
DIAGEO
INDIA

Pioneer Dis.tineries liJnited
Subsidiary of United Spirits Lirnited

Registered Office:
US Tower, Level 10
tf24 Vittal rv1aHya Hoael,

Bengaluru 560001
Tel: +918022.21 0705
Fax: +91 80 39856862
info@pioneerdistilleries.com

October 11:,2019

BSELimitec,
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Dear Sir/Mcldam,

Sub: Intima ion of unaudited resultsfor the quarter and six months ended September 30,2019.

The Board )f Directors of the Company at their meeting held today, considered and have
token on mcord the Unaudited financial results of the Company for the Quarter and six
months encled September 30,2019 ("UFR").The Limited Review Report (LRR)thereon received
from Statuhry Auditors of the Company was placed at the said Meeting. UFRalong with the
LRRin respE·ct of this UFRare being uploaded on to your websites along with this letter.

Thanking you,

Yours faithfJIly,

for Pioneer DistilleriesLimited

B l Aksharc
Company ~ecretary

Encl as abcve

Corporate Identity ~.umber:
L24116KA1992PLC1~5992

Factory Address: Balapur (V), Dharmabad Taluk, Nanded Dist - 431809, Maharashtra.
www.diageoindia,com I www,pioneerdistilleries,com



PIONEER DISTILLERIES LIMITED
Level 10, UB Tower,#24 Vitlal Mallya Road, Bengaluru 560 001

Tel: +918022210705, Fax: +9180 3985 6862 I www.pioneerdistilleries.com ICIN: L24116KAl992PLCl25992
Statement of Unaudited Fina . I R It th d . h d dS b kh

PA

lCIa esu 5 or e quarter an SIX mont S en e eptem er 30, 2019 INRin La s except or eantings per share data
3 months ended 3 months ended 3 months ended 6 months ended 6 months ended Previous year

lTICULARS September 30, June 30, 2019 September 30, September 30, September 30, ended March 31,
2019 2018 2019 2018 2019

Unaudited Unaudited Unaudited Unaudited Unaudited Audited

s 3,975 4,316 3,001 8,291 6,132 13,838
76 85 76 161 152 437

4,051 4,401 3,077 8,452 6,284 14,275

,ed 3,045 3,109 2,012 6,154 4,871 11,612
,f work in progress and finished goods (108) 303 17 195 (955) (2,256)
e 219 279 264 498 519 1,015

825 910 733 1,735 1,402 2,936
1,161 1,157 1,245 2,318 2,476 4,861

. ment grant (refer note 3) - - 1,000 - 1,000 2,686
900 787 785 1,687 1,554 3,128

6,042 6,545 6,056 12,587 10,867 23,982
ional items and taxation (1-2) (1,991) (2,144) (2,979) (4,135) (4,582) (9,707)

- - - - - -
,n (3+4) (1,991) (2,144) (2,979) (4,135) (4,582) (9,707)

: 1Altemative Tax (MAT)] - - - -
. "years (MAT) - - 179 - 179 131
I :redil) ( Refer Nole 4) - 6,022 (934) 6,022 (1,430) (2,999)

:availed) - (179) - (179) (131)

( (5-6) (1,991) (8,166) (2,045) (10,157) (3,152) (6,708)

ne! (loss)
, :ifjed fa profj f or loss

t ,mployment benefit obligations (5) (5) (10) - (21)
f ,) relating to these items - - - - 8

ne/ (loss) for the period, net of tax (5) (5) - (10) - (13)

I Ie! (loss) (7+8) (1,996) (8,171) 12,045) (10,167) (3,152) (6,721)

a (Face value of INR 10 each) 1,339 1,339 1,339 1,339 1,339 1,339

( f INR 10 each (not annualised)
5 in INR) (14.87) (60.99) (15.27) (75.86) (23.54) (50.10)

1 Income
(a) Revenue from operatiOl
(b) Other income
Total income

2 Expenses
(a) Cost of materials consu
(b) Changes in inventories

(c) Employee beneiit expen
(d) Finance costs
(e) Depreciation expense
(i) Others

(i) Allowance ior gover:
(Ii) Other expenses

Total expenses

3 Profit/ (loss) before excep

4 Exceptional items (net)

5 Profit/ (loss) before taxati

6 Income tax expense
(a) Current tax [Minimu
(b) Taxes relating to earl
(c) Deierred tax charge/
(d) MAT credit utilised/

7 Profit/ (loss) for the peri a

B Other comprehensive inca
/tellls fhnl willllof be reclo

Remeasurements of pas
Income tax credit/(char

Other comprehensive inca

9 Total com rehensive inca

10 Paid-up equity share capit

11 Earnings/ (loss) per share
Basic and diluted (Amour



PIONEER DISTILLERIES LIMITED
Level 10, VB Tower,#24 Vittal Mallya Road, Bengaluru 560 001

Tel: +' 118022210705, Fax: +91 8039856862 I www.pioneerdistilleries.com ICIN: L24116KA1992PLCl25992
Unaudited Statement of Assets and Liabilities as at September 30, 2019

INR in Lakhs
As At As At

September 30, 2019 March 31, 2019
Unaudited Audited

21,701 23,983
101 127

8,927 8,777
38 43

- 6,022
191 138

3,425 3,250
34,383 42,340

6,716 5,754

1,918 8,929
47 11
41 27
23 15

617 574
9,362 15,310

43,745 57,650

Particulars

ASSETS
Non-curr.mt assets
Property, plant and equipment
Capital w )rk - in - progress
Financial lssets

Govern nent grant
Loans

Deferred :ax assets (net)
Income ta ( assets (net)
Other nor - current assets
Total non ·current assets

Current a Isets
Inventori( s
Financial .lssets

Goverm 1ent grant
Trade fE:eivables
Cash an! cash equivalents
Others f nancial assets

Other cur ent assets
Total cun ~nt assets
Total aSSEts

EQUITY. lND LIABILITIES
Equity

Share ca ::lital
Other Eql ity

Reserve and surplus
Total equ ty
Non-curf( nt liabilities
Financial: iabilities
Borrowir gs
Other fin mcialliabilities

Provision~
Total non current liabilities
Current li lbilities
Financiall .abilities

Borrowi 19S
Trade P tyables

(A) tJ,tal outstanding dues of micro enterprises
and i mall enterprises
(B)tc tal outstanding dues other than

micro mterprises and small enterprises
Other fi tancialliabilities

Provisions
Other cun mt liabilities
Total curr,.,nt liabilities
Totalliabi lities
Total equi:y and liabil'<±i=

mS~I~'--£::,~,«,

Q: tP
UJ r

~
~ g

V q-: ~'y
c:/ * <>

1,342 1,342

(15,672) (5,505)
(14,330) (4,163)

13,956 14,171
9,195 8,645

144 138
23,295 22,954

23,973 28,083

13 41

1,422 2,175

591 821
386 149

8,395 7,590
34,780 38,859
58,075 61,813
43,745



AJ Cash flow!
Profit/ (los
Adjustmen

Deprecia
Allowan(
Interest i
Provisior
Finance (
Unwindi

Change in
(Increase
(Increase
(Increase
(Increase
Increase/
Increase/
Increase/
Increase/

Cash gener

Tax paid, flo

Netcashge

B. Cash flow I

Purchase
Proceeds
Interest r

Net cash us

C. Cash flow I

Proceeds
Repayme
Repayme
Bank ave
Finance c

Netcashge
Net increas
Add: Cash
Cash and c.

PIONEER DISTILLERIES LIMITED
Level 10, UB Tower,#24 Vittal Mallya Road, Bengaluru 560 001

Tel: +918022210705, Fax: +9180 3985 6862 I www.pioneerdistilleries.com I CIN: L24116KA1992PLC125992
Unaudited Statement of Cash Flows for the six months ended September 30, 2019

INR in Lakhs
6 months ended 6 months ended Previous year

PARTICULARS September 30, 2019 September 30, 2018 ended March 31,
2019

Unaudited Unaudited Audited
from oQerating activities
) before tax (4,135) (4,582) (9,707)
: for:

:ion expense 2,318 2,476 4,861
2 for government grant - 1,000 2,686
lcome - - (2)

./ Liabilities no longer required written back - - (131)
lStS 1,735 1,402 2,936
19 of interest on government grant (150) (151) (301)

'Iperating assets and liabilities
:/ decrease in inventory (962) (1,226) (1,654)
:/ decrease in trade receivables (36) (7) 8
1/ decrease in other non-current/ current assets (225) (97) (180)
'/ decrease in other financial assets 7,008 16 25
(decrease) in trade pay abIes (781) 381 9
(decrease) in other financial liabilities (37) 10 (94)
(decrease) in other non-current/ current liabilities 805 1,083 (7,578)
(decrease) in non-current/ current provisions 233 17 30
lted from! (used in) operations 5,773 322 (9,092)

t 0 0 0
.Ierated from/ (used in) operating activities (A) 5,773 322 (9,092)

rom investing activities
)f property, plant and equipment (66) (639) (1,140)
'rom disposal of property, plant and equipment - - -

,ceived - - 2
ld ill investing activities (B) (66) (639) (1,138)

rom financing activities
'rom current borrowings 15,900 1,794 10,300
It of current borrowings (10,800) - -
It of non-current borrowings (382) (265) (265)
draft (net) (9,210) (374) 1,991
IStSpaid (1,201) (847) (1,791)
rerated from/ (used in) financing activities (C) (5,693) 308 10,235

. (decrease) in cash and cash equivalents (A+ B+C) 14 (9) 5
; nd cash equivalents at the beginning of the year 27 22 22
. sh equivalents at the end of the year 41 13 27



PIONEER DISTILLERIES LIMITED

Note i to the Statement of Unaudited Financial Results for the quarter and six months
ended September 30, 2019

1. .>ioneer Distilleries Limited ('the Company') is primarily engaged in the business of
•nanufacturing and selling Extra Neutral Alcohol, Malt Spirit, and allied products
;clongwith Indian Made Foreign Liquor ('IMFL') operations. Since the entire
j msiness of the Company is evaluated and reviewed by Chief Operating Decision
:Aaker as one reportable segment, the management considers this as a single
Ieportable segment.

2. "his statement has been prepared in accordance with the Companies (Indian
. I.ccounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133 of the
(:ompanies Act, 2013 and other recognised accounting practices and policies to the
(xtent applicable.

1 ~ffectiveApril 1, 2019, the Company adopted Ind AS 116, 'Leases'. Ind AS 116
i:ltroduces a single lessee accounting model and requires a lessee to recognise right-
( ,f-use assets and lease liabilities for all leases with a term of more than twelve
I :lonths, unless the underlying asset is of a low value.

The Company has used the 'modified retrospective approach' for transition from the
l'revious standard- Ind AS 17, and consequently, comparatives for previous periods
I.ave not been retrospectively adjusted. The impact on adoption of the Indian
i ~ccounting Standard 116 on the results for the quarter and six months ended
~eptember 30, 2019 is not material.

3. ~'he Company is entitled to certain government grants from the state of Maharashtra
f Jr setting up projects in notified rural areas under two phases. These grants are
1=ceivable in the form of VAT refunds. During the previous year, the Company had
1=ceived a communication amending certain terms of eligibility ('Amended Sanction
] ,etter'). The Company had carried out an internal assessment supported by a legal
(pinion in respect of the above and had filed a revised claim. Subsequently, the said
1 .mended Sanction Letter had been further revised by the concerned Government
(epartment restoring certain terms that were amended earlier. Consequently, the
( :ompany had recognised an allowance of INR 1,000 lakhs as expected credit loss on
c ccount of impairment during the quarter ended September 30, 2018. Further, the
(:ompany had reassessed the timing of cash inflows since initial recognition and had
I ~cognised an additional allowance of INR 1,686 lakhs during the quarter and year
Ended March 31,2019.



4. )uring the month of June 2019, management undertook a detailed technical review
,)f plant operations and processes. Based on the recommendations of this review, it is
•)roposed to augment manufacturing infrastructure and processes which involves
I apital and overhauling spends resulting in temporary reduction in production
"olumes. Accordingly, the future business plans and projected profits were re-
I 'valuated. Further, in light of reduction in production volumes and increase in cost
I. Ifmaterials, overheads and interest, the Company's ability to earn sufficient taxable
J )rofits is likely to be impeded resulting in a significant uncertainty regarding
utilisation of deferred tax assets (including MAT credit) against unused tax losses
cnd therefore, as a matter of prudence, deferred tax assets amounting to INR 6,022
11khs (including MAT credit of INR l,168lakhs) were written-off during the quarter
(nded June 30, 2019.

5. . 'he Company has a tie-up manufacturing agreement with United Spirits Limited
CUSL'), the holding company. In terms of this agreement, the Company
J rlanufactures, under USL's supervision, brands owned and marketed by USL. Under
J nd-AS 115 on 'Revenue from contracts with customers', the Company has assessed
i:s relationship with USL to be that of an agent. Control of the activities rest with
lJSL. Further, under the arrangement, the Company is entitled to bottling fees which
i;determined based on output and volume and has accordingly-

a. recorded the income under tie-up manufacturing agreement which is
included in Revenue from operations as detailed below:

INR in lakhs

Incom{
tie -up
manuf.
a reen

Three Months Ended Six Months Ended Year Ended
September June 30, September September September March 31,

30,2019 2019 30,2018 30,2019 30,2018 2019
under

ccturing 151 105 113 256 197 468

ent

b. not disclosed gross sales, excise duty and cost of goods sold (the net impact of
which is nil) as indicated below in respect of these operations:

INR in lakhs

Gross f

Three Months Ended Six Months Ended Year Ended
September June 30, September September September March 31,

30,2019 2019 30,2018 30,2019 30,2018 2019
ales 12,989 12,240 14,371 25,229 24,006 54,814

luty (9,362) (8,812) (10,180) (18,174) (16,966) (39,054)
goods (3,627) (3,428) (4,191) (7,055) (7,040) (15,760)

Jact - - - - - -

Excise
Cost of
sold
Netim



6. . 'revious period's figures have been regrouped/ reclassified to conform to the
c.urrent period's presentation for the purpose of comparability.

7. . 'he figures for the cash flows for the six months ended September 30, 2018 included
:n the Unaudited Statement of Cash Flows have not been subjected to review by the
. \.uditors as the mandatory requirement for limited review of cash flows is made
•pplicable for periods beginning April 1, 2019, pursuant to Regulation 33(8) of SEBI
I Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

8. "his Statement of Unaudited Financial Results has been reviewed by the Audit and
J ~iskManagement Committee of the Board of Directors and approved by the Board of
1 )irectors at their meetings held on October 18, 2019.

1 'lace: Bengaluru
1 )ate: October 18, 2019

By authority of the Board

lJ~~
Managing Director
DIN: 02168293

(' .

1



PI ice Waterhouse & Co Chartered Accountants LLP
To
Th( Board of Directors
Pio leer Distilleries Limited
Le\ :'!I1O,UB Tower
#2< Vittal Mallya Road
Be! galuru, Karnataka - 560 001

1. We have reviewed the unaudited financial results of Pioneer Distilleries Limited (the
"Company") for the quarter ended September 30, 2019 and the year to date results for the
period April 1 to September 30, 2019 which are included in the accompanying "Statement of
Unaudited Financial Results for the quarter and six months ended September 30, 2019", the
statement of assets and liabilities as on that date and the statement of cash flows for the half-
year ended on that date (the "Statement"). The Statement has been prepared by the Company
pursuant to Regulation 33 ofthe SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the "Listing Regulations, 2015"), which has been initialled by us
for identification purposes.

2. This Statement, which is the responsibility of the Company's Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" ("Ind AS
34"), prescribed under Section 133 of the Companies Act, 2013, and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the Statement based
on our review.

3· yveconducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
'Review of Interim Financial Information Performed by the Independent Auditor of the Entity"
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
md perform the review to obtain moderate assurance as to whether the Statement is free of
naterial misstatement.

4· '\ review is limited primarily to inquiries of company personnel and analytical procedures
lpplied to financial data and thus provides less assurance than an audit. We have not performed
ill audit and accordingly, we do not express an audit opinion.

5· 3ased on our review conducted as above, nothing has come to our attention that causes us to
)elieve that the Statement has not been prepared in all material respects in accordance with the
tpplicable Accounting Standards prescribed under Section 133 of the Companies Act, 2013 and
)ther recognised accounting practices and policies and has not disclosed the information
:equired to be disclosed in terms of Regulation 33 of the Listing Regulations, 2015 including the
nanner in which it is to be disclosed, or that it contains any material misstatement.

6. Me were neither engaged to review, nor have we reviewed the unaudited statement of cash flows
'or the six months ended on September 30, 2018 and accordingly we do not express any
:onclusion on these cash flows in the Statement. As set out in note 7 to the Statement, these
igures have been furnished by the Management.

For )rice Waterhouse & Co Chartered Accountants LLP
Firn~eg.stration Number: 304026E/E-300009

~ .'

Shiv tku ar Hegde
Part ler
Men .bership Number: 204627
UDI~: 19204627AAAACC2105
Ben! aluru
Octc ber 18, 2019
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304026E E-300009 (ICAI registration number before conversion was 304026E)


