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2QFY26 RESULT REVIEW

Precision Wires India
Good operational performance
Precision Wires India's (PWI) 2QFY26 standalone revenue at ~INR 12.26 bn
increased by 18.5% YoY aided by a combination of good volumes and higher
LME copper price. EBITDA at INR 703 mn grew by 66% YoY supported by 170
bps YoY margin expansion to 5.7%. The demand scenario for winding wires
remains strong led by Power Sector (Transmission, Distribution, Renewable
Power, Railway Electrification, Data Centers), Consumer Durables (Air
Conditioning), and EVs/ Hybrids (2-3x increase in Copper Winding Wire
Content per vehicle vs. IC engine vehicles). The company is setting up a
backward integration copper recycling/ refining project for captive
consumption. A combination of a greater quantity of premium products and
backward integration should result in a 2x plus increase in EBITDA over
FY25-28E. We are raising our FY26E estimates, while retaining the FY27E/
28E estimates. Maintain BUY with a target price of INR 281 based on target
P/E multiple of 25x 1HFY28 earnings.

Strong EBITDA growth led by higher gross margin

Standalone EBITDA at INR 703 mn grew by 66% YoY. EBITDA margin stood at 5.7%. Gross
margin came in at 10.0% vs. 8.4% YoY and 9.7% QoQ. We believe the higher gross margin
could be due to a rise in the share of value-added products in the overall portfolio. Revenue
from value-added products (rectangular enameled winding wires and Continuous Transpose
Conductors) have increased by around 80% and 7%, on a YoY and QoQ basis, respectively.
Other operating income increased 88% YoY to INR 114 mn, led by higher forex gains of INR
80 mn (INR 44.7 mn in 2QFY25). Cash flow from operations was strong at INR 1010 mn in
1HFY26 vs. INR 351 mn in 1HFY25. 1HFY26 capex increased to INR 966 mn (INR 471 mn
in 1HFY25) as the company is in the middle of completing its winding wire expansion and
copper refining/ recycling plant.

Demand outlook for winding wires remain strong

We expect increasing penetration of electric and hybrid vehicles, rapid urbanization, and
industrialization to drive electricity demand, thereby supporting strong growth in winding
wire consumption for power transformers. Additionally, rising demand from consumer durables
and the accelerating shift towards electric mobility are expected to further boost winding wire
usage. PWIL has secured approvals from several leading EV and Hybrid vehicle manufacturers.
In the Air Conditioning segment, the company is also approved by major global compressor
manufacturers, strengthening its presence in these high-growth applications.

Backward integration into copper refining/ recycling

PWIL is setting up a copper refining/ recycling unit at Zaroli, Gujarat (with plans for further
expansion). The plant will use copper scrap and other unrefined copper inputs as feedstock to
produce high-purity copper cathodes through the fire refining and electro-refining process which
will be further processed into copper rods for captive consumption. Backward integration through
this route helps to secure raw materials, promote recycling, reduce costs, and expand margins.
This plant will be commissioned in 1QFY27E, and at full utilization in FY28E we estimate that it
will be able to meet an estimated 20% to 35% of the company's material requirement.

Rising share of value-added products to aid margin expansion

Enameled Round Winding Wires made of copper are the company's primary product,
accounting for a very substantial portion of its revenue. This product will continue to grow
steadily at a moderate pace over the long term. Higher value-added products such as certain
types of Rectangular Wires used in the manufacture of power transformers and electric/
hybrid vehicles will grow in future at a faster rate. We expect the share of higher value-
added products to almost double during the next three years from estimated level of high-
teens FY25, thus helping in driving strong EBITDA growth.

Investment Summary
We expect PWIL to report revenue/ EBITDA/ PAT CAGR of 16%/ 35%/ 38% over FY25-28E,
driven by EBITDA margin rising from 4.1% in FY25 to 6.5% in FY28E resulting from backward
integration, higher share of value-added products, and higher output driven by capacity expansion.
Valuations are attractive at 34x/ 26x/ 17x FY26E/ 27E/ 28E earnings respectively. We reiterate
BUY rating on the stock, valuing it at 25x 1HFY28E EPS to arrive at a TP of INR 281.

Market data
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Table 1: Quarterly performance - strong operational performance
INR mn 2QFY26 2QFY25 YoY (%) 1QFY26 QoQ (%)

Revenue from operations 12,374 10,438 18.5 11,156 10.9

    (Increase) / Decrease In Stocks 34 391 (91.2) (507) (106.8)

    Raw Material Cost 11,100 9,171 21.0 10,581 4.9

    Purchase of Finished Goods - 2 (100.0) -

% of sales 90.0 91.6 -164 bps 90.3 -33 bps

    Manufacturing Expenses 287 244 17.4 259 10.7

% of sales 2.3 2.3 -2 bps 2.3 0 bps

    Electricity , Power & Fuel Cost 106 96 10.2 108 (1.8)

% of sales 0.9 0.9 -7 bps 1.0 -11 bps

    Employees Cost 144 112 28.9 125 15.1

% of sales 1.2 1.1 9 bps 1.1 4 bps

Total Exp 11,671 10,015 16.5 10,566 10.5

EBITDA 703 423 66.4 589 19.4

Margin % 5.7 4.0 164 bps 5.3 40 bps

    Depreciation 68 44 55.1 61 12.1

    Interest 151 120 25.8 167 (9.5)

Profit Before Tax 484 259 87.2 362 33.9

PBT after exceptional 484 259 87.2 362 33.9

Tax 128 66 94.0 91 40.9

Tax Rate % 26.5 25.5 94 bps 25.1 132 bps

Reported Net Profit 356 193 84.8 271 31.5

Adjusted Net Profit 356 193 84.8 271 31.5

Source: Company, Antique

Table 2: 1HFY26 balance sheet - borrowings increased to fund ongoing capex
(INR mn) 1HFY26  1HFY25 YoY (%)  FY25  FY24 YoY (%)

Share capital 180 179 0.8 179 179 (0)

Reserves and Surplus 6,433 5,220 23.2 5,584 4,886 14

Loan Funds 1,277 1,045 22.2 615 986 (38)

Other non-current liabilities 219 31 612.7 150 110 36

Total 8,109 6,474 25.2 6,527 6,161 6

Fixed Assets 2,601 1,670 55.7 2,181 1,393 57

Capital Work-in-Progress 717 298 140.9 300 193 56

Other non-current assets 985 362 172.1 575 528 9

Current Assets, Loans And Advances 11,481 8,956 28.2 9,484 8,506 11

Inventories 4,041 2,914 38.7 3,045 2,874 6

Sundry Debtors 6,240 5,140 21.4 5,566 4,217 32

Cash and Eq 672 536 25.2 388 727 (47)

Bank Balances 11 18 (41.0) 10 36 (73)

Loans and Advances 517 347 49.1 475 652 (27)

Current Liabilities and Provisions 7,676 4,811 59.5 6,012 4,460 35

Liabilities 7,626 4,757 60.3 5,983 4,443 35

Provisions 49 54 (8.8) 30 17 78

Net Working Capital 3,806 4,145 (8.2) 3,471 4,046 (14)

Total 8,109 6,474 25.2 6,527 6,161 6

Net debt 605 508 19.1 227 259 (12)

 Source: Company, Antique
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Table 3: 1HFY26 cash flow - good cash flow generation from operations
(INR mn) 1HFY26 1HFY25 YoY (%) FY25 FY24 YoY (%)

PBT 846 557 52 1,204 988 22

Depreciation 129 89 45 196 174 13

Interest 318 229 39 467 371 26

Others (175) (124) 41 (342) 281 (222)

Changes in working capital (107) (399) (73) 154 (1,217) (113)

Operating cash flow 1,010 351 188 1,679 597 181

Capex (966) (471) 105 (1,022) (466) 119

Others (331) 179 (284) 33 (470) (107)

Investing cash flow (1,296) (292) 344 (989) (936) 6

Inc/(Dec) in equity/premium 209 - - -

Net proceeds from borrowings 662 59 1,029 (371) 854 (143)

Others (300) (309) (3) (659) (570) 16

Financing cash flow 570 (250) (328) (1,030) 284 (463)

Net cash flow 284 (191) (249) (340) (55) 518

Opening cash balance 387 727 (47) 727 782 (7)

Closing cash balance 672 536 25 388 727 (47)

Free cash flow 45 (120) (137) 657 131 402

 Source: Company

Table 4: Change in estimates
Previous Revised % Chg

INR mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E

Revenue 47,339 54,776 62800 48,933 54,776 62,800 3.4 0.0 0.0

EBITDA 2,024 2,975 4070 2,270 2,975 4,070 12.2 0.0 0.0

EBITDA Margin % 4.3 5.4 6.5 4.6 5.4 6.5 36 bps 0 bps 0 bps

PAT 1,079 1,655 2438 1,229 1,656 2,438 13.9 0.0 0.0

Source: Antique
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Consolidated Financials

Profit and loss account (INR mn)
Year-ended March 31 FY24 FY25 FY26e FY27e FY28e

Net Revenue  33,017  40,148  48,933  54,776  62,800

Op. Expenses  31,677  38,489  46,663  51,801  58,730

EBITDA  1,340  1,659  2,270  2,975  4,070

Gross profit  2,902  3,525  4,411  5,915  7,499

Depreciation  174  196  284  287  338

Other income  193  208  301  215  270

EBIT  1,359  1,670  2,287  2,902  4,002

Interest Exp.  371  467  622  695  751

Reported PBT  988  1,204  1,665  2,208  3,251

Tax  260  303  436  552  813

Reported PAT  729  901  1,229  1,656  2,438

Adjusted PAT  729  901  1,229  1,656  2,438

Adjusted EPS (INR)  4.1  5.0  6.7  9.1  13.3

Balance sheet (INR mn)
Year-ended March 31 FY24 FY25 FY26e FY27e FY28e

Share capital  179  179  183  183  183

Reserves & Surplus  4,886  5,584  7,152  8,427  10,305

Networth  5,064  5,762  7,335  8,610  10,488

Debt  986  615  2,290  2,230  2,070

Other Non Current Liabilities  110  150  150  150  150

Capital Employed  6,161  6,527  9,775  10,990  12,708

Gross Fixed Assets  4,082  4,997  5,649  7,708  8,034

Accumulated Depreciation  2,689  2,816  3,100  3,387  3,726

Net Fixed Assets  1,393  2,181  2,549  4,321  4,309

Capital work in progress  193  300  300  300  300

Investments  528  575  575  575  575

Current Assets, Loans & Adv.  8,506  9,484  13,708  13,972  16,830

Inventory  2,874  3,045  4,022  4,502  6,022

Debtors  4,217  5,566  6,703  7,504  8,603

Bank Balance  36  10  10  10  10

Cash  727  388  2,434  1,353  1,503

Loans & advances and others  652  475  539  604  692

Current Liabilities & Provisions  4,460  6,012  7,358  8,179  9,306

Liabilities  4,443  5,983  7,328  8,149  9,276

Provisions  17  30  30  30  30

Net Current Assets  4,046  3,471  6,351  5,794  7,524

Miscellaneous expenses  -  (1)  (1)  (1)  (1)

Application of Funds  6,161  6,527  9,775  10,990  12,708

Per share data
Year-ended March 31 FY24 FY25 FY26e FY27e FY28e

No. of shares (mn)  178.7  178.7  182.8  182.8  182.8

Diluted no. of shares (mn)  178.7  178.7  182.8  182.8  182.8

BVPS (INR)  28.3  32.3  40.1  47.1  57.4

CEPS (INR)  5.1  6.1  8.3  10.6  15.2

DPS (INR)  0.9  1.1  1.5  2.1  3.1

Source: Company, Antique

Cash flow statement (INR mn)
Year-ended March 31 FY24 FY25 FY26e FY27e FY28e

PBT  988  1,204  1,665  2,208  3,251

Depreciation & amortization  174  196  284  287  338

Interest expense  371  467  622  695  751

Less: Interest/Div. Income Recd.  193  208  301  215  270

(Inc)/Dec in working capital  (1,217)  154  (833)  (524)  (1,580)

Tax paid  (202)  (235)  (436)  (552)  (813)

Other operating Cash Flow  676  101  -  -  -

CF from operating activities  597  1,679  1,001  1,899  1,678

Capital expenditure  (466)  (1,022)  (652)  (2,059)  (326)

Inc/(Dec) in investments  (469)  (20)  (0)  -  -

Add: Interest/Div. Income Recd.  (0)  54  301  215  270

CF from investing activities  (936)  (989)  (352)  (1,844)  (56)

Inc/(Dec) in share capital  -  -  627  -  -

Inc/(Dec) in debt  854  (371)  1,675  (60)  (160)

Interest paid  (371)  (467)  (622)  (695)  (751)

Dividend Paid  (172)  (197)  (283)  (381)  (561)

Others  (28)  4  -  -  -

CF from financing activities  284  (1,030)  1,397  (1,136)  (1,472)

Net cash flow  (55)  (340)  2,046  (1,081)  150

Opening balance  782  727  388  2,434  1,353

Closing balance  727  388  2,434  1,353  1,503

Growth indicators (%)
Year-ended March 31 FY24 FY25 FY26e FY27e FY28e

Revenue 8.8 21.6 21.9 11.9 14.6

EBITDA 25.9 23.8 36.8 31.0 36.8

Adj PAT 22.5 23.6 36.4 34.7 47.3

Adj EPS 22.5 23.6 33.4 34.7 47.3

Valuation (x)
Year-ended March 31 FY24 FY25 FY26e FY27e FY28e

P/E (x)  56.6  45.8  34.4  25.5  17.3

P/BV (x)  8.1  7.2  5.8  4.9  4.0

EV/EBITDA (x)  31.7  25.6  18.5  14.5  10.5

EV/Sales (x)  1.3  1.1  0.9  0.8  0.7

Dividend Yield (%)  0.4  0.5  0.7  0.9  1.3

Financial ratios
Year-ended March 31 FY24 FY25 FY26e FY27e FY28e

RoE (%)  15.2  16.6  18.8  20.8  25.5

RoCE (%)  25.0  26.3  28.1  28.0  33.8

Asset/T.O (x)  6.6  7.2  6.7  5.8  5.7

Net Debt/Equity (x)  0.2  0.1  (0.1)  0.0  (0.0)

EBIT/Interest (x)  3.7  3.6  3.7  4.2  5.3

Margins (%)
Year-ended March 31 FY24 FY25 FY26e FY27e FY28e

EBITDA Margin (%)  4.1  4.1  4.6  5.4  6.5

EBIT Margin  4.1  4.2  4.7  5.3  6.4

PAT Margin  2.2  2.2  2.5  3.0  3.9

Source: Company Antique
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Important Disclaimer:

This report has been prepared by Antique Stock Broking Limited (hereinafter referred to as ASBL) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed
by it and/or its affiliated company(ies).

ASBL is a Stock Broker having SEBI Registration No. INZ000001131  and  Depository Participant having SEBI Registration No. IN-DP-721-2022(CDSL) registered with and regulated by Securities & Exchange Board
of India. SEBI Registration Number: INH000001089 as per SEBI (Research Analysts) Regulations, 2014. CIN: U67120MH1994PLC079444.

ASBL and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group.

This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement
to invest in securities or other investments and ASBL is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should
not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs
of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.
The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance, future returns are not guaranteed and a loss of original capital may occur.

We and our affiliates have investment banking and other business relationships with a some companies covered by our Research Department. Our research professionals may provide input into our investment banking
and other business selection processes. Investors should assume that ASBL and/or its affiliates are seeking or will seek investment banking or other business from the company or companies that are the subject of
this material and that the research professionals who were involved in preparing this material may educate investors on investments in such business. The research professionals responsible for the preparation of
this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals are paid on the profitability
of ASBL which may include earnings from investment banking and other business.

ASBL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.
Additionally, ASBL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders,
and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing
among other things, may give rise to real or potential conflicts of interest. ASBL and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position
in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with
respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations
made by the analyst(s) are completely independent of the views of the affiliates of ASBL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and,
as such, may not match with a report on a company's fundamental analysis. In addition ASBL has different business segments / Divisions with independent research separated by Chinese walls catering to different
set of customers having various objectives, risk profiles, investment horizon, etc, and therefore may at times have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt ASBL or any of its affiliates or
employees from, any and all responsibility/liability arising from such misuse and agrees not to hold ASBL or any of its affiliates or employees responsible for any such misuse and further agrees to hold ASBL or
any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained
herein is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent ASBL's interpretation of the data, information and/
or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete
statement or summary of the securities, markets or developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, ASBL and/or its affiliates are under
no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent ASBL and/or its affiliates from doing so. ASBL or any of its affiliates or employees shall not
be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. ASBL or any of its affiliates or employees do not
provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose,
and non-infringement. The recipients of this report should rely on their own investigations.

This report is intended for distribution to institutional investors. Recipients who are not institutional investors should seek advice of their independent financial advisor prior to taking any investment decision based
on this report or for any necessary explanation of its contents.

ASBL and it's associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or merchant banking or brokerage services, may have received
any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months.

ASBL and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.

Subject Company may have been a client of ASBL or its associates during twelve months preceding the date of distribution of the research report.

ASBL and/or its affiliates and/or employees  and /or relatives  may have interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the date of publication of the research
in the securities mentioned in this report. To enhance transparency, ASBL has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed
in the report.

There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities.

Stock Ratings

BUY (B): The stock's total return is expected to exceed 10% over the next 12 months.
HOLD (H): The stock's total return is expected to be within -10% to +10% over the next 12 months.
SELL (S): The stock's total return is expected to give negative returns of more than 10% over the next 12 months.
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the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject
company, public appearances and trading securities held by a research analyst account. This report is intended for distribution by Antique Stock Broking Limited only to "Major Institutional Investors" as defined
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient
of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order
to conduct certain business with Major Institutional Investors, Antique Stock Broking Limited has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").
Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Compliance/Grievance officer: Ms. Jayshree Thakkar, Contact No: 022-69113461, Email id: jayshree@antiquelimited.com/compliance@antiquelimited.com

Disclaimer that:

l Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
l The securities quoted are for illustration only and are not recommendatory.
l Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.


