modified by circular no. CIR/ICFD/FAC/62/2016 dated 5 July 2016.

The preparation of this statement in accordance with the recognition and measurement principles
as laid down in Indian Accounting Standard (Ind AS) 34, “Interim Financial Reporting” prescribed
under section 133 of the Companies Act, 2013 read together with relevant rules and other
accounting principles generally accepted in India, read together with above referred SEBI circular
is the responsibility of the Company's management and has been approved by the Board of
Directors of the Company on 31 October 2018. Our responsibility is to issue a report on the
Statement based on our review

Scope of review:

2 We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Intenm Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to inquiries
of company personnel and analytical procedures applied to financial data and thus provide less
assurance than an audit. We have not performed an audit, and accordingly, we do not express
an audit opinion

Basis for qualified conclusion:

3 As stated by the management in note no.4 to the Statement, during the quarter the Company has
closed down its wholly owned foreign subsidiary viz. GAIA International — FZE and has
accordingly accounted for loss of Rs.346 Lakhs under the head 'Other expenses’. In terms of
requirements of Ind AS 1, 'Presentalion of Financial Statements' and as per ‘Schedule IV — Part
A: Disclosures in Financial Results’ to SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, above ilem is required to be disclosed as an, 'Exceptional item' in the
Statement. which has not been so disclosed. There is no impact on the loss for the quarter and
half year ended 30 September 2018.

Qualified conclusion:

4 Except for the possible effects due to non-disclosure of the matter specified under 'Basis for
Qualifred Conclusion’, and based on our review conducted as stated above, ncthing has come to
our attention that causes us to believe that the accompanying Statement, prepared in accordance
with the applicable accounting standards 1.e. ind-AS as prescribed under section 133 of the
Companies Act, 2013 and other recognised accounting practices and policies generally accepted
in India has not disclosed the information required to be disclosed in terms of regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and SEBI circular no.
CIR/CFD/FAC/62/2016 dated 5 July 20186 including the manner in which it is to be disclosed. or
that it contains any material misstatement.

Also at Ahmedabad, Baroda and Pune. Associate Offices



Emphasis of matter:

5 We draw attention to note no. 3 to the Statement, which explains the Company's current financial
condition including an application made by one of its lenders to the National Company Law Tribunal
(NCLT) Ahmedabad Bench, seeking action under Insolvency and Bankruptcy Code, 2016 and the
company's efforts to tide over this situation. Although the management is confident of a positive
outcome of its efforts and has accordingly prepared the financial results on a going concern basis,
any possible adverse outcome of the application with NCLT may impact the going concern basis
assumed by the management.

Our opinion is not modified in respect of the above matters.

For Sharp & Tannan Associates
Chartered Accountants

Firm’'s Registration No. 109983W
by the hand of

Tirtharaj Khot
Partner
Membership No.: (F) 037457

2

Mumbai, 31 October 2018



