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In a move set to redefine In-
dia’s energy future, the Lok
Sabha on Wednesday passed
the Sustainable Harnessing
and Advancement of Nuclear
Energy for Transforming In-
dia (SHANTI) Bill, 2025. The
legislation, which ends over
six decades of exclusive state
control over nuclear power,
was cleared via a voice vote
amid a walkout by the Op-
position. 

The Opposition conten-
ded that the Bill dilutes pro-
visions of the Civil Liability
for Nuclear Damage Act,
2010, which passed on the li-
ability for a nuclear incident
to the supplier of nuclear
equipment.

ENDS STATE MONOPOLY

The Bill removes the govern-
ment’s monopoly, allowing
Indian private entities to
build, own and operate nuc-
lear power plants for the first
time. It addresses long-
standing concerns of global
equipment suppliers by re-
moving the ‘right of re-
course’ against them for de-
fects, unless specifically
included in a contract. 

Operator liability is now
capped at rupee equivalent
of three hundred million
Special Drawing Rights
(SDR), or such higher

amount as the Central gov-
ernment may, by notifica-
tion, specify. 

The SHANTI Bill repeals
and replaces the Atomic En-
ergy Act of 1962 and the Civil
Liability for Nuclear Damage
Act (CLNDA) of 2010, estab-
lishing a unified legal frame-
work to help India achieve a
target of 100 GW of nuclear
capacity by 2047.

The Bill is expected to be
taken up in the Rajya Sabha
either on Thursday or Friday.

Piloting the Bill, Union
Minister of State for Atomic
Energy, Jitendra Singh, de-
scribed the legislation as a
“nuclear renaissance” for In-
dia. “India’s role in geopolit-
ics is increasing. If we have to
be a global player, we have to
follow global benchmarks

and global strategies. The
world is moving towards
clean energy. We, too, have
set a target of 100 GW of
nuclear energy capacity by
2047,” said Singh. 

Further, he said the Bill
was necessary to address In-
dia’s growing energy needs,
and increase the share of
nuclear power up to 10 per
cent of the energy mix.

“Nuclear power is also a
key segment in achieving the
target of net zero emissions
by 2027 set by Prime Minis-
ter Narendra Modi,” he said. 

‘A DANGEROUS LEAP’

Participating in the debate,
Congress MP Shashi Thar-
oor described the Bill as a
“dangerous leap into privat-
ised nuclear expansion”

without adequate safe-
guards, and asserted that the
pursuit of capital cannot be
allowed to override the re-
quirements of public safety,
environmental protection
and victim justice. 

Tharoor argued that the
Bill’s description of nuclear
energy as “clean and abund-
ant” was misleading. 

“By shielding suppliers
from liability even in cases of
defective equipment, we are
risking the safety of our cit-
izens for the benefit of cor-
porate interests,” he said,
adding that the proposed le-
gislation is ridden with ex-
ceptions, heavy on discre-
tion and largely indi�erent
to public welfare. 

“I am not sure whether it
is a nuclear Bill or an unclear
Bill,” he said.

According to statement of
objects and reasons of the
Bill, it seeks to provide for a
pragmatic civil liability re-
gime for nuclear damage and
to confer statutory status to
the Atomic Energy Regulat-
ory Board. 

The Bill exempts suppliers
of equipment to nuclear
power plants from liability
for a nuclear incident, which
has been limited to the oper-
ators, except in cases caused
by “a grave natural disaster
of an exceptional character,
an act of armed conflict, hos-
tility, civil war and insurrec-
tion or terrorism”. 

Lok Sabha clears SHANTI Bill to
open nuclear sector to pvt players
OPPN WALKS OUT. Bill’s description of nuclear energy is misleading: Shashi Tharoor

Shishir Sinha
New Delhi

A NEW ERA. Jitendra Singh, Union Minister of State for Atomic
Energy, described the legislation as nuclear renaissance for India

India and Oman will sign the
long-pending free trade
agreement (FTA) on
Thursday in Muscat in the
presence of Prime Minister
Narendra Modi, said o�-
cials. 

The India-Oman FTA,
which is set to boost India’s
export of a wide range of
items such as engineering
goods, electronics, textiles
and pharmaceuticals and fa-
cilitate movement of work-
ers, was stuck for many
months over a handful of is-
sues, including the Gulf
country’s Omanisation
policy of compulsory recruit-
ment of locals and India’s
concerns over the possible
misuse of the treaty by
China.

Commerce and Industry
Minister Piyush Goyal has
already reached Muscat for
the FTA signing, and Com-
merce Secretary Rajesh
Agrawal, too, will be present,
said the o�cial.

‘MANY OPPORTUNITIES’

“The free trade agreement
o�ers immense opportunit-
ies for all of you,” said Goyal
at an Oman-India business
event in Muscat on Wednes-

day. Textiles, footwear, auto
and auto components, gems
and jewellery, agrochemicals
and renewable energy are
some of the sectors where
the two sides could look for
increased cooperation, he
said.

BILATERAL TRADE

Oman is India’s third-largest
trading partner in the Gulf
region, with bilateral trade
reaching $10.6 billion in
FY25 and exports at $4.1
billion.

Oman’s importance as an
FTA partner also vests in the
fact that it could serve as a
gateway for other GCC
countries, Africa and Central
Asia. “We can look at collab-
orations in services sectors
such as chartered account-
ants, research and develop-
ment, tourism, healthcare
and education,” said Goyal.

The four prominent areas
of collaboration are energy
transition, infrastructure de-
velopment, food security
and start-ups, he added.

India and Oman formally
began negotiations for the
free trade pact, o�cially
termed as Comprehensive
Economic Partnership
Agreement (CEPA), in
November 2023, and there
were expectations that it
would be concluded fast.

India and Oman set to
sign free trade deal today 
Amiti Sen
New Delhi

Gem and jewellery exporters
are on the tenterhooks with
the RBI’s moratorium on
bank loans ending in Decem-
ber. To support the industry
hit by US tari�s, the RBI al-
lowed banks to defer term
loan payments and working
capital interest by convert-
ing it into a funded loan for
later repayment, and exten-
ded export credit tenure to
450 days for continuity.

The move helped the in-
dustry manage cash flows by
deferring payments, con-
verting interest and increas-
ing credit flexibility, besides
preventing defaults and
bring stability in the sector.

Interest accrued during
the moratorium was conver-
ted into a separate term loan,
repayable by next March-
end. Pre/post-shipment
credit period was extended
to 450 days for eligible credit.

Defying the US tari� of 50
per cent levied in August, ex-
ports of gem and jewellery
rose 6 per cent year-on-year
to $2.9 billion in September,
but fell 31 per cent to $2.17
billion in October, only to
bounce back 20 per cent to

$2.5 billion in November
ahead of the peak Christmas
and holiday season.

POOR MARGINS

The US accounts for about
30 per cent ($9-10 billion) of
India’s gem and jewellery ex-
ports. 

At present, gem and jew-
ellery exporters have been
cutting down on their mar-
gins and marginally passing
on the burden of high tari�s
to their long-term
customers.

Colin Shah, MD, Kama
Jewellery, said continued
tari� pressure will decrease
exports based on profit mar-
gin compression and other
factors. 

“With the resilience show-
cased by the industry in one
of the toughest phases, we
foresee exports to remain
competitive, irrespective of
the global economic vulner-
abilities,” he added. The sus-
tained rupee depreciation
against dollar has not helped
jewellery exports, as the in-
dustry is dependent on im-
ports for its key raw materi-
als — gold and diamond.

Kirit Bhansali, Chairman,
Gem and Jewellery Export
Promotion Council, said as
the RBI’s moratorium sup-
port comes to an end in
December, the industry’s ex-
pectation is continued policy
stability and targeted gov-

ernment support to ensure a
smooth transition. 

While the recent RBI trade
relief measures have
provided critical breathing
space, global demand condi-
tions remain uneven and fin-
ancing costs are still elev-
ated, he said.

Going forward, sustained
availability of a�ordable ex-
port credit, faster duty re-
funds and continued interest
subvention support will be
important to preserve liquid-
ity and competitiveness, es-
pecially for MSME export-
ers, said Bhansali.

Suvankar Sen, MD & CEO,
Senco Gold, said the US tari�
uncertainty continues to re-
main and will be a major
challenge going ahead for the
industry.

UNCERTAIN TIMES

The RBI moratorium was a
good support for the in-

dustry to survive in the
global uncertain times, and it
should be extended further
for the industry to withstand
the current crisis. 

PAYMENTS DELAYED

Prithviraj Kothari, Managing
Director, RiddiSiddhi Bul-
lions, said many of the ex-
porters, particularly micro,
small and medium-sized en-
terprises, are experiencing
inventory overhang and
delayed payments and,
therefore, a sudden removal
of assistance could contrib-
ute to increased financial
strain and credit risk.

The Reserve Bank should
consider extending the
moratorium it has provided
for jewellery exporters, as
the sector continues to face
pressures such as high tari�s
imposed by the US, fluctuat-
ing levels of international de-
mand and limited amounts
of working capital available,
he said. 

N Anantha Padmanaban,
Chairman, NAC Jewellers,
said there has been a sharp
fall in gem and jewellery ex-
ports to the US due to the
tari�s. 

“The rupee depreciation is
also not helping either,” said
Padmanaban.

This is the third in a series of articles on
the sectors that have been a�ected by
US tari�s

Gem & jewellery exporters seek extension of
Reserve Bank’s moratorium to regain sparkle

Suresh P Iyengar
Subramani Ra Mancombu
Mumbai/Chennai

The Lok Sabha started debat-
ing the Viksit Bharat – Guar-
antee for Rozgar and
Ajeevika Mission (Gramin)
Bill (VB-G RAM G) on Wed-
nesday evening with the
Treasury benches mounting
a strong defence of the pro-
posed legislation, even as the
Opposition termed it a death
knell for the Mahatma
Gandhi National Rural Em-
ployment Guarantee Act
(MGNREGA). 

Almost all Opposition
MPs lamented the deletion
of Mahatma Gandhi’s name
from the title of the pro-
posed Bill. At the outset,
Speaker Om Birla said while
the debate will continue late
into the night on Wednesday,
the Minister for Agriculture,
Shivraj Singh Chouhan, will
reply on Thursday when the

Bill comes up for passage.

FINANCIAL LIABILITIES

Initiating the debate, Con-
gress MP from Haryana Jai
Prakash said the proposed
law will create fresh financial
liabilities for the States and
deprive grassroots-level
bodies such as the gram
sabhas of their rights to de-
cide on the work to be under-
taken under the draft law.

Naresh Chandra Uttam
Patel of Samajwadi Party
asked how people living in
areas without Internet con-
nectivity will satisfy the bio-
metrics requirements in the
proposed Bill. 

He also questioned the
mandatory suspension of
work during peak agriculture
season. Section 6(1–4) of the
proposed Bill mandates that
no work shall be undertaken
for up to 60 days during peak
sowing and harvesting sea-
sons, as notified by State

governments. Under
MGNREGA, work could be
demanded year-round; this
creates a statutory blackout
period, directly curtailing
the right to demand work.

“You have stopped work
during sowing and harvest-
ing season. The real need for
MGNREGA happens during
the distress period. What
happens when there is
drought?” he asked.

Mahua Moitra of the Trin-
amool Congress said the pro-
vision of 60:40 basis of
Centre-State expenditure-
sharing would prove to be

the death knell of the
scheme. “In an expenditure
of ₹10,000 crore, the distri-
bution of 60:40 Centre-State
spending would be ₹6,000
crore and ₹4,000 crore. So,
e�ectively the State share
has gone up by 430 per cent,”
said Moitra.

She pointed out that be-
fore the suspension of fund
releases in 2022, West
Bengal was among the top
performers of MGNREGA
nationwide. “Approximately
2.6 crore job card holders
across 1.4 crore rural house-
holds were in Bengal. Since
March 2022, the government
has not released one single
paisa to West Bengal. As of
today, the Centre has out-
standing MGNREGA dues of
₹52,000 crore,” said Moitra.

Rajkumar Chahar of the
BJP asked why the Opposi-
tion was so opposed to the
proposed Bill when it was ex-
tending work days to 125.

‘Death knell for MGNREGA’, say Oppn
parties as Lok Sabha debates rural jobs Bill 
Our Bureau
New Delhi

Almost all
Opposition MPs
lamented the
deletion of 
Mahatma Gandhi’s
name from 
the title of the Bill

Finance Minister Nirmala
Sitharaman said on Wednes-
day that global trade is in-
creasingly getting weapon-
ised through tari�s and
other measures, and India
will have to negotiate its way
carefully. She said the overall
strength of the economy will
give the country an added
advantage.

“Trade is getting weapon-
ised through tari� through
many other measures and In-
dia will have to negotiate its
way carefully in this and not
just take care of tari�s; I
think overall our economic
strength is what is going to
give us that additional ad-

vantage,” said Sitharaman. 
“India can be lectured say-

ing you [India] are very in-
ward-looking, you are a tari�
king and so on. But tari� has
been weaponised,” she said,
adding that India’s intention
was never to weaponise
tari�s.

India only safeguarded its
domestic industries against
flooding which happens
from a predator. But the
weaponisation of trade today
is without criticism, she said,
adding that some nations
state that tari�s are not good
and no one should take these
measures, but “suddenly we
have newer people coming
up saying we’ll come up with
tari� barriers and there’s no
questioning. That seems to
be the new normal”.

FM says ‘global trade getting
weaponised through tariffs’
Press Trust of India
New Delhi
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