
CHEMTECH 
INDUSTRIAL VALVES LTD. 
ISO 9001 ·2015 CERTIFIED COMPANY 

To, 

BSE limited, 

Phiroze Jeejeebhoy Towers, 

Dalal Street, Mumbai-400001. 

CHEMTECH 

Date: OSth May, 2023 

Subject: Outcome of Meeting of Board of Directors held on OSth May, 2023 

Ref: Scrip Code: S37326 (Chemtech Industrial Valves limited) 

Respected Sir(s), 

This is to inform you that pursuant to Regulation 30 of SEBI (Listing Obligation and Disclosure 
Requirement) Regulation, 2015 the meeting of the Board of Directors of Chemtech Industrial 
Valves Limited ("Company" ) was held today i.e. on Friday, 05th May, 2023. The meeting 
commenced at 12:00 p.m . and concluded at 12:30 p.m. The Board of Directors in the meeting 
undertook following matters: 

1. Considered and approved the Related Party Transactions entered into by the Company 
on half- yea rly basis for year ended 31't March, 2023; 

2. Considered and approved the Audited Financial Results along with Audit Report for the 
Quarter and Year ended 31't March, 2023 as per Regulation 33 of SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015; 

3. Considered and approved Annual Secretarial Compliance Report for the Year ended 
31st March, 2023 as per Regulation 24A of SEBI (Listing Obligations and Disclosure 
Requ irements) Regulations, 2015; 

Accordingly, pursuant to Regulat ion 23(9) of SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, the Related Party Transactions entered into by the Company 

on half-yearly basis for year ended 31st March, 2023 shall be intimated today in due course to 

BSE. 

Also, pursuant to Regulation 47(1)(b) of SEBI (Listing Obligations and Disclosure Requ irements) 

Regu lations, 2015, the Audited Financial results will be published in the English newspaper and 

regional language newspaper. 

Correspondence & Admin Office : 503, Sunrise Business Park, Plot No. B-B8, Road No. 16, Near Kisan Na~ar.2 , Wagle Industrial Estate, 
Thane (W), (Mumbai) 400 604. Tel : 022 25839500 J 25838220, Email : marketing@chemtechvalves.com Website : www.C.hemtechvalves.com 
Works : Plot No.37, Kondala Road, Opp. Essel Propack, Near Multi Steel, Post. Vadavah, Tal. Wada,. Dlst. Palghar-421312. Tel. . +91 9223300521 
Registered Office : 105, Hiranandani Industrial Estate, Opp. Kanjurmarg Railway Station, Kanjurmarg (W), Mumbal· 400 078. CIN No : L29299MH1997PLC105108 
Registered Small Enterprise vide Udyam Registration No: UDYAM·MH·33-0007934 GSTlN : 27AAACC5866H1ZI 



CHEMTECH 
INDUSTRIAL VALVES LTD. 
ISO 9001 ·2008 CERTIFIED COMPANY 

Further we enclose herewith the following documents: 

CHEMTECH 

1. The Audited Fi nancial Results along with Audit Report for t he Quarter and Year ended 

31st March. 2023 

You are requested to take the same on your record . 

Thanking You. 

Yours Sincerely. 

For Chemtech Industrial Valves Limited 

Prachi Dilkhush Kothari 

Company Secretary & Compliance Officer 
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Registered Office : 105, Hiranandani Industrial Estate, Opp. Kanjurmarg Railway Station, Kanjurmarg 0/'1), Mumbai - 400 078. CIN No : L29299MH1997PLC105108 
Registered Medium Enterprises Under MSMEDAct, 2006 GSTIN : 27AAACC5866H1Z1 
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HARSH PRADEEP BADKUR 

(Managing Director and Chairman) 
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CHEMTECH INDUSTRIAL VALVES LIMITED 
J\'OTES ON FINAI'ICIAL STATEMENTS AND POR THE YEAR ENDED 31ST '\'IARCn 2023 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS OF PREPARATlO:'ll 

1. Significant Accounting Policies 

i. Basis of Preparation 

Ministry of Corporate affairs notified roadmap to implement Indian accounting Standards ('lnd 
AS') notified under the Companies (lndian Accounting Standards) Rules, 2015 as amended 
thereafter. As per the said road map, the Company is required to apply Ind AS starting from 
financial year beginning on or after April I, 2016. 

For all periods up to and including the year ended March 31, 2016, the Company prepared its 
financial statements in accordance with the Accounting Standards notified under the Section 133 
of the Companies Act, 2013 read together with Companies (Accounts) Rules 20 14 (Indian 
GAAP). These fmanc.ial statements for the year ended March 31, 2017 are the first the Company 
has prepared in accordance with Tnd AS. 

ii. Current versus Non-Current classification 
The Company presents as ets and liabilities in the balance sheet based on current! non-current 
classification. An asset is treated as current when it is: 
Expected to be realised or intended to be so ld or consumed in normal operating cycle 
Held primarily for the purpose of trading 
Expected to be realised within twelve months after the reponing period, or 
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 
twelve months after the reporting period 

All other assets are classified as non-current. 

A liability is current when: 
It is expected to be settled in normal operating cycle 
It is held primarily for the purpose of trading 
It is due to be settled within twelve months after the reponing period, or 
There is no unconditional right to defer the settlement of the liabi lity for at least twelve months after the 

reporting period 

The Company classifies all other liabilities as non-current. 
The operati ng cycle is the time between the acquisition of assets for processing and their realisation in cash and 
cash equivalents. The Company has identified twelve months as its operating cycle. 

iii. Fair value measurement 

The Company measures financial instruments, such as, Mutual funds at fair value at each balance 
sheet date. 



iv. Usc of Estimates 

a) The preparation of financial statements in accordance with the generally accepted 
accounting principles requires the management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities as on the date of financial statements, 
disclosurcs of contingent liabilities and the rcpolted amounts of revenues and expenses 
for the year. Acrual results could differ from these estimates. Any revision to such 
accounting estimates is recognized in the accounting period in which such revision takes 
place. 

b) These fi nancial statements have been prepared in accordance with accounting standards 
prescribcd under section 133 of the Companies Act, 2013(the Act), Companies ( Indian 
Accoun ting Standards) Rules, 2015 as amended by Companies (Indian Accounting 
Standards) (Amendment) Rules, 2016 and other re levant provisions of the Act. 

c) All assets and liabilities have been classified as current or non-current as per the 
Company's normal operating cycle, and other criteria set out in the Schedule - J1J to the 
Companies Act, 2013. Based on the nature of products and the time between the 
acquisition of assets for processing and their realization in cash and cash equivalents, the 
Company has ascertained its operating cycle as up to twelve months for the purpose of 
current I non-current classification of assets and liabilities. 

d) Accounting policies not specificall y referred to otherwise are consistent with the 
generally accepted accounting principles fo llowed by the Company. 

e) The preparation of financial statements requires estimates and assumption to be made that 
effect the reported amount of assets and liabilities on the date of financial statements and 
tbe reported amount of revenue and expenses during the reporting period .The Difference 
between the actual and estimate are recognized in the period in which results are 
lcnown/materialized. 

n. TANGIBLE FIXED ASSETS AND DEPRECIATION 

a) Tangible Fixed Assets are stated at cost of acqui ition or construction except assets which 
bas been revalued, at its revalued amount, less accumulated depreciation and impaimlent 
loss, if any. Cost comprises the purchase price and any attributable co t of bringing the 
asset to its working condition for its intended use. Temporary constmctionslaIterations 
are charged off to Profit and Loss Account. 

b) Depreciation has been provided as under: 
(i) For assets existing on 1st April 2014 the carrying amount will be amortized over 

the remaining useful lives on straight line method as prescribed in the schedule 11 
of the Companies Act, 2013. 

(ii ) For the assets added after the 1st April 2014:- On straight line method at the 
useful standard Lives prescribed in Schedule II to the Companies Act, 2013. 

(iii) On the revalued assets the additional charge of depreciation on account of 
revaluation is withdrawn from revaluation reserve and credited to the retained 
surplus/deficit in profit and loss. 

(iv) Deprecation on assets so ld during the year is provided on pro-rata basis. 



III. INTANGIBLE ASSETS AND AMORTISATION 

a) lntangible Assets are stated at acquisition of cost, net of accumulatcd amortization and 
accumulated impairment losses, if any. 

b) Intangible assets include Cost of software capitalized is amortized over a period of 5 years 
and Patent which is amortized over a period of 20 years. 

IV. D1PAIRMENT OF ASSETS 

Assessment is done at each Balance Sheet date as to whethcr there is any indication that a 
tangible asset may be impaired. For the purpose of assessing impainnent, the smallest identifiable 
group of asset that generates cash inflows from continuing use that are largely independent of the 
cash inflow from other assets or groups of assets, is considered as a cash generating unit. If any 
such indication exists, an estimate of the recovcf'dble amount of the asset/cash generating unit is 
made. 

Assets whose carrying value exceeds their recoverable amount arc written down to tbe 
recoverable amount. Recoverable amount is higher of an asset's or cash generating unit's net 
selling price and its value in use. Value in use is the present value of estimated future cash flows 
expected to arise from the continuing use of an assets and fi·om its disposal at the end of its useful 
li fe . Assessment is also done at each Balance Sheet date as to whether there is any indication that 
an impairment loss recognized for an as et in prior accounti ng pen ods may no longer exist or 
may have decrea ed. 

V. BORROWING COST 

Borrowing Costs attributable to acquisi tion and construction of qualifYing assets are capitalized 
as a part of the cost of such assets up to the date when such assets are ready for its intended use. 

Other borrowing costs are charged to the Statement of Profit and Loss in the pcriod in which they 
are incurred. 

VI. INVENTORlES 

Raw materials, components, stores and spares, and packing material are valued at lower of cost 
or net reliable value. However, these items are considered to be rea1izable at cost if the finished 
products, in which they will be used, are expected to be sold at or above cost. Cost of inventories 
is computed on a weighted-average basis. 

Work-in-progress, finished goods and Stock-in-trade are valued at lower of cost or net realizable 
value. Cost of Finished goods and work-in-progress comprises raw material, direct labour, other 
direct costs and other relatcd production overheads up to the stage of bringing the inventories [0 

their pre ent location and condition. 

Net realizahle value is the estimated sell ing price in the ordinary course of business less 
estimated cost necessary to make the sales. 

VII. TRANSLATIO~ OF FOREIGN CURRE ICY ITEMS 

Transactions in foreign currency are recorded at the rate of exchange prevailing on the date of 
transaction. Foreign currency monetary assets and liabi lities are converted in Indian currency at 
the rate of exchange prevailing at the end of the year. Resultant gain or loss is recognized in the 
statement of profit and loss for the year. 



- - .--------------~. 

VTH. REVEC'lUE RECOG~lTION 

a) Revenue is recognized to the extent that it is probable that the economic benefits will 
flow to the Company and can be reliably measured. 

b) Revenue is measured at the fair value of the consideration received or receivable, taking 
into account contractually defi ned tenns of payment. Amounts disclosed as revenue are 
inclusive of excise duty and net of returns, rebates, Value added taxes and amounts 
collected on behalf of third paliies. 

c) [ntercst Income is recognized on a time proportion basis taking into account the amount 
outstanding and applicable interest rate. 

d) Dividend income on investments is accounted for whcn the right to receive the payment 
is established. 

IX. RETIREMENT AND OTHER EMPLOYEE BENEFTTS 

(a) Defined Contribution Plan 

The Cnmpany makes defined contribution to Government Employee Provident Fund, 
which are recognized in the Statement of Profit and Loss on accrual basis. The company 
has no further obligation beyond its contribution. No figurative disclosures available 

(b) Defined Benefit Plan 

i) The Company's liabilities under Payment of Gratuity Act are detennined on the 
basis of actuanal valuation made at the end of each financ ial year using the 
projected unit credit method. Actuarial gains and losses are recognizcd 
immediately in the Statement of Profit and Loss as income or expenses. 
Obligation is measured at the present value of estimated future cash flow using a 
discounted rate that is dctemlined by reference to markct yields at the Balance 
Sheet date on Governmcnt bonds where the terms of the Government bonds are 
consistent with the estimated tenns of the defined benefit obligation. No 
figurative disclosures available 

ii) Leave Salary: Leave Salary for accumulated compensated absences that are 
expected to be availed or enehased by eligible employees within 12 months from 
the end of the year are treated as short tenn employees benefits, which is 
provided at the expected cost. No figurative disclosures available. 

X. TAXATION 

Tax expense for the period, comprising Current tax and Deferred Tax are included III the 
determination of net profit or loss for the period. 

Current tax is measured at the amount expected to be paid to the tax authorities in accordance 
with the taxation laws prevailing in India. 

Deferred Tax is recognized for all the timing differences, subject to the consideration of prudence 
in respect of deferred tax assets. Deferred tax assets are recognized and carried forward only to 
the extent that there is a reasonable certainty that sufficient future taxable income will be 
avai lable against which such deferred tax asset can be realized. 



Deferred t.~x assets on unabso rbed carry forward losses are recognized only upon defini te virtual 
certainty of future taxable income is available and not otherwise. 

Deferred Tax assets and liabilitics are measured using the tax rates and tax laws that have been 
enacted and substantivcly enacted by the Balance Sheet date. At each Balance Sheet date, the 
company re-assesses unrecognized deferred tax assets, if any. 

Xl. OPERATING LEASES 

As a Lessee: Leases, where signi ficant portion of risk and reward of ownership are retained by 
the Lessor. arc classified as Operating Leases and lease renta ls thereon are charged to the 
Statement of Profit and Loss on a straight-line basis over the lease term. 

XlI. EARNlNGS PER SHARE 

Basic earnings per share are calculated by dividing the net profit for the year attributable to 
equity sharcholders by the weighted-average number of equity hares outstanding during the 
period. The weighted-average number of equity shares outstanding during the period and for all 
periods presented is adjusted for events, such as bonus shares. 

XlII. SIGNIFICANT ACCOU'ITiNG JUDGEMEI TS, ESTIMATES AND ASSUMPTIONS 

TIle key assumptions concerning the future and other key sources of estimation uncertainty at the 
reporting date, that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilitics within the next financia l year, are described below. Existing 
circumstances and assumptions about futurc developments, however, may change due to market 
changes or ci rcumstances arising that are beyond the contro l of the Company. Such changes are 
reflected in the assumptions when they occur. 

a) Fair value measurements: When the fair value of fi nancial assets or financial liabilities 
recorded or di sclosed in the financial statements cannot be mcasured bascd on quoted prices in 
active markets, their fair value is measured using valuation techniques including the DCF model. 
The inputs to these models are taken from observable markets where possible, but where this is 
not feasible, a degree of judgment is required in establishing fair values. Judgements include 
consideration of inputs such as liquidity risk, credit risk and volatility. 

b) Useful lives of property, plant and equipment: Management reviews the useful li ves of 
pl:operty, plant and equipment at least once a year. Such lives arc dependcnt upon an assessment 
of both the technical lives of the assets and also their likely economic lives based on various 
internal and external factors includi ng relative efficiency and operating cOSts. Accordingly, 
depreciable lives are reviewed annua lly using the best in formation available to the Management. 

c) Impairment of financial assets : the impairment provisions for financial assets are based on 
assumption about risk of default and expected cash loss rates. The Company uses judgments in 
making these assumptions and selecting tbe inputs to the impairment calculations based on 
Company's past history, exist ing market conditions as well as forward looking estimates at the 
end o[ each reporting penod. 

d) Impairment of non-financial assets: The company assesses at each reporti ng date whether there 
is an indication that an asse t may bc impaired. If an indication exists, or when the annual 
impainnenl testing of the asset is required, the Company cstimates the asset' s recoverable amount. 
An asset's recoverable amount is the higher of an asset's or CGU's fair value less costs of 



disposal and its value in use. It is detennined for an individual asset, unless the asset does not 
generate cash inflows that are largely independent of those from the other assets or group of 
assets. When the carrying amount of all asset or CGU exceeds it recoverable amount, the asset is 
considered as impaired and its written down to its recoverable amount. 

c) Provisions and liabilities: Provisions and liabilities are recognized in the period when it 
becomes probable that there will be a future outflow of funds re ulting from past operations or 
events that can reasonably be estimated. The timing of recognition requires application of 
judgement to existing facts and circumstances which may be subject to change. The amounts are 
detennined by discounting the expected future cash flows at a pre-tax rate that reflects current 
market assessments of the time value of money and the risks specific to the liability. 

f) Contingencies: In the nom131 course of business, contingent liabilities may arise from litigation 
and other claims against the Company. Potcntial liabilities that are possible but not probable of 
crystal ising or are very difficult to quantity reliably are treated as contingent liabilities. Such 
liabilitie are disclosed in the notes but are not recognized. 

g) Taxes: Deferred tax assets are recognized for unused tax losses to the extent that it is probable 
that taxable profit will be available against which the losses can be utili7.ed. The Company has 
deferred tax asset during the year i.e reversal of dcferred tax liability. 

XIV. CONn GENT LIABILITIES AND PROVISIONS 

Provision:-

provision are recognized when there is a present obligation as a result of a past event and it is 
probable that an outflow of benefits will be required to settle the obligation and there is a reliable 
estimate of the amount of the obligation. 

Contingent Iiabilities:-

Contmgent liabilities are disclosed when there is a possible obligation ansing from the past 
events, the exi tence of which will be confumed only on the occurrence or non occurrence of one 
or more uncertain future events not wholly within the control of the company or a present 
obligation that arises from past events where it is either not probable that an outflow of resources 
will be required to settle or a rcliable estimate of the amount cannot be made. 

XV. Cash and Cash Equivalents: 

In the Cash flow statement, cash and cash equivalents include cash on hand, demand deposits 
with bank including short term margin money against bank guarantee is ued. 

XVII Government Grants: 

Government grants are recognized at their fair value where there i a reasonable assurance that 

the Grant will be receivcd and the company will comply with all attached conditions. 

Government Grants relating to purchase of property, plant and equipment are included in non­

current liabilities as deferred income and arc credited to profit or loss in proportion to 

depreciation over the expected lives of the related assets and presented within other income. 



Government grants relating to income are deferred and recognized in the Statement of Profit and 
Loss over the period necessary to match them with the costs that they are intended to compensate 
and presented within other income. 

Panner 
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INDEPENDENT AUDITOR'S REPORT 

To 
The Members Of 
Chemtech Industrial Valves Limited 
Mumbai 

Report on the Ind AS financial statements 

Opinion 
We have audited the accompanying Ind AS financial statements of CHEMTECH INDUSTRIAL 
VALVES LIMITED ("the Company"), which comprise the Balance Sheet as at 31 st March, 2023, the 
Statement of Profit and Loss, the Cash Flow Statement, the Statement of Changes in Equity and notes to 
financial statements including a summary of the significant accounting policies and other explanatory 
information for the year then ended. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
financial statements give the information required by the Companies Act, 2013("the Act") in the manner so 
required and give a true and fair view in conformity with the accounting principles generally accepted in 
India, of the state of affairs of the Company as at March 31, 2023, and its Profit, changes in equity and its 
Cash Flows for the year ended on that date. 

Basis for Opinion 
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) 
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the 
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit of the financial 
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key Audit Matters 

This section of our auditors' report is intended to describe the matters selected from those communicated 
with those charged with governance that, in our professional judgment, were of most significance in our 
audit of the financial statements. 

a) Revenue recognition (IND AS 115) 

The application of the new standard on recogmtlon of revenue involves significant 
judgement and estimates made by the management which includes identification of 
performance obligations contained in contracts, determination of the most appropriate 
method for recognition of revenue relating to the identified performance obligations, 
assessment of transaction price and allocation of the assessed price to the individual 

~~;M:!i:rformance obligations. Audit procedure involved review of the company's IND AS 115 
P. 

~9.Js:ptlJ;afft Centre, Nirmal Lifestyle Mall, LBS Rd, Mulund (W), Mumbai- 400080 ; Office: 2567 1155/99 
4087338; Website: www.rajuandprasad.com ; Email: mumbai@rajuandprasad.com 

o OFFICE: Hyderabad BRANCHES:~U£ 7 V I Bengaluru I t 2 10 I Tirupati 



Raju and Prasad 
Chartered Accountants 

implementation process and key judgments made by management, evaluation of customer 
contracts in light of IND AS 115 on sample basis and comparison of the same with 
management's evaluation and assessment of design and operating effectiveness of internal 
controls relating to revenue recognition. 

Based on the procedures performed, it is concluded that management's judgments with 
respect to recognition and measurement of revenue in light of IND AS 115 is appropriate. 

Emphasis of Matter 

Attention is drawn to Contingent Liability shown as a foot note to the Annual Financial Results, 
CKP bank's license is withdrawn by RBI and RBI has declared that Rs. 500000/- will be confirm 
given to depositors, which has been received by the company and adjusted against the current 
account balance that was held with the bank, the remaining amount will be given to deposit holders 
and shareholders if reserves are available. It is still recorded as an asset in financials, which will be 
reversed as and when confirmation comes from RBI about non-payment to depositors and 
shareholders. 

The company has received a show cause notice from DGGI amounting to Rs. 3,94,48,606/- along 
with Interest and Penalties. However, the Management is contesting the same. Also, the company 
has already made a Pre-Deposit of Rs. 3,02,72,356/- Under Protest with GST Department which is 
shown on asset side under 'Note no. 12 - Other Current Assets' of Notes to accounts of Balance 
Sheet. 

Also, the above mentioned fact is shown in Contingent liability in notes to account in 'Note no 34 
(vi) and 34.3' of Notes to accounts of Balance Sheet. We do not qualify our opinion for the same. 

Responsibility of Management for the Standalone Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies 
Act, 2013 ("the Act") with respect to the preparation of these (Standalone) Ind AS financial statements that 
give a true and fair view of the financial position, financial performance and cash flows of the Company in 
accordance with the accounting principles generally accepted in India, including the Accounting Standards 
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This 
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of 
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the Ind AS financial statements that give a true and 
fair view and are free from material misstatement, whether due to fraud or error. 
In preparing the financial statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
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The Board of Directors are also responsible for overseeing the company's financial reporting process 

Auditors' Responsibility 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
Skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to the related disclosures in the standalone 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's report. 
However, future events or conditions may cause the Company to cease to continue as a 
gomg concern. 

• We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor'S Report) Order, 2020 ("the Order"), as amended, issued by 
the Central Government ofIndia in terms of sub-section (11) of section 143 ofthe Act, we give in the 
"Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. A) As required by Section 143 (3 the Act,) of we report that: 
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(b) In our opinion, proper books of account as required by law have been kept by the Company 
so far as it appears from our examination of those books. 

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt 
with by this Report are in agreement with the books of account. 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014. 

(e) On the basis of the written representations received from the directors as on 31 st March, 
2023 taken on record by the Board of Directors, none of the directors is disqualified as on 
31 st March, 2023 from being appointed as a director in terms of Section 164 (2) of the Act. 

(f) With respect to the adequacy of the internal financial controls over financial reporting ofthe 
Company and the operating effectiveness of such controls, refer to our separate Report in 
"Annexure B". 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best 
of our information and according to the explanations given to us: 

1. The Company has disclosed the impact of pending litigations on its financial 
position in its Ind AS financial statements - refer Notes 34.1 and 34.3 to the Ind AS 
financial statements. 

11. The Company has long term contract but, does not have any derivative contracts for 
which there were any material foreseeable losses. 

III. There were no amounts which were required to be transfer, to the Investor 
Education and Protection Fund by the Company during the year ended 31.03.2023 

B) With respect to the matter to be included in the Auditors' Report under Section 197(16) of 
the Act: 

In our opinion and according to the information and explanations given to us, the remuneration paid 
by the Company to its directors during the current year is in accordance with the provisions of 
Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid down 
under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details 
under Section 197(16) which are required to be commented upon by us. 

For Raju & Prasad Chartered Accountants 
FRN No. : 003475S 

~'5~-(' 

AV~ 
Partner 

: Mumbai 
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT 

Referred to in Paragraph 1 under the heading "Report on other legal and regulatory requirements" of our 
Independent Auditor's Report of even date to the members of CHEMTECH INDUSTRIAL VALVES 
LIMITED On the Ind AS financial statements as of and for the year ended 31.03.2023, 

On the basis of such checks as we considered appropriate and according to the information and 
explanations given to us during the course of our audit, we report that 

(i) 

(ii) 

(a) The Company has maintained proper records showing full particulars, including 
quantitative details and situation of Property, Plant & Equipment. 

(b) As explained to us Property, Plant & Equipment have been physically verified by the 
management during the year and no material discrepancies were noticed on such 
verification. 

( c) According to information and explanations given to us and on the basis of our 
examination of records the title deeds of immovable properties are held in the name 
of the company. 

(d) The Company has not revalued any of its PPE (including right-of-use assets) and 
intangible assets during the year and hence reporting under clause 3(i)( d) of the 
Order is not applicable to the Company. 

(e) In our opinion and according to the information and explanations given to us and on 
the basis of our examination of the records, neither any proceedings have been 
initiated during the year nor are pending as at March 31, 2022 for holding any 
Benami property under the Benami Transactions (Prohibition) Act, 1988, as 
amended, and rules made thereunder and hence reporting under clause 3(i)(e) of the 
Order is not applicable to the Company. 

A) The inventories have been physically verified by the management at reasonable 
intervals during the year, except for goods in transit and those lying with third 
parties. The procedures of physical verification of the inventories followed by the 
management are reasonable and adequate in relation to the size of the Company and 
nature of it's business. As per the information and explanations given to us and on 
the basis of our examination of the records, no discrepancies of 10% or more in the 
aggregate for each class of inventory were noticed on physical verification of 
inventories as compared to book records. 

B) According to the information and explanations given to us and on the basis of our 
examination of the records, the Company has not been sanctioned Cash Credit 
Facility on working capital limit in excess of Rs 5 crores, in aggregate, during the 
year. 

~--'-l' I~' - ___ .... - ..... -~-. "'1IIIIiiI .... .-....11......... _1__ _ _ ------...----... I .... . .. 
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(iii) In respect of Investment in, provided any guarantee or security or granted any loans or 
advances in the nature of loans, secured or unsecured, to the companies, firms Limited 
Liability Partnership or any other parties:-

A) The Company has not provided any loans or advances in the nature of loans or 
guarantee or provided security to any other entity during the year and hence reporting 
under clause 3(iii)(a) is not applicable to the Company. 

B) According to the information provided to us, investments made are in the Ordinary 
Course of Business and in our opinion, prima facie, not prejudicial to the company's 
interest. 

C) The Company has not granted any Loans or Advances in the nature of loans during the 
year and hence reporting under clauses 3(iii) (c), (d), (e) and (f) of the Order is not 
applicable to the Company. 

(iv) In our opinion and according to the information and explanations given to us and on the 
basis of our examination of the records, the Company has complied with the provisions 
of section 185 and 186 of the Act, to the extent applicable with respect to the 
investments made during the year. The Company has not provided any loans, guarantee 
and security during the year. 

(v) In our opinion and according to the information and explanations given to us, no deposits or 
amounts which are deemed to be deposits within the meaning of Section 73 to 76 or any 
other relevant provisions of the Act and the Companies (Acceptance of Deposits) Rules, 
2014 have been accepted by the Company and hence reporting under clause 3(v) of the 
Order is not applicable to the company. 

(vi) We have broadly reviewed the accounts and records maintained by the Company in respect 
of products where, pursuant to the rules made by the Central Government of India, the 
maintenance of cost records has been prescribed under sub-section (1) of section 148 of the 
Act, and are of the Opinion, that prima facie, the prescribed accounts and records have been 
made and maintained. We have not, however, made a detailed examination of the same. 

(vii) A) According to information and explanations given to us and on the basis of our 
examination of the books of account, and records, the Company has been generally 
regular in depositing undisputed statutory dues including Provident Fund, Employees 
State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, 
Value added Tax, Goods and Service Tax, Cess and any other statutory dues with the 
appropriate authorities. No undisputed amounts payable in respect of the aforesaid 
statutory dues were outstanding as at the last day of the financial year for a period of 
more than six months from the date they became payable. 
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(B)According to the information and explanation given to us, there are no dues of income 
tax, sales tax, service tax, duty of customs, duty of excise, value added tax outstanding 
on account of any dispute except as mentioned below: 

Sr. Name of Statute Nature Forum where Financial Amount In 

No. of Dues Dispute is pending Year Rs. 

I Central Sales CST Comm. of sales 2006-07 2,70,979 

tax Tax 

2 Central Sales CST Comm. of sales 2009-10 42,59,201 

tax Tax 

3 Income tax IT Income tax officer 2018-19 71,732 

4 DGGI GST Directorate General 2022-23 3,94,48,606 

of GST Intelligence 

(viii) According to the information and explanations given to us and on the basis of our 
examination of the records, there were no transactions relating to previously unrecorded 
income that have been surrendered or disclosed as income during the year in the tax 
assessments under the Income Tax Act, 1961 (43 of 1961) and hence reporting under clause 
3(viii) of the Order is not applicable to the Company. 

(ix) A) Based on our audit procedures and on the basis of information and explanations given 
to us and on the basis of our examination of the records, we are of the opinion that the 
Company has not taken loans or other borrowings and hence reporting under clause 
3(ix) of the Order is not applicable to the Company. 

B) The Company has not been declared as wilful defaulter by any bank or financial 
institution or other lender. 

(C) In our opinion and according to the information and explanations given to us and on the 
basis of our examination of the records, the Company has taken a term loan during the 
year and the same is applied for the purpose for which loans were obtained. 

(D) On an overall examination of the standalone financial statements, in our opinion the 
Company has not utilized funds raised on short term basis in the Current Year. Hence, 
reporting under clause 3(ix)(c) of the order is not applicable to the company. 

(E) Based on our audit procedures and on the basis of information and explanations given 
to us, the Company has not taken any funds from any entity or person on account of or 
to meet the obligations of its subsidiaries, associates or joint venture and hence 
reporting under clause 3(ix)(e) of the Order is not applicable to the Company. 

(F) Based on our audit procedures and on the basis of information and explanations given 
. g the year the Company has not raised any funds on the pledge of securities 
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held in its subsidiaries, joint venture and associates and hence reporting under clause 
3(ix)(f) of the Order is not applicable to the Company. 

(x) (A) In our opinion and according to the information and explanations given to us, the 
Company has not raised any money by way of Initial public offer or further public offer 
(including debt instrument) during the year and hence reporting under clause 3(x)(a) of 
the Order is not applicable to the Company. 

(B) According to the information and explanations given to us and based on our 
examination of the records of the Company, the Company has not made any 
preferential allotment, private placement of shares or fully or partly convertible 
debentures during the year or in the recent past and hence reporting under clause 
3(x)(b) of the Order is not applicable to the Company. 

(xi) (A) During the course of our examination of the books and records of the Company, carried 
out in accordance with the generally accepted auditing practices in India and according 
to the information and explanations given to us, we have neither come across any 
instance of fraud by or on the Company by its officers or employees, noticed or 
reported during the year, nor have we been informed of such case by the management. 

(B) During the year, no report under sub section 12 of Section 143 of the Act has been filed 
in Form ADT-4 as prescribed in Rule 13 of Companies (Audit and Auditors) Rules, 
2014 with the Central Government. 

(C) Based on our audit procedure performed and according to the information and 
explanations given to us, no whistle blower complaints were received by the Company 
during the year and hence reporting under clause 3(xi)(c) of the Order is not applicable 
to the Company. 

(xii) In our opinion and according to the information and explanations given to us and on the 
basis of our examination of the records, the Company is not a Nidhi Company and 
hence reporting under clause 3(xii) of the Order is not applicable to the Company. 

(xiii) According to the information and explanations given to us and based on our 
examination of the records of the Company, all the transactions with related parties are 
in compliance with Section 177 and 188 of the Act and all the details have been 
disclosed in the standalone financial statements as required by the applicable 
Accounting Standard. 

(xiv) All the reports of the Internal Auditors for the period under audit were considered. 

(xv) According to the information and explanations given to us, the Company has not entered 
into any non-cash transactions prescribed under Section 192 of the Act with directors or 
persons connected with them during the year. 
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(xvi) A) The Company is not required to be registered under Section 45-IA of the Reserve Bank of 
India Act, 1934 and hence reporting under clause 3(xvi) (a), (b) and (c) of the Order is 
not applicable to the Company. 

(xvii) 

(xviii) 

(xix) 

(X) 

(XXI) 

B) In our opinion, there is no core investment company within the "Companies in the 
Group" as defined in the Core Investment Companies (Reserve Bank) Directions, 2016 
and hence reporting under clause 3(xvi)( d) of the Order is not applicable to the 
Company. 

The Company has not incurred any cash losses during the financial year covered by our 
audit and immediately preceding financial year. 

There has been no resignation of the statutory auditors of the Company during the year 
and hence reporting under clause 3(xviii) of the Order is not applicable to the Company. 

According to the information and explanations given to us and on the basis of the 
financial ratios, ageing and expected dates of realisation of financial assets and payment 
of financial liabilities, other information accompanying the standalone financial 
statements and our knowledge of the Board of Directors and management plans and 
based on our examination of the evidence supporting the assumptions, nothing has come 
to our attention, which causes us to believe that any material uncertainty exists as on the 
date of the audit report indicating that the Company is not capable of meeting its 
liabilities existing at the date of balance sheet as and when they fall due within a period 
of one year from the balance sheet date. We, however, state that this is not an assurance 
as to the future viability of the Company. We further state that our reporting is based on 
the facts up to the date of the audit report and we neither give any guarantee nor any 
assurance that all liabilities falling due within a period of one year from the balance 
sheet date, will get discharged by the Company as and when they fall due. 

The second proviso to Sub Section (5) of Section 135 of the Companies Act, 2013 is not 
applicable to the company. Hence reporting under clause 3(x) of the Order is not 
applicable to the Company. 

Whether there has been any qualification or adverse remarks by the respective auditors 
in the companies (Auditor's Reports) order (CARO) reports of the companies included 
in the consolidated financial statements - Not Applicable 

For Raju & Prasad Chartered Accountants 
FRN : 003475S 

A~.r-
~~. 

AVithTJain 

Date 
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dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of Ind AS financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in accordance 
with authorisations of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's 
assets that could have a material effect on the Ind AS financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to error or 
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls 
over financial reporting to future periods are subject to the risk that the internal financial control over 
financial reporting may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate or for other reasons. 

Opinion 
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over 
financial reporting and such internal financial controls over financial reporting were operating effectively as 
at March 31,2023, based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants ofIndia. 

For Raju & Prasad Chartered Accountants 
FRN : 0034~~ 

f'~ 
Avinasb T Jain 
Partner 
M. No.041689 
UDIN: 23041689BGVQEJ3896 
Place : Mumbai 
Date : 05.05.2023 
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