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GALA GLOBAL PRODUCTS LIMITED



DISCLOSURE OF MATERIAL IMPACT OF COVID-19 PANDEMIC ON GALA GLOBAL 
PRODUCTS LIMITED: 
  

A. Impact of the CoVID-19 pandemic 
on the business; 

The manufacturing operations were affected from 22th 
March, 2020 and shutdown from 25th March to 31* 
May,2020. From 1*' June steps were taken to restart 

the manufacturing facility in a phased and 

synchronized manner keeping in view the restrictions 

imposed by the Government, availability of resources, 
logistics and demand for end products. 

The plants are expected to take more than couple of 

month toreach to near normal capacity due to 
unavailability of labors.The pandemic may affect 

paper industry, which may have a bearing on pricing. 
Passing on the price will depend on market condition. 
The situation is improving and we foresee normal 

operations in this segment by the end of September 

quarter subject to availability of labor and man work 
to continue manufacturing. 
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The Company has taken mindful decision to balance 
the uninterrupted operations and ensuring a safe 

working environment. To ensure this, only critical 
staff has been asked to report to work. The Company 

has also made necessary arrangements to ensure that 

these staff maintain social distancing and are safe & 
comfortable at work. The rest of the staff has been 
asked to work from home. 
  

Steps taken to ensure smooth 
functioning of operations; 

The Company has started to follow the below with the 
strict monitoring process. 

(Thermal Screening of all employees and visitors 

(), Sanitizing the premises and vehicles on regular 
basis 
(] Maintenance of social distancing at all work places 

(JEnforcing wearing of masks and regular cleaning of 
handswith sanitizers installed at various places in 
Office and manufacturing units. 

() Regular update of the health of all the employees, 
contactors and labors. Any slight indication of health 

problem, that person have been asked to leave office 
and quarantine for a week at least 

(] All employees have been compulsorily asked to 
download AarogyaSetu App and monitor. 
      Estimation of the future impact of 

CoVID-19 on operations;   Due to lock down and subsequent restrictions on 
movement, the entire industry is facing financial 
distress. There will be a major i Covid on our 

  

      



  

turnover and profitability and as a result we may face 
financial distress in coming months. However, we 

have been pushing hard to get our due payments from 
our clients. However, there could be cases where our 

clients also not been able to pay us due to their 
financial distress and we may have to write off the 
debt. 
  

Details of impact of CoVID-19 on listed entity’s — 
  

Capital and financial resources; We are running our operations partially and have 
adequate capital for business but yes, due to pandemic 
working capital cycle is getting stretched day by day. 
  

Profitability; In view of lock down, the profitability during current 
financial year is likely to be adversely impacted. As 

the business situation is very dynamic, the company is 
closely monitoring it. Though we do hope the business 
situation should normalize by end of current financial 
year. 
  

Liquidity position; The company is facing liquidity crunch due to Covid. 
TheGovernment of India has announced several 
financial measures to boost up the economy, however, 

it may takesome time to improve the economic 
environment and liquidity issues among the companies 
like us. Moreover one of our Bankers is quite 

conservative in resolving the liquidity issues and not 

passing the benefit of rate cuts announced by RBI. 

Also they have been asking for more collateral in case 

to continue with them. The position of liquidity is poor 
in this phase of pandemic. 
  

Ability to service debt and 

other financing arrangements 
We have not obtained moratorium period as provided 

by RBI. The Company has never in the past defaulted 

on any interest or loan payment and does not see any 
issue meeting future obligations too. 
  

Assets; None of the assets of the Company have been 
impacted orimpaired by the CoVID-19 
  

Internal financial reporting 
and control; 

The Company has robust system in place and all its 
locations are well mnetworked.Even during the 

lockdown with a combination of critical staff working 

from respective locations and all others working from 
home, all reporting systems except manufacturing unit 
worked with some disruption. 
  

Supply chain; Explained. 
      Demand for itsproducts/services;   There is reduction in demand of our products dueto 

lock down. As of now we are completing our pending 

orders.We are operating around 15-20% of 
ourturnover as compared to previous year.Our main 

stream business depends on ‘of printing of 
       



  

books and stationery products, due to current scenario, 
many government and non governmentorganizations 
has stopped many projects and tenders which will 
affect our turnover. 
  

Existing Contracts/ agreements 
where non fulfillment of the 

obligationsby any party will have 

significant impact on the listed 
entity’s business; 

No existing contracts has been affected but, there were 

some government tenders where we have bided and 

stood L1,but due to COVID crisis some organizations 
have cancelled said tenders. 
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