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BSE: Intimation/20-21 Date: 4th July, 2020 

To, 

BSE Limited 

Phiroz Jeejee bhoy Towers, 

Dalal Street, Mumbai 400 001 

Fax: 022-22723121 

Scrip Code: 522231 

Dear Sir, 

Sub: Disclosure of impact of COVID -19 Pandemic on the business as advised vide SEBI 

circular No. SEBI/HO/CFD/CMD1/CIR/P/2020/84 dated 20' May, 2020 

In view of the above referred SEBI Circular please be informed that as per Regulation 30 of SEBI 

LODR 2015, we had earlier informed about close down the operations temporarily at its 

construction of units located at Vadodara, Panchmahals, Vapi, Sanand, and Bikaner till further 

notice of concerned authorities, as a preventive measure against further spread of Coronavirus. 

After getting permission to start our construction unit from concerned authorities, we partially 

resumed our operations from 1° June, 2020, with limited workforce. Meanwhile all the 

employees who were required to do so were/are working from home. Now as permitted by the 

State Government, the office of the Company is also operational with limited staff. The 

Company has put in place adequate measures and monitoring process for COVID-19 inter alia, 

sanitization of premises on regular basis, maintaining of social distancing at all work places, 

enforcing wearing of masks and regular health updates of employees. 

The problem of the impact of COVID to our business is difficult to address as there is no 

standard impact on all projects. The impact is different for all projects considering the 

challenges involved at each project. The various impacts can be listed as: 

1. Delivery of Project within Contractual Period: All the projects have been delayed for 

approx. 2 months, not counting the monsoon impact due to the project 

delays. Clients would like to make up the loss time, by compressing the schedule. The 

schedule acceleration increases projects cost, reducing profitability. 

2. Material Delivery & Pricing: There has been reduced material availability due to 

shortages of manpower at quarries and drivers for material deliveries. Also, due to the 

drasticincrease of diesel, material pricing has gone up. The inabilityto procure 

material in timely manner has slowed the progress and the material prices increases 

affect the profitability.
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3. | Faster Payment to Labour Contractors: Labour is requesting for material advances for 

the two months of loss work. Conart has provided advances to all labour contractor who 

have been with us since more than two years. 

4. Immediate Payments for Material Deliveries: The suppliers are asking for faster 

payments, in many cases, immediately upon delivery of material at project sites. 

5. Craft worker Issues: There is increased hygiene requirements for workers and their ESIS 

enrollment. Construction industry does not come in purview of ESIC. Because 

government dictates to have compulsory insurance for all workers, there is additional 

costs being incurred for medical coverage. Rather than safety toolbox meetings, we 

have started conducting health & safety meetings. 

6. _Craftwork wage rates: The wage rates have increased for craft workers, due to 

shortages of supply from out-of-state craft labour. We had to increase wage rates to 

attract/retain craft. 

7. Suspension of work: We have also faced suspension of work. The client does not want 

to take the risk of COVID spread because on construction workers within their 

premises. They fear, construction workers are more prone to infection, because of 

which they will have to shut down their operations. 

With regard to Company's estimation of the future impact of COVID-19 pandemic on its 

operation, there has not been any material adverse impact on the Company's performance so 

far and we expect further improvements as the situation is getting back to normalcy in the 

markets. 

You are requested to take note of the above information on your records. 

Thanking you, 

Yours faithfully, 

For Conart Engineers Limited 

  

(Jimish Jitendra Sura) 

Whole-time Director


