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DFL\Results/ Reg-33 \2020

The Secretary,
The Stock Exchange, Mumbai
Corporate Relationship Department,
First Floor, New Trading Ring,
Rotunda Building, PJ Towers,
Dalal Street, Fort, Mumbai 400 001

November tO,2020

Dear Sir,

Sub: outcome- Board Meeting - 10th November 2020 - Unaudited Financial results of the company for the
quarter and half year ended 30th September 2020.
Ref : Scrip Code - stt4iL- Dharani Finance Limited

In accordance with Regulation 33 read with the securities and Exchange Board of lndia (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the following items were discussed and
approved in the Meeting of the Board of Directors held on 10,h Novemb er 2ozo.

t. Unaudited Financial Results for the Quarter and Half Year ended 30th September 2020, segment
wise report along with Limited Review Report.

The Meeting of the Board of Directors of the Company commenced at 10.30 a.m. and concluded at

12.00 Noon.

This information is also available at the website of the Company (www.dharanifinance.in) and at the
websites of the stock Exchanges where the equity shares of the corprny .r" lirted: BSE Limited
(www.bseindia.com)

Thanking You,

Yours faithfully,
for Dharani Finance Limited

Company Secretary

Encl.: as above
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slatem€nt of srandelone unaudned financiar resufts torrhc qu.rter.nd six months ended septenber 30, 2020
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Statemtrt of standalone unaudiled flnrncial rBults torthe quaier and sir months ended Septenbcr 30. 2020
Not4:

1 The above fnancial re$frs we revieEd by tte Audit committee nd apprwod by tre Eoad ol Di.€ciqs of fe cmpiy at its lreeting heH on Novembs 1 0, 2020. The stautdy ,uditds havs ised
modified opinion d the unaudited qudtert fnancjal re$lts.

Theabovefnancia|resu|tshavebEnprepredinacwdancewihhere@9nilionahdmeasurementprincjp|€s|ajddoMin|ndiiA@untingstEndard.|ntqimF|n&d
seclion 1 33 of fie companies A4 201 3 and ohs recogni$d aruntng practi@s and principles gentrally aupted in India, to tE Extent applcable.

TheMinistyofcorptat€Af'airs([,cA),videitsnotfcatimdatedoc1obt11'20,|8i$u6dDivision|||ofs6edU|e||l,whidprovidesfiefmat'dfnad
companies, as defined in $e companies (lndiil A6ounling stadads) (Amendments) Rules 2016, rle$ FinacialReslb haw been prepaed in acqda@ rih he se.

corptatE insotency reelulion pmEs (clRP) sd fi6 aPpoirtnent of i interim resoLtton ofesimal w€ admited in $e Ee of onE of the mair dsbnqs of $s cmpdy by he Hdbh Natonalcompsy Law Tribund, chQhnai Bendr vide ils dder dated May 5, 2020. the total mount duo ton $€ dove retiled m4q ustoms b the company e at septembs 30, 2020 is Ri 54{i.07 Lakhs
(net of provisions)' claim has been nade lo tr Intqim ResoLlion Protssionalof he said dstomt ln $e ophion of he maagement, ha m4q prt of fe asts ot he qdomq @mpriss of lad adommercia|buiHings(ino|udingar||-knombrandnamein$ehote|indusry),uhos|iquidationva|ueismuchmsehifretota|duestoitsfnacididopqatinqq€ds[ndd|ngfdofbe
company)andac@rdingly,thecompanywi[beab|etore@vgh€entireoutstandingdUesfom$edstomq,ev6nin$eafqesaidC|RPcmditonrBcedonbeaboveestimateidba$dmfle
hal the estomefs a@unt was a fuly perlming as$t betqe he admision of he CIRP, no provision towads dbwilE ttr e&ecisd sedit los in fesp€d ol fB dues lrom he afqesid osoms has
been considered by he company in hese finilcial reohs. Acwdingly, $e above fnancjal re$lts have ben prepred on a going onm rumption ild fie net omed furds ne onsidered lo be
above $e minimum lmits presibed byhe Reswe Bank of lndia for an NBFC.

This is a matter of qualficalion by fte auditrs.

The company is engaged in he busins of 'NBFC activities' while in he Fevious yeil engaged in rB bushe$ orNBFc activilies and d$ providing iavel and iouris wi€s,, Horew, it has
one reporlable sgmentin awdanoe wi$ Ind As 108'segnent Repding'. ofitr operating $gments do notm€ethe dit*ia fsrepqlable $qmonts.
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$fieficnt ot r6ultE tor lh! qults and dr month! 30, 2020

6 Slatemenl of a$etr and liabilides (Ra In Lrkhr)
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S'tatemed of slanddone unrudlhd ti!.ncl{ r6ult! tot the quarter and rlx monihs cnded 2020

7 Statement ot cash flows

I Figur8s fd tp previils poriods have been fegrouped ild/ff redsdf€d rh€rew necEssy to trfim wih fis da$ifcattd fq fts ffst pdbd.

Plae: Chennd

Date: Nowmber 10, m20
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DIN : 00081002
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Initlallcd tor identitlcaflon purposes
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^ Limited Review Report on the Unaudited Financial Results for the quarter and six months ended
September 30, 2020 of M/s Dharani Finance Limited Pursuant to the Regulation 33 of the SEB| (Listing

obligations and Disclosure Requirements) Regulations, 2015 as amended

The Board of Directors
Dharani Finance Limited
57 Sterling Road, Nungambakkam,
Chennai 600 034

2

We have reviewed the unaudited financial results of Dharani Frnance Lrmited (lhe'Company ) for the
quarter and six months ended September 30 2020 which are.included in the accompanying
'Statement of Unaudited Financial Results for the quarter and six month ended September :b ZOZO:
together with the notes thereon (the "statemeni"; The Statement has been' prepared by the
company's management pursuant to Regulation 33 of the sEBl (Listing obtigations and Disclosure
Requirements) Regulations, 2015 (the "iisting Regulations, 2015'), as" amended, which nas been
initialled by us for identification purposes, The Statement is the responsibility of the Companys
Management which was approved by its Board of Directors and has been prepare6 In accordance
with the recognition and measuremenlprinciples laid down in Indian Accounting Standard (lnd AS)
34, 'lnterim Financial Reporling' prescribed under Section 133 of the Companies Act 20 j 3 and other
accounting principles generally accepted in India

our responsibility is to express a conclusion on the statement based on our revrew

We have conducted our review in accordance wilh the Slandard on Review Engagements (SRE)
2410 "Review of Interim Frnancial Information Performed by the IndepenOenr RuOitor of the Entrty;
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement.

A review is limited primarily to inquiries of company personnet and analytical procedures applred to
financial data and thus provides less assurance lhan an audil We have not performed an audit and
accordingly, we do not express an audit opinion,

Attention is invited to note 4 to the statement relating to the foilowrng

a) A corporate insolvency resolution process (CIRP) and the appointment of an interim resolution
professional were admitted in the case of one oi the major'customers of the Company by the
Hon'ble National Company Law Tribunal Chennai Bench vrde its order dated May S ZtjZO, fne
total amount due from the above referred malor customer to the Company as at September 30
2020 is Rs.546.97 Lakhs (net of provisions). claim has been made to lhe Intenm Resolutjon

Aa.

CNGSN &Associatos LLR a Limited Liability Pafiership wih LLP ldenliV No AAG9402

Oficss at: o Chennai -17, Chennai -15 r Vellore r Coimbato€ . Hydenabad



Professional of the said customer In the opinion of the management, the major part of the assets
of the customer comprises of land and commercial buildings (including a well-known brand name
in the hotel industry), whose liquidation value is much higher than the total dues to its financial
and operating creditors (including that of the Company) and accordingly, the Company will be
able t0 recover the entire outstanding dues from the customer, even in the aforesaid CIRP
conditions. Based on the above estimate and based on the fact that the custome/s account was
a fully performing asset before the admission of the CIRP, no provision towards allowance for

expected credit loss in respect of the dues from the aforesaid customer have been considered by

the Company in these financial results

In the absence of a comprehensive external valuation/ appraisal report of the inlerim resolution
professional of the customer contrary to the managemenl's estimate of possible full recovery of
the dues and due to the other uncertainties related to the CIRP process of the aforesard malor

customer, we are unable to comment on the appropriateness of not making any provision for the
above items in these financial results

Due to uncertainties involved in the CIRP process the impact rf any, on the Statement are not

presently determinable in respect of the above matter.

b) Had the Company consrdered making provision for the outstanding balance referred to in (a)

above, the net owned funds of the Company as at September 30, 2020 will be lower than the

limitsprescribedunderSection45-lAof theReserveBankof IndiaAct, 1934foraNon-Banking
Financial Services Company (NBFC) Thus, the Company's ability to continue as an NBFC and

as a going concern may depend on infusion of further capital to meet the minimum net cwned

funds criteria as per RBI norms wrthin the prescribed time limit and on identification of alternatrve

business plans.

c) The matters referred to in (a) and (b) also cast a significant doubt on the Company s ability to

continue as a going concern and accordingly, we are unable to comment on the appropriateness

of management's assumption of preparing the Statement on a going concern basrs

Ourconclusion on the Statement is qualified in respect of the matters (a)to (c) referred above

5. Based on our review conducted as above, except for the effects of the matter described in para 4

above, nothing has come to our attenlion that causes us to believe that the Statement has not been

prepared in all material respects in accordance with Ind AS and other recognised accounting practices

and policies and has not drsclosed the information required to be drsclosed in terms of Regulatron 33

oftheListing Regulations 2015 asamended includingthemannerinwhichitrstobedisclosed,or
that it contains any material misstatemenl

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration N0.00491 5S/ S200036
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(cHTNNSA+4Y GANESAN)
Partner t

Membership N0.027501
UDIN : 20027501 MMCA7687
Place: Chennai

Date: November 10,2020
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