PUN(OM

Punjab Communications Limited

PCL/CS/16491 3 June, 2025

The Secretary

The Bombay Stock Exchange Ltd,
Phiroze Jeejeebhoy Towers,

Dalal Street,

Mumbai-400001
Fax:-022-22723121

Sub: Outcome of Board Meeting — Audited Financial Results for Quarter/Year ended 31°' March, 2025
Dear Sir,

Pursuant to the Regulation 30 (6) read with Part A of Schedule Il and Regulation 33 (3) of SEBI (Listing
Obligations and Disclosure Requirements), Regulations, 2015, we would like to inform you that the Audited
Quarterly and Annual Financial Results of the Company for the Quarter / Year ended 31® March, 2025
together with Statement of Assets & Liabilities as on report date, Cash Flow Statement for the period ended
31 March, 2025 has been considered and approved by the Board of Directors in the 229" Board Meeting of
the Company held on 3" June, 2025 along with Statutory Auditors’ Report thereon and Statement on Impact of
Audit Qualifications on Standalone Financial results. The Meeting commenced at 1410 Hrs and concluded at
1730 Hrs.

In this regard, please find enclosed herewith the following information/documents in the prescribed format as
given below:

1. The Audited Financial Results of the Company for the Quarter/Year ended 31%' March, 2025.

2. The Statement of Assets & Liabilities of the Company as on the year ended 31%' March, 2025 as per
Regulation 33(3)(f) of SEBI (LODR) Regulations, 2015

3. The Cash Flow Statement for the period ended 31% March, 2025 as per Regulation 33(3)(g) of SEBI
(LODR) Regulations, 2015.

4. The Independent Audit Report on Audited Financial Results for the quarter and year ended 31%
March, 2025 as provided by our Statutory Auditors - M/s Ashwani & Associates, Chartered
Accountants.

5. Statement on Impact of Audit Qualifications on Audited Financial Results for the Year ended
31" March, 2025 as provided by our Statutory Auditors - M/s Ashwani & Associates, Chartered
Accountants.

This is for your information & records please.

Thanking you.

Yours faithfully
For Punjab Communications Ltd.

Digitally signed by PRATIMA YADAV
PRATIMA YADAV cie25605 200726 10510

(Company Secretary)

Regd. Office: B-91, Phase VIII, Indl. Area, S.A.S. Nagar, Mohali (Punjab) -160 071 India
Phone No.: +91-172-2237101 (4 Lines), +91-172-5022901 (4 Lines)
Fax No.: +91-172-2237125, Email : puncom@puncom.com
CIN: L32202PB1981SGC004616 Website : www.puncom.com
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AUDITED FINANCIAL RESULTS FOR THE QUARTER! YEAR ENDED 3IST MARCH, 2025

(R4 in Lacs)
PART [
&, Duarter Ended Year Endedl | Year Eaded
No. Partteulars
31081015 AL iL1018 31.03.1004 | J1.00.208 31,03.2024
i Tt (Auditedt | (Unsudited) | (Audited) | (Audited) {Audited)
- 491 97 mn 38780 172148 1304 59
2] wcome 25470 21561 161,95 #5834 69413
3} Total Hevenue [142) 746,76 £70.33 749,75 257977 120073
41Fxpaises
51 Cawt of matenals consumed 104 81 705 281 51543 556 54
1) Prirchates of Stock-neTrade 1081 1091 125 $1 Fin o 13697
¢} Change n inventories of Gmshed goods Stoek-m-Trade gnd work-m-progress 2205 4420 (A0 25 640 (304 1y
3y Uinglose benelits expenee 197 R 20 j4449 13077 1,435 86
o) Vimance cons E 5 110 “ 4957
£} Depreciation and amernsanion expense $a7 5 U8 sS4 20723 1579
) Othier expenses 13789 105 67 11380 484 IR 07 37
|Total expenses (4] 605,60 287,13 796.10 21,6840 2,471.81
5| ProfitiLoss) before exceptional ems and tax {3-4) 141 16 (10.50) {463%) (103 63} (273 09}
B{Bxoeptional Hems- Emplovees Expense  Please refer Note § 2 a z (261 1)
7 |Uxceptional lema-lntervst incomne under O15- Please refer Note 6 . 65 71 1548 68 6577 134808
8| Profiv(Loss) before tax {S6+T) 14).14 5497 1,501,73 (17.86) 101522
S Tax Ixpenve
{a) Current Tax 2 - - g
{b) Deferred Tax - - = = e
10{Profit 1 (Lass) for the period from continuing operations (3-9) 141,16 | 5407 150173 {37.84) 101522
11 {Profitilons) for the perivd 116 07| 150173 I7.88) 1,015,212
|1Wer Comprehensive Incame
11ems that will nat be reclassified (o peofit or loss
(1) Re-measurement gans/losses) on defined benefit obligauons Mol 17 3% 1595 ER] Fof
Other Comprehensive Incame/(Expenses) 3460 1738 15.95 985 368
131 Total Comprehgnsive Income Tor the perlod (11+11) (Comprising 17576 3 181768 (28.00) 101820
Profii(loss} and Other Comprehensive lncome for the perled)
14[Earnings per Equity Share (EPS}: 117 0.46 12.49 (n31} 8.44
(n) Music
(b) Diuled 117 046 1240 (131} 344
15Pud up Equity Share Capital (Face value of the share 18 Rs 105) 1,202.36 120236 1,202 36 1.202 36 1.202 36
16| Reserves excluding Revaluation Reserve as per balance sheet of presivus aecounting 1,650 26 147449 1,678 26 165026 167626
vear
Notes

1 The aforesaid Angned 'manceal Results for the Quartes and Year ended 315t Mareh, 2025 have been takea on tecord by the Board of Dircctors in thesr meeting held on
June 3. 2025

The sbeve financt resuliy are prepared in aceordance with Jadhan Accounting Standards (Ind AS) notificl under the Companies (Indian Accounting Standards) Rubes,
2015 and Companies {Indian Accounting Stanards) Amendment Ruley, 2016 being mandatory we £ Apni 1, 2H7

[

3t erms of Regulavon 13(2)a) of Sccunnies and Exchange Board of Tndia {Lssng Obhgations and Disclosure Requirements) Regulanons, 2015, the Cliel Execouve
Officer and Chiet Financial Officer do herehy cernfy that financial results do not coman iy false or misleading starenent or figures and do not omit any inatenal fact
which may make fhe stateotents of figures contaned therein masteadng

4] The company 1a pnmanly engaged i the business of telocom and its spares As the basic nature of these activibes wee govemed by same se1 of risks and retums, the sales
have been grouped ax single segment i the accounts as per Tind AS-108 dealing with "Operating Segmens™ Other lncome for the penod includes, a sum of Rs 104 88
lacs bemng [nterest an the Investments made by the enmpany. Rs 140 10 [acs bewng Renal Income (Other ncome for the vear includes, interest an ipvestments 1 Rs
375 87 iacs and Rental ancome af Rs 465 60 lacs)

Exceptional lem represeats Rs KL lacsd Prevings year Re 261 77 Lacs) whieh the company had paid 5o ats NIL employees dunng the yeur 2024-25 and 108
employees dunmg the previous yeur 2023.34 , who huve opted For the VRS scheme imphemented by the Company

o

Froeptonsl sem represents Ry 05 77 laes dunng the year (Previous year Rs 1548 08 Yaes) towards the interest meome of the company under one ime sciilement
{OTS) from U T Co-Operative Spinirrg Mills Faderation Lid

in comphanee of ind AS 12 on Ticome Taxes', due Lo lack of cenmnity of future 1axable profits, as o matter of prudeace, the company has decided not to recognuse the
deferred tme nsset (net)

8{The figures for the prestons perros lave been regrouped and restated wherever fegosiary, (o make them comparable

o|Further, the figures for the last quarter ended 31 03 20525 snd 31 03 2024 are the bolaneing figures between sudited figures i respect of the respective full financial year
and the published figires for the mne iroaths ended 11 12 2024 and 31 12 2023 respestively

For and AkhehalCof the Board of Directors

]
Farmunder Pal Singh Sandhu, 1AS CA Ramesh Goet

Munagung Mireetor CFo /
DIN 10295745
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PUNTAR COMMUNICATIONS LINITED
CIN Nap LAZZOIPBI9SISGC 004610
STATALMENT OF ASSEES AND LIARI THES 58 ON 3181 MARCH 2023
Amount tits In {acs)
Farticularg Nisfe Axan A on
317 Mareh 2025 3 Masch 2024
ANSIN
(n NoncCurrent Assets
a} Propomy Plamt & 1 Quipment 2 28383 IR7 45
b) Ivestment Mroperhy 24 106.29 K364
€ Finangial Naspts
Fvesimonts 3 . i
Loums and advances i 12,41 133
Uither Vmunial Assots 3 26.42 233435
dy Dhorairad Gy dssets (nety f .
Ly ERICT OTL TR sty = 0.02 Q7
e Luerent Assers
ny Ty enturies § 305,16 7 83
by Financinl Assets
Trade receivables 9 964,75 [ RG]
Cash and vash cgunalons 10 39951 2131674
Gither Bank Balanees 11 5176.65 3,170 53
Loass and advances i1 1.06 122
Ohther Visanicsal Assels 13 864,17 42760
< Other Cuvrent Assers 14 247,02 26248
(3i Nop current asseis held for sale 144 0.00 34
TOTAL 8,086.94 ER TN
EULTIY AND LIABILITIES
Eguily
) Stare (apital L 120480 1.204 80
b) tther Equin 165,26 LATY 20
Liabitities
[R5 Noo-Curent Linbidities
u} Fruncual Lwhihtes,
Other Foascial tabrdies 17 91.4% 48 82
1) Prosisions 18 1504 i
¢l Ehitrer Non Clurrent |abiiites 19 - (138
12} Currenl Linhilities
43 st Loahihitizs
Borrosangs 20 = =
Urade Pavables 21
(A0 Total outstanding dues of pucto enterprises and " }
st emernrises i ? 5 "U
(133 Tosal putstanding dues of vreditors atler than
miera enterprises arud small enterprises §.d25.53 1.523.3Y
Oler Favancsal habilities 12 33749.64 3454 20
Iy Cther Current Liabilities 2] 11541 156 79
) Provisions 24 171.16 12724
TOTAL §056.94 8,199 15

lor and

N
1 hehalf of the Bonrd of Directors \\

NG
_

CA Ramesh Goel
CrO

i

|

Parminderlal Singh Sandhu, 1AS ‘
Munaging Dircetor

DENG 298745
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PENIARCOVMUNIC S TS TINTITD
CIN Noe LALNZPBIDRISGE A6
AUBTEED CASH FLOW STATTMENT FOR THE AT ARTNDLD 31 MARCH, 2025
{amount Bs, In Lacs)
DARTICELARS Uar the Yenr Loded | For the Year Luded
M March, 2028 38 Mareh 2024
i\ CASLTETOW FRON OPEFRALING ACTIVTTILS
PROVLEL OSSN BEFORE LAN -37.56 [RER I
Adjusuneag res -
Preprecnmen & Snontsaion M2 UL
Fong e Provsion tor Laployes Benefits 34,94 30 71
Shott reem Provicion For D inplosee Beaefits 4392 b8
Pronvstim tor doubtful wistion Dack - -
18 Dby wilen off = -
Tiereat & other financal expenses o.un L
Tan vl ehanges of Reancial Instiiments 0.21 -1 a3
Frafit o b of fined aseets IR -0 2%
Cither Now Carrent Fimangial Assets HLEs 184
Titerest Real ngome 41,47 <680 11
OPERALING PROFITETOSS) BEFORE WORKING
CAPITAL CTEANGES -760,85 -5 0]
Addpstient for -
Lrade aed Unther Rovainablos 02016 =40 3
T entunen 228 0§ 81
Shoit Tosm Foaes and Aduances .22 I #]
Ulther Fangneral assers -136,27 43 17
Uither Non Current Asacls 893 P44 20
Othier Current issels 15.46 251
Do Lo L oans and Advances 218 il
Trnde il Ciner Pasables STy RD 11148
ithier vt Famarcn ekt <748 #2530k
Uither Ny cadvent hasibieres 038 331
e s Batalives «41.38 S L
Socmenr e Now Casvent s Drabliios 41,25 e s
CANTITROM A SED N OFERATIONS 939,19 S12143
o cane Fax Pand )
NET O anit FROM(USED TNFOPERATING ACTIVITIES -939.19 -2 13
(B CASHFLOW FRONM INVESTING ACTIVET [Es
Muse 1 rined Assals =15.147 A4
Sate o Fived Asacls {010 282
Nlie cment i o- Currenl inyestisents .00 98 74
Wi crment m Nons Carrent Fmancral Axsets TR 21508
tnles sank Halances erease =) Decteine =2.006,13 87538
Interest Repual incains §41.47 n&6 7L
ST € ASH FROM(USED IS INVESTING ACHIVITIES 97804 253160
W0 CasH Lo FROSM FINANCING ACTIVITIES
DsterestHanh Charges Pad 0.00 w49 57
St cnent i Laahihines doctly associned with Non eurent assets
fiod as held dor wile (X1} <390 Of
NET CASH FROM JUSED) IN FINANCING ACTIVITIES 0.0 130 57
et Ul i Cashi & Ol Faavatents (AR C) -7 197304
Tach & & ash Pyarvalentn anthe bopmmug ol the yoar 131674 13 75
Casli & Cachi | guisalenls at the vt ot the vea 399,51 SETER
Fur and oo hebalf of the
thmil uf Dirveturs
LN
/
il
Purminder Pat Sinph e

ared: 13.06,2015

Saadha, FAS
Managing Director
DIN: 10298745

CA Ramesh Goel
CFO
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226-a, tagore nagar, ludhiana, punjab - 141001

OShWQni & associafes voice  : +91-161-2301394, +91-161-4500426

facsimile : +91-161-2302083
chartered accountants mail  : aditya@ashwaniassociates.in

web . Www.ashwaniassociates.in

Independent Auditors’ Report on the Audit of the Financial results of the company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended).

To the Board of Directors of Punjab Communications Limited
Adverse Opinion

We have audited the accompanying financial results (“the statement™) of Punjab Communications
Limited (“the company™) (CIN:L32202PB1981SGC004616), for the quarter ended 31* March 2025 and
its result for the year from 1*' April 2024 to 31% March 2025, attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) ("Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us, because
of the significance of the matters discussed in the Basis for Adverse Opinion section of our report, the
accompanying Statement do not give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the company for the quarter ended 31* March 2025
as well as the for the year from 1* April 2024 to 31* March 2025, its profit, total comprehensive income,
changes in equity and its cash flows for the quarter ending 31% March 2025 and its loss, total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Adverse Opinion

I.  As per the company’s stated accounting policy, as per Note 2(vii)(a) to the Financial Statements,
inventory is to be valued using the FIFO Method. However, the inventory of raw materials is
valued on the basis of “last purchase rate” and is carried in the Balance Sheet at 1156.59 lacs
(gross) as at 31.03.2025 (Note No. 8). The Management has not provided us the valuation of the
inventory as per the FIFO Method. The calculation of raw material of inventory as per the last
purchase cost is also not in compliance with the provisions of Ind AS 2 on Inventories. Further,
the gross value of inventories of raw material as at 31.03.2025 is being carried out in the Balance
Sheet at 21156.59 lacs. Whereas, as per the ERP data gross value of inventories of raw material
as at 31.03.2025 comes to T1663.58 lacs. The resulting difference of 2506.99 lacs is pending to
be reconciled as at 31.03.2025.

II.  As per the Company’s accounting policy disclosed at Note No. 2(vii)(b), cost of work in process
includes cost of material plus direct labour. However, the inventory of work in process carried in
the Balance Sheet at 73.26 lacs (Note No. 8 of the Financial Statements) has been valued only
at material cost. Further, the material cost is calculated on the basis of last purchase rate method.

III.  As per the Company’s accounting policy disclosed at Note No. 2(vii)(c), cost of finished sub-
assemblies includes cost of material plus overheads apportioned on the same. However, the
inventory of finished sub-assemblies carried in the Balance Sheet at 2482.75 lacs (Note No. 8 of
the Financial Statements) have been valued only at material cost. Further, the material cost is
calculated on the basis of last purchase rate method.
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IV.  As regards net trade receivables amounting to ¥974.76 lacs as at 31.03.2025, management is of
the view that the same are good and recoverable in due course and hence, no further provision is
required. Out of the above trade receivables balances to the extent of 306.67 lacs are outstanding
for more than three years. In the absence of appropriate audit evidences including balance
confirmations, correspondence from parties and data in respect of future progressive payments,
we are unable to comment on the receivability of balance outstanding trade receivables
outstanding for more than three years amounting to Rs. ¥306.67 lacs and the possible impact on
the loss for the year ended on that date and on the balance of trade receivables as at 31.03.2025.

V. Asregards net trade payables amounting to Z1449.10 lacs as at 31.03.2025, management is of the
view that the same are undisputed and payable in due course. Out of the above trade payables
balances to the extent of ¥1253.76 lacs are outstanding for more than three years. In the absence
of appropriate audit evidences including balance confirmations and correspondence from parties,

we are unable to comment on the correctness of balance outstanding of trade payables as at
31.03.2025.

VI.  Asrequired by Ind AS 109 Financial Instruments, the company should have an accounting policy
to estimate Expected Credit Loss (ECL) for measuring impairment of its trade receivables and
other financial assets. However, we observed that the company is not following any accounting
policy to estimate ECL. In the absence of estimation of ECL as at 31.03.2025, we are unable to
comment on the possible impact on the loss for the year ended on that date.

As a consequence, the above-mentioned material misstatements are deemed to be pervasive to the
financial statements. The effect of the misstatements on the financial statements have not been determined
because it was not practical to do so.

Accordingly, due to the significance of the matters described above, the financial statements do not present
fairly, in all material respects, the financial position of the Company for the quarter ended 3 1% March 2025
as well as the for the year from 1* April 2024 to 31* March 2025, and its financial performance and cash
flows for the year then ended, in accordance with the Indian Accounting Standards specified under Section
133 of the Companies Act, 2013, read with the relevant rules issued thereunder.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, including other comprehensive income, changes in equity and cash flows
of the company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of our audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

I. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

[I.  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

IIIl.  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

IV.  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the company to
cease to continue as a going concern.

V. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.




We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Other Matters

[.  The Statement includes the results for the quarter ended 31st March, 2025 being the balancing
figure between audited figures in respect of the full financial year and the published year to date
figures up to the third quarter of the current financial year which were subject to limited review by
us and the previous auditor, as required under the LODR Regulations.

II.  The comparative financial information of the Company for the year/quarter ended 31" March 2024
have been audited by the predecessor auditor. The predecessor auditor, Jain & Associates, vide
their respective audit reports have expressed unmodified conclusion on comparative financial
statements.

Our opinion on the Audit of the statements for the year ended 3 1st March, 2025 is not modified in respect
of the above matters.

For and on behalf of
Ashwani & Associates
Chartered Accountants

FRN: 000497N
by the hand of

Arvind Jain
Place: Ludhiana Partner
Dated: 03.06.2025 Membership No.:097549

UDIN: 9 509751181 08 TR0



PUN{OM

Punjab Communications Limited
STATEMENT OF IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH MODIFIED OPINION

SUBMITTED ALONG-WITH ANNUAL AUDITED FINANCIAL RESULTS (Standalone)

In Lacs, except earnings per share
1. st | Particulars . Audited Figures Adjusted Figures
| No.| . {as reported before (audited figures after adjusting for
! adjusting for qualifications) |
| qualifications)
| 1 Turnover/Total income 257977 . Not ascertainable [Refer notes Ii(a) below)
2 Total Expenditure 268340 . Not ascertainable [Refer notes lI(a) below]
1 3 Exceptional items 65.77 | Not ascertainable [Refer notes Ii(a) below]
4 Net Profit/(Loss) (37 86) ' Not ascertainable [Refer notes Ii(a) below] :
| & Earnings Per Share 031 | Not ascertainable [Refer notes Ii(a) below] |
6 | Total 808694 Not ascertainabie [Refer notes Ii{a) below]
A 8085 94 Not ascertainable [Refer notes li(a) below]
8. Net Worth 2855.06 Not ascertainable [Refer notes li(a) below]
9. | Any other financial item(s)(as felt - Not ascertainable [Refer noltes li{a) below]
appropriate by the management) :
il Audit Qualifications
a Details of Audit Qualifications:
| As per the company's stated accounting policy, as per Note 2(vii)(a)
| to the Financial Statements, inventory is to be valued using the FIFO
| Method. However, the inventory of raw materials is valued on the

basis of “last purchase rate” and is carned in the Balance Sheet at
| i Rs.1156.58 lacs (gross) as at 31032025 (Note No. 8). The
| Management has not provided us the vaiuation of the inventory as
1 per the FIFO Method. The calculation of raw material of inventory as
| per the last purchase cost is also not in compliance with the
provisions of Ind AS 2 on Inventories. Further, the gross value of |
inventories of raw material as at 31.03.2025 is being carried out in
{ the Balance Sheet at Rs 1156.59 lacs. Whereas, as per the ERP
data gross value of inventories of raw material as at 3103.2025
comes to Rs 1663 58 lacs The resuiting difference of Rs 506.99 lacs
is pending to be reconciled as at 31.03.2025

As per the Company's accounting policy disclosed at Note No.
| 2(vii)(b), cost of work in process includes cost of material pius direct
I labour. However, the inventory of work in process carried in the

Balance Sheet al Rs.73.26 lacs (Note No. 8 of the Financial
i Statements) has been valued only at material cost. Further, the
1‘ E material cost is calculated on the basis of last purchase rate method.

lll. As per the Company’'s accounting policy disclosed at Note No. |
: 2(viij(c). cost of finished sub- assemblies includes cost of material

[ plus overheads apportioned on the same. However, the inventory of
| finished sub-assemblies carried in the Balance Sheet at Rs.482.75
lacs (Note No. 8 of the Financial Statements) have been valued only
at material cost. Further, the material cost is calculated on the basis
of last purchase rate method

IV. As regards net trade receivables amounting to Rs 974 76 lacs as at
31.03.2025, management is of the view thal the same are good and
recoverable in due course and hence, no further provision is
required. Out of the above trade receivables balances to the extent
of Rs.306 67 lacs are outstanding for more than three years. In the
absence of appropnate audit evidences including balance
confirmations, correspondence from parties and data in respect of
future progressive payments, we are unable to comment on the
receivability of balance outstanding trade receivables outstanding for |
more than three years amounting to Rs. Rs.306.67 lacs and the
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the balance of trade receivables as at 31.03.2025.

V. Out of the above trade payables balances to the extent of
| Rs 125376 lacs are outstanding for more than three years. In the |

| absence of appropniate audit evidences including balance
confirmations and correspondence from paries, we are unable to
comment on the corectness of balance outstanding of trade
payables as at 31.03.2025.

VI. As required by Ind AS 109 Financial Instruments, the company
should have an accounting policy o estimate Expected Credit Loss
(ECL) for measuring impairment of its trade receivables and other
financial assets. However, we observed that the company is not
following any accounting policy to estimate ECL. In the absence of

the possible impact on the loss for the year ended on that date

As a consequence, the above-mentioned material misstatements are
deemed (o be pervasive to the financial statements. The effect of the
misstatements on the financial statements have not been determined
because it was not practical to do so.

{ estimation of ECL as at 31.03.2025, we are unable to comment on |

possible impact on the loss for the year ended on that date and on '

b Type of Audit Qualifications: Adverse Opinion
{Qualified Opinion/ Disclaimer of Opinion/ |
| Agverse Opinion) o ol
Il e Frequency of qualifications: | Qualification Il {a)-1, Il 1ll, IV, V & VI, For the first time in the |
(Whether appeared first time/ repetitive/ quarter and year ended 31* March 2025; |
| _since how long continuing) |
d For Audit Qualifications where the Not applicable as the impact is unquantified |
impact is quantified by the auditor,
Management's Views:
e For Audit Qualifications where the impact is not quantified by the auditor:

(i) Management's estimation on the
impact of audit qualifications:

Not ascertainable

(ii) If management is unable to estimate| The Management is of the strong view that the “Adverse Opinion”

the impact, reasons for the same:

given by the Statutery Auditor is erroneous, based both upon the
facts as well as the principles laid down in Ind AS 109 and SA 705
and 706, laying down certain grounds for the Auditor's Opinion
according to which an auditor can provide an "Adverse Opinion” on
the audited financial results only after obtaining the sufficient
appropriate audit evidence with a conclusion which is both
material and pervasive to the Financials. The relevant provisions
are reproduced hereunder

“SA 705
Adverse Opinion

8 The Auditor shall express an Adverse Opinion when the Auditor, having
obtained sufficient appropriate audit evidence, concludes that
misstatements, individually or in the aggregate, are both material and
pervasive to the Financial Statements.

iscia inion

9 The Auditor shall Disclaim an Opinion when the Auditor is unable to
obtain sufficient appropriate audit evidence on which to base the Opinion,
and the Audifor conciudes thal the possible effects on the Financial
| Statements of undetected misstatements, if any. could be both material and
| pervasive.

10.The Auditor shail Disclaim an Opinion when, in extremely rare
circumstances involving multiple uncertainties, the Auditor conciudes that. not
withstanding having obtained sufficient appropriate audit evidence
regarding each of the individual uncertainties, it is nol possible to form an
Opinion on the Financial Statements due to the potential interaction of the
uncertainties and their possible cumulative effect on the Financial
Statements.”

As clearly evident, as per SA 705 in case an Auditor fails to
| determine the impact of his qualifications, it cannot be a ground for
| Adverse Opinion. Atthe best it can be a case of Disclaimer of

Opinion on such items. However. all the points from | to VI in Basis |

for Adverse Opinion of the Statutory Auditer's Report ultimately
l express inability of the Statutory Auditor to determine the impact of
such items. Unless a Statutory Auditor is able to quantify and
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ascertain the mpact of his observations on the Financial Statements,
no Adverse Opinion can be expressed. In case of an Adverse
Opinion the Statutory Auditor has to bring out precisely the impact of
his observations on the various components of Revenue Statement
and/or Balance Sheet of the entity. Further, principles laid down in
Ind As 109 with regard to ECL model lays down that in case of trade
receivables simplified approach with regard to provision can be
adopted and no complicated mode! of ECL may be required. Hence,

provision in respect of rade recewables can be worked out looking at |

the conduct of vanous accounts and legal cases if any in such cases
Non receipt of confirmations from the trade receivables and the lrade
payables can be a subject matter of qualification but not for an
Adverse Opinion. All the above remarks were presented to the
Statutory Auditor for his consideration. Lastly, such qualifications
given by the Auditor have been given for the first time. Thus, the
management hereby expresses its reservations/ dissent on the audit
report dated 3™ June, 2025 on Audited Financial Results for the
period ended 31* March, 2025. However, the management shall
pursue the matter and will look into the probable causes & corrective
actions 10 be taken by the company internally, in this regard

]

or(ii)above:

*

The management has not provided reasons for its inability to
ascertain the impact of the gualifications, as required by clause
Ii{e)(i) above. Furthermcre, the management has not disputed the
auditers’ findings (except regarding the applicability of Ind AS 109)
but has instead commented on distinguishing between an adverse
opinion and a disclaimer of opinion.

The management argues that an adverse opinion 18 inappropriate

when the auditor cannot quantify the impact of qualifications, |

suggesting a disclaimer of opinion instead We respectfully disagree
An audtor must exercise professional judgment and maintain
professional scepucism when forming an opiion. )f the auditor
concludes that deviations or non-compliances are material and
pervasive, an adverse opinion is warranted, as per SA 705
(Revised). Para 21 of SA 705 states:

“If there is a material misstatement of the financial statements that
relstes to specific amounts in the financial statements (inciuding
quantitative disclosures in the notes to the financial statements), the
auditor shall include  the Basis for Opinion section a description

and quantification of the financial effects of the misstatement! unless |

impracticable_If it is not practicable to quantify the financial
effects, the auditor shall so state in this section (Ref. Para
A22)."

As noted in our audit report, we have stated where quantification was
impracticable due to the lack of appropriate information provided by
the management. SA 705 defines ‘pervasive’ to include situations

where insufficient audit evidence prevents guantification of the |

impact, which may stil justify an adverse opinion (Para A16-A18)

Contrary lo the management's assertion SA 705 does not preciude |

an adverse opinicn when the impact cannot be fully quantified
Moreover. the management's reliance on SA 705 1o argue for a

disclaimer is misplaced. A disclaimer is warranted only when the |

auditor cannot obtain sufficient appropriate audit evidence due to
management-imposed limitations or other circumstances (SA 705,
Para 9). Here, the auditors identified clear non-compliances with Ind
AS 2 and Ind AS 109, supported by evidence such as the use of the
last purchase rate method and the absence of an ECL policy

The unreconciled inventory difference of Rs. 506 99 lakhs represents
166% of the reported inventory balance (Rs. 305.16 lakhs) and
1339% of the reported loss (Rs. 27.86 lakhs). This significant
discrepancy, combined with non-compliance with Ind AS 2 (inventory

valuation) and Ind AS 109 (ECL), is both material and pervasive, as it |

affects the overall reliability of the financial statements and users'
decision-making, as outlined in Para A16-A18 of SA 705. These
aspects alone are sufficient to justify an adverse opinion, without

gonsld:arhg the other observations, which the management has not
isputed.




Regarding Ind AS 109, the management claims that a simplified
approach for trade receivables negates the need for a complex ECL
model. However, even the simplified approach requires a systematic
assessment of expected credit losses based on historical data, aging
analysis, or other evidence of recoverability. The company has
neither established such a policy nor provided relevant information
(e.g., aging schedules or recovery plans) to support its assertion that
no further provision is required for trade receivables of Rs. 306.67
lakhs outstanding for over three years. The non-receipt of
confirmations for trade receivables and payables is not the sole basis
for our opinion; it is the absence of other evidence, such as
correspondence, data on future progressive payments, or a defined

ECL policy. that contributes to the qualification. |

| The fact that these gualifications were raised for the first time in the |

current period does not negate their validity The auditors’ findings |
are based on the evidence available (or unavailable) for the year
ended 31 March 2025, including significant non-compliances with Ind
AS and unresolved discrepancies in inventory, receivables, and
payables. The combined effect of these issues creates a pervasive
impact on the financial statements, undermining their overall faimess
and reliability

In a nutshell, the auditors concluded that the possible effects of the
misstalements were material and pervasive, justifying the issuance
of an adverse opinion. To address these qualifications, we
recommend that the management reconciles the inventory
discrepancy of Rs. 506.99 lakhs, adopts the FIFO method as per the
stated policy, establishes a clear ECL policy compliant with Ind AS
109, and obtains confirmations or alternative evidence for trade
receivables and payables. These steps will enhance the reliability of
future financial statements and mitigate the risk of recurring adverse
opinions.,

.
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