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Why the South keeps
pulling ahead

Beyond the increasing complaints about their falling share of central tax revenues,

the experience of southern states holds a lesson for the poorer regions wishing

to bridge the gap: Higher per-capita income is linked to lower population growth, while
greater development tends to lead to increased investment in health and education

SHIKHA CHATURVEDI
New Delhi, 18 November

Kerala’s Finance Minister K N Balago-
pal recently argued that successive
Finance Commissions have chipped
away at the state’s share of central tax
devolution and grants, a complaint
echoed across southern states. The
headline figures lend weight to that
grievance: The combined share of
the five southern states in the total
central tax pool — or devolution —
slipped from 19 per cent in financial
year 2010-11 (FY11) to 16 per cent in
FY26; Kerala’s share fell from 2.4 per
cent to 1.9 per cent over this period.

To be sure, the total pool of devol-
ution itself came down in proportion
to central taxes as the Union govern-
ment resorted to cess and surcharge.

Politically, states in general also
argued that they lost sovereignty on
revenue matters due to the introduc-
tion of the goods and services tax
(GST). This complaint was shriller in
southern states since GST favours
poor states — the tax is ‘destination
based’, meaning revenue from it goes
to the consuming state rather than
the producing one.

But the grievances cannot be read
inisolation from ‘per-person fiscal
capacity’. On a per capita basis, the
South remains far better resourced. In
FY26 (Budget Estimates), the total tax
revenue generated by each individual
is projected at roughly 42,202 for
Kerala, ¥42,893 for Tamil Nadu, and
342,697 for Karnataka, compared
with 19,987 for Bihar and 327,554
for Uttar Pradesh. (This article takes
Bihar and UP into account for
purposes of comparison because they
are the poorest states in terms of per
capitaincome.)

This gap widens more when it
comes to expenditure per capita:
Kerala is at ¥86,854, Karnataka
359,788, Tamil Nadu 362,914, versus
Bihar Rs 24,301 and UPX33,627.
Kerala’s ‘own-tax’ revenue share —
the amount of tax it pays into the cen-
tral kitty — isaround 60 per cent of
what it receives in revenue; the south-
ern average is roughly 62 per cent,
while several poorer states report
their own-tax shares in the range of
20-40 per cent.

In short, while the southern states’
share of central devolution has fallen,
they retain a consistent per-person
fiscal advantage.

Regional imbalance

This fiscal comparison intersects
with along-standing intellectual
debate.

The post-Independence expecta-
tion that poorer states would grad-
ually catch up with richer ones — that
is, achieve ‘convergence’ — has not
happened uniformly. Decades of
empirical work shows that different
states tend to catch up at different
times, rather than uniformly.

For instance, the average per
capitaincome of the five southern
states was 2.1 times that of the poorest
five in 2009-10. This rose to 2.8 times
in 2024-25. In this context, the
Finance Commissions would ordi-
narily be expected to try and reduce
regional imbalances.

Afterall, distance from income —
the poorer you are, the more tax rev-
enue you will get from the central
pool — is one of the parameters of
successive Finance Commissions to
make recommendations on central
tax devolution.

What is important is that these
transfers can alter the room state gov-
ernments have to spend — the money
does not, on its own, reconfigure the
institutional, human-capital, and
investment foundations that deter-
mine economic development.

GovindaRao, amember of the
14th Finance Commission, explain-
ing the reasons behind regional
imbalances in development, told
Business Standard: “In per-capita
terms, southern states will always
spend more. They are higher-per-
forming economies with larger tax
bases. The Finance Commission can
only equalise public expenditure — it
cannot equalise income or wealth.”

Data backs up Rao’s observations.
Between FY11 and FY26, the South’s
combined share of central devolution
fell, but southern states’ own-tax
share in their revenues sits in the 60—
71per cent band. At the same time,
many poorer states record own-tax
shares closer to 22-38 per cent.

GST as ashare of revenue receipts
is also skewed: Southern states aver-
age about 25 per cent, while several
poorer large states average 12-14 per
cent despite the supposed inherent
ability of the indirect tax system to
correct regional imbalance. Put
together, these differences imply that
even when transfers are not generous,

Mapping the
states’ fiscal
performance

States’share of central taxes as % of total devolution
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the per capita revenue and expendi-
ture of southern states remain far
higher than those of other states.
Kerala is projected to spend 86,800
per person, dwarfing Bihar’s ¥24,300.
And that gap is not a one-off — it has
persisted over recent years.

Southern strides

The practical consequence of fiscal
differences is visible in public ser-
vices and infrastructure: Higher
per-person fiscal space in the South
buys more schools, better health facil-
ities, and well-maintained roads.
Northern states may devote larger
shares of their smaller budgets to
social spending, but their per capita
outlays remain low. That is the fiscal
context that complicates the South’s
complaint: Shares of central devol-
ution have fallen, but per-person
capacity has not.

Rao cites state responsibility and
ecosystem-building to explain the
process: “Education and infrastruc-
ture are the responsibility of states.
The Finance Commission cannot
equalise public expenditure — it
cannot create the right ecosystem for
private investment. Poorer states
must build schools, colleges, and
infrastructure to improve human
capital; cash transfers alone will not
close the gap.”

The situation in states like Bihar
and UP underscores Rao’s observa-
tion. Even though these states allo-
cate significant Budget shares to
education — Bihar about 21 per cent,
UP 13-15 per cent — per-student
spending remains very low because
of massive school-age populations
and administrative overheads. In
fact, these states don’t even have
absorptive capacities. CAG audits
highlight underutilisation: in Bihar,
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over 25 per cent of education funds
went unspent in recent years, and in
UP, large shares of central schemes
like Sarva Shiksha Abhiyan remain
delayed or underutilised.

The Annual Status of Education
Report (ASER) 2024 shows that
pre-primary enrolment among
three-year-olds rose nationally to
77.4 per cent, but coverage is uneven.
States such as Karnataka, Kerala,
Gujarat, and Maharashtra have near
universal enrolment, whereas
UP and Meghalaya still report that
more than half of three-year-olds are
notenrolled.

Dropout rates and foundational
skills follow similar patterns: Class I1I
dropout is about 13 per cent in UP and
8.6 per cent in Bihar, while in south-
ern states, it is markedly lower.

Complementing this, a study by
PRS Legislative Research shows per
capita education spending in 2024-25
at3,205in UP, 33,245 in Bihar, and
33,626 in Jharkhand, compared with
an average ofX5,300 in larger states.
InKerala, it is close to 328,000—
30,000 per school student.

Rao added that the system has
been completely politicised. “Take
Bihar, for example. During the state
elections, cash transfers are offered to
gain votes rather than investing in
schools, colleges, or infrastructure."

And if states do not spend well on
education, he added, people will
migrate to places with better oppor-
tunities. “Look at Bengaluru — it
attracts talent and investment
because it has strong colleges and a
skilled workforce. Private investment
will only flow where there is a func-
tioning ecosystem, law and order, and
infrastructure, which many poorer
states currently lack.”

Pronab Sen, former chief statisti-

cian in the central government, links
these human-capital differences to
investment patterns.

“Growth does not come from
public expenditure alone but also
from private activities. Southern
states are more encouraging to pri-
vate enterprise. It’s not just how much
astate spends, but how that expendi-
tureis used, ” he said.

The flows of private capital con-
firm this. Maharashtra, Karnataka,
and Tamil Nadu together capture
over half of India’s foreign direct
investment (FDI) inflows, while Bihar
and UP attract only a small fraction.
Firms locate where skills, infrastruc-
ture, and institutional predictability
exist — conditions more commonly
met in southern states because of
higher per-person investment in
human capital and services.

One big reason the South main-
tains higher per capita resources is
population size: As projected by the
2011 Census for 2025, Uttar Pradesh
has 241 million people and Bihar 131
million, while the southern states are
far smaller — roughly 53.6 million in
Andhra Pradesh, 68.7 million in Kar-
nataka, 36.1 million in Kerala, 77.4
million in Tamil Nadu, and 38.5 mil-
lionin Telangana — again giving
them a per-person advantage.

The policy implication is clear:
Financial transfers improve states’
nominal fiscal space but do not auto-
matically create ecosystems that con-
vert spending into growth. Central
devolution, however skewed, is insuf-
ficient for long-term convergence.
Bridging the gap requires targeted,
state-level investments in founda-
tional learning, infrastructure, and
institutional capacity — the instru-
ments that raise per-capita produc-
tivity and attract private capital.

Head Office, “Lokmangal”,1501,

MRLARIES Shivaji Nagar, Pune - 411005
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NOTICE INVITING TENDER (RFP)

Bank of Maharashtra invites sealed tender offers (Technical bid and
Commercial bid) from eligible and reputed bidders /service providers for
“RFP-28/2025-26 for Supply, Installation & Maintenance of Video
Conferencing (VC) devices.”

The detailed tender document is available on tender section of Bank’s
website : https://www.bankofmaharashtra.in and Govt. e-Market
place (GeM) portal https://gem.gov.in/ w.e.f.17.11.2025.

GeM Bid No: GEM/2025/B/6901287

Due date for Bid submission:06.12.2025,17:00 hrs.

All further updates related to tenders will also be available on
Bank’s website. Bank reserves the right to cancel or reschedule the
RFP process without assigning any reason.

Sd/-
Date : 17.11.2025 General Manager, IT & CDO

When
industry
giants
speak,
everyone
listens.

In-depth Q&As with

market mavens — 2o GUJARAT ENERGY TRANSMISSION

every Monday 4‘45@ CORPORATION LIMITED

in Business Standard. =y Registered & Corporate Office, Sardar Patel Vidyut Bhavan,
GETCO Racecourse, VADODARA - 390 007

www.getcogujarat.com & https:www.nprocure.com

To book your copy, TENDER NOTICE NO. ACE (P&C): Tender No. 17: 2025-26
SMS reachbs to .
57575 or email A] PROCUREMENT: E-3065,3068:- (1) Capacitor Cell, RVT,

NCT and Series Reactor for year 2025-26 as per specification
on firm price basis., (2) FOAC Cable as per latest specifications
& Schedule-A, on firm price against tender No. ACE (P&C)/ SE
(P&C)/ EE (Proc)/ 11/ E-3068/ FOAC/ 2025-26/ AM & Project /
Maintenance, link line, contingency & UG Cable lines.

[B] CIVIL: ACE (P&C)/ CONTRACTS/ CIVIL - 571, 572:-
(1) Extension of Control Room Building & construction of
foundations, Cable Trench for proposed 66kV Main Bus-2
under R&M Plan under 2025-26 at 220kV Kapadvanj S/S under
Nadiad AM Division under Nadiad AM Circle.,(2) Construction
of Foundations, Cable trench, RCC road, Yard PCC / Metal
spreading & ancillary civil work for New 220/66 kV TR-05 Bay
& 66kV Feeder bays for Link lines at 220kV Ichhapore SS Dist.
Surat under Navsari Circle.

[C] LINE: ACE (P&C)/ CONTRACTS/ E-387/ TL/ 220kV/
S&E:- Supply, Erection, Testing & Commissioning 220 kV D/C
Jamkhambhalia (ISTS) -Kuvadiya line - 14.600 km on M/C
towers with AL-59 (61/3.50) conductor and 48F OPGW cable
on turnkey basis.

[D] Substation: ACE (P&C)/ Contracts/ E-381:- 66kV class
substations for Operation and Maintenance contract for 585
Nos. of substations for a period of three years against Tender no.
ACE (P&C)/ Contracts/ E-381/SS/66kV O&M.

Above tenders are available on website www.getcogujarat.com
(for view and download only) & tender.nprocure.com (For view,
download and online tender submission).

Note: Bidders are requested to be in touch with our website till
opening of the tenders.

Date: 19/11/2025

order@bsmail.in

Business Standard
Insight Out

Add’l Chief Engineer
(Procurement & Contracts)

SONA COMSTAR
SONA BLW PRECISION FORGINGS LIMITED

CIN: L27300HR1995PLC083037
Registered and Corporate Office: Sona Enclave, Village Begumpur Khatola, Sector 35,
Gurugram, Haryana — 122004, India
Telephone: +91 124 476 8200
E-mail: investor@sonacomstar.com, Website: www.sonacomstar.com

NOTICE OF POSTAL BALLOT

Member(s) are hereby informed that pursuant to the provisions of Section 110, and other applicable
provisions of the Companies Act, 2013, as amended (the “Act”), read together with the Companies
(Management and Administration) Rules, 2014, as amended (the “Management Rules”), General
Circular Nos. 14/2020 dated April 8, 2020, 17/2020 dated April 13, 2020, 20/2020 dated May 5, 2020,
22/2020 dated June 15, 2020, 33/2020 dated September 28, 2020, 39/2020 dated December 31, 2020,
10/2021 dated June 23, 2021, 20/2021 dated December 8, 2021, 3/2022 dated May 5, 2022, 11/2022
dated December 28, 2022, 09/2023 dated September 09, 2023 ,09/2024 dated September 19,2024
and 03/2025 dated September 22, 2025 issued by the Ministry of Corporate Affairs, Government of
India (the “MCA Circulars”), Regulation 44 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, (“Listing Regulations”), read with
applicable circulars under the Listing Regulations, Secretarial Standard on General Meetings issued
by the Institute of Company Secretaries of India (“SS-2”) and any other applicable law, rules and
regulations (including any statutory modification(s) or re-enactment(s) thereof, for the time being in
force), the approval of the members of SONA BLW Precision Forgings Limited(the "Company") is
sought for the following resolution by way of Postal Ballot remote e-voting ("e-voting") process:

ITEM NO. 1: BY WAY OF SPECIAL RESOLUTION

TO CONSIDER AND APPROVE SONA BLW PRECISION FORGINGS LIMITED-PERFORMANCE
SHARE PLAN - 2025

Pursuant to MCA Circulars, the manner of voting on the proposed resolution is restricted only to e-
voting i.e., by casting votes electronically instead of submitting postal ballot forms. Accordingly,
physical copy of the Notice along with Postal Ballot Form and pre-paid business reply envelope are not
being sent to the Members for this Postal Ballot. The communication of the assent or dissent of the
Members would only take place through the e-voting system. In consonance with the same, the
Company has sent the Notice of Postal Ballot along with the explanatory statement and instructions for
e-voting via electronic mode on Tuesday, 18th November, 2025 to only those Members whose email
ID(s) are registered with the Company / depository participant(s) as on Friday, 14th November, 2025
(“Cut-off Date”) and any person who is not a shareholder of the Company as on Cut-off date shall treat
the Postal Ballot Notice for Information purpose only.

The said Notice shall also be available on the website of the Company at https://sonacomstar.com/,
relevant section of Stock Exchange(s) i.e. National Stock Exchange of India Limited ("NSE") at
https://www.nseindia.com/ and BSE Limited ("BSE") at https://www.bseindia.com/index.html on
which the equity shares of the Company are listed and National Securities Depository Limited (“NSDL”)
atwww.evoting.nsdl.com

The Company has engaged the services of National Securities Depository Limited (“NSDL”) for the
purpose of providing the e-voting facility to all its Members. The remote e-voting period shall
commence on Thursday, 20th November, 2025 at 09:00 A.M. (IST) and end on Friday, 19th
December, 2025 at 05:00 P.M. (IST). The e-voting facility will be disabled by NSDL immediately
thereafter and will not be allowed beyond the said date and time.

The Board has appointed Mr. Nitesh Latwal (ACS No.— 32109; CP No. 16276) and failing him Mr. Ajay
Khandelwal (FCS No. F12387; CP No. : 18606), Partners of M/s. Pl & Associates, Practicing Company
Secretaries as the scrutinizer (“Scrutinizer”) to scrutinize the e-voting in a fair and transparent manner
and who shall after completion of the same, shall submit the scrutinizer report to the Chairman of the
Company (the “Chairman”) or any other person authorized by the Chairman, and therafter the result of
the voting by Postal Ballot will be announced within two working days from the conclusion of the e-
voting and shall also be made available on the website of the Company at www.sonacomstar.com
under 'Investor Relation Tab' as well as on NSDL at www.evoting.nsdl.com. These results will also be
submitted to Stock Exchange(s) i.e. BSE Limited and National Stock Exchange of India Limited
("NSE").

The Company has made requisite arrangements with KFin Technologies Limited, Registrar and Share
Transfer Agent (“RTA”) to enable the Members to register their e-mail address. Those Members who
have not yet registered their e-mail address are requested to register the same by following the
procedure setoutin the Postal Ballot Notice.

This Intimation is also available on the Company’s website at www.sonacomstar.com and on the
website of the Stock Exchange i.e, BSE Limited at www.bseindia.com and National Stock Exchange
of India Limited at www.nseindia.com where the Company's shares are listed.

In case of any queries, you may send a request to Ms. Pallavi Mhatre — Senior Manager, NSDL at
evoting@nsdl.co.in

SONA | SONA BLW‘SONA COMSTAR‘COMSTAR & COMSTAR E(ESS'TII'{R

For and on behalf of the Board of Directors of
SONA BLW PRECISION FORGINGS LIMITED
Sd/-

Ajay Pratap Singh

Senior Vice President - Group General Counsel,
Company Secretary and Compliance Officer
M.No. F5253

Date : 18th November, 2025
Place : Gurugram
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m Kolhapur Municipal Corporation
g Electrical Department

Tender Notice :- 91/2025

Online tenders of invited through E-Tendering Work no. 1 Annual
tender of electrical goods & Electrical work for kolhapur corporation
Electrical Department for the year 2025-26 the List of goods & works
attached wtih this. The tenders can be downloaded from the E-tendering
website https://mahatenders.gov.in. Date of tender submission from
Dt. 20/11/2025 11.00 AM to 29/11/2025 at 4.00 PM. Tender Opening
Date 02/12/2025 at 4.00 PM

Sd/-
City Engineer
Kolhapur Municipal Corporation
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