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3.

Notesto the Un.udited finan.ialresults forthe ouarter and Nine months ended 31st December 2022:

1. The Hon'ble National company Law Tribunal ("NCLI'), Chennai Bench, admitted the Corporate Insolvency Resolution Process
('CIRP')applcation filed by a financialcreditorofthe Company and appointed an lnterim Resolution Prcfessiona | ( 'lRP"), in terms of
the Lnsolvency and Bankruptcy Code, 2016 ( the Code") to manage the atfairs of the Company vide order dated iuly 29,2021
received by the Company on luly 31, 20?1. On an appealfiled bya director ofthe company, the Honble NationalCompa.y Law
appe late Tribunal( NCLAT ) has dnected the RP to carry out the clRP Pfoceedings and the next hearinE har been listed forrune s,
2023.

In view of pendency of the C RP, and in vi€w of suspension of the powers of the board of directors, RP is taklng on record the
unaudited financialresults, The RP has relied upon the assistance provided bythe management inthe reviewofthe audited financial
results and th€ representauons, clarifications and explanations provided by the Managing Oirector, Chief Fin:ncial Officer, other
directors, key management personnelofthe Company in reviewingthe unauditedfinancialresults.

2. The company's net worth is necative and the borrowiigs from banks and other financial institriions have been classified by the
lende6 as non-performing assets. All the banks and other financial institutions have also issued notice callin€ back the loans-

ConsiderinB the above facts and since the promoters'Settlement proposal is also under negotiation, as in the prcvious periods, the
Company stopped providing interest on the outstanding botrowings from banks and financial institutions and has not restated the
foreign cutrency loans afterthe NPAdate.

n the opinion of the management, in view of the OTS sought by the Company and the also due to the present developments at
Hon'ble NCLT/ NCLAT, there will be no further interest liabiliw on the Como.nvfrom the NPA date.

Pending resoluuon of the above uncenainties, which depends upon th€ future eventt the Company has pr€pared the financial
statements on a going concern basis and has not considered any adjustment in the carying value of nonJinancialand financial
a$ets/ liabilities. This is a mattef of qualificauon bvthe auditors.

Acorporate insolvency resolution process (CIRP) and the appointment of resolution prcfessionalwerc admitted in the case of one of
the m:jor investees {investment in Appu Hotels Ltmired) of the Company by the Hon'bte NCLT, Chennai Bench vide its order dated
MaV 5,2020, The carrying amount ofthe investments as at December 31,2022 is Rs, 1,455,53 Lakhs.

The Hon'ble NCLT has passed an order approving the resolution plan submitted by one of the resolution applicants. aggrieved bythii
Ordef, the investee has filed an application before the Hon'ble Netional Comp:ny Law Appellate lribunal ("NCLAI") p.aying tor
qu.shingthe order ofthe flon ble NCLT.The Hon'ble NCLAT has set asidethe resolution plan approved and ordered t
the CIRP process, including the consideration of 12A application filed by the promoters of the investee company. On an appeal
againstthe order of the Hon'ble NCLAT, the Hon'ble Supreme Coort has heard the arguments of both the sides and reserued the case
rorjudgement as on date.

The Promoter (of Appu Hotek Limited) has recently (on October 11, 2022) also given a proposal for settling the entire dues of the
coc membe6' U/s 12A of the IBC code and the required fundins has been aranged by w.y of deposits and Bank cuarantee. The
proposalhas been approved bythe CoC with 100% voting in favour ofthe proposaland this fact has been submitted to the Hon'ble
Supreme Court. Ihe judsement is awaited.

Accordingly, in the opinion of the management, the Company will still be able to rccover the entire carrylng amount of the
lnvestments, even in theaforesaid clRP conditions. aased on the above estimate made bythe management, no adjustment has been
made in the fair value ofthe lnvestments in the aforesaid investee, This is a maiter of quatification bythe auditors,

sugar Industry being seasonalln natore, the Quarterly resu ts cannot be taken as an indicator ofthe tullyear's working rerult5

status of the CIRP Proceedings:
Corporate lnsolvency Resolution Process (CIRP) of Dharani Sugars and Chemicals Limited (DscL) was ordered by Hon'bte NCLT,
chen na vide orders rn 141976/20!9 an 29rh irly ao2r, and M.. s. Rajend Bn was a ppointed as the Interim Resolurion Professiona I

Upon appointment, IRP took control and management of DSCL and has taken efforts to keep it as a going concern. The word
'managemenf' used elsewhere in general refers to the previour management ie./ promoteG whereas after commencement of CtRP
the management ofthe corporate debtorvests with the IRP as perSection 17 of lEC,lRP made a public announc€menton lst Augusr
2021, intimaUng commencement of CIRP and calllnE upon credltoA to submit their claims against DSCL. rRP €ollated all claims
received and filed a report .onltituting Committee of Credito6 (CoC) on 21st August 2021 and Llst of Credirors was published in the
website, lBBland reported to Stock Exchanees,

Further as per the e,voting results dated 22id September 2022 CoC approved the appointment of Mr. Mahatingam suresh (omar,
In5olvency Professlonal as Resolution Professional,The appointment was confnfred by Hon,bte NCLI, Chennai vide ordfft
tAh24SlCHE)/2O22inlN976l2019 dated 18th November2o22. N /\Vt.- '- -f

^ 
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6,

On 8th February 2023 Rp convened the ltth Co(
rn€ Hon.bte NCLT, chennar ,"""h .""k,"_ 

",r.:l:",l"s 
in wh,ch th€ membeG decided to fite an approprtat€ application before

sectunr2of rhe,Bc,2;;;r;;;;:;:;:,;;ilil..:"T,;'#ffi:,3;",j:ni?$:,ff,T#JH];ffll*;t*[#r

l5::l[fX',i1":#Xi$i,11,::::Jii?:.* n which the Rp inrormed the coc membe* a,so dscussed about the
head the manasem;nt's ;,p-;;.;;;6" ffi;:-i:Yates 

who-hale been appomted bv RP to examine PUIE transactions andwth,esadtoth;transacto;ilG;;-#:nJ"T:"Ti"T;i'*iii"iln?"iii,i::;:llil;:il':;ill.fi;;:il;;
On 18th M:rch 2023 Rp co.vened the 13th CoC randdecdemthe,eso,ut@n"il;;;;;;:;,,';:,,;:Jl",lli::*i,,T[:J:,l,ff:,,Jifiif:i*::ffi:;";1].::::i:

:::[:f,i:TT, j_,*fns the assienment to NARCL. uy *r,ior *e rrranci*,rr';;;;;;il';.;", 
",."j"rity orthe coc and

tu the decision making on the plan is wrvquchltaking into consid€ration various factors, the renders seek these 60 days addironartrheline to decide on the options either bv themsetves or throuch NARCL sujtabtv.rp 
"r"o 

inior."o tn" coc membeE that thecnitrmind the Dhdaii susars have rired a caveat petit,"", ,t* ," ."," iq,,oli.",;;;,;,;;J'iv 
"" 

* n shar be brousht to

;H:?5i",ff":,,:,ffHX'ih.:fffr1:1il:,l';:" ":," ls, 'Rp 
has re€eived the craimsf,omvariousstakehorders incrudinsthe

nsr tut ons have subm,fted t',",, an. ,"o,at", * j,i',""1:::jffii,i,j'"::'j:ilf :fflil".fillfiiijrl1i'ij;,iilXi:#fi"f 
11Rs 8!s'92'89'1sy_ whire the co.porate debtor;id-not provide for interest.fter NpA date. rRp has cor'"ted tne craims based on th€oooks or accounts of the corporate debtor and

publshed in the website or co,;.,"," r*,;;";;;,,#-1ffff"^H'*l*11J":i:"respective statehordee and the same was

on 17th ranuary 2023, Revised List of credito.s as on loth lanuary 2023 has been fired with NCLT Incruding the craims of one
iiiljiliill"iillJiii;liil'Jfi:fi,:'i#i::'j'*" r'"' rr"u 

"" 
ippr'"t 

"" 
i"r.;";.i;,;;;;;";'""*'"u..ndonation ord€,ay

amounttoRs.e7e,8o.s6,123r.*0".**",.,",.iT,jL$"iil;l?:I1'lj;i?.lllirinuarytheamount craim€dbycreditore

Statlr of OT5 /12A proDosat:

The promoter has submitted a settement proposar u/s,12a of the rac on ,3.d February 2023 atong with the requked deporits andBank Guaruitee to bankof India beingthe applicant creditor- However, the proposatwas returnea riitror:t ta rrnE for discussion. rhePromote. k stirrconfident ofsetfling the dues u/s 12A of rBc and revive the operation, 
"r,r," 

c",n""r",'

crRP rim€rine of330davs ended on 19th Februarv 2o:3 and the coc in its 1lrh meetinS decid€d toseek 30 day, extension fromtheM for deciding on the &esolution plan votinE. The said petition has been heard on ldr, 
""-i 

ior, *" ." -atter is posted forfurth€r hearing on 29,hMay 2023.

rn right of the rendtrs intent of resorvinS the corporate oebtor as a gorng concern basis, NARCL has olrered to take asrignment ofdebts of consodium lenders and decide on the resolution of the corporate debtorsuitably,The consonium renders have already iana swiss charrenge process and are in the process offinarizing the.ssignment to NARCL, by which the NA;CL wil step inro th€ shoes ofm'joritv of the coc and decide on the prans suitabrv As the decistn frakin' 0n th" a"" 
'r ""f ".rir, "** 

into considerationvarjous facton, the renders are seeking 60 davs additiona I timeline to decide on the options either bvthemserves orthrough NARCL

Further the coc has accorded its approval for seeking extension of ct8p tof an additional pe od of 60 oays beyond the maximuntimerines specified under section 12 of the lBc. 2ot6 {after considering the pendine :O a"f, 
"r1""r,i" ,"Or"rtl-. tt is poned forhearing on 29rh May2023,

8. Previous periodftgures have b€en regrouped/rectassified, wh€re necessary.

Professlofal

For DiiiYlAl.il



T he Company h as oruanised lhe business into th ree seg ments viz Sug ar, Disl llery an d Pow€ f. This rcporting m.n p ies with Ind AS 108 'Opelaling Segmenls'.

tu.inlakhs

2022 2022 2!21
oec.mbar 3t, 2OZ

(unaudit d)
oecember 31, 2021

(Unaudit€d)
.8h31,2022
(Audited)

(a)susar

(b)D slirrery

225 6.17 488 10.87

3967.26

96.5,l

3,967.26

100.80

Less: Inler S€gment Revenue

2.25 6.17 4.88 10.87 r,063.80 r,068.06

Revenue frcn op.ralions (Net) 2.?5 6.17 4.88 10.87 t,06180 4,068,05

Prorl (+) / Loss (-) belore lar and rnance @sl

(a)Susar

(b)Dislirery

(750r9)

38.33

(102.84)

2.25

1250.80)

(445.29)

(8710)

61i

'72084)
i'227.23J

(110.10)

4.68

(1,512.43)

(608.07)

(28519)

10.87

12,021.1E)

(729.39)

(315 02)

96.54

\2,708.00

(956.641

(451581

100.80
Tocl
Add/(less) : FinanceCosl

Loss lrom mntinuing opelat ons

Loss ircm discon| n ulng opelalons

{812.1s)

012
(81257)

1n7.02
0.17

1t7719

{1 ,053.29)

120.31

(1,173.60)

(2,394.U)

0.5i
(2 395 39)

(3,005.0s)

t39 67

l.3,u472)

{4,018,42)

1.24

(4,019.66)

(812.57) ItTt.19 0,173,60) {2,39s.39 (3,34.72 14,019.66

(a)Susar

(b)Dstilery

(d) Othef unallocable coeorate assels

30,907.83

11,713.13

424.92

31834.13

1177374

9,13959

11436

34,319.01

12,7U.12

9,504.29

118.26

30,907.83

11,773.73

I,13959

424.92

34319.01

127U.72

9504.29

118.26

31,50185

12,535.57

9,431 35

't17 47

52,216.07 52,8€1.82 56,676.28 52,75.01 56676rt 53,586.21

(a) Sugar

(b) Disu lery

(d) olher unallo.€ble coQoralo liabililies

56,68881

4,818.47

9,122.85

56,508.08

4,817.69

9,721.89

58,11209

1,815.98

9,719.70

56,688.81

4,818.47

9.122.85

5811 2.09

4E15.98

9719.7

55,682.12

4,E16.17

9,719.91

Totalliabiliri* 7r,230.13 7t,047,66 n,ut.n 71,2U.13 f2u7.77 10,218.23

C.pital Employed (Segnentassets.Segmentliabilities)

(a)susar (25780.98)

23,52160

(24,67395)

23,520 80

(23,793.08)

23,562.40

(25,i8098)

23,521.60

(23,i9308)

23,56210
\24,180.27)

23,s19.30

Capital Enployed Sug* segme,[ (2,259.38) (1,153.15) (230.68

7,91874

3,243.43

(2,259.38) (230.681 (660.97)

(b) Disl llery 6,95526

3,243.45

6,956.05

3,243.13

6,955.26

3,243.15

7,918.74

3243.43

7,719.44

3,243.43

Crpltal Employed oisiilleryE€gn€nt 10,r98.71 10,199.{t 11,16217 t0,196.71 11,i62.1? r0,962.83

(583.26)

7,375.51

(582.30

7,37555
1215.41) (583.26)

7,315.54

{215.4t
i375 55

(288 59t

7,375.55

Caplial Employed powcr s€gmsnt 6,792.28 6,793.25 7160.14 6,792.28 7160.t1 7,086.96

Totrl capital enployed in segmonts

ouer unallocable coQorale a$els less Coryoale liabililies

14,;31,61

421.92

15,839.58

114.3(

18,091,63

118.26

14,731.61

424.91

18!09t.63

fi8.26

1?,388.82

117.47

ToblCapnal Employed 15,155.53 15853.9{ 18109.89 15,156.53 18,209.89 17,506.29

lale : 12lh AF | 2023

For Dha6nl susa* and chemltr&lfrIdrjn SllYl.;A;{$': i I.EEO
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Limited Review Report
On the Unaudited Financial Results for the quarter ended and 4ine months ended December
1,013 ."t \l:: Dharani Sugars and Chemicals-Limr,.o p"*""", . t. "R'{uration 

33 of SEBI(Listiog Obtgations and Disclosure Requrtements) Regulations, 2015

The Interim Resolution professional

Dharani Sugars and Chemicals Limited
Chennai

2.

L The Hon'ble National Company I_aw Tribunal (.NCLT,,), Chennai Bhnch, admitted rheCorpotate Insolvency Resolution process (.CIRp,) application 6led by a 6nanoat crediror ofDharani Sugars and Chemicals Limited (.the Companyl una ,ppoint.i aJt"lm nesot:tion
Professiooal ('IRI'), in terns of rhc fn"ot,en"y and 

-BanLtup,ii 
C"a., ZOff (,the Code,) to

af,?.e -t: affai$ of the Company vide order dated July 29, 2b2i, teceived by the Company on
Jnly 31,2021.

'We were informed that the powers ofadtption of this un.udited financial results vest with the Rp,
rn new ofpendency of the CIRp and suspension ofthe powers ofboard ofdirectors.

Ve have ter.iewed the unaudited financial tesulLs of the Cornpany for the quarter and nine months
ended December 31, 2022 wbtch ate included in the accompanyirg .Stltement of Unaudited
Financial Results for the quarrer and nine months cnded Oecember jt, 2022,together with thc
notes thereon (rhe "Starehent,'). 'fhe Statcment has been prepatcd by the Company,s
tranagernent pwsuant to Regulation 33 of SEBI (I_isting Obligations and Disclosute
Requiie$ents) Regulations,2015 (the..Usring Regulations,20ti), as amcnded, which has been
initialled by us fot identification purposes. The Statement is the tesponsibility of the Company,s
tnanag€fnent and has been prepated in accordance with the recognition and measutemcnt
prnoples laid down io Indian Accounting Standard (IND AS) 34, ,.Inlrim Financial Reporting,
prescribed under Section 133 of the Companies Act, 2013 and other accounting principles
genetally accepted in India.

Our responsibility is ro express a cooclusion on the Statement based on our reviev,

'We have conducted out teview in accordance with the Standatd on Review Engag€rnents (SRb)
2410,"Review of Interim Financial information perfotmed by the independeni Auditor of the
Entity''issued by the Institute of Chartered Accounranrs of lndia. This Slndard requires that we

3.

plan and perform the review to obtain modeiate assurance as to whether the Stxt€meflt rs
material missratement. /s

M!#,;ffi

Branch Otl ce:
No 3 1 st Floor, l4aheshwaa Nirava, 60 Feer Road, Amarjyorh Layour, san]ay Naqa r, Bengaiuru 560 094. Mobire: 99458 77878

F/at No.2E, Jeevan Fes dencv, Behtnd Katanjati showroom, aen gunta Road, T rupatl-s17 501. Mobiter 97018 69616
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" ,: ;,T:,i.oH:Loffi:iL:.:J[::f companv petsonner and anarvticar procedutes appried

,"a -""'a'"gry-- -.i";;,'.;;,."i;:fi:Hfi:,,than 
an audit we have not p'trormed an a,'dit

5. We dmw attention to the following matcers:

a) Note 
^2 

to the Stateheot regarding the fact that the all the banks and fioancrat institutiofls haveclassified the borrowings of the Company ." ,"" p.;;;;i 1."^, *" o"no. 
"nofinancial instinrtions have also issued notice calling ba;k the loa;s. Considering the above, asin the previous petiods, the company has not (a) ptowided .;.;-", the outstafldingborrowtrrgs ftom banhs and financial institurions aod_@) oot r..,"r.i ,f,. foreign curencyloans. In the opinion of the managemenq in view of the One Time Senlemeot C.OTS,)of theloaos souglt by rhe Company, there will be 

"o 
n*tf,* ;r,t r""t fi"t{li *r. co_p"ny rrotrrthe NPA date.

\7e were also informed that on an appeal 6led by a ditector of the company, rhe Hon,bleNational Company Law Appellate Tntunal (..NCL{T) has ai,.ct"a t" -inl 
appticant anaIRP to file retum submission/ srarul

forlure 5,2023. 
s iepoit rcsPectlvely and the next heaiing has been lisced

Several uncetai:rties exist due to non_confumation froo the banks/ financial rnstitutions fot
the outstanding boffowings as on December 31,2022, present developments in CIRP and the
expected timing of withdrawat of CIRp by the 6nancral .r.Atorrjn r"t approval of OTS
ptoposal by the consotti'm banks. Due ro the aforesaid uncenarntics, we 

"re.rnable to
comment on (a) the appropiateness of the aforesaid tevetsal of interest, (b) the impact of the
in cettain inoperative bank accounts, and (c) adjustments, that may b" ,.qij.a, _ tt 

" 
.".ry;rrg

amount of the ftrancial and non financial assets/ liabilities ofthe iomoanv.

b) Note 3 to the Statement which cxplains that during June,2020 quarter a CIRp was

:Yl,-.^1,I1 ",,1:t:gn. el:fe:s:n;l was appointed"in the .^". if oo. or ,r," tn,;o,
nvesrees(_4.ppu Horels l_mxr€d) of the Company by the Hon,ble NCLT, Chennai Bench vide

f-..9T.9^j:O.Y? t, 2020. The carrying amot,n, of,h. io,,.",,rr.o,, 
"" 

., o...*t", :r,zOzz
rs Ks,r,.l5).5J Lrkhs,

}"_*:'tl: I!t1 _",1 
ltt ,tr, 

2021 has passed an order approving th€ resoruuon pr,n
:li::g y o": 

"1,+. tesol'tion appricaois. rn accordance;1,u Ji 
"pp,","i1","i,'il,plan, no palhent will be made torvaris any amo'nt a". t" tfr. pr"^ot"i"'"ia',1.i, ,.t r"agroup cornpanies by the successlirl resolution applicant. In our opinion, considering

present developrneflts, the entire invcstrnents heH ty the Compaoy;'A. 
^f"r.oia;comideted to be not recoverable as per the appt""ei t""ol:tion plan.
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d)

nowever, we were informed by the m:

m{ifr i ji11fql.;",:r#.l',y4"6:#;r,,H;nF*lr.*x".'rrt'j

$jffi:tr::n,Tiisf #,^:",.ff trJ*Tl_n1"1i,":llli#.:*,h:*n::protessiorul has not followed the due.process of LRp_and *."ri_grr, ii" **tu""" pr";iffi #"HH:.;;;,ff.',*j"#::::_Tr."T*;;.id;1'-ii",,'."r,^n'.a""
for quashing ,-t'. *a* .i ,t " n.i:J"VlTt -1" "ppellare 

Tribunal ( NCL{T ) pralng
g"n Ut. .lc"L_ar rna rr,";;a*,"..';::*:, and tie resol'rion pru" *^, .uy.d uy ,I!

*":i"H*.*".Ltt:*:ffi ffi ::x:*."f :T,:H"y.;_'iix* j:":5#T;
$ff_TJ;;H:" -"de by the management, no adjustment has b"* -"al;*i. ,,lr *r"" "r
Due to uncertainties involved in the CIF
Statement ate not pres*u,' *.;;il"Xffi:rt**.ril?*: ^ract. 

ir any, on the

As more ftrlly described about the M"terial Uncertainry Relating to Going Concem in
:fl1T;i"'i.t*:;:1;T:."ff.T1','.'"*l-1" the companv's abiiry'r. ;";;". ,. 

" s."1s

i,.T"il;::',m"ft;;;; 
;.;il' fi :: 1?i':i":::H ;1':;'ffi *:"'1:1?fl*

F::iffi;i rlffx ! (;1H (:i ill5:.flffii.T ;H: j,:1,* :.t?,:,"T",i:;quarrcrs as welJ:s rhe rndependent uuai, opi^on i,*"a iy n*,J*',,oltiitrl, *" *,*.yeafs.

.)

6) Matedal uncertainty relating to Going Concedr

I5i::rnr,3:"::f ,mirumal 
operations. during the qruner ende d, Decerabet 112022. Tbe

!:,flj"11"*"ru;j l::*:::..:,,.1C*: p*La ""a* ."",ii.**, ^,i a." o"*g *"eartier periods/ yean, dui to -rri.1, ,1,J c"-'",""i ;";:,:;'::^::::r.e6o 
qunns the

abr.rw to contin,c .. , - j-^ -^-^^- ,,: 
c:^p*lt *t Ygtq i" negative. The compioy 

"Ai-i?F;;Y;:::r-9:-1s-,::r:-g"ryq.;;;;;;;;il;;;ril;; j;':?ffi ":;ors/ cIRp and fruthei inflLw offunds'- orux' urat trrav De ."Ken on

All the above matt"^ *ar.ri"I., .r-_^-j 
tor the wodung cap.iral requlements of the Company.

f#*";;m:*1,"^,SJ1?*o:"^,*";#"T;;il;;_:#ili,ll}fffill,ldoubt on rhe Company's abiho td conr 
'-- .-"* casr a srgdEcant

"h^-- ,,----.^:_;-_ -, ^ 
:rJlue as a gomg concern. pending tesolution of rheabove uncertainties, the Company has preparett ,f,J "l"LrJir""..iT"';;_,basis
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7) Based on our reviev/ coaducted es above, except for metters stated in paragtaph 5 above,nothing has cooe to ow attention that causes "i - U.fr.". J",-J.-s"rt"i.ot has not beenptepated in all material respects in accotdanc" *ith Iod AS;J;;r"iiolur.a 
"""ourrtiogpracuces and policies aod has oot disclosed the ror"_,..ioo *qJ.l;;i"-iiL."u ro .""ro. "rRegulatioo J3 of rbe Listing Regurations, 2015 as amended &om time to titne, lead q,irh SEBICirorlat No. CIR,/ CFD / eLE; / 80/ 2019 d"t"ay"fy ro zorO ."-r*""-aJil- orn" ,o o_",

*:;113.1'; 
oanner in which it is," t. aii.il..i,-.,-;;;;;; aoy hateriel
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