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Dear Sir/Madam

Sub: Unaudited Financial Results for the Quarters and Nine months ended 31% December 2022.
Ref : BSE- Scrip Code — 507442 (BSE) — NSE- DHARSUGAR.

In accordance with Regulation 33 read with the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the following items were discussed and
approved in the Meeting of the Board of Directors held on 12.04.2023.

1. Unaudited Financial Results for the Quarter and Nine months ended 31%
December 2022 along with segment wise report.
2. Auditors Report.

The Meeting of the Board of Directors of the Company commenced at 11.30 a.m. and concluded at
1.30 p.m.

This above Result is also available at the website of the Company (www.dharanisugars.com) and at the
websites of the Stock Exchanges where the equity shares of the Company are listed: BSE Limited
(www.bseindia.com) and National Stock Exchange of India Limited (www.nseindia.com).

This is for your information and record.
Thanking You,

Yours faithfully,
for Dharani Sugars and Chemicals Limited

by

E P Sakthivel
Company Secretary

Encl.: as above
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Statement of standalone Unaudited financial results for the Quarter and Nine months ended December 3, 2022

Rs.in Lakhs

December 31, |September 30, December 31,| December31, |December 31,2021 March 31, 2022
2022 2022 2021 2022 (Unaudited) (Audited)
(Unaudited) | (Unaudited) (Unaudited) (Unaudited)

Particulars

Income from Operations

(a) Net Sales/ Revenue from operations 3967.26 3,967.26
{b) Other Income (Net) X i ; i 96.54 100.80
Toalncome(v2) 5] . 405606
Expenses

{a) Cost of materials consumed ; ; E : 3,199.01
(b) Changes in inventories of finished goods, work in | 113.02

progress and stock in trade
(c) Employees benefits expense 5 ! 5 1,255.39
(d) Finance Cost ; ) X 1.24
(e) Depreciation and amortisation expense < J ; - 2,337.03
y - . 118203




Notes to the Unaudited financial results for the quarter and Nine months ended 31st December 2022;

1. The Hon'ble National Company Law Tribunal {("NCLT"), Chennai Bench, admitted the Corporate Insolvency Resolution Process
("CIRP") application filed by a financial creditor of the Company and appointed an Interim Resolution Professional ("IRP"), in terms of
the Insolvency and Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide order dated July 29, 2021
received by the Company on July 31, 2021. On an appeal filed by a director of the company, the Hon'ble National Company Law
Appellate Tribunal ("NCLAT") has directed the RP to carry out the CIRP Proceedings and the next hearing has been listed for June 5,
2023.

In view of pendency of the CIRP, and in view of suspension of the powers of the board of directors, RP is taking on record the
unaudited financial results. The RP has relied upon the assistance provided by the management in the review of the audited financial
results and the representations, clarifications and explanations provided by the Managing Director, Chief Financial Officer, other
directors, key management personnel of the Company in reviewing the unaudited financial results.

2. The Company's net worth is negative and the borrowings from banks and other financial institutions have been classified by the
lenders as non-performing assets. All the banks and other financial institutions have also issued notice calling back the loans.
Considering the above facts and since the promoters’Settlement proposal is also under negotiation, as in the previous periods, the
Company stopped providing interest on the outstanding borrowings from banks and financial institutions and has not restated the
foreign currency loans after the NPA date.

In the opinion of the management, in view of the OTS sought by the Company and the also due to the present developments at
Hon'ble NCLT/ NCLAT, there will be no further interest liability on the Company from the NPA date.

Pending resolution of the above uncertainties, which depends upon the future events, the Company has prepared the financial
statements on a going concern basis and has not considered any adjustment in the carrying value of non-financial and financial
assets/ liabilities. This is a matter of qualification by the auditors.

3. A corporate insolvency resolution process (CIRP) and the appointment of resolution professional were admitted in the case of one of
the major investees (Investment in Appu Hotels Limited) of the Company by the Hon’ble NCLT, Chennai Bench vide its order dated
May 5, 2020. The carrying amount of the investments as at December 31, 2022 is Rs. 1,455.53 Lakhs.

The Hon'ble NCLT has passed an order approving the resolution plan submitted by one of the resolution applicants. Aggrieved by this
Order, the investee has filed an application before the Hon'ble National Company Law Appellate Tribunal (“NCLAT”) praying for
quashing the order of the Hon'ble NCLT. The Hon'ble NCLAT has set aside the resolution plan approved and ordered to recommence
the CIRP process, including the consideration of 12A application filed by the promoters of the investee company. On an appeal
against the order of the Hon’ble NCLAT, the Hon’ble Supreme Court has heard the arguments of both the sides and reserved the case
for judgement as on date.

The Promoter (of Appu Hotels Limited) has recently (on October 11, 2022) also given a proposal for settling the entire dues of the
CoC members’ U/S 12A of the IBC code #nd the required funding has been arranged by way of deposits and Bank Guarantee. The
proposal has been approved by the CoC with 100% voting in favour of the proposal and this fact has been submitted to the Hon'ble
Supreme Court. The judgement is awaited.

Accordingly, in the opinion of the management, the Company will still be able to recover the entire carrying amount of the
investments, even in the aforesaid CIRP conditions. Based on the above estimate made by the management, no adjustment has been
made in the fair value of the investments in the aforesaid investee. This is a matter of qualification by the auditors.

4. Sugar Industry being seasonal in nature, the Quarterly results cannot be taken as an indicator of the full year's working results

5. Status of the CIRP Proceedings:
Corporate Insolvency Resolution Process (CIRP) of Dharani Sugars and Chemicals Limited (DSCL) was ordered by Hon'ble NCLT,
Chennai vide orders in 1A/976/2019 on 29th July 2021, and Mr. S. Rajendran was appointed as the Interim Resolution Professional
(“IRP").

Upon appointment, IRP took control and management of DSCL and has taken efforts to keep it as a going concern. The word
"management" used elsewhere in general refers to the previous management ie., promoters whereas after commencement of CIRP
the management of the corporate debtor vests with the IRP as per Section 17 of IBC.IRP made a public announcement on 1st August
2021, intimating commencement of CIRP and calling upon creditors to submit their claims against DSCL. IRP collated all claims
received and filed a report constituting Committee of Creditors (CoC) on 21st August 2021 and List of Creditors was published in the
website, IBBI and reported to Stock Exchanges.

Further as per the e-voting results dated 227¢ September 2022 CoC approved the appointment of Mr. Mahalingam Suresh Kumar,
Insolvency Professional as Resolution Professional.The appointment was confirmed by Hon’ble NCLT, Chennai vide orders
IA/1248(CHE)/2022 in 1A/976/2019 dated 18th November 2022. ’\ .
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On 8th February 2023 RP convened the 11th CoC meeting in which the members decided to file an appropriate application befare
the Hon’ble NCLT, Chennai Bench seeking extension of CIRP period by 30 days beyond the maximum timelines specified under
Section 12 of the IBC, 2016.The case was heard by the NCLT on 3rd March 2023 and was posted for further hearing on 29* May 2023.

On 18th March 2023 RP convened the 13th CoC meeting. The NARCL has offered to take assignment of debts of Consortium lenders
and decide on the resolution of the corporate debtor suitably. The consortium lenders have already ran a swiss challenge process and

are in the process of finalizing the assignment to NARCL, by which the NARCL will step into the shoes of majority of the COC and
decide on the plans suitably,

As the decision making on the plan is very crucial taking into consideration various factors, the lenders seek thesg f0 Asurdidisiamtiona

timeline to decide on the ontiaps.sithar by, tbyvrelisewes or tnrough” NARCL suitably.RP also informed the COC members that the
chairman of the Dharani Sugars have filed a Caveat Petition, that in case liquidation petition is filed by the RP it shall be brought to
their attention.

6. Claims received:

On 17th January 2023, Revised List of Creditors as on 10th January 2023 has been filed with NCLT including the claims of One
operational creditor viz., Jain Irrigation Systems Ltd, who has filed an Application before NCLT, Chennai seeking condonation of delay
of 132 days in filing their claim with the IRP for a sum of Rs. 4,55 ,09,430/-.As on 10th January the amount claimed by creditors
amount to Rs. 973,80,56,123/- and amount of claims admitted amount to Rs. 922,66,64,911/-

7. status of OTS /12A Proposal:
The promoter has submitted a settlement proposal U/S 12A of the IBC on .3t February 2023 along with the required deposits and
Bank Guarantee to bank of India being the applicant creditor. However, the proposal was returned without taking for discussion. The
Promoter is still confident of settling the dues U/S 12A of IBC and revive the operations of the Company.

CIRP timeline of 330 days ended on 19th February 2023 and the COC in its 11th meeting decided to seek 30 days extension from the
AA for deciding on the Resolution plan voting. The said petition has been heard on 10th March 2023 and the matter is posted for
further hearing on 29t"May 2023.

In light of the lenders intent of resolving the Corporate Debtor as a going concern basis, NARCL has offered to take assignment of
debts of Consortium lenders and decide on the resolution of the corporate debtor suitably. The consortium lenders have already ran
a swiss challenge process and are in the process of finalizing the assignment to NARCL, by which the NARCL will step into the shoes of
majority of the COC and decide on the plans suitably. As the decision making on the plan is very crucial taking into consideration
various factors, the lenders are seeking 60 days additional timeline to decide on the options either by themselves or through NARCL
suitably.

Further the CoC has accorded its approval for seeking extenision of CIRP for an acdditional period of 60 days beyond the maximum

timelines specified under Section 12 of the IBC, 2016 [after considering the pending 30 days extension request]”. It is posted for
hearing on 29t May 2023.

8. Previous period figures have been regrouped/reclassified, where necessary.




- The Company has organised the business into three segments viz. Sugar, Distillery and Power. This reporting complies with Ind AS 108 "Operating Segments".
Rs.in Lakhs

December 31, |September 30,] December 31, | December 31, 2022 December 31, 2021 W
2022 2022 2021 Unaudited naudited Audited
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Limited Review Report

On the Unaudited Financial Results for the quarter ended and nine months ended December

2022 of M/s. Dharani Sugats and Chemicals Limited pursuant to the Reonlatina 22 ~e DY
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4.

A review is limited primarily to inquities of company personnel and analytical procedures applied
to financial data and thus provides less assurance than an audit We have not performed an audit
and accordingly, we do not express an audit opinion

We draw attention to the following matters:

a) Note 2 to the Statement regarding the fact that the all the banks and financial institutions have
classified the borrowings of the Company as non-performing assets. All the banks and
financial institutions have also issued notice calling back the loans. Considering the above, as
in the previous petiods, the Company has not (a) provided interest on the outstanding
borrowings from banks and financial institutions and (b) not restated the foreign currency
loans. In the opinion of the management, in view of the One Time Settlement (“OTS”)of the
loans sought by the Company, there will be no further interest liability on the Company from
the NPA date.

We were also informed that on an appeal filed by a director of the company, the Hon’ble
National Company Law Appellate Tribunal (“NCLAT™) has directed the CIRP applicant and
IRP to file return submission/ status report respectively and the next hearing has been listed
for June 5, 2023.

Several uncertainties exist due to non-confirmation from the banks/ financial institutions for
the outstanding borrowings as on December 31, 2022, present developments in CIRP and the
expected timing of witfidrawal of CIRP by the financial creditors/final approval of OTS
proposal by the consortium banks. Due to the aforesaid uncertainties, we are unable to
comment on (a) the appropriateness of the aforesaid reversal of interest, (b) the impact of the
in certain inoperative bank accounts, and (c) adjustments, that may be required, in the carrying
amount of the financial and non-financial assets/ liabilities of the Company.

b) Note 3 to the Statement which explains that during June,2020 quarter a CIRP was
admitted and a resolution professional was appointed in the case of one of the major
investees(Appu Hotels Limited) of the Company by the Hon’ble NCLT, Chennai Bench vide
its order dated May 5, 2020. The carrying amount of the investments as at December 31,2022
is Rs.1,455.53 Lakhs.

The Hon'ble NCLT on July 15, 2021 has passed an order approving the resolution plan
submitted by one of the resole s~ wp)fnramesT 10 accotdance With” the approved resolution

plan, no payment will be made rowards any amount due to the promoters and their related
group companies by the successful resolution applicant. In our opinion, constdering  the
present developments, the entire investments held by the Company in the aforesaid investee 1s

considered to be not recoverable as per the approved resolution plan.



Email: sri @srivatsanassociates.com
neeraj@srivatsanassociates.com
Web: www.srivatsanassociates.com

. No.27 (Old No.13), Muthukrishnan Street
Srlvatsan & Assoc:ates Mylapore, Chennai - 600 004
Chartered Accountants Mobile: 98418 36988/99404 90743

industty), whose liquidation value is much higher than the total dues to its firancial and
operating creditors (including that of the Company) and the resolution plan apnraved ic nae in
- = o ri

line with the actual value of ﬁ]i'sfnE‘Iﬁfft'fﬁcirr{pﬁ]'sﬁ"'(:tf')nﬁrmed that the resolution
professioral has not followed the due process of CIRP and accordingly, the resolution plan
approved is not proper as per law. It was also informed to us that the investee has filed an
application before the Hon’ble National Company Law Appellate I'ribunal (NCLAT) praying
for quashing the order of the How’ble NCLT and the resolution plan was stayed by the
Hon’ble NCI.AT and the judgement is reserved.

[IRERE LN won

Accordingly, in the opinion of the manageinent, the Company will still be able to recover the
entre carrying amount of the nvestments, even in the aforesaid CIRP condirions. Based on
the above estimate made by the Mmanagement, no adjustment has been made in the fair value of
such invesrments.

Due to uncertainties involved in the CIRP process as detailed above, the impact, if any, on the
Statement are not presently determinable in respect of the above matter,

As more fully described about the Marerial [.inccrtﬂinr_\-‘ Relating to Going Concern in

patagraph 6 below, there is 2 significant doubt on the Company’s ability to continue as a going

concern. We are unable to comment on the appropriateness of preparing the Starement on 4

OIS CONCO
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7) Based on our review conducted as above, except for matters stated in Paragraph 5 above,
nothing has come to our attention that causes us to believe that the Statement has not been
prepared in all material respects in accordance with Ind AS and other recognised accounting
practices and policies and has not disclosed the information required to be disclosed in terms of

For SRIVATSAN & ASSOCIATES
Chartered Accountants
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