
Annexure 1 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted 

along with Annual Audited Financial Results - (Standalone and Consolidated Seperately) 

  

Statement on Irnpact of Audit Qualifications for ths Financial Year ended March 31, 2019 

[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016 
  

  
  

  

  

  

  

  

  

          

Audited Figures {as Audited Figures 
SI. NO. Particulars reported before (audited figuresafter 

adjusting for adjusting for 

qualifications) qualifications) 

1{Turnover/Total Income - - 
2)|Total Expenditure 59,07 ,86,236,00 59,07,86,236.00 

3] Net Profit/(Loss) (59,0°7,86,236.00) (59,07,86,236.00} 

4|Earning Per Share (10.77) (10.77) 

5}Total Assets 1,51,85,14,461.00 1,51,85,14,461.00 

6} Total Liabilities 5,26,78,28,430.00 5,26,78,28,430.00 

7|Net Worth (3,74,93,13,969.00)}| _(3,74,93,13,969.00) 
8] Any other financial item(s) (as felt appropriate by the management) 
    Audit Qualification (each audit qualification separately): 

a. 

b. 

Details of Audit Qualification: 

Type of Audit Qualification: 

i. Note No. 17 for asssuming ‘going concern basis' despite closure of manufacturing operation, sale of all the immovable 

assets of the company, suffering recurring losses from discontinued operations, having negative net worth and initiating 

recovery proceedings by banks under SARFAESt ACT, 2002 and thus have substantial uncertainty about the intention of the 

company to continue as a ‘going concern’ 

ii. Note No. 6 regarding amounts of bank balance in current and deposit account of Rs. 476.06 Lakhs (Previous year Rs. 

406.96 Lakhs) which are subject to adjustment against the agreed liability of the banks arnd thus the liability of the banks is 

overstated and consequently the Cash & Cash Equivalents are overstated. 

lil, Non provision of interest on amounts payable to workers amounting to Rs. 274.91 Lakhs (Previous year Rs. 283.68 

Lakhs) and thus the lia bility of the workers are understated by Rs. 274,91 Lakhs and consequently the losses of the 

company have been umderstated. 

iv) Trade Payable, Trade Receivable, Loans, Advances, deposit, other current liabilities and other current assets are 

subject to confirmation, reconciliation and consequent adjustment as to its recoverability and payment obligation, effect 

thereof shall be recognised in the year of such confirmation/ reconciliation. The amount of such impact is unscertainable. 

v) Note No. 22 (b) regarding contingent liabilities of Rs. 1916.20 Lakhs (Previous Year Rs. 1916.20 Lakhs), details thereof is 

not available for verification. 

Frequency of Qualificaiton: Appearing from last few years 

For Audit Qualification (s) where the impact is quantified by the auditor, Management's Views: 

1. The company has a substantially large tract of land in Chennai. While efforts are on to assess and sale the land, which 

has not been subdivided into piots, the company is also assessing other business opportunities for which the land can be 

used on the basis of other factors like inhouse technology which has already been developed, domestic and export market 

reach etc. The promoters have already infused significant amounts in the company. 

2. The company is in the process of settlement with bankers to clear its dues. In this process the matter has been taken 

up and the adjustment will be done in the course of the settlement. 

3, Since, due to various factors, agreement terms with workers are renegotiated from time to time, interest to workers is 

recognized on payment of the same. 

 



4. The matter of recoverability and payment obligation would be determined and ascertained at the time of settlement 

of dues with concerned parties. 

5. Details of contingent liabilities will be compiled and provided for verification 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

i Management's estimation on the impact of audit qualification: 

ii If management is unable to estimate the impact, reason for the same: 

iii Auditor's comments on (i) or (ii) above: 
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