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RILstock slips 3%as
Q1misses estimates

sai aravindH
Mumbai, 21 July

Shares of Reliance Industries
Limited (RIL) fell over 3percenton
Monday after the conglomerate’s
margin and profit for the first
quarter of 2025-26 (Q1FY26) turned
out to be below the Street’s expec-
tations. The stock of India’s most-
valuable company closed 3.21 per
cent lower at ~1,428.60 per share,
compared to a 0.49 per cent ad-
vance in the benchmark Nifty 50
index. This is the steepest fall for
RIL stock sinceApril 4, 2025.
In Q1FY26, the oil-to-telecom

conglomerate reported a 78.3 per
centyear-on-year (Y-o-Y)growthin
netprofitat~26,994crore.Thiswas
largely due to a one-off gain from
its stake sale in Asian Paints.
Excluding the gains from other
income, its consolidated profit be-
fore tax was up by 14.4 per cent
Y-o-Y, below theStreet’s estimates.
RIL’s consolidated net sales

were slightly below expectations
and were up 5.1 per cent Y-o-Y at
~2.43 trillion. The slower revenue
growth was largely due to a con-
traction in its oil-to-chemicals
(O2C) and oil & gas businesses. In
comparison,bothJioPlatformand
Reliance Retail reported double-
digit Y-o-Y growth in net sales
during thequarter.
Analysts at Emkay Global said

that consolidated Ebitda (earnings
before interest, taxes, depreciation
and amortisation) and net profit
came in below expectations,
5percentand7percentshortofes-
timates, respectively.Management
remains optimistic, citing support
for the O2C segment from refinery
closureswhileRetailandJioareex-
pected to accelerate, aiming to
double group Ebitda over the next

four-five years, Emkay said.
Nuvama Institutional Equities

noted that while Q1 Ebitda rose
11 per cent Y-o-Y, it fell short of
estimates due to relatively weaker
performance in the Retail and
O2C segments.
Nomura trimmed its FY27

Ebitdaestimateby3percent,citing
lowerEbita fordigitalbusinessand
lower estimates for the O2C busi-
ness. However, the brokerage
remains optimistic about RIL’s
medium-term outlook, citing the
scale-up of the firm’s New Energy
(NE) business, tariff hikes for Jio
that are expected to directly boost
profitability, and a potential initial
public offering, or listing of Jio.

Despite missing estimates,
analysts remained bullish on the
MukeshAmbani-ledconglomerate,
driven by the growth prospects
in theNEbusiness.
Analysts at Nomura believe the

NE vertical could emerge as RIL’s
next growth engine, with the com-
pany targeting global leadership in
integrated solar solutions and
energy storage system battery
manufacturing anddeployment.
“We believe the new energy

business could be the next growth
driver for Reliance, with the com-
pany targetingworld-leading scale
in integrated solar solutions and
battery manufacturing and imple-
mentation,”Nomuraanalysts said.
The NE rollout is expected to

ramp up over the next four-six
quarters, and could contribute
over 50 per cent to profit after
tax, potentially unlocking an
enterprise value of $20 billion,
according toNuvama.
Shares of the company fell for

the third straight day and fell over
7per cent fromtheir recentpeakof
~1,541.5 per share on July 7. The
counter has risen 17.5 per cent this
year, compared to a 6.1 per cent
advanceinthebenchmarkNifty50.
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HimaliPatel

Theincome-tax (I-T)department
hasuncovereda large-scale
racket involvingreturnpreparers
andintermediarieswhohelped
clientsfile fraudulent income-
taxreturns (ITRs).Thesereturns
falselyclaimeddeductions
andexemptions.

HRAandLTA:
Heavilymisused
Oneof themostexploited
provisions isSection10(13A),
whichpermitsexemptionon
houserentallowance(HRA).
“Taxpayersoftensubmit
fabricatedrentreceiptsor falsely
declareparentsorrelatives
as landlords toclaimHRA
exemptions,”saysPreetiSharma,
partner, taxandregulatory
services,BDOIndia.
“Employeessometimes

prepare false leasedeeds,or
claimthatpaymentwasmadein

cashsothat there isnobank
trail,” saysArvindRao, founder,
ArvindRao&Associates.Leave
travelallowance(LTA) isalso
misusedthroughforgedtickets
andboardingpasses.

Bogusdonationsand
premiumreceipts
Donationstocharities (Section
80G),politicalparties (80GGC),
andscientificresearch
institutions (80GGA)areanother
sourceof fraud.“Sometimes,
thesedonationsaremadeby
cheque, thedonorgetsareceipt,
andlater themoneyis returned
tothedonor,”saysRao.“Insome
cases,politicalparties thatare
registered,but inactiveonthe
ground,areusedasconduits for
bogusdonations,”saysShefali
Mundra, taxexpert,Cleartax.
Fakereceiptsarealsousedto

claimdeductionsunderSection
80D(medical insurance),or to
claiminsuranceandinvestment-

baseddeductionsunderSection
80C.“Loan-relateddeductions
aresometimesclaimedeven
whenthe loanis fromanon-
eligible lender (e.g.,personal
loanfromafriend),or interest is
claimedtwiceunderdifferent
sections.Formedical
deductions, forgedForm10-I
certificates fromdoctorsare
mostcommon,”saysSharma.
Mundrasays thatwhilesome

taxpayersareunawareof the
illegalityandtrust
intermediaries to“maximise
refunds”,manyknowingly
participate insuchschemes.

Opt forvoluntary correction
Taxpayerscanrectify false
claimsbeforescrutinybegins.
“Filingarevisedreturnisallowed
underSection139(5) if the
original returnwasfiledontime,
orabelatedreturnwasfiled. It
mustbesubmittedthreemonths
prior to theendof therelevant
assessmentyear, that is,by

December31,2025, forFY2024–
25,orbefore thecompletionof
theassessment,whichever is
earlier,” saysSureshSurana,a
Mumbai-basedchartered
accountant. “Arevisedreturn
replaces theoriginalandisnot
anadd-on,”saysAmitBaid,head
of tax,BTGAdvaya.
Taxpayerswhomiss this

deadlinecanfileanupdated
return.“Itcanbefiledwithin
48months fromtheendof the
relevantassessmentyear.An
updatedreturncannotbefiledto
lower tax liability. It shouldresult
inpaymentofadditional taxes
overandabovetheregular tax
andinterest,” saysSRPatnaik,
partner (head–taxation),Cyril
AmarchandMangaldas.
Dependingontiming, the
additional taxpayableranges
from25percent to70percentof
thetaxandinterest.
“Oncearaid, survey,orscrutiny
begins, thesecorrectionroutes
are largelyblocked,”saysBaid.

Responding toa taxnotice
Taxpayersmust log intothe
I-T e-filingportal toviewnotices
under the ‘e-Proceedings’or
‘ViewNotices/Orders’ section.
“Verify thePAN,name,and
assessmentyear inthenotice to
ensure it is foryou,”saysPatnaik.
Basedonthegatheredevidence,
prepareacover letteraddressing
thetaxofficer toexplainthebasis
onwhichthedeductionswere
claimed.Uploadletterand
documentsonI-Twebsite.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

Updating yourmutual fundKYC?Next-door post officemayhelp you

youR
money

CraCkdownon bogus deduCtion Claims

TheDepartment of Posts (DoP)
has partneredwith the Associa-
tion ofMutual Funds in India
(Amfi) to provide know your
customer (KYC) verification
services through its vast
network of over 164,000 post
offices across India.
“This collaboration harn-

esses our extensive postal
infrastructure to support
financial inclusion and simplify
KYCprocesses for investors

nationwide,” saidManisha
Bansal Badal, generalmanager
(BusinessDevelopment),
Department of Posts.

Whydoes thismatter
for investors?
KYCcompliance ismandatory
for investing inmutual funds.
Until now,offline investorshad
tovisit assetmanagementcomp-
anies (AMCs)or registraroffices
fordocumentverification.

Experts see a big boost
for participation
“For thosewhose KYC is stuck
or rejected, this brings amuch-
needed physical touchpoint.
Even in bigger cities,many
people still struggle with
digital-first norms. If executed
well, this step can bring
first-time investors into the
fold, not just by simplifying
KYC, but bymaking investing
feel accessible, human, and

local,” saidNavyVijay
Ramavat,managing
director, Indira Group.

Accepted documents for KYC
n Passport
nDriving licence
nAadhaar card
nVoter ID
nNREGA job card (signed
by a government officer)
nNational Population
Register letter

Use revisedorupdated
return to correct
bogusdeductions

Readfull reporthere:mybs.in/2eobUIm compiled by AmiT KumAr
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Compliance checklist
Maintain records of alln
income, deductions,
investments, and financial
transactions
Avoid intermediaries whon
promise inflated refunds or
fictitious deductions
If errors or misreportingn
occur, correct them
Do not ignore emails orn
notices from the tax
department; respond
professionally and on time

Oil & gas shares decline
As on July 21 Share price (~) One-day change (%)

Reliance Industries 1,428.20 -3.3
Indraprastha Gas 213.3 -0.8
GAIL India 184.2 -0.6
Oil & Natural Gas Corp 245.1 -0.5
Bharat Petroleum Corp 342.7 -0.2
BBSSEE OOiill && GGaass 2277,,669999..4455 -0.7

1,480

1,460

1,440

1,420

Jul 18,’25 Jul 21,’25

1,476.9

1,428.2

Change -3.3%

Result impact
RIL share price in ~

Source: Bloomberg

Steepest fall since
April 4; analysts
bullish on firm’s
new energy biz
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ம-/& மOlQவமைனயானQ 
இ:ப*கைலகழகlYK ஓ# அWகமாக 
இைண"க:பNEcளQ.
இ"க*�ux* மOlQவlY-கான 

இள 4ைல, FQ 
4ைல ம-/& �:ப# 
@ெபஷா�Np பNட 
ேம-பp:o-கான Qைறகc 
ேம&பட ெசய-பNE 
வOPKறQ.
இ:ப*கைல"கழகlY* 

மOlQவl Qைறx* 
ேமtெமாO ைம* 
க*லாக க*+யாDE 
2021–22 Fத* ெசKைன 
அ ை ட ய ா ள & ப N p * 
ப * க ை ல " க ழ க 
மOlQவlQைறxK ஒO 
அWகமாக � ல�தா&oைக 
மOlQவ"க*�u ம-/& 
ம O l Qவ மைனய ா ன Q 
இைண"க:பNEcளQ.
க*+யாDE 2019–20 

Fத* இ>Yய வழ"Sைரஞ# 
கழகlYK L LLB (Hons.) 
3 வOட&, B.Com. LLB 
(Hons.), B.A. LLB (Hons.) 
and B.B.A. LLB (Hons.) 5 
வOட பNட பp:Jகc 
QவWக:பNEcளQ.
 இ>Yயா+K ப*ேவ/ 

ம ா 4 ல W க d � O> Q & 
ம-/& ப*ேவ/ உலக 
ந ா E க d � O> Q & 
32000"S& ேம-பNட 
ம ா ண வ # க c 
இ:ப*கைலகழகlY* 
உய#க*+ பxK/ 
வ O P ற ா # க c . 
ப * க ை ல " க ழ க 
மாRய"ST 4#ணxlத 
க*+ தSYகைள 
ெப-ற, க*+lQைறx* 
அ�பவH"க 2500-
"S& ேம-பNட 
+ u U ை ர ய ா ள # க e & 
250-"S& ேம-பNட 
Fைனவ# பNட& 
ெப-ற ேபரா3uய#கe& 
இ:ப*கைல"கழகlY* 
மாணவ மாண+கe"S 
தS>த பய-3ைய�& 
க*+ைய�& வழWP 
அவ#கைள நைடFைற 
ெசய*கd* 3ற:பாக 
ெசய*படl த"கவ#களாக 
உOவாP வOPறா#கc. 

ெமா@தா ஷாஜகாM,
2870, 3வA ெத+, காG< காலQ,
Y–@ளா9, அ$ணா நக1.
ெசMைன–600 040     –  மWதார1

எ<ராக
வ+வாZ ேகா[ட அ]வல1,
ேகா[டா["ய1 அ]வலக',
ம;<ய ெசMைன ேகா[ட'

            –  எ<1மWதார1
அ!"#$

ேம_ப` மWதாDM தாZ %&ஜகாM 
எMபவ1   கடGத     14.11.2020    
ேத<யMa இறGதைத ப<c 
ெசZயாம4 deப[டதா4, 
அGத  இறfைப எ<1மWதார1 
அ]வலக;<4 ப<c ெசZய  
உ;தரc வழhக ேகாD மW 
தா9க4 ெசZAiளா1. இதM jA  
எவ+9ேகW' ஆ[ேசபைண 
இ+f@M இGத dள'பர' 
க$ட  15 நா[கm9,i ம;<ய 
ெசMைன ேகா[ட'  வ+வாZ 
ேகா[டா["ய1 அ]வலக;<4 
ேநD4 ஆஜராn  எo;A pல' 
தhகளA ஆ[ேசபைணைய  
ெதDd9கலா'. தவa' ப[ச;<4 
மW ஒ+தைலfப[சமாக 
r1மாQ9கfப[e உ;தரc 
@றf@9கfபe' எMபைத 
அsயc'. 

ேந1%க உதdயாள1,
வ+வாZ ேகா[ட அ]வல1, 

          ம;<ய ெசMைன ேகா[ட'.

மா,பைம வ5வா6 
ேகா8டா8:ய& அவ&க<.
ம=>ய ெசAைன ேகா8டC

இற#$ சாAF
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