
  Modipon Limited 
    Hapur Road, Modinagar, Ghaziabad - 201 204 (UP) 

Phone (+91) 9582388706 
 

CIN: L65993UP1965PLC003082 E-mail: modipon@modimangal.in  Website: www.modipon.net 
 

                                                                          November 14, 2025 
To, 
The BSE Limited  
Corporate Relation Department,  
New Trading Ring, Rotunda Building,  
P.J. Tower, Dalal Street, Fort, Mumbai – 400001  
 
Ref: INE 170C01019 
Scrip Code: 503776 
 
Sub:  Outcome of Board Meeting held on November 14, 2025 – Integrated Filing (Financial Results) 
 
Dear Sirs, 
 
The Board of Directors of Modipon Limited (the Company) in its meeting held today i.e. Friday, 
November 14, 2025, approved and adopted the unaudited financial results of the Company for the 
quarter and half year ended September 30, 2025. The financial results under regulation 33 of SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 are enclosed as Annexure A. The 
Limited Review Report on the aforesaid financial results of the Company is enclosed as Annexure B. 

 
Further, pursuant to SEBI Circular SEBI/HO/CFD/CFD-PoD-2/CIR/P/2024/185 dated December 31, 2024 
read with Circulars No. 20250102-4 issued by BSE Limited, the following disclosure is being made: 

A. Financial Results – Enclosed  
B. Statement on deviation or variation for proceeds of public issue, rights issue, preferential issue, 

qualified institutions placement etc. – Not Applicable  
C. Disclosure of outstanding default on loans and debt securities – Not Applicable  
D. Disclosure of related party transactions (applicable only for half-yearly filings i.e., 2nd and 4th 

quarter) – will be filed along with XBRL for financial results. 
E. Statement on impact of audit qualifications (for audit report with modified opinion) submitted 

along-with annual audited financial results (standalone and consolidated separately) (applicable 
only for annual filing i.e., 4th quarter) – Not Applicable 

 
The meeting of Board of Directors commenced at 4:00 P.M and concluded at 4:20 P.M. 
 
We request you to take note of the same. 
 
Thanking you  
 
Yours sincerely, 
For Modipon Limited 
 
 
 
Vineet Kumar Thareja 
Company Secretary & Compliance Officer 



MODIPON LIMITED
Statement of Assets and Liabilities as at September 30, 2025

(Rs In Lacsl
Particulars Note Unaudited Audited

As at
30-Sep-25

Lacs/Rs-

As at
3l-Mar-25

Lacs/Rs

(c) Other non-current liabilities

Current liabilities
(a) Financial liabilities

(i) Borrowings
(ii) Trade pat,ables
(iii) Other financial tiabilities

(b) Other current liabilities
(c) Provisions

Total Equity & Liabilities

173

044

83 12

72 98

173

0.44

83 t2

72.98

| 58.27 t58.27

059
404

513 78

032
8't 96

056
4M

5t3 65

87.96

606.69 606.52

764.96 7U.79

|57 67
-10352 67

|57 67

-l 0332 | 8

-9 l 95.00 -9174.51

725 t5

1847 07

t06l
227 tl

725.t5

1847.07

10.61
141 1l

2809.95 2809.95

3794.86

245t 28
26s 2r
552 87

85 78

3784.21

245t.07
256 32
551 97

85 78
7150.00 7129.t4

764.e6 I 764-79

For and on behalf of Board of Directors

l\{anish illodi
Place: New Delhi

Date: November 14,2025
Chairman & lVlanaging Director
DIN: 00030036

Annexure A
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Text Box



MODIPON LIMITED
Extract ofstandalone unsudited Finencisr Resurts for thc euancr ard Hdfyar cDdcd scpaebbcr 30, 2025

For rhc EelfYor Endcd

I

4
rll

aI

JI

JII
JV

Perticula6

Revenue from operations

Other income

Tot|l income (l + II)

Expenses:

Employee benefi ts expenses

Finance costs

Depreciation and amortiation openses
Other expenses

Total expenses (IV)

Prolit / (loss) before exceptionat items and tar (III _ l\)
Exceptional items

Profit / (loss) before tu (V - Vl)

Tu expense

(l) Curent rax

(2) Deferred rax

(3) lncome tax peftaining to earlier yeats
(4) MAT Credit

Prolit / (loss) from continuing operaiions (VII _ VI|I)

Profit / lloss) tiom disconrinued operations
Tax expense of discontinued operations
Profit / (loss) from discontinued op€ratio.$ (afrer tar) (X _ XI)

Profit / (loss) for the period (Ix + XIJ)
Other comprehensive income
A (i) Items that will not be reclasified to profit or loss

(ii) Income tax relating to itefrs that will not be reclassfied to profit or
toss

B (i) Jcems that will be reclassified ro profit or loss
(ii) Income td relating to items rhatwill be reclrosified to profit or lo$

iV Tohl comprehensive income for the period (XItr + Xn,

iVI Earnings per equity share (for continuing operations)
( l) Basic (Rs)

(2) Dilured(Rs)

|MII Earnings per equity sharc (for discontihued & continuing operations)
( l) Basic (Rs)

(2) Diluted(Rs)

Place: New Delhi

Datei November 14, 2025

For{nd on bchalfofBo{rd ofDirccton

Manish Modi
Chaim{n & Matragirg Dirccaor
DIN:00030036



MODIPON LIMITED
Cash Flow Statement for the HalfYear ended September JQ 2(D5

Particularo

A. Cash Flow from operating activiti6

Profit)/Loss on sle ofFixed Asses

profit before working capital chmges

Capital Adjustment:
Decreoe) in Finacial A$ets (others)

Decre6e) in Current Td A$et
eme/(Decreoe) in Other current dsts

Decreme) in Other cunent liabilities
(Decreme) in Provisions

Net Csh generated from operations
ldes pald

Net cash from operating activities

Cmh flow from investing activitis

Inte16t Income

Compensation Received

Sale ofFixed Assets

Miscellmeous Income

Net cash used in inv*ting activirio

Cash llow frem Iitrahcins activities
Repa;ment from long-term bonowings
Loms md Advaces
Payment for OTS
Proceeds from lssue ofEquity Shaes
Interst paid

Ne1 cash used in financing activitie

increase in cash & cash equivalent (A+B+C)
ad Cmh equivalents 6 at 0l 04 2024 (Opening Balace)
and Cash equivalents as ,t 31.03.2025 (Closing balance)

(A)

(B)

(c)

For the llalfYear
ended or

3GSeF2025

For thc yar
ended on

3l-Msn25

l0 65

021

889
090

017

28 20
0,61

28_82

Place: New Delhi
Date: November | 4, 2025

For and on behalf of Board of Dircron

lllerish Modi

Chaimen & Managing Director
DIN: fiXl30ct6



MODIPON LIMITED

Notes

l.

2

The above financial results have been reviewed by the audit commiftee and approved by the
Board of Directors at its meeting held on November 14,2025 and the same have been revieu.ed
by the statutory auditors of the Company.

ation of the above financial results is in accordance with Indian Accounting
s prescribed under Section 133 of the Companies Act.20l3 read with rule 3 of
(lndian Accounting Standards) Rules,20l5. as amended from time to time. and

other accounting principles generally accepted in India.

The Company discontinued its manufacturing operarions permanently w.e.f. lfth May 2007
and all movable assets were disposed of during the year 20b9_10.

Balance cotrfit'rnation certificates were not obtained by the Company from creditors. loans and
advances given/received, house/shop security depositors. in-operative current accounts with
banks and loan account with Punjab National Bank (PNB). Consequent adjustments required.
ifany, has not been carried out in the financial results.

5' (a) The Company has not provided interest of Rs. I000.54 Lakhs up to March 31.200g on
overdue amounts payable to a supplier resulting in undersratement of liabilities and debit
balance ofreserve and surplus by Rs. I 000.54 Lakhs each; and

7.

(b) The amount of interest to be provided for in the books of account for the periodApril 1,2008 to 30,r'Septembel2025 has not been ascertained.

The amount of interest to be provided for in the books of account, if any. for the period April
1,2007 to 30'r' September, 2025 to Small and Micro Enterprise has not been ascertained.

During the year ended March 3l. 2009, the company has sold 65,i43 sq. yds of its vacant land
at Modi nagar for Rs' l02l . t 5 Lakhs (original cost Rs. 1.95 Lakhs) for which rhe approval of
bank is pending.

During the year 2011-12, the Company has given physical possession of its vacant 59 (46 as on
March 31,2015) houses located at Modinagar, Uttar Pradesh to a lender i.e. Ashoka Mercantile
Limited (AML)' a related party, (balance ourstanding of loan taken from AML as on March 31.
2015 as per books ofaccount: secured loan Rs. 882.29 Lakhs and unsecured loan Rs. ll25.5i
Lakhs) for use without any charges/renvsecurity deposit and no lease rent agreement has been
entered into with AML. The Company contends that the temporary possession of houses for
use without charges was given to AML as security only as the Company was unable to repa.v
the loans taken from AML.

The Punjab National Bank (PNB) had approved one-time settlement of its outstanding dues of
Rs' 1900 lakhs vide its approval letters dated April 02. 20ll andApril l2,20l4respectively.
In terms of the settlement, oTS amount of Rs. lTl0lakhs (Net of upftont pa)''ment of Rs. 190
lakhs) was to be paid by the Company in four quarterly instalments with interest during
finarrcial year 20r4-15. However, the company was able to manage the payment of Rs. 630
lakhs up to March 31,2015 and at the request of the company. pNB condone the delav and
revived the orS vide its Iener dated July 02, 20r5 requiring the company to make pay

J

4

6

8

9.

n\\
x..\

\-
ir/sw,

residual orS amount of Rs. 1270 lakhs by March 31,2016 a'd total interest on orS



MODIPON LIMITED

@ 10'25% (simple) by June 30,2016. The Company has paid Rs. 1270 lakhs up to December
3lst, 2018 along with interest of Rs 259.62 lakhs. The company has already made provision of
interest on account of delayed payment of orS of Rs 94,43 iakhs in their books up to 30th
September 2018 and booked balance amount of interest in the quarter ending 3lst December
2018.

l0' (a) The Punjab National Bank has initiated the proceeding against the Company under section
7 of the Insolvency and Bankruptcy code, 2016 before the NCLT. Allahabad Bench and orher
Proceeding before DRT-II and recovery officer, DRT- II, New Delhi due to non-fulfilment oforS Terms/conditions vide orS retter dated Jury 02. 20r5 issued bv pNB.

Further as per Debts Recovery Tribunal_ll, D
in favour of the Company and directed pNB
OTS plus Rs 259.6 rest (d10.25
2015 on delayed p I 5 l./Iarch,2
Company in terrns order.

During the pendency ofthe appeal, PNB has encashed the said amount of Rs. 65 Lakhs towardsprincipal orS and Rs 259.62 lakhs towards interest in term of the order of Debts RecoveryAppellate Tribunal (DRAT), New Delhi. Fufther, the DRAT has reserved the order on27 '12'2018 in the said matter. Furlher the Hon'ble Delhi High court vide its order dated24.10.2019, staye ceedings filed by the pNB till the next dare ofhearing, as a resul
the dues atready, :::ffiTi;'jlitv 

in till its book in addition to

?-"llg 
-the pendency of order before DRAT, the pNB has revived oTS vide letter dated25'03'201,9 against payment of Rs.459.62 lakhs on the following rerms & conditions:

Terms & conditions:

I ) The proceeds of FDRs amounting to Rs. 65 lakhs and Rs. 259.62 lakhs kept u.ith uswill be appropriated simultaneously on conveying approvar of revival of orS.2) Rs' 135 lakhs will be deposited within one week orr...ipt ofthis sanction lener.3) 
In" lu* to. undefiake to pay commercial tax liability as demanded by the Commercial
I ax Authorrty.

4) No Dues certificate will be issued, Bank's charge on the securiry/tittle deeds will be
released only after receipt of orS amount in full and on clearance of commercial toiliability as stated above. (satisfactory proof/letter from the competent authoriq,- in this
regard to be submitted).

The Company has already deposited bal
period interest of Rs. 259.62 takhs with
further Rs.l35 lakhs over and above oris
rerms of revived OTS vide lener dated )
Furlher PNB vide letter dated 02.04.201g
vide lerter dated25.03.2019 for Rs.459.62

[:y::l:"T"^T::::l_,:,1,I':bitiy^,h. g:*.g?ny ]ras nled an appear againsr the order of
S:ll#ll';*l;1s,,::::::i"I":,i'?:Hi'iriH,,;ier"lffi ^l-#H:J[''T'"ilJ
ii?::i":i?;:\,::1,j::,':TlT_gt.:"^,:a^vi!; oraer ix.,aziiirb;ffiffiJ:Hil;H:
:T:::"::,,i: [1gl:1 ,"lg:, d^1,:g_08-0820r8 passed by the .".*.ii,,ji';trT

s/ li \.-_
c i ril.llhi lT;\ 'Isf'" l;
.9,\ -- /s'd^-\---,/^.1
\e'eca;::)

Ghaziabad in Appear no r353 of 2013. sharr remain stayed subject to the appricant
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MODIPON LIMITED

50% of the commercial tax Iiability imposed on it and furnish security for the balance amounl
other than cash or bank guarantee to the satisfaction of the tribunal within a period of three
weeks from the date of direction.

The Company deposited Commercial Tax of Rs 54.94 lakhs out of Commercial Tax liabiliry.- of
Rs I 83.90 lakhs along with interest of Rs 3.07 lakhs for the period starting from I 8. 12.20 | 8 to
02.05.2019 as on 03.05.2019 in compliance with order dated 26.11.2018 of the Hon'ble High
Court of Allahabad and communicated the same to PNB vide letter dated 03.05.1 9.

Further, PNB vide letter dated 04.05.2019 requested the Company to submit No Dues
Cerlificate from tax authorities after paying the commercial tax liability to bank for compliance
of OTS Sanction within 3 days else OTS will be declared as failed. Since the Company failed
to reply to the same, PNB vide letter dated 04.01 .2019 informed that the tax authorities have
declared OTS revival as failed and PNB is resuming all recoveries as usual. Further. DRAT
allowed appeal of PNB on 20.08.2019. The Company filed Writ Petition in the Delhi High
Court against order of the DRAT. The Hon'ble Delhi High Court vide its order dated
24.10.2019, stayed the DRAT and NCLT proceedings filed by the PNB till the nex-t dare of
hearing which is listed on l9th February,2020. On l9n February, 2020 interim order dated 24th
October, 2019 was made absolute during the pendency of the writ petition. The next date of
hearing in this matter is 25.1 1.2025. Furlher, NCLT matter has been dismissed on the last date
of hearing i.e. 22.09.2023 due to non-appearance on behalf of financial creditor (PNB), the
matter has been dismissed for non -prosecution.

(b) The outstanding liabiliry in the books of the Company is higher than rhe OTS amount b1,

Rs. 183.90 lakhs and in the absence of any documentary evidences from the management as
well as PNB, we are unable to quantify the arnount of interest on the amount of Rs.l 83.90 lakhs;
the amount of Rs.183.90 lakhs are over and above the loan amount on account of the sales tax
liability on PNB on account of the auction held by the bank for old plant and machinerv of the
Company.

The above matter is sub-judice before Hon'ble High Court of Allahabad for further hearing.

The commissioner central Excise & Service Tax, Kamla Nehru Nagar cGo, Complex 2
Ghaziabad vide its memorandum orderNo.3lICOMM/CX lGZBl2Tl7-18 dated 31.01.2018 had
ordered for payment of

a. Amount of central excise duty of Rs.44.93 lakhs
b. Amount of interest of Rs. 6.56 lakhs
c. Amount of penalty of Rs. 6.56 lakhs

for the period from 1994 to 1997.

The Company has not made provision of the said amount & further interest thereon in is books
till30"'September, 2025 drc to which profit is understated by Rs. 58.05 lakhs plus interest.

Further the Company has filed appeal against the order of Commissioner Central Excise &
Service Tax, Kamla Nehru Nagar CGO, Complex 2 Ghaziabad before custom excise & service
tax appellate tribunal, Al lahabad.

(a) The amounts paid by the Ashoka Mercantile Limited (AML), a related parry. ro Abu Dhabi
Commercial Bank (ADCB) on account of One Time Settlement (OTS) of dues of the bank was
accounted for in the books of the Company to the extent of OTS amount paid to the ADCB b1'
AML and the balance amount of Rs. 153.92 Lakhs is still lying unallocated under unsecured
Ioans in view of pending successful implementation of orS ofthe dues of pNB as

t2

of assigned dues with AML is linked to the OTS of dues with pNB.



MODIPON LIMITED

(b) The amount paid to Karnataka Bank by Ashoka Mercantile Limited (AML), a related party,
during the year ended March 3l , 2012, on account of OTS of dues of the bank was accounted
for in the books of the Company to the extent of OTS amount paid to the Karnataka Bank by
AML and the balance amount of Rs.339.20 Lakhs is still lying unallocated underunsecured
loans in view of pending successful implementation of OTS of the dues of PNB as the
settlement of dues with AML is linked to the OTS of dues with PNB.

(c) The part payment made to Bank of Baroda by Ashoka Mercantile Limited (AML), a relded
party, during the year ended March 31 ,2013 on account of OTS of dues of the bank was
accounted for in the books of the Company to the extent of OTS arnount paid to the Bank of
Baroda by AML and the Company and the balance amount of Rs. 232.04 Lakhs is still lying
unallocated under unsecured loans in view of pending successful implementation of OTS ofthe
dues of PNB as the settlement of dues with AML is linked to the OTS of dues with PNB-

The effect if any, on the income/expenditure of the Company on final OTS with PNB cannot
be ascertained.

l3 The Company has l5Yo redeemable cumulative preference shares of Rs 100 each. Preference

share due for redemption since 3 I st March 1996.

14 Figures for the previous period have been regrouped, wherever necessary to confirm to the
current period's classifi cation.

l5 The above financial results do not contain any
not omit any material fact which may make
misleadine.

For and on behalfofthe board

false or misleading statement or figures and do
financial statement of figures contain tlerein

Place: New Delhi
Date: November 14-2025

Manish Modi
Managing Director
DIN:00030036



B M CHATRATH & CO LLP
Chartered Accountants
LLPIN : AAJ-0682

Independent Auditor's Review Report on Standalone Unaudited Quarterly Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements) Regulations,
2015

To
The Board of Directors of
Modipon Limited

Report on the Review of the Financial Results

t. We have reviewed the accompanying statement of standalone unaudited financialresults of Modipon Limited
('the Company'), for the quarter and half year ended 30tr' September,2025 ('the statement'), attached herervith.
being submitted by tlre Comparry pursuant to requirement of Regulation 33 of the Securities and Exchange
Board of India(Listing Obligation and Disclosure Requirements) Regulations,2015. as amended (the "Listing
Regulations").

The preparation of the statement is in accordance with the recognition and measurement principles laid dorvn
in lndian Accounting Standard 34 "lnterim Financial Reporting" ("lND AS 34"). specified under Section 133

of the Companies Act, 2013 read with rule 3 of Companies (lndian Accounting Standards) Rules.20I 5 and SEBI
circular no. CIR/CFDlFACl62120l6 dated 5'r'July 2016 is the responsibiliq of the Companr's N,[anagemenr
and has been approved by the Board of Directors of the Company. Our responsibilitf is to express a conclusion
on the statement based on our review.

We conducted ourreview in accordance with the Standard on Review Engagements (SRE) 2410. ''Revierv of
Interim Financial Information Performed by the Independent Auditor of Entity," issued by the Institute of
Chartered Accountants of lndia. This Standard requires that we plan and perform the revieu.to obtain moderate
assurance as to whether the statement is free of material misstatements. A revier','is limited primaril-r to inquiries
of Company personnel and analytical procedures applied to financial data and thus prolide less assurance than
an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

4. Based on our review conducted as per paragraph 3 above and subject to note n um ber 4 to 1 5 of accompan', ing
statement of unaudited financial results which has been reproduced below, nothing has come to our attentton
that cause us to believe that the accompanying Statement, prepared in accordance u.ith the recognition and
measurement principles laid down in Indian Accounting Standard 34 "lnterim Financial Reporting" (''ND AS
34"), specified under Section 133 of the Companies Act,2013 read with- reler,ant rules issued rhereunder and
other recognize accounting practices and policies has not disclosed the information required to be disclosed in
terms of Regulation 33 of the SEBI(Listing Obligation and Disclosure Requirements) Regulations,20l5,as

Noida : D-26,2nd Floor, Sector-3
Noida - 201 301(U.P.), India

Tel.: +91-1204593361 Mobile : +91 9810261801
E-mail : umeshpandey@bmchatrath.com

Web. : www. bmchatrath.com

2

aJ.

amended (the "Listing Regulations"), including the manner t is to be disclosed, or that it contains anr
material misstatements. 1rslglnra o\\

\Y'
lr
/Pt*

REGD. OFFICE

HYDERABAD

JAIPUR
BANGALORE

21, Hemanta Basu Sarani, Centre Point,4th Floor,
Ph./Fax :2248-9934 Email : bmccal@bmchatrath.in /

Ph.: 2248457 51466,7 1681016798, ?2161385

1O4,Nitin Shantinagar Co, Op. Hsg. Soc. Ltd., B 69, Sector-1, Shanti Nagar, Mira Road East Disbict - Thane,
Maharashtra - 401107 | Mobile : 9860853075 Web.: www.bmdrabath.com
MangafgiriMnaygarApartnents, Flat No. 202,8-2416t3tE12,Rcrrd No. 10, Banjara Hiils, Hyderabad 500034
Mobile No. : 994931 0001 | Web.: www.bmchafath.com

!;2!9,_Ja{a Colony, Jaipur-302004, India Ph.: 0141-2ffi1727 | Email : sunilsaxena@bmcfrabatr.com
First 158, Mottappanapatya, NearYellama Temple Road, Indiran4ar, Bangabre

Annexure B



5. Balance confirmation certificates were not obtained by the Company from creditors, loans and advances
given/received, house/shop security depositors, in-operative current accounts u,ith banks and loan account g-ith
Punjab National Bank (PNB). Consequent adjustments required, if any, has not been canied out in the financial
results.

6. (a) The Company has not provided interest of Rs. 1000.54 Lakhs up to March 31,2008 on overdue amounts
payable to a supplier resulting in understatement of liabilities and debit balance of resen,e and surplus bf Rs.
1000.54 Lakhs eachl and

(b) The amount of interest to be provided for in the books of account for the period April l. 2008 to 30m
September, 2025 has not been ascertained.

1' The amount of interest to be provided for in the books of account, if any, for the period April I -200i to 30n
Septernber, 2025 to Small and Micro Enterprise has not been ascertained.

8. During the year ended March 31,2009, the Company has sold 65,743 sq. yds. of its yacant land at Modinasar
for Rs. 1021 '15 Lakhs (original cost Rs. I .95 Lakhs) for which the approval of bank is pending.

9' Duringtheyear20ll-l2,theCompanyhasgivenphysicalpossessionofitsvacant 59(46asonMarch3l.20l5)
houses located at Modinagar, Uttar Pradesh to a lender i.e. Ashoka Mercantile Limited (AML). a related parq..
(balance outstanding of loan taken from AML as on March 31 ,201 5 as per books of account: secured loan Rs.
882'29 Lakhs aud uusecured loan Rs. 1125.57 Lakhs) for use without anv charges/rent/securir,v* deposit and no
lease rent agreement has been entered into with AML. The Company contends that the temporan, possession of
houses for use without charges was given to AML as security only as the Company was unable to repay,the
loans taken from AML.

I 0' The Punjab National Bank (PNB) had approved one-time settlement of its outstanding dues of Rs. 1900 lakhs
vide its approval letters dated April 02,2014 and April 12,2014 respectively,. In terms of the senlemenl OTS
amountof Rs' lTl0lakhs(Netof upfrontpaymentof Rs. 190 lakhs)wastobepaidbl'theCompan'infour
quarterly installments with interest during financial year 2014-15. However, the Compan), \\,as able to manage
the payment of Rs. 630 lakhs up to March 31,2015 and at the request of the Compan1,, pNB condone the delal
and revived the oTS vide its letter dated July 02,2015 requiring the Company to make payment of residual
oTS amount of Rs. 1270 lakhs by March 31,2016 and total interest on OTS payment @ 10.2s%(simple) b1,
June 30,2016' The Company has paid Rs. 1270 lakhs upto December 3lst.20l8 along g,ith inrerest of Rs
2,59,62,100/-' The Cornpany has already made provision of interest on account of delal,ed payment of oTS of
Rs 94,43,358/- in their books upto 30tr'September20l8 and booked balance amount of interest in the quarter
ending 3 1't December 201 8.

I l ' (a) The Punjab National Bank has initiated the proceeding against the Compan5, under section 7 of the
Insolvency and Bankruptcy Code, 201 6 before the NCLT, Allahabad Bench and other proceeding before DRT-
II and recovery officer, DRT- II, New Delhi due to non-fulfillment of oTS Terms/conditions vide orS letter
dated July 02,2015 issued by pNB.

Further as per Debts Recovery Tribunal-II, Dellri an order dated 30 July. 2018, has been passed in favor of the
company and directed PNB to accept Rs.65 lakhs as outstanding principal of orS plus Rs. 25g.62lakhs as

l025% as per revived ors vide its letter dated July 02,2015 on delay'ed paymenr up to l5 March.
h was larer on accepted and paid by the company in terms of the DRAT order.

te pendency of the appeal. PNB has encashed the said amount of Rs.65 Lakhs torvards principaloTS
59'62Lakhstowards interest in term of the orderof Debts Recoverv Appellate Tribunal(DRAT). Neu'/urther' the DRAT has reserved the order on 27 .12.2018 in the said maner. Further The Hon'ble Delhi

court vide its order dated24'10.2019, stayed the DRAT and NCLT proceedings filed by the pNB tillthe



next date of hearing' as a result the company has not considered any liability in till its books in addition to thedues already settled as per DRAT order dated 30th July, 201 g.

During the pendency of order before DRAI" the PNB has revived orS vide letter dated 25.o3.2[lgagainstpayment of Rs. 459.62 rakhs on the fbilowing terms & conditions:

Terms & conditions:

I ) The proceeds of FDRs amounting to Rs. 65 lakhs and Rs. 259.62 lakhs kept rvith us *,ill be appropriatedsimultaneously on conveying approval of revival of OTS.2) Rs' 135 lakhs will be deposited within one week of receipt of this sanction lener.3) The palty to undertake to pay commercialtax liability as demanded by the commercial Tax Authoriry..4) ll be issued, Bank,s c will be released only afterin full and on clearan 
stated above. (Satisfactory

mpetent authority in

ance of orS amount of Rs.65 rakhs prus derayed period interest ofof DRT & DRAT orders and further Rs. r35 rakhs over and above
company in terms of revived orS vide refter dared 25.03.20rg

as filed an appeal asainst the order of Commissioner
rahabad through punjab Nationar Bank and the Court
operation and effect of the impugned order dated

,Ghaziabad in Appear no r353 of 2013,sharr remainstayed subject iting 50')/o of the commercial tax riability imposed on it and furnishsecurity for the than cash or bank guarantee to the satisfaction of the tribunal withina period of thre of direction.

submit No Dues from tax
liance of OTS Sa in 3 da_vs
informed the Co declared

(b) The outstanding liability in the books ofthe company is higher than the orS amount by Rs. r g3.90 rakhs

;##rl1:H:::::i:i":^::T::rary evidenc" d;il;"";;*"_""1as wel as pNB, w.e are f.,:ffi::il?.1l,ili;il
;H.;::::1":l::i,::1::::,,,^"lrhe sares tax riabiriry on pNB on accounr of the auctibank for old plant and ntachinery of the Company. 1l I v" /r'/"t

::-.rl/

",\ y
e';The above matter is sub-judice before Hon'ble High court of Allahabad for further hearins.



12 The Commissioner Central Excise & Service Tax, Kamla Nehru Nagar CGO. Complex 2 Ghaziabad ride its
memorandum order No.31/COMMICXIGZB/2}17-18 dated 31.01.2018 had ordered for payment of

a. Amount of central excise duty of Rs.44.93 lakhs
b. Amount of interest of Rs. 6.56 lakhs
c. Amount of penalty of Rs, 6.56 lakhs

forthe period from I 994to 1997

The Company has not made provision of the said amount & further interest thereon in its books till 30rh
September, 2025 due to which profit is understated by Rs, 58,05 plus Interest.

Further the Company has filed appeal against the order of Commissioner Central Excise & Service Tar Kamla
Nehru Nagar CGo, Complex2 Ghaziabad before custom excise & service tax appellate tribunal. Allahabad.

13(a)The amounts paid by the Ashoka Mercantile Limited (AML). a related parry. to Abu Dhabi Commercial Bank
(ADCB) on account of one Time Settlement (oTS) of dues of the bank was accounted for in the books of the
Company to the extent of oTS amount paid to the ADCB by AML and the balance amount of Rs. 153.92 Lakhs
is still lying unallocated under unsecured loans in view of pending successful implementation of OTS of the dues
of PNB as the settlement of assigned dues with AML is linked to the OTS of dues r,r,ith pNB.

(b) The amount paid to Kamataka Bank by Ashoka Mercantile Limited (AML), a related par[,.. during the year
ended March 31'2012' otl account of oTS of dues of the bank was accounted for in the books of the Compan'
to the extent of oTS amount paid to the Karnataka Bank by AML and the balance amount of Rs. 339.20 Lakhs isstill lying unallocated under unsecured loans in view of pending successful implementation of oTS of the dues
of PNB as the settlement of dues with AML is linked to the OTS of dues with pNB.

(c) The part payment made to Bank of Baroda by Ashoka Mercantile Limited (AML). a related paq. during the
year ended March 31,2013 orS of dues of the bank was accounred for in the books of the Companl
to the extent of orS amou Bank of Baroda by AML and the companl and the balance amount ofRs'232'04 Lakhs is still ly d under unsecured loans in vierv of pending successful implementation
of ors of the dues of PNB as the settlement of dues with AML is linked to the orS of dues rvith pNB. The effectif any, on the income/expenditure of the Company on finaloTS with pNB cannot be ascertained.

l4' The company has l5% redeemable cumulative preference shares of Rs 100 each. preference shares due forredemption since 3 l st March 1996.

For B.M. Chatrath & Co. LLp
Chartered Accountants,
FRN: E300025
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