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PCL/CS/16491                                                                                                                         3
rd

 June, 2025 

                                                                                                                                                            

The Secretary 

The Bombay Stock Exchange Ltd, 

Phiroze Jeejeebhoy Towers,  

Dalal Street, 

Mumbai-400001                                                                                                                                                                      

Fax:-022-22723121 

 

Sub: Outcome of Board Meeting – Audited Financial Results for Quarter/Year ended 31
st

 March, 2025 

 

Dear Sir, 

 

Pursuant to the Regulation 30 (6) read with Part A of Schedule III and Regulation 33 (3) of SEBI (Listing 

Obligations and Disclosure Requirements), Regulations, 2015, we would like to inform you that the Audited 

Quarterly and Annual Financial Results of the Company for the Quarter / Year ended 31
st
 March, 2025 

together with Statement of Assets & Liabilities as on report date, Cash Flow Statement  for the period ended 

31
st
 March, 2025 has been considered and approved by the Board of Directors in the 229

th
 Board Meeting of 

the Company held on 3
rd

 June, 2025 along with Statutory Auditors’ Report thereon and Statement on Impact of 

Audit Qualifications on Standalone Financial results. The Meeting commenced at 1410 Hrs and concluded at 

1730 Hrs. 

 

In this regard, please find enclosed herewith the following information/documents in the prescribed format as 

given below: 

 

1. The Audited Financial Results of the Company for the Quarter/Year ended 31
st
 March, 2025. 

2. The Statement of Assets & Liabilities of the Company as on the year ended 31
st
 March, 2025 as per 

Regulation 33(3)(f) of SEBI (LODR) Regulations, 2015 

3. The Cash Flow Statement for the period ended 31
st
 March, 2025 as per Regulation 33(3)(g) of SEBI 

(LODR) Regulations, 2015. 

4. The Independent Audit Report on Audited Financial Results for the quarter and year ended 31
st
 

March, 2025 as provided by our Statutory Auditors - M/s Ashwani & Associates, Chartered 

Accountants. 

5. Statement on Impact of Audit Qualifications on Audited Financial Results for the Year ended            

31
st
 March, 2025 as provided by our Statutory Auditors - M/s Ashwani & Associates, Chartered 

Accountants. 

 

 

This is for your information & records please. 

 

Thanking you. 

 

Yours faithfully 

For Punjab Communications Ltd. 

 

 

 

(Company Secretary) 

 

PRATIMA  YADAV Digitally signed by PRATIMA  YADAV 
Date: 2025.06.03 20:07:26 +05'30'









oshwoni & ossociotes
chartered accountants

226-a, tagore nagar ludhiana, punjab - 141001
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Independent Auditors' Report on the Audit ofthc Financial results ofthe company Pursuant to the
Regulation 33 ofthe SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as

amended).

To the Board of Directors of Punjab Communications Limited

Adverse Opinion

we have audited the accompanying financial results ("the statement") of Punjab Communications
Limited ("the company") (ClN: L32202 PBl98lSGC0046l6), for the quarter ended 3 I " March 2025 and

its result for the year from l" April 2024 to I l'' March 2025, attached herewith, being submitted by the

Company pursuant to lhe requirements of Regulation 33 ofthe SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 20 I 5 (as amended) ("Listing Regulations").

Basis for Adverse Opinion

As per the company's stated accounting policy, as per Note 2(vii)(a) to the Financial Statements,

inventory is to be valued using the FIFO Method. However, the inventory of raw materials is

valued on the basis of "last purchase rate" and is carried in the Balance Sheet at { | 156.59 lacs

(gross) as at 31.03.2025 (Note No. 8). The Management has not provided usthe valuation ofthe
inventory as per the FIFO Method. The calculation of raw material of inventory as per the last
purchase cost is also not in compliance with the provisions of lnd AS 2 on Inventories. Further,
the gross value of inventories of raw material as at 3 1.03.2025 is being canied out in the Balance

Sheet at l1 156.59 lacs. Whereas, as per the ERP data gross value of inventories of raw material
as at 31.03.2025 comes to {1663.58 lacs. The resulting difference of{506.99 lacs is pending to
be reconciled as at 31.03.2025.

II As per the Company's accounting policy disclosed at Note No. 2(vii)(b), cost ofwork in process

includes cost of material plus direct labour. However, the inventory ofwork in process canied in
the Balance Sheet at {73.26 lacs (Note No. 8 ofthe Financial Statements) has been valued only
at material cost. Further, the material cost is calculated on the basis oflast purchase rate method.

It As per the Company's accounting policy disclosed at Note No. 2(viixc), cost of finished sub-
assemblies includes cost of material plus overheads apportioned on the same. However, the

inventory offinished sub-assemblies carried in the Balance Sheet at {482.75 lacs (Note No. 8 ol
the Financial Statements) have been valued only at material cost. Further, the material cost is
calculated on the basis of last purchase rate method.
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ln our opinion and to the besl of our information and according to the explanations giyen to us, because

of the significance of the matters discussed h lhe Basis for Adverse Opinion section of our report, the

accompanying Statement do not give a true and fair view in conformity with the accounting principles
generally accepted in India, of the stale of affairs of the company for the quarter ended 3 l " March 2025

aswell as the fortheyear from I'tApril 2024 to 3l't March 2025, its profit. total comprehensive income.
changes in equity and its cash flows for the quarter ending 3l" March 2025 and its loss, total
comprehensive income, changes in equity and its cash flows for the year ended on thal dale.
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IV As regards net trade receivables amounting to 1.9'74.'76 lacs as at 31.03.2025, management is of
the view that the same are good and recoverable in due course and hence, no further provision is
required. Out ofthe above trade receivables balances to the extent of{306.67 lacs are outstanding
for more lhan three years. ln the absence of appropriate audit evidences including balance
confirmations, correspondence from parties and data in respect of future progressive payments,
we are unable to comment on the receivability of balance outstanding trade receivables
outstanding for more than three years amounting to Rs. 1306.67 lacs and the possible impact on
the loss for the year ended on that date and on the balance oftrade receivables as at 31.03.2025.
As regards net trade payables amounting to { 1449.10 lacs as at 3 I .03.2025, managemenl is ofthe
view that the same are undisputed and payable in due course. Out of the above tade payables
balances to the extent of <1253.76 lacs are outstanding for more than three years. In the absence
ofappropriate audit evidences including balance confirmations and correspondence from parties,
we are unable to comment on the correctness of balance outstanding of trade payables as at

3l .03.2025.

VI As required by tnd AS 109 Financial lnstruments, the company should have an accounting policy
to estimate Expected Credit Loss (ECL) for measuring impairment of its trade receivables and
other financial assets. However, we observed that lhe company is not following any accounting
policy to estimate ECL. tn the absence of estimation ofECL as at 31.03.2025, we are unable to
comment on the possible impact on the loss for the year ended on that date.

As a consequence, the above-mentioned material misstatements are deemed to be pervasive to the
financial statements. The effect ofthe misstatements on the financial statements have not been determined
because it was not practical to do so.

Accordingly, due to the significance ofthe mafters described above, the financial statements do not present
fairly, in all material respects, the financial position ofthe Company for the quarter ended 3l't March 2025
as well as the for the year from I't April 2024 to 3l't March 2025, and its financial performance and cash
flows for the year then ended, in accordance with the Indian Accounting Standards specified under Section
133 ofthe Companies Act, 2013, read with the relevanl rules issued thereunder.

Resporsibilities of Management and Those Charged with Governance for the Financial Statements

The company's Board ofDirectors is responsible for the matters stated in section 134(5) ofthe Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, including other comprehensive income, changes in equity and cash flows
ofthe company in accordance with the lnd AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance ofadequate accounting records in accordance with the
provisions ofthe Act for safeguarding the assets ofthe company and for preventing and detecting frauds
and other irregularitiesi selection and application of appropriate accounting policies; making judgments

and estimates that are reasonable and prudent; and design, implementation and mainlenance ofadequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness ol
the accounting records, relevant to the preparation and presentation olthe financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concem and using the

going concem basis ofaccounting unless management either intends to liquidate the company or to cease

operations, or has no realistic altemative but to do so.

The Board ofDirectors are also responsible for overseeing the company's financial reporting process.
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Auditor's Responsibilities for the Audit ofthe Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial slatements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level ofassurance but is not a guarantee that an audil
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users laken on the basis ofthese
financial statements.

As part ofour audit in accordance with SAs, we exercise professionaljudgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or enor, design and perform audit procedures responsive to those risks, and obtain audil

evidence that is suflicient and appropriate to provide a basis for our opinion. The risk of not

delecting a malerial misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, lorgery, intentional omissions, misrepresentations, or the override

of intemal control.

Il. Obtain an understanding of intemal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances. Under section 143(3)(i) ofthe Companies Act,20l3, we

are also responsible for expressing our opinion on whether the company has adequate intemal

financial controls system in place and the operating effectiveness ofsuch controls.

III Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

IV Conclude on the appropriateness of management's use of the going concem basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the ability ofthe company to continue as a going

concern. lf we conclude that a material uncertainty exists, we are required to dmw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, lo modify our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditor's report. However, future events or conditions may cause the company to

cease to continue as a going concem.

Evaluate the overall presentation, structure and content ofthe financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events

in a manner thal achieves fair presentation.

Materiality is the magnitude of misslatements in the financial statements that, individually or in aggregate,

makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning

Ihe scope ofour audit work and in evaluating the results ofour work; and (ii) to evaluate the effect ofany
identified misstatements in the financial statements.

We communicate with those charged with govemance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
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We also provide those charged with govemance with a statement that we haye complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the maners communicated with those charged with govemance, we determine lhose matters that were
of most significance in the audit ofthe financial statements ofthe current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or \yhen, in extremely rare circumstances, we determine that a matter should
not be communicated in our repon because the adverse consequences of doing so would reasonably be

expected to outweigh the public interest benefits ofsuch communication.

Oth€r Matters

The Statement includes the rcsults for the quarter ended 3lst March, 2025 being the balancing
figure between audited figures in respect ofthe full financial year and the published year to dale
figures up to the third quarter ofthe current financial year which were subject to limited review by
us and the previous auditor, as required under the LODR Regulations.

The comparative financial information ofthe Company for the year/quarter ended 3 I " March 2024
have been audited by the predecessor auditor. The predecessor auditor, Jain & Associates, vide
their respective audit reports have expressed unmodified conclusion on comparative financial
statements.

.

Our opinion on the Audit ofthe statements for the year ended 3l st March, 2025 is not modified in respect
ofthe above matters.

For and on behalfof
Ashwani & Associates

Chartered Accountants

FRN: 000497N
by the hand of

Arvind Jain

PartnerPIace: Ludhiana

Dated: 03.06.2025 Membership No.:09754

uDrN: J5097 5'11sfl tnQdffglfi6
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Pun Communications Limited

wrT DI NT OF DIT
SUBMITTED ALONG. WITH ANNUAL AUDITED FINANCIAL RESULTS {Standalonel

I Partrculars

5

Net Profil{Loss)

Earnrngg Per Share

TotalAssels
f Tola LrabiIlres

Oetails of Audlt Qualiflcatlon3l

1

Audiled Figures
(as rcportod beroro

.dru3ting for
qualitications)

sl

l.ld asc8rlan&b lRebr rrcles ll(a) belo,vl

(37 6) Not as.erlaindle lReler r.les ll(a) bdor/l

r0 31) Not GcertanSle lRebr notes ll(a) belo^4

Nol6cerl,a,n*le lReter rcte6 ll(a)

Not asaertan$le noles belorl

As per the company s slaled accolnting policy as per Note 2(!ir)(a)
to the Frnencral Statements rnventory is to b6 vatued usrng lhe FIFO
Method However the rnvenlory ol raw malefials is valued on the
bas6 ol'lasl gurchase rate'and rs carfied rn lhe Balance SlEat at
Rs115659 lacs (grois) as at 31 032025 (Nole No 8) The
Manag€menl has not provded us the valualion ol the tnvenlory a!
p€I tho FIFO Method Thc calcolatron ol raw material ol inventory es
per lhe la3l purchas€ co3l i5 abo nol in comptianco with lhe
provbions ol lnd AS 2 on lnvBntori6. F[irth6r, the Oross va,uo ol
iiwntodoi ot r.w mat€riel a3 5t 31.03.2025 19 berng caried oU in
tt16 Belanc€ Sheet al Rs 1156.59 lacs. WherEa6. as per the ERP
data gross value ol rnvenlones ot raw mateflal as at 31 032025
comes to Rs '663 58 lacs The feslJllrng d,lle.ence ol Rs 506 99 racs
rs pendrng lo 0e reconoled as al31 03 2025

ll As pef tne Companys account n9 potrcy drsctos6d 3l Note No
z{v )(b), cosl ol wort rn procoss rncludes @st ot maleiat plus drrect
lebour. How€wr ths invenlory of \io* in process caried jn lhe
Balanc! Sh€€t at R97326 taca {Note No. 8 of the Finanoal
Slatemants) hee been valuod only al matorial coil Fu,th€r, the
matanel co3t is catculated on tha ba3ts ol lest Durcha3! rste mothod

lll As per the Cornpany's accountrng po'icy disclosed at Nole No
21v|)(c) cost ol fhrshed sub- ass€mbtios inctudea cost ot fiatenal
plus ovorhoads apportioned on thc same. However, th€ rnventory of
finishcd sub.agsembr€s ca.fiad in the Batanco Sh6et at Rs.{8, 75
lacs {Nota No 8 ol the Finrncist Statemenls) have baeo valled ooty
al matsnal cost. Fu.ther, th6 lnreriatcosl i3 cstcutated on the ba3i3
ot le3l purclialc rsto m€thod

(euditod figuro3 atter adju8ting for
quallflcatlons)

lV. A3 Gga.ds n6t rade receivablBs amounting lo R9 974 76 lacs as at
31 03 2025. managcmenl 13 of thc view Ihat th€ ssma ar6 good and
rocoverAble in due COUlse and heace, nO further provigion is
requred Out ol the above trade receNables balances to the exl€nl
of Rs 306 67 lacs a.e oulltandrng lor more than three years tn th6
absonca of appropnate aud,t evadences inctudrng batance
conlimations correspondonce tiom pa(ies and dala Ln esp€ct ot
tuture progrGssrve psymonts, w6 are unabte lo comfient on the

Adiu Figures

rocaivability of balance outgtitnding kade .ecelvablos oulstanding for
lo Rs. Rs 306 67 lacs eod rh.

\ \
L\

oLl L<

Regd. Olfice : 8.91, Phaso Vlll, lndl, Aroa, S.A.S. Nagar, Moha niab) - 160 071 lndi

sta/a

l Turnover/Tolal income

Not acertain*le [RelH notes ll(a) bdo,'42 683 402 Total Expenditure

3 Exceptronal items 65 71 Nd as.erlan$le lReler noles ll(a) bdor4

8086 94 No1 ascertanabb lReler notes ll(a)bdor]
2815 068

Any other financial item(exar blt
appropriat6 by the msnagomont)

Not as€.tahe& lRe6r noles t(a) bdo /l

lt. Audit Ou!llflc.tlon.

r\
N:0004RT 79 u

LU DH IA NA
i

l-)

N\
(-i

ac

a

l-

No.

Phone No. | +91.172.2237101 (4 Lines), +91-172-5022901 (4 Lines)
Fax No.: +91-172-2237125, E-mail : puncom@puncom.com

CIN: L32202P81981SGC00,I616 Website : www.puncom.com



pacl on tho loss on thal dale
thr balanca o{ tradc €clivablc! .! et 31 .03.2025

V Out ot lhe above lrade payab,as balanc-es lo lh! extenl ol
Rs t25376 lacs are outstandrng lor more than lhre€ y€ats ln the

absence ot apprognale audrt evdences rncludng balana.
conffimatons and co,r6spontlonce korn parties we are unable lo
60mmcnl on lho coredne3s oI balance oi/lstanding ol trade
p.yabl6! o! at 31 03 2025.

Vl. As rcquircd by lnd AS 109 Finsnca.l lnstrumcnB. the co.nFny
chould havc lo ro@uatino policy lo osrmato Erpeded Credlt Los!
(ECL) lor maorudnq ,nprirnent ol ils trada lo@ivsblas end olher
linancial asgets. Ho!'raver we obscrved that lhe company is not
lollowlng any accountrng polry lo *tmate ECL. ln lha oDaenc€ ol
estmdton ol ECL as rl 31 03 2025. we are unab,e lo cofimenl on
ihe possDle rmpact on lhe loss lor lhe year ended on lhat date

c

Type ot n3: Adverse Opinioh
(Oualrlied ODinion DBciaimer ol Opnronl

requoncy qua ations Oual nll (a)-l ll lll. lV,V&Vl, For the frrst lme rn the
(Wh6l,h€r appeared li6l t,mo/ Gpelrlrv€/ quarler and year endecl 31'' March 2025

Nol apphcable as the rmpacl rs unquantrfred

As a consequonce. th! above-montloned materlal misslalements ale
desmed ro b€ porvasiv€ to the ,inanoal stat€rnenls Tho et oct of the
mBstatcmcnB on thc linanoal $atemo,rb h8v! nol b6rn dot6rmined
becaus€ it wa3 nol practlcal lo do ro.

d

{il} It managemont i! un.blo to oldmats
lhe lmpact, roa!ons for tho same:

The Management r! ol the strong lnat the
given Dy the Slatulory Auditor ls efioneoui. based both upon lhe
facls os w€ll as lhe pnncpleg l8ad down in lnd AS 1Og and SA 705
End 706. leying down clrlam grounals for tha Auditois Opinron
ecaordrng to lvhich 3n sudbr can provide an 'Advo.!a Oplnlon" on
ih. audltld tinancirl ..!ults only aft.r obt hln! lh! aillfclont
rpproprist. rudlt .vld.n€. wlth . .oncludon whlch l. botl
matl.lrl lnd p!rylllva to tha Financiab Thc Glcvant provision3
aro l6poduced heleunder

"s, 705

tor Adva.so Oplnion of lhs Stalutor) Auddors Repon ultmalely
erPress 

'nab'ldy 
ol tho statulo.y Audiior to d.rormrna tha

such itcm3. lJnl63! a t! AbrO lO and

IJ

8 Tho Audnot sha, e@ftss an A.t..sa Ophtloo wnan lhe Audnoa havlng
oba.ht al aincfd .ppnpntta ,uctin eel*occ, aoncfudet thC
mrssLLrronlj, id\tdlaty of in tN aggn alc, .n ooth fir,at/Et and
parvadva F ttc Firaaciol faiairara

DllcLln', ol Oolnlon

9 Thc Audtor shrll Olr.lalm ,n Oplnlon whCD tha Auclitor is onabla to
oblrln ,ulllclnt approprlaaa auallt avla/otrca d1 wh'ch to base thc Opiqioh
.nd lN Audtw ca.rluoas thtt lra pd590/. c,t61! t 1 th. Fnanqal
Slalananis Ol u.dolactad r,6sta.!fira,i t aty coulcl ba &th fiata.bl tN
loTha Audnu shall olaclslm an Optnton wh6h. in crkcnaly .ae
orcunsLoc.t rtfotu,ng fiund e firo(ethlte3. w aucljw co.rdudcs tiat. ,olv l!,rnding lrav tg obt,,tn.(t attl',ctrl,a apptoprttta aodn a ctaaca
taoard,g aacl1 ol tha Drwdlal u/Eart.lhtaa, , ,s nd ,Dsrlt/a lr, 6rr, ,n
Oplhioa on {na F t]E,dol slatert,n$ dua to tha ,Dt,li.l tot tactioa ot tta
urcadaklios tncl tt /. ,oss/t a cunutattra af..l on tha Fadtcirt

As cleany evdent as per SA 705 in case an Audnor lans to
dele.mrne the rmpacl ot hrs qualf,cat'ons ,l cannot be a ground for
Adversg gplien Attha bssl Ll can be a case o1 Olrclei/?1.er ot
Opinion on such rtems However att the points frcm tto Vl n Baala

tulc}H
o

b

For Audlt n3 whe16 the
imprct ls qurntitied by tha sudltor,

For Audlt Ouallflcstlons wher6lhB lmp.ct It not quantlflod by th6 sudltor:
(i) M.nlgoment'! .!timation on th.
impact of audlt quallllcationsl

Not asca(arnable
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no Aalvarur Oqi,I,lon ctr- b! explcsled ln case ot an Advarla
Oprnron th! Statutory Aud,tor ha3 to bnng olt 9oololy lh3 mpaci of
his oblc ations on tha v!,ioua comoononts ol Revenue Statomont
and/or Brlancr Sheel of tho cntity FunhGr, p noplts laid down ln
lnd Ai 109 wilh rcaard lo ECL model l€y! down lh€t in cas! ol tr.do
r.c€rv6bl6r 3l,nplfl6d approach with tlgard to provEion €n ba
adoptad and no complcatcd nrodel of ECL m.y be cquired HGnce.
prcvrton !n reSp€c! ol lradr rece,vablet can be ,/o ed oul lootlng al
the corducl ol Jar'ous accounls a6d legal cases tl3ny rn such cas6s
Noo rccerpt ol contrrrralons lrorh tha ltacto t€covabhs and lhc lrado
payabh! can b€, subjBct matt6r of qualfication but nol lor an

Adv$te Oplnlon. All tho above rama*3 were Prosenlgd to the
Str(utory Audilo. for hl8 con3lr€ratlon. Lastly, 5uci qurl,r,caliont
gN.n by th. Auditor havs b€ln giv.n lor lhc nnt titrl. Thu!, th.
manaeamlnl h9r.by rxpro6rt.! ! tritrvalon, d6!.nt on lha audrl
ragort daiad 3d Jun€. 2025 on Auditad Flrlenoal R.nut! tor th!
pcdod rnd.d 31r M.rch, 2025. How.vu. th. man.g,am.nt lhall
purlua lho maller and wlll look rnlo thc probabls caulcs E corGclilo
actons to be laken by th€ company ,nlernally in this Egard

asccrriifl thc ,mpaa olhia obs6rvrt@ns on lhe Fraanc,al Stslarn€rls.

The managoment haa ool provroed reasons fo( ns rnabrl(y lo
asca(arn lha mpact ol tha qualn.3tron!, a! roqur6d by claute
l(a)(r) aDovc Furthomol!, ua managemanl har nol dBputad lne
auditoB frMings (excopt r.gsrdrng $. applrability of lnd AS 109)
but hi! lnstord commurlad on dlltingubhing bGtwaan rn advrl!!
qiaion ,nd € dbctrmdr o, opinlon.

(iil) Audltor3' Comment3 on (l)
o.(ii)abov6:

'll tLt, is a malerial misslet?,fiont ol lhe fihaN.io, stalerronls lhal
tololos lo s@clfE amounts in llld fina,Eid slaiB/,wrtt lhddng
quanttlaliw dtslosuDs tn lhe nolas lo the financial no|o/rEr,ls). [,9
au<l ot shall nct&le n1 the Eass lor Opnton secton 6 dascnptlon
and euanlficatoo ol lae hnatEtal ellects ol lhe misslalgDont url€ss
tmprscltcdblo@
alfcctt, thc .udilot ,h.ll !o sltlr in ?hk s.cllon (R.1. Peh
422t.'

Aa notrd ln our 80dit llpod, na havr gtatcd rviarr quanUticition wat
impndicrbb du! to tha Lck ol app.oDrlit! itliorlnrtirn providrd by
tha m0n8gam!nt. SA 705 dafrrc! parvrsivr'to induda liluation!
wheG rniufiqcnt audrl evdence prcvrnts Quanlficalon ol tha
,mpact whrch may stll Justrty an adverse oprnron {pera A15-A18)
Ccnt'ary lo the maragerenls asse.t'on SA 705 does nol p,actud!
an adver& Oprnlc. xhei ih€ rmracl cannol be lutly quantrfted
Morcole' ihe marager.er! s /errance on SA 705 to arguo tor a
drsclamor rs misp|acad A dtsclamer rs vrarlanled only whcn ths
audilof cannot oblarn 6lffla€nl sppropngia asdit avidcnc! dua to
mrnatpmcnt-impo!6d lrnitalioG or othor cjrqJrrl3tanc.3 {SA 705.
Ptrr 9]. ]tcr!. lrrc audilor! ldrntificd chsr nondipliancd with lnd
AS 2 lnd lnd AS 109, lutpodld by rvirarc! ruch .! ths u9. ol thg
la3l purchg!€ .atc method.nd tha rbocnc. ol .n ECL poticy

The managlmanl a€ua! lha ah adv!.sa oplnton B rnrpproprl.te
wlen the audtor cannol q,ranldy the mpaq of queliflcalons,
3J99esl'n9 a drscrai.!re. ir cpinron 1^stead we ro3pecdlrlly drsagroe
Ai aod lor n!it ere:c,se professronal ludgrno,rl and manlan
proless,onal scgptrrrs., when lo'ln,ng en ootncJl J, lht audror
concludaE that davraliong or non-compllancos arg matanal and
paNaary!. an adv!.!c opinlon ir wanantrd, ar prr SA 705
(Rrvi..d). Prn 21 o{ SA 705 et!tr!:

The unreccnc,lcd Lnvenlory drftercnc€ ol Rs 505 99 latns repres€nts
166% ot tn! repoded rnvcntory balance (Rs 30516 lakB) and
1339'4 ol th€ .epo(ed ross lRs 3785 takhs) Thr3 srgnfcanl
drlcrepancy, qombrned with non-complance with lnd AS 2 (lnventory
valiraton) and lnd AS 109 {ECL), 

's 
both m.tsnal s.d ,arv.live. as rt

aflcctE thc ovffrll ral'ability ol thr tinlncbt ltrtsrrunl! lnd u!cG,
dcckion-m.kin0, .s oudin.d in P!r. AtM18 ot SA 7OS Th.!.
astccl! atonc rrc ruiicant to ,t 3!t an adveBo opinaon. wilhout
con*rcring tha olhor obarrvation!. tvhich lha managlm.nt has not
disguLd
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approach lor t€d6 €ceivables negates lhe need lor a complex ECL
model How€v€a even lhe srmp[fied apprcach requkes a sygtematic
as3.$ment ol6xpecled credrl losses based on hrgloricaldal. aorng
analysi! or othcr evdenc€ ol lecov€labrhly Tho company has
nc her astablbhed such a policy nor provadcd relavant anformaiion
(6 g , agrno scSedules or recovory plans) to suppo.t ils aisortion lhat
no furthcr provr6ion i8 raquuad for tEdc r6caivabla! of P*. 306.67
lskhs oulllsnding for ov6r thlEe yaals. Th€ non-roceapl of
contimatioN fo,r trad6 rlc€NEbles and payablos i3 nol lhe lola baai3
tor our opi'|ion, it rs lh€ abs€nco ol olher evidonce, such 3s
corrolpondence, dala on luture progressrv6 pgym6nts, or a derin6d
ECL poIcy thal coni.rbulos to tne quarrtrcalron

The I3c! thal lhese qla[lcalront w6re rarsed 1o, th€ fi6l lrme n lhe
currenl pefiod does nct n69ate their validrly The audrtors findings
are basrd on tie cvd.nce availablo (or unavailablo) for th€ year
end6d 31 Mrrch 2025, includrng signiicant non-compliancos wjth Ind
AS aod unrasolved diacropanci68 in invontory, ro€ivsble!, and
payablca Tha clrnbinad afirc1 ol thcs! i!!1J63 crostc! a p€ffasive
impact on th6 financialststcm6nt! undgdninlng thair overallfaimegs
and rolebilrty

ln a nulshell lhe aud,lors concludod thAt lhe possrble olrocts of lhe
mEslalements were mal€nal and peNasive. Justrting lhe issuance
o, an advorso oprnron To add@ss lho3e qualificatio.s, w9
recornmond lhat the managament rcconcila! the invantory
diror€ptnc, ol Rs. 506.99 l.khs, .dop8 the FIFO m.thod as por tho
statad pqlicy, establishls r cl6.r ECL polioy cornpliant with lnd AS
109, and obtaiB @rfinnetion3 or alternative ovidence for trado
llc'ivablac and payabloa- That 3tcp3 will enhanca lha roliabilny ol
tulure tinancial statementt and mrtigato the nik ol rscurring adv€rao
oprnions

For and on behall of t re Board ol Dlroctor3

Regard,ng lnd

CA Rrm*h Goet
Chi€l
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