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Sul utcome of Board Meeting which commenced at 4.30 on 3 025 and concluded at 6.45 P.M. on 
2nd June 2025 

Dear Sir/Madam, 

The Board of Directors of the Company at its meeting which commenced at 4.30 P.M. on 30.05.2025 and concluded 
al 6.45 P.M. on 2° June 2025 has considered and approved inter-alia the followings: 

1) Audited Standalone and Consolidated Financial Results of the Company for the quarter and year ended 31 
March, 2025 as recommended by Audit Committee. 

2) Audit Report on Audited Standalone and Consolidated Financial Results of the Cémpany for the quarter 
and year ended 3 1* March, 2025 

3) Appointment of Mr. Harsh Kumar as an Additional Non Executive Independent Dircctor 

In terms of Regulation 30 of SERI(LODR)Regulations, 2015 read with SEBI Master Circular dated 
11.11.2024 we hereby submit the requisite information as follows: 

Name of Director Harsh Kumar 
Designation Additional Non Exccutive Independent Director 
Reason for Change | Appointment 
(Appointment) 

Date of appointment & terms of | 30.05.2025 
appointment 

The Board of Directors have approved the appointment of Mr. Harsh 
Kumar as Non-Executive Independent Director with effect from 30% 
May 2025 for a period of 5 years, subject to approval of the 
shareholders. 

Brief Profile Mr. Harsh Kumar has an expericnce of more than 30 years in various 
fields. He is an independent consultant and is empanelled as Arbitrator 
with a number of organizations and worked in different zonal railways, 
Railway Board, Public Sector Undertakings and Special Purpose 
Organizations of the Government of India for over 31 years. 

Disclosure ~ of  relationship | No 

between Directors 

MIDEAST INTEGRATED STEELS LIMITED 
Corporate Identity No. - L74899DL1992PLC050216 

Regd. Off.; Mesco Towers, H-1, Zamrudpur, Gommunity Centre, Kallash Golony, New Delhi - 110 048, India, T: 011-29241099, 40587085, 40587083 
Bhubaneswar Office: Mesco Tower 3915, Lewis Road, Kedargouri Square, Bhubaneswar - 751 014, Odisha, T: 0674-2432755/59, Fax: 0674-2432256 

Plant: Kalinga Nagar Industrial Complex, Khurunti, P. O. - Danagadi - 756 026, Dist. Jajpur Odisha, T: 06726-266042/45, 0671-2383100, Fax: 06726-266041 
Mumbai Office: Unit No. 401, Silver Pearl Bldg, Water Field Road, Bandra (W), Mumbai - 100 050, T: 022 26603173/75/74 

Kolkata Office: 14th Floor, Room No. 1412, 16, Strand Road, Kolkata - 700 001, T: 033-66451214 / 1215 



Information as required pursuant | Mr. Harsh Kumar is not debarred from holding the office of Director to BSE Circular No. | by virtue of any SEBI Order or any other such authority. 
LIST/COMP/ 14/2018-19 and 
NSE Circular No. NSE/CMLI20 
18124 dated 20th June, 2018 

4)  Approval of postal ballot notice by Board of Directors for appointment of Mr. Harsh Kumar as Independent 
Director 

5) Appointment of Tripti Shakya & Co. as Secretarial Auditor of the Company for the financial year 2025- 
2026. 

6) Appointment of Mr. Umesh Chandra Dash as Chief Financial Officer of the Company wef 30.05.2025. 

Name of KMP Umesh Chandra Dash 
Designation Chief Financial Officer 
Reason for Change | Appointment 
(Appointment) 
Date of appointment & terms of | 30.05.2025 
appointment 

The Board of Directors have approved the appointment of Mr. Umesh 
Chandra Dash as Chief Financial Officer with effect from 30% May 
2025. 

Brief Profile Mr. Dash is working with the Company for last 20 years. He has vast 
experience in accounts, taxation, GST and various fields. 

7) Resignation of Ms. Priyanka Chugh, Company Secretary & Compliance Officer w.e.f 31.05.2025 

Name of KMP Priyanka Chugh 
Designation Company Secretary & Compliance Officer 
Reason for Change | Resignation 
(Appointment) 
Date of appointment & terms of | 31.05.2025 
appointment 

Brief Profile NA 

8) The Nomination and Remuneration Committee is reconstituted as follow: 

Mr. Prasant Kumar Misra (Chairman) 

Mr. Amarendra Khatua (Member) 

Mr. Harsh Kumar (Member) 

The Meeting of Board of Directors commenced at 4.30 P.M. on 30.05.2025 and concluded at 6.45 P.M. on 2™ June 
2025. 
Submitted for your information and record 
Thanking you, 
For Mideast Integrated Steels Limited 

) 
Shipra Singh Rana 

Director 



INDEPENDENT AUDITORS REPORT 

To The Members of Mideast Integrated Steel Limited 

Report on the audit of standalone Financial Statements 

Qualified Opinion 

We have audited the accompanying standalone financial statements of M/s Mideast Integrated Steel 
(** the Company™) which comprises the Balance Sheet as at March 31, 2025, the Statement of Profit 

and Loss (Including other Comprehensive Income), the Statement of Changes in Equity and the 

Statement of Cash Flows for the year ended on that date, and the summary of the significant 
accounting policies and other explanatory information (hereinafier referred to as “the standalone 

financial statements™). 

In our opinion and to the best of our information and according to the explanations given to us. 

except for the effects of the matter described in the Basis for Qualified Opinion section of our report, 
the aforesaid standalone financial statements give the information required by the Companies Act, 

2013 (*the Act) in the manner so required and give a true and fair view, in conformity with the 

Indian Accounting Standards prescribed under section 133 of the Act read with the Companies 

(Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting 

principles generally accepted in India, of the state of affairs of the Company as at March 31, 2025, 
and total comprehensive loss (comprising of the loss and other comprehensive loss), changes in 

equity and its cash flows for the year ended on that date. 

Basis for Qualified Opinion 

3. We conducted our audit of the standalone financial statements in accordance with the Standards on 

Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those 

Standards are further described in the Auditor's Responsibilities for the Audit of the Standalone 

Financial Statements section of our report. We are independent of the Company in accordance with 

the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with 

the independence requirements that are relevant to our audit of the standalone financial statements 

under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other 

ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our qualified audit opinion on the standalone financial statements.



Qualifications in the Audit Report 

1) 

2) 

3) 

The Company is carrying Fixed Assets worth Rs. 1562.01 Cr as on 31° March 2025 being the 
Gross acquisition value. However, no insurance cover is taken by the company during the F.Y. 
2024-25 and as a resull the assels of the company are exposed io high risk of 
Sire/burglary/earthquake/natural calumities etc. 

The balances receivable of Rs. 81.55 Crores as on 31 March 2025 out of which RP Receivable is 
Rs. 17.92 Crores of Maithan Ispat Limited as compared to Rs. 44.98 Cr as on 31.03.2024. However, 
the company has for the remaining non-moving debtors neither made any provision nor initiated any 
litigation. Also, the impairment (esting has not been performed for the non-moving debtors, hence 
we cannot comment upon ihe actual recoverability from the reported trade receivable. Further, the 
balance confirmation from related parties has been received, however balance confirmation from 
non-related parties is not received 

Physical copies of deposits have not been provided to us by the company. Hence, we cannot comment 
upon the genuineness of the deposits. We have found that few Fixed deposits are in the name of 
Individuals but the same are recorded in the assets of the company. Further, we have not received 
direct bank confirmations from the Banks for the current accounts and fixed deposits and interest on 
Jixed deposits. However, the company has provided us duly certified bank statements in majority of 
the cases except mentioned below: - 

S.No. Bank Name Type Account No. Balance as per 

books 31.03.2025 

(Rs) 
UCO BANK CA-RWA 20990210000038 465743 

ICICI BANK CA-Dividend | 001105024789 2,50,01,091.75 
LIMITED 

4) The company has Tax & Regulatory due payable amounting to Rs. 71.83 crores as on 31st March, 
2025.0ut of total dues Rs. 71.34 Cr is disputed Dues as per the Management Representation letter 
given by the Company. Disputed dues are in respect of Central Excise, Service Tax, Sales Tax, 
VAT, Welfare Cess, Work Contract Tax, Professional Tax, TDS, TCS District Mineral Fund, 
National Mineral Fund, Provident Fund, Royalty, User Fee & GST have not been deposited with 

appropriate authorities. 

Further The Goods & Service Tax (GST) returns have not been filed by the Company since 

November 2020 and GST of Delhi (ISD Return) and Odissa also gol suspended during the year 
by the department and company is also not able to pay its GST liability on RCM which is Rs.0 

42 Cr of current year which includes 1o total dues mentioned above. 

In pursuance to the judgement dated 2nd August, 2017 of Honorable Supreme Court of India, in 
the marter of Writ Petition (Civil) No. 114 of 2014 between Common Cause v/s Union of India & 

Others, there is a compensation imposed of Rs 924.75 crores along with interest on the company 
for excess production of Iron Ore during 2000-01 to 2010-11. The Company was supposed to 
make the payment of this compensation along with the interest on or before 31st December 2017, 

failing which the mines of the Company are closed down w. e. f Ist January 2018. The Company 
has filed a 'Curative petition’ (Civil) on 28th March 2018, before the Honorable Supreme Court 

of India challenging the Judgement and which we have been informed is still pending. Hence, the



company has not made provision for the same in the books of accounts. However, in our opinion 
since this compensation has been crystalized and accordingly, a provision for this liability should 
have been made in the books. Management has confirmed over mail that Rs. 415.79 crores have 
been deposited against the order. 

Further Hon'ble Supreme Court through its order dated 10.07.2023 has ordered State 
Government to takeover and sell the iron ore in question and give credit of the sale amounis io 
the SPV. After this order OMC (appointed by State Govt.) ook over Materials of 2, 45,958 MT 
and during the year under review, OMC has sold 1,12,128 M1 amounting to Rs. 53,85,72,720 

Further, based on the financials company is not having any business activity to generate the revenue 
in future and also after considering the provision for the above liability the net worth of the company 
would be negative, considering the same company may not be a going concern. 

6) MISL has advances received from customers amounting to Rs. 335.58 Crores as on 31st March, 
2025. Out of which no movement in the major proportion of advances for more than 365 days. 

Since, the advances has not been appropriated against supply of goods or provision of services 
within a period of three hundred and sixty-five days (365 days) from the date of acceptance of 

such advance. Hence, the same will be treated as deposit as per the as per the rule 2 (c) (xii) (a) 

of companies Act and should be disclosed while filling the DPT-3. 

7). Hon’ble Supreme Court through its order dated 10.07.2023 has ordered State Government to 
takeover and sell the iron ore in question and give credit of the sale amounts 1o the SPV. After 
this order OMC (appointed by State Govt,) has taken over Materials of 2, 45,958 MT. Further 
during the year under review, out of total stocks OMC sold 1,12,128 MT amounting to Rs 
53,85,72,720 up 10 31.03.2025. The Company has booked an income of Rs. 53.86 crores and 
book OMC as debtor for the same amount because no supporting documents/Invoices has been 
received by from the OMC. 

Emphasis of Matter in the Audit Report of the Holding Company-Mideast Integrated Steels 
Limited 

1) An application under Section 9 of the Arbitration and Conciliation Act, 1996 (as amended) has 

been filed by SREI Equipment Finance Limited, in August 2021, in relation to a Loan-Cum- 

Hypothecation Agreement dated 8 September 2016, whereby the Company had taken a loan Jor 

purchase of a Mesco Crusher 600 TPH Engine amounting to Rs.7.92 crores. The pelitioner has 

claimed an outstanding sum of Rs.4.40 crores in the said application. The Company's books of 
accounts show a liability of Rs 3.67 crores as at 31" March, 2023. The matter was pending before 
Sole Arbitrator and by an order dated 11" August, 2023 the Learned National Company Law 

Tribunal (Kolkata Bench) has allow a Resolution Plan filed by one NARCL (National Asset 

Reconstruction Company Limited). As per the proceedings of Sole arbitrator, order dated 19" 

June 2024 Mesco Crusher 600 TPH Engine auctioned for Rs. 2.96 Cr and now Company's books 
of accounts show a liability of Rs 0.71 crores as at 31" March, 2025. 

2) We draw atiention to Note 30 of the financials, which describe Rs 718 croves plus interest, due to 

aparty in respect of unreconciled amounts as per an arbitration award. The Company is disputing 
most of such claims and has filed an appeal against the arbitration award before the Bombay 
High Court. The same has been admitted by the High Court in December 2019. The maiter is 
subjudice.



3) We have relied on the list of legal cases and the contingent liability, as given to us by the 
management. We are not aware of, nor have been informed of any other matter filed against the 
company. 

4) Bank has deducted TDS on Fixed -Deposit (@ 20% because of non-submission of PAN in Central 
Bank of India resultant Company is unable to claim TDS of the same. 

3) As on31st March, 2025 the company has Balances with government authorities amounting 1o Rs. 
14.02 crores on account of deposit under Excise Act, VAT and Service Tax. In this regard, we 
have not been provided supporting document. Hence, we cannot comment on the deposits and its 
recoverability. 

6) Company has not been able to provide the details of Creditors registered under MSME. Since, as 
per Company the Creditors have not provided the details w.r.t whether they are MSME registered 
or not. Further, as per the Company the majority of the Creditors are more than 3 years old, 
hence there is no interaction with these Creditors. Hence, we are unable to comment upon 

whether company is following the provision of MSME Act. 

7) There are fixed assets shown under capital work in progress in the books of the Company Rs. 
24.46 Cr, since more than 5 years. In our opinion, the Company needs to ascertain the completion 
date of the same and accordingly capitalize the assets where applicable. 

8) During the financial year the company has had transactions with its related parties, and has a net 
inter-company receivables being loans and advances given amounting to Rs.201.67 Cr as at 31st 
March 2025 while the amount as on 31st March 2024 was Rs. 222.34 Cr. The Company has 
received back an amount of Rs.20.67Crores from the related parties during this period ended as 
on 31st March 2025. The management has not carried out the impairment assessment as required 

by Ind AS 36. 

Hence, we cannot comment on the carrying value of these receivables, along with the related 

impairment, if any, and consequential impact thereof on the profit/loss for the year, had the 
Company performed such impairment assessment. 

9) Balances of Debiors, Creditors, advances received from cusiomers, advances given to supplier 
and deposits received & given are subject to confirmations and reconciliations except related 
party. We could not verify the reported numbers due 1o non-availability of sufficient information 
and records. Hence, we cannol comment upon the correciness of the reported numbers. 

10) There is an unpaid dividend amount of Rs 2.5 crores which pertains (o financial year 2013-14. 

The same should have been transferred into Invesior Education and Protection Fund, however, 
has not been done by the Company. This amount is yet kept in the Unpaid Dividend account with 
the bank. 

11) The Company have Property, Plant and Equipment (PPE) amounting to Rs. 781.07 crores 
as on 31st March 2025. We have not verified the assets physically. Company has provided 
Physical Verification report conducted by third party but Quantity mentioned in Physical 
Verification report does not align with Fixed Asset Register shared with us. 

12) As per Rule 3(1) of the Companies (Accounts) Rules, 2014 with respect to audit trail and edit log,



the Company has not used accounting software which has a feature of recording audit trail of 
cach and every transaction, creating an edit log of each change made in the books of account 
along with the date when such changes were made and ensuring that the audit trail cannot be 
disabled. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment. were of most significance in our 
audit of the standalone financial statements of the current period. These matters were addressed in the 
context of our audit of the standalone financial statements, and in forming our opinion thereon, and we do 
not provide a separate opinion on these matters. There are no matters determined to be the key audit 
matters to be communicated in our report. 

Information Other than the Standalone Financial Statements and Auditor's Report Thereon 

‘The Company's Board of Directors is responsible for the preparation of the other information. The other 
information comprises the information included in the Management Discussion and Analysis, Board's 
Report including Annexures to Board's Report. Business Responsibility Report, Corporate Governance 
and Shareholder’s Information, but does not include m standalone financial statements and our auditor's 
report thereon. Our opinion on the standalone financial statement does not cover the other information and 
we do not express any form of assurance conclusion thereon. 

In connection with our audit of the standalone financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
standalone financial statements or our knowledge obtained during the course of our audit or otherwise 
appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. 

Since we have not been provided with the other information, we will not be able to report on the same. 

Responsibility of Management and Board of Director for the standalone annual financial results 

These standalone annual financial results have been prepared on the basis of the standalone Ind AS 
financial statements. 

The Company's Management and the Board of Dircctors are responsible for the preparation and 
presentation of these standalone annual financial results that give a true and fair view of the net profit/(loss) 
and other comprehensive income and other financial information in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of the 
Act and other accounting principles generally accepted in India and in compliance with Regulation 33 of 
the Listing Regulations. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act: for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, 
implementation and maintenance of adequate internal financial controls, that were operating effectively 

for ensuring accuracy and completeness of the accounting records, relevant to the preparation and 

presentation of the standalone annual financial results that give a true and fair view and are free from 
material misstatement, whether due to fraud or error. 

In preparing the standalone annual financial results, the Management and the Board of Directors are



responsible for assessing the Company's ability to continue as a going concern, disclosing, as applicable, 

matters related to going concern and using the going concern basis of accounting unless the Board of 

Directors either intends to liquidate the Company or to cease operations. or has no realistic alternative but 
to do so. 

The Board of Directors is responsible for overseeing the Company's financial reporting process. 

Auditor's Responsi for the Audit of the Standalone Annual Financial Results 

Our objectives are to obtain reasonable assurance about whether the standalone annual financial results as 

awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with SAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate. 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these 

standalone annual financial results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

« Identify and assess the risks of material misstatement of the standalone annual financial results, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible for 

expressing our opinion whether the Company has adequate internal financial controls with reference to 

standalone annual Ind AS financial statements in place and the operating effectiveness of such controls. 

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures in the standalone annual financial results made by the Management and Board of 

Directors. 

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern 

basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 

to events or conditions that may cast significant doubt on the ability of the Company to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 

report to the related disclosures in the standalone annual financial results or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 

date of our auditor's report. However, future events or conditions may cause the Company to cease to 

continue as a going concern. 

« Evaluate the overall presentation, structure and content of the standalone annual financial results, 

including the disclosures, and whether the standalone annual financial results represent the underlying 

transactions and events in a manner that achieves fair presentation.



Materiality is the magnitude of misstatements in the standalone annual financial results that, individually 
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the 
standalone annual financial results may be influenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to 
evaluate the effect of any identified misstatements in the standalone annual financial results. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable. related 
safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by Central 
Government of India in term of sub-section (11) of Section 143 of the Companies Act, 2013, we enclose 
in “Annexure A” a statement on the matter specified in paragraphs 3 and 4 of the order. 

2. As required by Section 143(3) of the Act, based on our audit, subject to the qualified opinion give 
above, we report that: 

a) We have sought and obtained all the information and explanations which to the best of our knowledge 
and belief were necessary for the purposes of our audit. 

b) In our opinion proper books of account as required by law have been kept by the Company so far as it 
appears from our examination of those books. 

¢) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, Statement 
of change in Equity and Cash Flow Statement dealt with by this Report are in agreement with the books 
of account. 

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under 
section 133 of the Act, read with Rule 7 of the Company (Accounts) Rule, 2014. 

) On the basis of written representations received from the directors as on 31 March, 2023 taken on record 
by the Board of Directors, none of the directors is disqualified as on 31 March, 2023, from being appointed 
as a director in terms of Section 164(2) of the Act. 

1) With respect to the adequacy of the internal financial controls over financial reporting of the company 
and operating effectiveness of such controls, refer to our separate report in “Annexure B”. 

2) With respect to the other matters to be included in the Auditor’s Report in accordance with the 
requirements of section 197(16) of the Act, as amended:- 

In our opinion and to the best of our information and according to the explanations given to us, we report 
as under with respect to other matters to be included in the Auditor’s Report in accordance with the 
provision of section 197 of the Act. 

1) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rule, 2014, as amended in our opinion and to the best of our 
information and according to the explanations given to us. subject io the qualified opinion given above:- 

/



i. The Company has disclosed the impact of pending litigations on its financial position in the standalone 
financial statement. 

ii. The Company has made provision, as required under the applicable law or accounting standards, for 
material foreseeable losses, if any, on long-term contracts including derivative contracts. 

iii. There has been a delay in transferring amounts to the Investor Education and Protection Fund by the 
Company, of Rs. 2.50 crores pertaining to the unpaid dividends for the financial year 2013-14. 

iv.a. The management has represented that, to the best of it's knowledge and belief, to the standalone 
financial statements. no funds have been advanced or loaned or invested (either from borrowed funds or 
share premium or any other sources or kind of funds) by the Company to or in any other persons or entities, 
including foreign entities ("Intermediaries”). with the understanding, whether recorded in writing or 
otherwise, that the Intermediaries shall, whether, directly or indirectly lend or invest in other persons or 
entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") 
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and 

b.The management has represented, that, to the best of it's knowledge and belief, other than as disclosed 
in the notes to the accounts, no funds have been received by the Company from any persons or entities, 
including foreign entities ("Funding Parties"), with the understanding, whether recorded in writing or 
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries”) or 
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

c. Based on such audit procedures, we have considered reasonable and appropriate in the circumstances, 
nothing has come to their notice that has caused them to belicve that the representations under sub-clause 
(i) and (ii) contain any material mis-statement. 

v. The Company has not declared and paid any dividend during the year. Therefore, reporting in this regard 
is not applicable to the Company. 

Vvi. As per Rule 3(1) of the Companies (Accounts) Rules, 2014 with respect to audit trail and edit log, 
based on our examination, the Company has not used accounting software which has a feature of 
recording audit trail of each and every transaction, creating an edit log of each change made in the 
books of account along with the date when such changes were made and ensuring that the audit trail 
cannot be disabled. 

For, ASHOK SHYAM & ASSOCIATES 

Chartered Accountants 

FRN: -011223N 

(Ashok B G}u&u)‘ / 

Partner 

Membership No.089858 

UDIN: - 25089858 BMLAIM 7612 

Place: -New Delhi 

Date: 30/05/2025
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Mideast Integrated Steels Limited 

Standalone Statement of Assets and Liabilities as at 31 March 2025 

Particulars As at 31 March 2025 As at 31 March 2024 

Xin Mn Xin Mn 

ASSETS 

Non current assets 

Property, plant and equipment 7,810.71 5,943.86 

Capital work-in-progress 244.68 244.68 

Non current investments 1,918.92 1,918.92 

Financial assets 

Security deposits 34.55 24.55 

Other financial assets 2,016.69 2,223.41 

Other non current assets - - 

Current assets. 

Inventories 440.23 479.80 

Financial assets 

Trade receivables 815.46 449.82 

Cash and cash equivalents 138.10 133.23 

Advances 68.23 75.88 

Other financial assets 151.00 150.45 

13,638.57 11,644.60 

EQUITY AND LIABILITIES 

Equity 
Equity share capital 1,378.75 1,378.75 
Other equity 

Securities premium 677.70 677.70 

Retained earnings 3,199.74 1,768.73 

Other reserve 1,642.61 1,642.61 

Total Equity 6,898.80 5,467.79 

Non current liabilities 

Financial liabilities 

Borrowings 471.10 554.25 

Other financial liabilities 3,247.70 3,223.62 

Deferred tax liabilities (net) 988.96 728.72 

Employee benefit obligations 45.24 56.90 

Current liabilities 

Financial liabilities 

Trade payables 1,104.44 685.00 
Other financial liabilities 877.00 922.23 

Employee benefit obligations 5.32 6.08 
13,638.57 11,644.60 

Place : New Delhi 

Date :30.05.2025 

For and on behalf of the Board of Directors 

For Mideast Integrated Steels Limited 
() 

Shipra Singh Rana 
Director 

DIN 00137209 



Mideast Integrated Steels Lt ited 
Cash Flow Statement for the year ended 31st March 2025 

Particulars For the year ended For the year ended 
31 March 2025 31 March 2024 

<in Mn <inMn inMn <inMn 
[A. Cash flow from operating a s 
Net Profit / (Loss) before extraordinary items and tax -1,22061 589.39 
[Adjustments for 

Depreciation and amortisation 356.57 358.98 
Finance costs 0.7 42.24] 
Interest income (6.42) (6.61) 
Rental income (0.60)] (0.57)] 
Impairment Loss 633.79 000 

98351 394.04] 
(Operating profit / (loss) before working capital changes (237.10) 983.43 

Adjustments for (increase) / decrease in operating assets 
Inventories 39.57 85.23 
Trade receivables (365.64)| (80.04) 
Short-term loans and advances 7.65 87.29 
Long-term loans and advances 206.72 88.09 
Other non-current assets (10.00) 2412 

Other current assets (0.56) (0.43) 
Adjustments for increase / (decrease) in operating liabil 
Trade payables 419.45 (602.60) 
Other current liabiliies (45.23), (261.57)| 
Other long-term liabilities 24.08] (510.44)| 
Short-term provisions -0.76 (1.48) 

Long-term provisions (11.66)) 1421 
Cash generated from operations 263.61 (1,157.62) 
Net cash flow from / (used in) operating activities (A) 2651, -174.19 

B. Cash flow from investing activities 
Purchase/Sale of fixed assets including capital advance 54.65 409 
Investment in subsidiaries and joint ventures 000 000 
Rental receipt 060, 057 
interest received 6.42 661 
(investment in fixed deposit/Proceeds from fixed deposits (5.26) (2.96) 

56.42 831 

Net cash flow from / (used in) investing activities (B) 56.42 831 

C. Cash flow from financing activities 
Proceeds/(Repayment) of borrowings (83.15)] 21550 
Finance cost (047) (42.24) 
Net cash flow from / (used in) financing activities (C) 173.26 

Net increase / (decrease) in Cash and cash equivalents (A+8+C) 737 
(Cash and cash equivalents at the beginning of the year 13.27) 
Cash and cash equivalents at the end of the year 20.64 

Place : New Delhi 
Date: 30.05.2025 

For and on behalf of the Board of Directors 

For Mideast Integrated Steels Limited 

PRy 

Shipra Singh Rana 

Director 

DIN 00137209 
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Mideast Integrated Steels ited 

Consolidated Statement of Assets and Liabilities as at 31 March, 2025 

Particulars As at 31 March, 2025 As at 31 March, 2024 

in Mn in Mn 
ASSETS 

Non-current assets 
Property, plant and equipment 11,976.13 9,266.61 
Capital work-in-progress 593.78 556.01 
Non-current investments 120.10 120.10 
Financial assets 

Security deposits 54.64 87.65 
Other financial assets 2,224.67 2,412.47 
Other non current assets 2331 16.86 
Deferred tax asset (Subsidiary) 1,296.68 1,300.59 

Current assets 
Inventories 2,010.66 1,571.51 
Financial assets 

Trade receivables 706.91 217.93 
Cash and cash equivalents 252.99 5,361.73 
Advances 667.73 699.76 
Other financial assets 187.82 196.16 

20,115.41 21,807.40 

EQUITY AND LIABILITIES 

Equity 
Equity share capital 1,37875 1,37875 
Other equity 

Securities premium 677.70 677.70 
Retained earnings 806.33 (525.34) 

Other reserves 1,642.61 1,642.61 
Equity attributable to Equity shreholders of Parent 4,505.39 317372 

Non-controlling interest 1,309.93 1,305.97 

Total Equity 5,815.32 4,479.70 

Non-curren 
Financial liabilities 

Borrowings 5,491.10 5,574.25 
Other financial Liabilities 3,247.70 3,223.63 

Deferred tax liabilities 988.96 728.72 

Employee benefit obligations 55.67 66.90 
Capital reserves on consolidation 975.18 955.63 

Current liabilities 

Financial liabilities 
Trade payables 1,644.34 999.88 
Other financial liabilities 1,889.77 5771.92 

Employee benefit obligations 7.37 678 

20,115.41 21,807.40 

Place : New Delhi 

Date : 30.05.2025 

For and on behalf of the Board of Directors 

For Mideast Integrated Steels Limited 

£ 

Shipra Singh Rana 
Director 

DIN 00137209 



Mideast Integrated Steels Limited 
Consolidated Cash Flow Statement for the year ended 31st March, 2025 

For the year ended 
31st March, 2025 

For the year ended 
31st March, 2024 

Xin Mn Xin Mn XinMn XinMn 
A Cash flow from operating activities 
Net Profit / (Loss) before tax (2,414.08) 266.69 
[Adjustments for 

Depreciation and amortisation 658.27) 653.56 
Finance costs 1,255.91 38530 
Interest income (6.42) (6.61) 
Rental income (0.60) (0.57) 
Impairment Loss 633.79 

2,540.95 1,031.68 
Operating profit / (loss) before working capital changes 12686 1,298.37 

Adjustments for (increase) / decrease in operating assets 
Inventories (439.15) 634.03 
Trade receivables (365.89) (71.69) 
Short-term loans and advances 7.65 87.29 
Long-term loans and advances 215.08 87.77 
Other non-current assets 7.65 (149.33), 

Other current assets 2436 (93.65) 

Adjustments for increase / (decrease) in operating liabilities 
Trade payables 52139 (1,134.92) 
Other current liabilities (256.53) (198.41) 
Other long-term liabilities 578.88 2398 
Short-term provisions (0.76) (1.48) 

Long-term provisions (9.25) 16.62 
283.43 (799.80) 

(Cash generated from operations 21030 29857 
Net cash flow from / (used in) operating activities (A) 410.30 498.57 

B. Cash flow from investing activities 
Purchase/Sale of fixed assets including capital advance (25.81) (85.18)] 
Investment in subsidiaries and joint ventures 0.00) - 
Rental receipt 0.60) 057 
Interest received 6.42| 6.61 
(Investment in fixed deposit)/Proceeds from fixed deposits (5.26) (2.96) 

(24.05) (80.96) 

Net cash flow from / (used in) investing activities (8) (24.05) (80.96), 

C. Cash flow from financing activities 
Proceeds/(Repayment) of borrowings -64.99] 77.53 
increase /(Decrease) in other Finacial Liabilities- Short term borrowing 804.01 - 
Finance cost -1,255.91 (385.30) 
Net cash flow from / (used in) financing activities (C) (516.88). (307.78) 
Net increase / (decrease) in Cash and cash equivalents (A+B+C) (130.63)] 109.84 
Cash and cash equivalents at the beginning of the year 374.83 264.99 
|Cash and cash equivalents at the end of the year 244.20 372.83 

Place : New Delhi 
Date 

For and on behalf of the Board of Directors 

Shipra Singh Rana 
Director 
DIN 00137209 



INDEPENDENT AUDITORS REPORT 

To The Members of Mideast Integrated Steel Limited 

Report on the audit of Consolidated Financial Statements 

Qualified Opinion 

¥}
 

We have audited the accompanying consolidated financial statements of M/s Mideast Integrated 
Steel (** the Company™) which includes its subsidiary (the company and its subsidiary. together 
referred to as “the Group) which comprises the Consolidated Balance Sheet as at March 31, 2025, 
the Consolidated Statement of Profit and Loss (Including other Comprehensive Income), the 
Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flows for 
the year ended on that date, and the summary of the significant accounting policies and other 
explanatory information (hereinafter referred to as “the standalone financial statements™). 

In our opinion and to the best of our information and according to the explanations given to us. 

except for the effects of the matter described in the Basis for Qualified Opinion section of our 
report. the aforesaid consolidated financial statements give the information required by the 
Companies Act, 2013 (*the Act) in the manner so required and give a true and fair view, in 
conformity with the O(Indian Accounting Standards) Rules, 2015, as amended, ("IndAS") and 

other accounting principles generally accepted in India. of the consolidated state of affairs of the 
Company as at March 31, 2025, and total consolidated comprehensive loss (comprising of the Toss 
and consolidated other comprehensive loss), Consolidated changes in equity and its consolidated 
cash flows for the year ended on that date. 

Basis for Qualified Opinion 

5 We conducted our audit of the consolidated financial statements in accordance with the Standards 
on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those 

Standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated 
Financial Statements section of our report. We are independent of the Company in accordance 
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together 

with the independence requirements that are relevant to our audit of the consolidated financial 
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled 

our other ethical responsibilities in accordance with these requirements and the ICAl's Code of 

Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified audit opinion on the consolidated financial statements.



Qualifications In the Audit Report of the Holding Company-Mideast Integrated Steels Limited 

5 

2 

3 

The Company is carrying Fixed Assets worth Rs. 1562.01 Cr as on 31 March 2025 being the 
Gross acquisition value. However, no insurance cover is taken by the company during the F.Y. 
2024-25 and as a result the assets of the company are exposed to high risk of 
fire/burglarylearthquake/natural calamities etc. 

The balances receivable of Rs. 81.55 Crores as on 31 March 2025 out of which RP Receivable is 
Rs. 17.92 Crores of Maithan Ispat Limited as compared to Rs. 44.98 Cr as on 31.03.2024. 
However, the company has for the remaining non-moving debtors neither made any provision nor 
initiated any litigation. Also, the impairment testing has not been performed for the non-moving 
debtors, hence we cannot comment upon the actual recoverability from the reported trade 
receivable. Further, the balance confirmation from related parties has been received, however 
balance confirmation from non-related parties is not received 

Physical copies of deposits have not been provided to us by the company. Hence, we cannot 
comment upon the genuineness of the deposits. We have found that few Fixed deposits are in the 
name of Individuals but the same are recorded in the assets of the company. Further, we have not 
received direct bank confirmations from the Banks for the current accounts and fixed deposits and 
interest on fixed deposits. However, the company has provided us duly certified bank statements in 
majority of the cases except mentioned below: - 

S.No. Bank Name Type Account No. Balance as per 

books 31.03.2025 

(Rs) 
UCO BANK CA-RWA 20990210000038 4,657.43 

ICICI BANK LIMIT] ED | CA-Dividend | 001 105024789 2,50,01,091.75 

4 

3 

The company has Tax & Regulatory due payable amounting 1o Rs. 71.83 croves as on 31st 

March, 2025.0ut of total dues Rs. 71.34 Cr is disputed Dues as per the Management 
Representation letter given by the Company. Disputed dues are in respect of Central Excise, 
Service Tax, Sales Tax, VAT, Welfare Cess, Work Coniract Tax, Professional Tax, TDS, TCS 

District Mineral Fund, National Mineral Fund, Provident Fund, Royally, User Fee & GST have 

not been deposited with appropriate authorities. 

Further The Goods & Service Tax (GSI) returns have not been filed by the Company since 
November 2020 and GST of Delhi (ISD Return) and Odissa also got suspended during the year 

by the department and company is also not able to pay its GST liability on RCM which is Rs.0 

.42 Cr of current year which includes to total dues mentioned above. 

In pursuance to the judgement dated 2nd August, 2017 of Honorable Supreme Court of India, in 

the matter of Writ Petition (Civil) No. 114 of 2014 between Common Cause v/s Union of India 
& Others, there is a compensation imposed of Rs 924.75 crores along with interest on the 

company for excess production of Iron Ore during 2000-01 to 2010-11. The Company was 
supposed to make the payment of this compensation along with the interest on or before 31st 
December 2017, failing which the mines of the Company are closed down w. e. f Ist Jamuary 

2018. The Company has filed a 'Curative petition’ (Civil) on 28th March 2018, before the 
Honorable Supreme Court of India challenging the Judgement and which we have been



informed is still pending. Hence, the company has not made provision for the same in the books 
of accounts. However, in our opinion since this compensation has been crystalized and 
accordingly, a provision for this liability should have been made in the books. Management has 
confirmed over mail that Rs. 415.79 crores have been deposited against the order. 

Further Hon'ble Supreme Court through its order dated 10.07.2023 has ordered State 
Government to takeover and sell the iron ore in question and give credit of the sale amounts to 
the SPV. After this order OMC (appointed by State Govt,) took over Materials of 2, 45,958 MT 
andd during the year under review, OMC has sold 1,12,128 M1 amounting to Rs. 53,85,72,720 

Further, based on the financials company is not having any business activity to generate the 
revenue in future and also afier considering the provision for the above liability the net worth of 
the company would be negative, considering the same company may not be a going concern. 

6) MISL has advances received from customers amounting to Rs. 335.58 Crores as on 31st March, 
2025. Qut of which no movement in the major proportion of advances for more than 365 days. 
Since, the advances has not been appropriated againsi supply of goods or provision of services 
within a period of three hundred and sixty-five days (365 days) from the date of acceptance of 
such advance. Hence, the same will be treated as deposit as per the as per the rule 2 (¢) (xii) (@) 

of companies Act and should be disclosed while filling the DPT-3. 

7) Hon'ble Supreme Court through its order dated 10.07.2023 has ordered State Goverament to 
takeover and sell the iron ore in question and give credit of the sale amounts to the SPV. After 
this order OMC (appointed by State Govt.) has taken over Materials of 2, 45,958 MT. Further 
during the year under review, out of total stocks OMC sold 1,12,128 MT amounting (o Rs. 

353,85,72,720 up o 31.03.2025. The Company has booked an income of Rs. 53.86 crores and 

book OMC as debtor for the same amount because no supporting documents/Invoices has been 
received by from the OMC. 

Emphasis of Matter in the Audit Report of the Holding Company-Mideast Integrated Steels 
Limited 

1) An application under Section 9 of the Arbitration and Conciliation Act, 1996 (as amended) has 
been filed by SREI Equipment Finance Limited, in August 2021, in relation to a Loan-Cum- 

Hypothecation Agreement dated 8 September 2016, whereby the Company had taken a loan for 

purchase of a Mesco Crusher 600 TPH Engine amounting to Rs.7.92 crores. The petitioner has 

claimed an outstanding sum of Rs.4.40 crores in the said application. The Company's books of 

accounts show a liability of Rs 3.67 crores as at 31" March, 2023. The matter was pending 
before Sole Arbitrator and by an order dated 11" August, 2023 the Learned National Company 

Law Tribunal (Kolkata Bench) has allow a Resolution Plan filed by one NARCL (National Asset 

Reconsiruction Company Limited). As per the proceedings of Sole arbitrator, order dated 19" 

June 2024 Mesco Crusher 600 TPH Engine auctioned for Rs. 2.96 Cr and now Company's 
books of accounts show a liability of Rs 0.71 crores as at 31" March, 2025. 

2) We draw attention to Note 30 of the financials, which describe Rs 718 crores plus interest, due 

to a parly in respect of unreconciled amounts as per an arbitration award. The Company is 
disputing most of such claims and has filed an appeal against the arbitration award before the 

Bombay High Court. The same has been admitted by the High Court in December 2019, The 
matter is subjudice.



3) We have relied on the list of legal cases and the contingent liability, as given to us by the 

management. We are not aware of, nor have been informed of any other matter filed against the 

company. 

4) Bank has deducted TDS on Fixed -Deposit @ 20% because of non-submission of PAN in 

Central Bank of India resultant Company is unable to claim TDS of the same. 

3) As on 31st March, 2025 the company has Ralances with government authorities amounting 10 

Rs. 14.02 crores on account of deposit under Excise Act, VAT and Service Tax. In this regard, 

we have not been provided supporting document. Hence, we cannot comment on the deposits 

and its recoverability. 

6) Company has not been able 1o provide the details of Creditors registered under MSME. Since, 

as per Company the Creditors have not provided the details w.r.t whether they are MSME 

registered or not. Further, as per the Company the majority of the Creditors are more than 3 

years old, hence there is no interaction with these Creditors. Hence, we are unable to comment 

upon whether company is following the provision of MSME Act. 

7) There are fixed assets shown under capital work in progress in the books of the Company Rs. 

24.46 Cr, since more than 5 years. In our opinion, the Company needs to ascertain the 

completion date of the same and accordingly capitalize the assets where applicable 

&) During the financial year the company has had transactions with its related parties, and has a 

net inter-company receivables being loans and advances given amounting to Rs.201.67 Cr as at 

31st March 2025 while the amount as on 31st March 2024 was Rs. 222.34 Cr. The Company 

has received back an amount of Rs.20.67Crores from the related parties during this period 

ended as on 31st March 2025. The management has not carried out the impairment assessment 

as required by Ind AS 36. 

Hence, we cannot comment on the carrying value of these receivables, along with the related 

impairment, if any, and consequential impact thereof on the profitfloss for the year, had the 

Company performed such impairment assessment. 

9)  Balances of Debtors, Creditors, advances received from customers, advances given o supplier 

and deposits received & given are subject to confirmations and reconciliations except related 

party. We could not verify the reported numbers due to non-availability of sufficient information 

and records. Hence, we cannot commenl upon the correctness of the reported numbers. 

10) There is an unpaid dividend amount of Rs 2.3 crores which periains to financial year 2013-14. 

The same should have been transferred into Investor Education and Protection Fund, however, 

has not been done by the Company. This amount is yet kept in the Unpaid Dividend account with 
the bank. 

11) The Company have Property, Plant and Equipment (PPE) amounting to Rs. 781.07 crores 

as on 31st March 2025. We have not verified the assets physically. Company has provided 

Physical Verification report conducted by third party but Quantity mentioned in Physical 

Verification report does not align with Fixed Asset Register shared with us. 

12) As per Rule 3(1) of the Companies (Accounts) Rules, 2014 with respect to audit irail and edit



log. the Company has not used accounting software which has a feature of recording audit trail 
of each and every Iransaction, creating an edit log of each change made in the books of account 
along with the date when such changes were made and ensuring that the audit trail cannot be 
disabled. 

Qualifications In the Audit Report of the Subsidiary Company-Maithan Ispat Limited 

1. No direct bank confirmations for current / savings bank accounts and fixed deposits of the 
Company have been received. However, we have been provided with the bank statements / 

bank confirmations from the Company for the above for our verification. 
2. Balance Confirmation for the below fixed deposits have not been received by us, and hence 

we cannot comment on the value of the asset taken in financials to the tune of Rs 2.36 
crores: 

Srn Bank Category Closing Amount | Last confirmation 
Name as received in 

per  books bing 

(Rs) 
[ 7. Punjab Fixed deposit — BG 50,00,000 March 2023 

National Aviation Department 

Bank 

|2 Punjab Fixed deposit — BG— 18,597,600 March 2022 
National MCL Coal 

- Bank 

3. The financials show Interest accrued of Rs 3.32 crores on Security deposits, grouped under 
Other financial assets. This amount has been shown as accrued since 2017. There has 
been no movement / receipt against this accrued interest until date. Hence, we cannot 
comment on the value of the asset, as disclosed in the financials, amounting to Rs 3.32 
crores. 

4. The Company has shown Rs 8.36 crores receivable from State Bank of India since March 
2022. This has been included as an assel in the financials under Other Bank Balances 
(Note 9(iii)). However, no documentation or confirmation has been received by us in 
respect of the same, hence we are unable to comment on the value of the asset, as disclosed 
in the financials, amounting to Rs 8.36 crores. 

3. During the year ended 31st March 2024, the Company obtained an External Commercial 
Borrowing (ECB) amounting to USD 61,000,000, equivalent to Rs 5,020,000,000 at that 
time. As per Ind AS 21 - "The Effects of Changes in Foreign Exchange Rates”, this ECB 
needs to be restated as of 31st March 2025.However, this restatement has nol been 
incorporated into the financials as of 31st March 2025. Qur assessment indicates that if 
the restatement had been performed, the ECB liability as of 31st March 2025, would have 
increased by Rs 197,244,600, resulting in a corresponding increase in the loss for the 
same period. 

6. In our opinion, a provision of Rs 15.33 crores (Rs 15.33 crores in March 2024) for 
doubiful debts needs to be made against the old non-moving debtor & supplier balances 
(where advances have been given by the Company) as on 3151 March 2025. 

7. The jinancials show the liability for 0.10% Cumulative redeemable preference shares



(CRPS) of Rs 127.63 crores as on 31st March 2025 (Rs 127.63 crores as on 31st March 
2024), under non-current “Other financial liabilities”. The Company, in November 2021, 
had done a One Time Settlement (OTS) with the consortium of Banks led by State Bank of 
India, and the Consortium of Banks has given their No Dues Certificate and has confirmed 
that no dues are recoverable from the Company, with respect 10 these 0.10% Cumulative 
redeemable preference shares. However, the Company still shows these 0.10% CRPS, as 
held by the Consortium of Banks, as the modalities relating to the said CRPS are yet to be 
completed with the Company and with heirs of the personal guarantors. 

Further, due to the OTS, these 0.10% Cumularive redeemable preference shares of Ks 
127.63 crores have also not been revalued on the present values of the liability, based on 
the discounted cash flows valuation report. 

Other than related parties, the balances of Debtors, creditors, and advances received & 
given and deposits received & given are subject to confirmations and reconciliations. 

Emphasis of Matter in the Audit Report the Subsidiary Company-Maithan Ispat Limited 

L The financials show the liability for 10% Cumulative redeemable preference shares 
(CRPS) of Rs 16.95 crores as on 31st March 2025 (Rs 15.13 crores as on 3lst March 
2024), under non-current “Other financial liabilities". These 10% Cumulative redeemable 
preference shares of Rs 16.95 crores, as on 31st March 2025, have been valued based on a 
third-party valuation report based on the present values of the liability using ithe 
discounted cash flows taking the discounting rate as 12%. This valuation report has been 
provided to us by the Company and we have relied on this report. We have not conducted 
any independent review of the valuation as provided. The interest / dividend due on the 
above CRPS have been accounted for in the books as on 31st March 2025. 

Further, the above 10% CRPS are held 100% by the Holding Company, Mideast 
Integrated Steels Limited (MISL). As per the terms of these CRPS, they carry dividend (@ 
10% p.a. The Dividends are cumulative and shall accrue on a yearly basis and shall be 
payable only at maturity, along with the redemption of the preference shares at the end of 
10th year from the date of allotment. i.e. 7th September, 2012. Hence, these CRPS were 
due for redemption as on September 2022, along with the payment of the accumulated 
dividend on the same. However, these have not yet been redeemed, nor any dividend has 
been paid to the Holding Company. 

The financials currently reflect Capital Work in Progress (CWIP) amounting (o Rs 20.27 
crores, compared to Rs 20.12 crores as of 31st March 2024. We noted that the last 
capitalization related to this CWIP was carried out in March 2022. The management has 
explained that this balance pertains to Rebar Mills, which have not yer commenced 
operations, and consequently, capitalization has not been done. 

Income tax returns for the Company have not been filed for the financial year ended 31st 
March 2021.Further, as informed to us, as of date, the Company has not received any 
notice under Section 148 of the Income Tax Act from the Income Tax Department for Jiling 
the Income Tax return for the financial year ended 31st March 2021. 

We have relied on the list of legal cases and the related contingent liability, as given 1o us 
by the management. We are not aware of, nor have been informed of any other matter filed 
against the company. 

Our opinion is not modified for the above matters.



Key Audit Matters 

Key audit matters are those matters that. in our professional judgment, were of most significance in our 

audit of the consolidated financial statements of the current period. These matters were addressed in the 

context of our audit of the consolidated financial statements, and in forming our opinion thereon, and we 

do not provide a separate opinion on these matters. There are no matters determined to be the key audit 

matters to be communicated in our report. 

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon 

The Company's Board of Directors is responsible for the preparation of the other information. The other 

information comprises the information included in the Management Discussion and Analysis, Board's 

Report including Annexures to Board's Report. Business Responsibility Report, Corporate Governance 

and Shareholder's Information, but does not include consolidated financial statements and our auditor's 

report thereon. Our opinion on the consolidated financial statement does not cover the other information 

and we do not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 

other information and, in doing so. consider whether the other information is materially inconsistent 

with the standalone financial statements or our knowledge obtained during the course of our audit or 

otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. 

Since we have not been provided with the other information we will not be able to report on the same. 

Responsibility of Management and Board of Director for the consolidated annual financial results 

These consolidated annual financial results have been prepared on the basis of the consolidated Ind AS 

financial statements. 

The Company's Management and the Board of Directors are responsible for the preparation and 

presentation of these consolidated annual financial results that give a true and fair view of the net 

profit/(loss) and other comprehensive income and other financial information in accordance with the 

recognition and measurement principles laid down in Indian Accounting Standards prescribed under 

Section 133 of the Act and other accounting principles generally accepted in India and in compliance 

with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate 

accounting records in accordance with the provisions of the Act; for safeguarding of the assets of the 

Company and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 

the design, implementation and maintenance of adequate internal financial controls, that were operating 

effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation 

and presentation of the consolidated annual financial results that give a true and fair view and are free 

from material misstatement, whether due to fraud or error. 

In preparing the consolidated annual financial results, the Management and the Board of Directors are 

responsible for assessing the Company's ability to continue as a going concern, disclosing, as applicable,



matters related to going concern and using the going concern basis of accounting unless the Board of 
Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative 
but to do so. 

The Board of Directors is responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Consolidated Annual Financial Results 

Our objectives are to obtain reasonable assurance about whether the consolidated annual financial results 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these consolidated annual financial results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

« Identify and assess the risks of material misstatement of the consolidated annual financial results, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible for 
expressing our opinion whether the Company has adequate internal financial controls with reference to 
consolidated annual Ind AS financial statements in place and the operating effectiveness of such 
controls. 

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures in the consolidated annual financial results made by the Management 
and Board of Directors. 

+ Conclude on the appropriateness of the Management and Board of Directors use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the ability of the Company to continue 
as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor's report to the related disclosures in the consolidated annual financial results or, if such 
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence 
obtained up to the date of our auditor's report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 

* Evaluate the overall presentation, structure and content of the consolidated annual financial results, 
including the disclosures, and whether the consolidated annual financial results represent the underlying 
transactions and events in a manner that achieves fair presentation.



Materiality is the magnitude of misstatements in the consolidated annual financial results that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the standalone annual financial results may be influenced. We consider 
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 
evaluating the results of our work: and (i) to evaluate the effect of any identified misstatements in the 
standalone annual financial results. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by Section 143(3) of the Act, based on our audit, subject to the qualified opinion give 
above, we report that: 

a) We have sought and obtained all the information and explanations which to the best of our knowledge 
and belief were necessary for the purposes of our audit. 

b) In our opinion proper books of account as required by law have been kept by the Company so far as it 
appears from our examination of those books. 

¢) The Balance Sheet. the Statement of Profit and Loss including other comprehensive income, 
Statement of change in Equity and Cash Flow Statement dealt with by this Report are in agreement with 
the books of account. 

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under 

section 133 of the Act, read with Rule 7 of the Company (Accounts) Rule, 2014. 

€) On the basis of written representations received from the directors as on 31 March, 2023 taken on 
record by the Board of Directors. none of the directors is disqualified as on 31 March, 2023, from being 
appointed as a director in terms of Section 164(2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting and the 
operating effectiveness of such controls, in our opinion and to the best of our information and according 
to the explanations given to us, the Group, have, in all material respects, internal financial controls 
system over financial reporting however they need to be strengthened, as at March 31, 2022, based on 
the internal control over financial reporting criteria established by the respective companies considering 
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the 
requirements of section 197(16) of the Act, as amended: - 

In our opinion and to the best of our information and according to the explanations given to us, we report 
as under with respect to other matters to be included in the Auditor’s Report in accordance with the 
provision of section 197 of the Act.



h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rule, 2014, as amended in our opinion and to the best of our 
information and according to the explanations given to us, subject to the qualified opinion given above:- 

i. The Company has disclosed the impact of pending litigations on its financial position in the 
Standalone financial statement. 

ii. The Company has made provision, as required under the applicable law or accounting standards, for 
material foreseeable losses, if any, on long-term contracts including derivative contracts. 

iii. There has been a delay in transferring amounts to the Investor Education and Protection Fund by the 
Company. of Rs. 2.50 crores pertaining to the unpaid dividends for the financial year 2013-14. 

iv.a. The management has represented that. to the best of it's knowledge and belief, to the consolidated 
financial statements, no funds have been advanced or loaned or invested (either from borrowed funds or 
share premium or any other sources or kind of funds) by the Company to or in any other persons or 
entities, including foreign entities ("Intermediaries”), with the understanding, whether recorded in 
writing or otherwise, that the Intermediaries shall, whether, directly or indirectly lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and 

b.The management has represented, that, to the best of it's knowledge and belief, other than as disclosed 
in the notes to the accounts, no funds have been received by the Company from any persons or entities, 
including foreign entities ("Funding Parties"), with the understanding, whether recorded in writing or 
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or 
entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

c. Based on such audit procedures, we have considered reasonable and appropriate in the circumstances, 
nothing has come to their notice that has caused them to believe that the representations under sub- 
clause (i) and (ji) contain any material mis-statement. 

v. The Company has not declared and paid any dividend during the year. Therefore, reporting in this 
regard is not applicable to the Company. 

vi. As per Rule 3(1) of the Companies (Accounts) Rules, 2014 with respect to audit trail and edit 
log, based on our examination, the Company has not used accounting software which has a feature 
of recording audit trail of each and every transaction, creating an edit log of each change made in 
the books of account along with the date when such changes were made and ensuring that the 
audit trail cannot be disabled. 

For, ASHOK SHYAM & ASSOCIATES 

Chartered Accopntants 

FRN: -011223, 

(Ashok B Gupta) 

Partner 

Membership No.089858 

UDIN: - 25089858 BMLAIN5111 

Place: - New Delhi 

Date:30/05/2025


