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Your Money - bl -3

Interest rates on home loans (%)

[ ) Loan amount
ST Under T30to Over
%30 lakh 75 lakh %75 lakh
BANKS (Floating rates)
Axis Bank 9.0-9.4% 9.0-9.4% 9.0-9.4%
Cro S SI‘O a S ] Ou Bank of Baroda 8.60-10.60 8.60-10.60  8.60-10.60
(] Bank of India 8.50-10.75  8.50-10.75  8.50-10.75
Bank of Maharashtra 8.50-10.90  8.50-10.90  8.50-10.90
? Canara Bank 8.85-11.25 8.75-11.25  8.55-11.15
Ou ‘;‘; O I Central Bank 8.40-9.35  8.40-9.35 8.40-9.35
® DBS Bank <=10.20 <=10.20 <=10.20
Federal Bank >=8.80 >=8.80 >=8.80
DUE DILIGENCE. H s h ek N 3 " o HDFC Bank 8.50-9.40  8.50-9.40 8.50-9.40
U . Here’s a snapshot of how companies are navigating g 1CICI Bank 9-9.80 9-9.95 9-10.05
the uncertainties, and the options for investors g Indian Bank 850-940  850-940  8509.40
E
x Indian Overseas Bank >=8.85 >=8.85 >=8.85
[°)
: IDBI Bank 8.55-12.25 8.55-12.25  8.55-12.25
S
E J&K Bank 8.75-9.85  8.75-9.85 8.75-9.85
Karnataka Bank 8.75-10.43  8.75-10.43  8.75-10.43
— about 50 per cent, aided by premium products, whichisrel-  valuations. One thing investors Karur Vysya Bank 923-10.73 9.23-10.73  9.23-10.73
Parvatha Vardhini C lower_ costs. . PLAYBOOK atively immune to fact'ors s_uch can do today. is to look for pock- Kotak Mahindra Bank 875060 875960  8759.60
bl. research bureau Thirdly, just as raw material o Look for pockets of as rural slowdown or inflation.  ets of relatively lower valued - -
prices have cooled off and rural o pl e Even if fewer products are sold,  stocks in these segments. For in- Punjab National Bank 855-10.10 850-10.10  8.50-10.0
Though markets have cooled a  demand seems to be gaining col- ;T\Aicl-ivety Ewer value higher realisations and margins  stance, bl.portfolio has been re- Punjab & Sind Bank 8.85-0.95  8.85-9.95  8.85-9.95
bit from the all-time highs they  our, consumer price inflation is Stocks add to the bottom line. Com- commending mid-cap FMCG State Bank of India 850-975 850-9.75 8.50-9.65
hit a month ago, valuations are  rearing its head back again. The o Small- and mid-cap muter bike sales (75-110cc) -  Jyothy Labs over the last few South Indian Bank 0571067 9571077 9.57-1L.42
still not cheap. The Nifty today  latest round of RBI’s Consumer plays in auto which is a big market for Hero  years. The stock is now begin- : . ke ke ek
trades at 22 times its trailing confidence survey released on components available at MotoCorp-areyettorecoverto  ning to play catch-up with its Tamilnad Mercantile Bank  9.45-9.95  9.459.95  9.45-9.95
earnings, compared to 20.5  August 10 reflects some pessim- reasonable valuation pre-Covid levels. However, larger peers. uco Bank 8.45-10.30  8.45-10.30  8.45-10.30
times during the March 2023 ism too. After persistent recov- o Limit exposure to Hero is riding on the higher seg- Similarly, among auto com- Union Bank of India 851050 851070  8.5-10.80
market lows. Valuations of the  ery for almost two years, the consumption-themed ment Glamour, Super Splendor  ponents, small and mid-cap :
Nifty Consumption (of which  ‘current situation index’ stood . XTec and Karizma for the next  plays with good prospects and LLLE hedieics
FMCG, Auto and Durables are  lower than the previous survey leg of growth. reasonable valuations are still Axis Bank 14 14 14
top weights), Nifty FMCG and  round. While respondents While compact car sales are  available. Fiem Industries, SJS IDBI bank 9.85-10.10 9.85-10.10  9.85-10.10
Nifty Auto Indices are much  showed improved sentiments  prices maysupportvolumes. not quite exciting now, Maruti ~ Enterprises, Sansera Engineer- Union Bank of India 114 L4124 12.4-12.65
steeper, at 43-47 times, riding on income and spending, it Besides, given the benefit of  Suzuki, the erstwhile ‘small car  ing and Lumax Industries are ;
on themes such as the cyclical ~ wasn’t matched by optimismon  lower costs due to a cool-off in ~ maker’ is carving a niche in the ~ some examples. HOUSING FINANCE COMPANIES (Floating rates)
upturn in auto sales,demandre-  the general economicsituation.  input prices, companies are us-  SUV segment. As of FY23, UV Some large-caps part of the Tata Capital >=8.70 >=8.70 >=8.70
vival post-Covid, as well as the With the sector at a cross-  ing the savings to up their ad-  sales constitute half the total  Nifty consumption basket are Piramal Cap & Housing Fin >=11 >=11 >=11
penetration potential for vari-  roads, what are companies do-  vertising spends, which could passenger vehicle sales in the trading at valuations below pre- :
: ; . : : ; £ PNB Housing 8.75-11.25 8.75-11.45 8.75-11.45
ous consumer goods and ser-  ing and what should investors  sustain demand. Ad spends for ~ country and share of UVs in  Covid levels, Maruti Suzuki is a .
vices. Most stocks part of the  do? companies such as Colgate, Maruti’s volumes now standsat  good example. Some FMCG be- Central Bank Housing 9.95-11.15  9.95-11.15  9.95-11.15
Nifty Consumption Index are Godrej Consumer and Hindus-  over 20 per cent. hemoths such as Hindustan Indiabulls Housing Fin >=9.30 >=9.30 >=9.30
comfortably past their pre- HOW GCOMPANIES PLAY tan Unilever, for instance, have Also, if high inflation such as  Unilever and Britannia too are Aditya Birla Housing Fin 8.80-14.75 8.80-1475  8.80-14.75
Covid peak (January 2020), with ~ For now, the headwinds are not ~ surpassed pre-Covid levels (ie  the one witnessed for July turns  trading below their pre-Covid Baiai Fi 85015.00 8501500  8.50-15.00
some even doubling or trebling  yet showing up for FMCG play-  QIFY20 levels) in Q1FY24. Ad  outtobetransitory (beingbased  valuations. 2jaj Finserv P00 80 20
since then. ers. Data from NIQ (formerly expenses as a percentage of on supply side), and not sticky, On corrections linked to GIC Housing Finance >=8.80 >=8.80 >=8.80
However, on the ground, the  Nielsen) shows that in value  sales are higher than pre-Covid  companies may not have to  broader markets, investors can Reliance Home Finance NA NA NA
optimism is not carrying  terms,the Indian FMCGmarket  levels for Godrej. aswell as Tata  worry for long. Rural non-fal'rm bet on themes with long growth Sundaram Home Finance- =10 =10 >=10
through. For one, private con-  grew 12.2 per cent year-on-year ~ Consumer. Thirdly, smaller incomes, seeing good traction  runway such as electric vehicles ;
sumption expenditure as a per-  in April-June 2023, witha7.5per ~ companies such as Jyothy Labs  due to government capex/ inauto. HOUSING FINANCE COMPANIES (Fixed rates)
centage of GDP in the March  centunderlying volume growth.  are also expanding their direct =~ MNREGA, are expected to aid Two new funds focused on LIC Housing Finance Ltd 10-1025  10-10.25 10-10.25

2023 quarter (latest available
data, at constant prices) came
down to 55 per cent, a level last
seen in the Covid-hit first
quarter of FY21.

On a sequential basis, spends
on this head had dropped by
about 3 per cent in Q4FY23.
Into Q1FY24, an analysis of the
results of India Inc. show just
low single-digit revenue growth
year-on-year, indicating weak
demand, though profits grew at

This is the highest value as well
as volume growth in the last 5
quarters. The volume growth
may sustain for the rest of the
year for a few reasons: Going by
management commentary,
many FMCG players are still li-
quidating their inventory at
higher prices and it may take
one or two quarters for the be-
nefit of price cuts (or higher
grammage) to seep through to
the end consumer. Thus lower

reach, targeting incremental
volumes from higher touch
points.

Consumer durables players
such as Blue Star and Havells,
who have already seen muted
demand for consumer electric-
als/electronics, are riding on
their B2B segments. Govern-
ment capex and pick-up in infra-
structure spending is already
benefiting them.

And then, there is the ride on

volumes, even if the uncertain
monsoon trajectory affects farm
incomes.

WHAT INVESTORS CAN DO

Given the demographic di-
vidend as well as the population,
consumption in India is often
said to be an evergreen story for
long-term investors. This is also
one reason why non-cyclical
consumer goods stocks such as
FMCG or durables trade at high

consumption have come out re-
cently and there are a handful of
existing active and passive ones
too. Most of them have given
double-digit returns over 3,5
and 10-year periods ( both
point-to-point and lumpsum).
Few active and passive funds on
the auto sector are also avail-
able. But time your entry to
thematic funds to a correction,
limit exposure and restrict them
to your satellite portfolio.

*Data as on respective banks’ website on Aug 18, 2023; For each year range, the maximum
offered interest rate is considered; interest rate is for a normal fixed deposit amount below ¥1
crore. Compiled by BankBazaar.com *Annual percentage rate;

ALERTS.

ABSLI Nishchit Laabh Plan

Aditya Birla Sun Life Insurance has announced the launch

of a new-age savings solution, ABSLI Nishchit Laabh Plan, a

non-linked non-participating individual life insurance
savings plan that provides guaranteed

returns with maximum flexibility.
According to a press release, the Plan
provides an optimal blend of financial
protection, guaranteed returns and

Saving for the long haul

DEBT WATCH. Why NPS Tier 2 could be your window to long-term bond investments

— There are no separate AMC Mobile banking aj
Venkatasubramanian K charges applicable in tier 2, once from YES Bankg PP
bl. research bureau you have a tier 1 account. And —

When investors consider retire-
ment saving options, the Na-
tional Pension System (NPS)
figures prominently among the
choices available.

Usually, the tier 1 option is
the preferred mode of investing
for those seeking to accumulate
a corpus for their silver years.
But the tier 2 option under NPS,
too, is attractive, for investors,
given the added flexibility it of-
fers over tier 1.

Also, there’s always the op-
portunity to invest in mutual
funds for liquidity and ease of
operations. That, then, is a
choice that an investor needs to
make.

Specifically, the performance
of corporate bonds (C) and gov-
ernment securities (G) in the
NPS tier 2 schemes and the
comparison with their debt mu-
tual funds counterparts gives an
insight on how you can struc-

you can also switch the proceeds
from tier 2 to tier 1.

On taxation, there is still
some ambiguity on tier 2. There
is a perception that long-term
capital gains made with a hold-
ing period of more than 36
months qualify for 20 per cent
taxation with indexation bene-
fit. But this is not stated expli-
citlyin the rules.

The Finance Bill has made it
clear that gains from all types of
debt funds will be added to in-
vestors’ income and taxed at the
marginal  slab  applicable,
without any indexation, irre-
spective of the holding period.
But what if the equity portion is
more than 35 per cent in tier 2
for an investor? Will there be
taxation with indexation benefit
then?

Given that all of this is just a
matter of conjecture, it would
be safe to assume that tier 2 NPS
gains will be taxed at your slab.

© DATE WITH DEBT

NPS Il scores over debt mutual funds  in%

ture the debt part of your port-  That puts NPS tier 2 somewhat Consider tier 2 corporate NPSHI Debt mutual funds
folio investments. at par with debt mutual funds on bond and government Corporate Corporate Dynamic Banking &
taxation. securities options for the bond bond bond PSU debt

ALL ABOUT NPS TIER 2 debt portion of your 1 year 7.06 5.91 5.76 5.85

Before getting into tie peljform% \]})VE];T S(I:}fI*tEM?tSh OUTI.’tI;CE portfolio 3years 5.56 4.50 4.50 4.5

ance aspect, a quick review o e have left out the equity por-

NPS tier 2 may be in order. tion in the NPS tier 2 compar- 5 years 8.20 665 649 6.78
Now, the tier 2 optionisopen  ison with mutual funds as the  debt. The outperformance has 10 years 8.80 7.54 7.56 1.52

only to those already have a tier
1 NPS account. It cannot be

former has only large-cap and
index-hugging  investments.

been to the tune of 1-1.5 per-
centage points, which is quite

Category average returns for NPS and debt funds

opened in isolation. And for equities in general, mu-  healthy. NPS I - D‘?Ibt mutual funds .
Unlike the tier 1 option that  tual funds offer several options Taking the tier 2 NPS G-Sec G-secs Gilt Gilt 10-year constant maturity

allows you to withdraw only for various risk appetites and  category, the schemes have out- 1 year 8.28 5.73 6.05

after turning 60 (barring certain ~ time horizons, and the added  performedgiltand constant ma- 3 years 4.57 3.77 3.29

specific exceptional circum- flexibility of withdrawing atany  turity mutual fund categories 5 years 8.77 711 7.0

stances), you can pull out your  time, apart from the possibility =~ convincinglyacross timelines. 10 years 5.68 8.00 082

money from tier 2 schemes any-
time you want, and they are
therefore more like mutual
funds operationally. There is no
requirement to annuitise your
corpusin tier 2 as well.

Like tier 1, the tier 2 NPS
scheme also has equity, corpor-
ate bond and G-Sec options and
you can choose the mix or pro-
portion of assets based on your
risk appetite and goals.

Also, the equity portion can
go up to 100 per cent in the case
of tier 2, whereas the limit is 75
per centin tier 1.

CcM
K

of better returns.

On the debt portion we have
taken the category average trail-
ing returns of the C and G op-
tions of tier 2 NPS fund man-
agers over one, three, five and
10-year periods and compared
them with similar debt mutual
fund categories - corporate
bond, gilt, gilt with 10-year con-
stant maturity, dynamic bond
and banking & PSU debt.

NPS tier 2 corporate bond
category has beaten mutual
fund categories dynamic bond,
corporate bond, banking & PSU

WHAT INVESTORS CAN DO?
NPS tier 2 funds have easily
given more than 8 per cent re-
turns over timeframes of 5-10
years.

In the government securities
category NPS tier 2 schemes
usuallyinvest in G-Secs that ma-
ture anywhere from 2026 all the
way up to 2053.

Some fund managers also in-
vest in state development loans
oflarge and prosperous States.

When the corporate bonds
category is seen, NPS tier 2

Category average returns for NPS and debt funds

Source: NPS Trust; Valueresearch

schemes invest in the bonds and
NCDs of government and highly
rated private banks and finance
companies. So, HDFC, Bajaj Fin-
ance, NABARD, NHAI, NHPC,
Reliance Industries, IOC and
ICICI Bank are some of the en-
tities whose securities these tier
2 funds investin.

Therefore, in both these op-
tions, there is limited credit risk.

Investors can consider tier 2

corporate bond and government
securities options for the debt
portion of their portfolio as a
part of their larger asset alloca-
tion.

They could still retain their
debt mutual fund holdings. But
incrementally, a significant part
of their debt investments - say,
25-30 per cent - could be con-
sidered via the NPS tier 2
option.
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utmost agility by enabling policyholders

to choose between Endowment, Income

with Lump-sum and Moneyback option.
Policyholders will have the facility to assess and align their
policy with their life goals by choosing the benefits option
at the inception of the policy.

YES Bank has introduced its
mobile banking app, iris.
Designed to cater to both
existing and new customers,
the app enables customers
to access over 100 features
and services in just a few
clicks, on asingle platform,
according to a press release.
Equipped with a host of
features, the app has an
intuitive user interface that
aims to offer a simplified
banking experience for
users of all age groups, and

backgrounds.

BM-BME
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