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c) The following methods and assumptions were used to estimate the fair values

i. The fair values of the mutual fund instruments are based on net asset value of units declared at the close of the reporting date.
ii. The carrying amount of cash and cash equivalents is considered to be the same as their fair values, due to their short term nature.
iii. Miscellaneous receivables/payables where carrying amount is reasonable approximation of fair value as settlement period cannot be 

reliably measured.
iv. Considering the nature , risk profile and other qualitative factors of the financial instruments of the Company ,the carrying amounts will be 

the reasonable approximation of the fair value.

d) Financial Risk Management
The business of the Company are exposed to a variety of financial risks, liquidity risks and credit risks which are dependent on the nature of 
activity. The Senior Management oversees the management of these risks and reviews and agrees policies for managing each of these risks.

Liquidity Risk: 
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquid risk management is to 
maintain sufficient liquidity and ensure that funds are available for use as per requirements.
The Company does not have any loans from banks or others. Furthermore, the Company has sufficient quantities of liquid assets which 
are readily saleable. Hence the risk that the company may not be able to settle its financial liabilities as they become due does not exist.

Credit Risk:
Credit risk arise from the possibility that the counter party may not be able to settle their obligations. Financial instruments that are subject 
to such risk primarily consists of investments, trade receivables, bank deposits and other financial assets. 
Trade receivables of the company are due from related parties and the bank deposit are with highly rated scheduled banks. None of the 
financial assets of the Company are either impaired or past due.

Notes forming Part of Financial Statements (Contd.)
VENTURES 
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NOTE - 29  Related Party For the period ended 31st March 2021 and their Relationship
A. Parent- under de facto control as defined in Ind-AS 110

Name 
Rainbow Investments Limited

B. Subsidiary/ Joint Venture/ Associates
Name Relationship

Quest Properties India Limited Subsidiary
Firstsource Solutions Limited Subsidiary
Guiltfree Industries Limited Subsidiary
Bowlopedia Restaurants India Limited Subsidiary
Herbolab India Private Limited Subsidiary
APA Services Private Limited Subsidiary (w.e.f. 30-03-21)
Aakil Nirman LLP Subsidiary (w.e.f. 23-02-21)
RP SG Unique Advisory LLP Subsidiary
RP - SG Ventures Advisory LLP  (Subsidiary till 29-03-21) Joint Venture (w.e.f. 30-03-21)
RP - SG Ventures Fund-I  (Subsidiary till 29-03-21) Joint Venture (w.e.f. 30-03-21)
Apricot Foods Private Limited Step Down Subsidiary
Metromark Green Commodities Pvt. Ltd Step Down Subsidiary
Firstsource Group INC Step Down Subsidiary
MedAssist Holding, LLC Step Down Subsidiary
Firstsource Solutions USA, LLC Step Down Subsidiary
Firstsource Health Plans and Healthcare Services, LLC  ( Formerly Firstsource 
Transaction Services, LLC) w.e.f 1.10.2020

Step Down Subsidiary

Firstsource Business Process Services, LLC Step Down Subsidiary
Firstsource Advantage, LLC Step Down Subsidiary
Firstsource BPO Ireland Ltd. Step Down Subsidiary
Firstsource Solutions UK Ltd. Step Down Subsidiary
Firstsource Solutions S.A. Step Down Subsidiary
Firstsource-Dialog Solutions Pvt. Ltd. Step Down Subsidiary
One Advantage LLC Step Down Subsidiary
Firstsource Process  Management Services Limited (Previous name Anunta Tech) Step Down Subsidiary
Sourcepoint Inc ( Formerly ISGN Solutions Inc.) Step Down Subsidiary
Sourcepoint Fulfillment Sevices Inc (Formerly known as ISGN Fulfillment Services, Inc. ) Step Down Subsidiary
PatientMatters LLC Step Down Subsidiary
Kramer Technologies, LLC Step Down Subsidiary
Medical Advocacy Services For Healthcare, INC Step Down Subsidiary
Kolkata Games and Sports Pvt. Ltd. Step Down Subsidiary  (w.e.f. 30-03-21)
Rubberwood Sports Private Ltd Step Down Subsidiary  (w.e.f. 30-03-21)
ATK Mohun Bagan Pvt Limited Step Down Subsidiary  (w.e.f. 30-03-21)
Nanobi Data and Analytics Private Limited Associate of FSL

Notes forming Part of Financial Statements (Contd.)
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Notes forming Part of Financial Statements (Contd.)

C . Other Related Parties having transaction during the period
(i) Entities under common control

Name 
CESC Limited
Haldia Energy Limited 
Dhariwal Infrastructure Limited 
Kota Electricity Distribution Limited
Bikaner Electricity Supply Limited 
Bharatpur Electricity Services Limited 
Noida Power Company Limited
Malegaon Power Supply Limited
Integrated Coal Mining Limited
RPG Power Trading Company Limited
Woodlands Multispeciality Hospital Limited
RPSG Resources Private Limited ( Previously known as Accurate Commodeal Private Limited)

(ii) Key Management Personnel (KMP)
Name Relationship

Mr. Sanjiv Goenka Chairman and Non-executive Director
Mr. Shashwat Goenka Non-executive Director
Ms. Grace Elizabeth Koshie Independent Director
Mr. K. Jairaj Independent Director
Mr. Arjun Kumar Independent Director
Mr. Rajeev Ramesh Chand Khandelwal Whole-time Director (w.e.f. 26-06-2020)
Mr. Sudip Kumar Ghosh Company Secretary
Mr. Arvind Vats Chief Financial Officer (upto 05-11-2020)
Mr. Ayan Mukherjee Chief Financial Officer (w.e.f. 05-11-2020)

VENTURES 
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D. Details of transactions between the Company and the related parties and status of outstanding balances
Rs in lakhs

Nature of Transactions

 Parent having Control 
in terms of 

Ind AS -110, 
Subsidiaries, Joint 

Venture

Entities under common 
control

Directors & Key 
Managerial Persons Total

For the 
year ended 
31st March 

2021

For the 
year ended 
31st March 

2020

For the 
year ended 
31st March 

2021

For the 
year ended 
31st March 

2020

For the 
year ended 
31st March 

2021

For the 
year ended 
31st March 

2020

For the 
year ended 
31st March 

2021

For the 
year ended 
31st March 

2020
1 Acquisition of Investment :  15,751.57 16,907.58  567.00  -  -  -  16,318.57 16,907.58 

2 Refund of Advance made against Equity:  -  25.16  -  -  -  -  -  25.16 

3 Expense incurred (Net of recovery ) / 
Expenses reimbursed :

 -  -  218.49  385.66  -  -  218.49  385.66 

4 Income from sale/services :  -  -  11,400.00  6,390.00  -  -  11,400.00  6,390.00 

5 Transfer of Loan & Advances:  -  (12.31)  -  (15.43) - -  -  (27.74)

6 Interest on Loan:  54.51 - - - - -  54.51  - 

7 Remuneration of Key Managerial Personnel: 640.59 675.62 640.59 675.62
Short Term Employee Benefits - - - - 606.88 638.16 606.88 638.16
Post Employment Benefits - - - - 33.71 37.46 33.71 37.46

8 Sitting Fees to Directors : - - - -  47.50  43.50  47.50  43.50 

9 Income from Dividend :  11,219.30 16,828.95  -  -  -  -  11,219.30 16,828.95 

Outstanding Balance :
1 Debit  16.35  -  328.15  2,034.63  -  -  344.50  2,034.63 
2 Credit  -  -  217.07  -  -  -  217.07  - 

Refer Note 32 relating to commitments (letter of comfort) provided to bank towards borrowing obligations as at 31st March 2021 in respect 
of Guiltfree Industries Limited amounting to Rs. 25000 Lakh (31st March 2020: Rs. 25000 Lakh).
Outstanding balances are unsecured and settlement occurs in cash.

NOTE-30  SEGMENT REPORTING

The Company is engaged in the fields of information technology and allied services and does not operate in any other separate reportable 
segment. There are no reportable geographical segments, since all business is within India.

NOTE-31

An amount of Rs. 3.51 Lakh is payable to Micro and Small Enterprises as at 31st March 2021 (31st March 2020: NIL). There is no interest paid 
or outstanding for the year ended 31st March 2021 and 31st March 2020 to Micro and Small Enterprises.

NOTE-32  CONTINGENT LIABILITY 

Commitment of the Company on account of letter of comfort towards borrowings of a subsidiary from bank, not provided for, amounts to 
Rs. 25000 Lakhs (As 31st March 2020: Rs. 25000 Lakh).

NOTE-33  CORPORATE SOCIAL RESPONSIBILITY (CSR) 

In terms of the provisions of the Companies Act, 2013, the required Corporate Social Responsibility (CSR) spending for the year works out 
to Rs. 19.98 Lakh (31st March 2020: Rs. 22.47 Lakh). The Company has set aside an amount of Rs. 25.00 Lakh in Unspent CSR Account for 
FY20-21 which subsequent to the year-end have been paid to a Trust set up for the said purpose. 

Notes forming Part of Financial Statements (Contd.)
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NOTE-34

In assessing the recoverability of its assets including receivables, the Company has considered internal and external information upto the 
date of approval of these financial statements including economic forecasts. The Company has performed analysis on the assumptions used 
and based on current indicators of future economic conditions, the Company expects to recover the carrying amount of these assets. The 
impact of the global health pandemic may be different from that estimated as at the date of approval of these financial statements and the 
Company will continue to closely monitor any material changes to future economic conditions.

NOTE- 35 Income tax expense

a) i) Income tax recognised in profit or loss Rs in lakhs
Particulars For the year ended 

31st March 2021
For the year ended 
31st March 2020

Current Tax                      4,307.20                          205.26 
Deferred tax expense
Deferred tax-(Income) / expense                         (25.88)                           (56.46)
Total Income Tax Expense                4,281.32                   148.80 

ii) Income tax recognised in Other Comprehensive Income (OCI)
Particulars For the year ended 

31st March 2021
For the year ended 
31st March 2020

Current tax expense
Remeasurement of defined benefit plan                           (3.41)                             0.65 
Deferred tax expense
Deferred tax-( Income) / expense                               -                                   -   
Total Income Tax Expense relating to OCI items                     (3.41)                       0.65 

b) Reconciliation of tax expense and accounting profit 
Particulars For the year ended 

31st March 2021
For the year ended 
31st March 2020

Accounting profit before tax after Other Comprehensive Income              16,989.83               17,580.42 
Tax using the Company’s domestic tax rate 
(Current year 25.168%, previous year 25.168%)

                     4,276.00                       4,424.64 

Tax effect of amounts adjustable in calculating taxable income/expenses not 
considered for tax purpose:

                          1.91 (4,275.19)

Income Tax Expense                4,277.91                   149.45 

c) Deferred Tax Assets
Particulars As at 

31st March 2021
As at 

31st March 2020
Expenses to be claimed on payment basis                         179.58                          140.21 
Excess of Tax Depreciation over book Depreciation                         (22.47)                            (8.98)
Deferred Tax Assets                         157.11                          131.23 

NOTE- 36
Previous year figures have been regrouped/reclassified wherever necessary to correspond with current year classification/disclosure. 

Notes forming Part of Financial Statements (Contd.)

 For and on behalf of Board of Directors

For Batliboi, Purohit & Darbari
Chartered Accountants
Firm Registration Number - 303086E  Chairman Sanjiv Goenka  DIN: 00074796

 Director Shashwat Goenka     DIN: 03486121
CA Hemal Mehta Whole-time Director Rajeev Ramesh Chand Khandelwal DIN: 08763979
Partner Company Secretary Sudip Kumar Ghosh
Membership No. 063404 Chief Financial Officer  Ayan Mukherjee 
Place : Kolkata
Date : 16th June, 2021
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CONSOLIDATED FINANCIAL STATEMENTS
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Opinion

We have audited the accompanying consolidated financial 
statements of RPSG Ventures Limited (Formerly CESC Ventures 
Limited) (”the Parent Company”) and its subsidiaries, (the Parent 
Company and its subsidiaries  together  referred  to  as “the  Group”) 
which include the  Group’s share of profit in its  associate and joint 
ventures, which comprise the Consolidated Balance Sheet as at  
31st March 2021, and the Consolidated Statement of Profit and 
Loss (including Other Comprehensive Income), the Consolidated 
Cash Flow Statement and the Consolidated Statement of Changes 
in Equity for the year then ended, and a summary of significant 
accounting policies and other explanatory information.

In our opinion and to the best of our information and according 
to the explanations given to us, and based on the consideration 
of reports of other auditors on separate financial statements of 
the subsidiaries, associate and joint ventures referred to in the 
Other Matters section below, the aforesaid consolidated financial 
statements give the information required by the Companies Act, 
2013 (“the Act”) in the manner so required and give a true and 
fair view in conformity with the Indian Accounting Standards 
prescribed under section 133 of the Act read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended (‘Ind AS’), 
and other accounting principles generally accepted in India, of the 
consolidated state of affairs of the Group as at 31 March  2021, and 
their consolidated profit, their consolidated total comprehensive 
income, their consolidated cash flows and their consolidated 
changes in equity for the year ended on that date. 

Basis for Opinion

We conducted our audit of the consolidated financial statements 
in accordance with the Standards on Auditing specified under 
section 143 (10) of the Act (SAs). Our responsibilities under those 
Standards are further described in the Auditor’s Responsibility 
for the Audit of the Consolidated Financial Statements section of 
our report. We are independent of the Group, its associate and 
joint venture in  accordance  with  the  Code  of  Ethics  issued  
by  the  Institute  of Chartered Accountants of India (ICAI) together 
with the ethical requirements that are relevant to our audit of the 
consolidated financial statements under the provisions of the Act 
and the Rules made thereunder, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements 
and the ICAI’s Code of Ethics. We believe that the audit evidence 
obtained by us and other auditors in terms of their reports referred 
to in the Other Matters section below, is sufficient and appropriate 
to provide a basis for our audit opinion on the consolidated financial 
statements. 

Key Audit Matters

Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the consolidated 
financial statements of the current period. These matters were 
addressed in the context of our audit of the consolidated financial 
statements as a whole, and in forming our opinion thereon, and 
we do not provide a separate opinion on these matters. We have 
determined the matters described below to be the key audit 
matters to be communicated in our report.

INDEPENDENT AUDITORS’ REPORT
To The Members of RPSG Ventures Limited
(Formerly CESC Ventures Limited)
Report on the Audit of the Consolidated Financial Statements

Sr. No. Key Audit Matter Auditor’s Response
1 Revenue recognition and measurement in respect of un-

invoiced amounts

Refer Note 18 of the Consolidated Financial Statement

The Group, in its contracts with customers, promises to 
transfer distinct services (‘performance obligations’) to its 
customers which may be rendered in the form of customer 
management, transaction processing (including revenue 
cycle management in the healthcare industry) and debt 
collection services.  Revenue is recognised based on the 
pattern of benefits from the performance obligations to 
the customer in an amount that reflects the consideration 
received or expected to be received in exchange for the 
services (‘transaction price’).  The agreed contractual terms 
for service deliveries that are based on unit-of-work, time 
and material or a specified contingency (such as recovery of 
dues or disbursement of loans) adjusted for rebates, volume 
discounts, incentives or penalties (‘variable consideration’). 
At each reporting date, revenue is accrued for work 
performed that may not have been invoiced. Identifying 
whether the Group’s performance have resulted in a billable 
service that is collectable where the service deliveries have 
not been acknowledged by customers as of the reporting 
date involves a fair amount of judgment. 

This matter has been identified as KAM by the component auditors. 
Component auditor have reported to us that they have performed 
these procedures:

a) Component auditor gained an understanding of the Group’s 
processes in collating the evidence supporting delivery of 
services for each disaggregated type of revenue. Component 
Auditor also obtained an understanding of the design of key 
controls for quantifying units of services that would be invoiced 
and the application of appropriate prices for each of such 
services.

b) Component auditor tested the design and operating effectiveness 
of management’s key controls in collating the units of services 
delivered and in the application of accurate prices for each of 
such services for a sample of the un-invoiced revenue entries, 
which included testing of access and change management 
controls exercised in respect of related information systems.

VENTURES 
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Sr. No. Key Audit Matter Auditor’s Response
Recognition of revenue before acknowledgment of receipt of 
services by customer could lead to an over or understatement 
of revenue and profit, whether intentionally or in error. 

c) Component auditor have tested a sample of un-invoiced revenue 
entries with reference to the reports from the information 
system that record the inputs relating to the services delivered 
to confirm the units of services delivered and contractual rates 
for the application of appropriate price for each of services. 
Component Auditor also tested the adjustments on account of 
volume discounts and committed service levels of performance. 
With regard to incentives, their tests were focused to ensure that 
accruals were restricted to only those items where contingencies 
were minimal.

d) Component auditor have performed substantive analytical 
procedures to evaluate the reasonableness of un-invoiced 
revenues recognised.  Un-invoiced revenues from fixed fee based 
service contracts were not significant resulting in lower risk 
relating to cut off and accuracy.  Therefore, Component Auditor 
focused their attention on time and unit priced based service 
contracts in performing substantive analytical procedures.  
These procedures involved developing sufficiently precise 
expectations using a plausible and predictable relationship 
among appropriately disaggregated data.

e) Component auditor also extended their testing upto the date 
of approval of the consolidated financial statements by the 
Board of Directors of the Company to verify adjustments, if any, 
that may have been necessary upon receipt of approvals from 
customers for services delivered prior to the reporting date and 
/ or collections against those.

f) Component auditor have reviewed the delivery and collection 
history of customers against whose contracts un-invoiced 
revenue is recognized.

g) Component auditor tested cut-offs for revenue recognized 
against un-invoiced amounts by matching the revenue accrual 
against accruals for corresponding cost.

2 Impairment of carrying amount of goodwill on consolidation

As per the consolidated financial statements of Firstsource 
Solutions Limited, subsidiary company, the goodwill balance 
was Rs. 2,194.76 crores as at 31st March, 2021 which is 
allocated to Healthcare, Collection, Customer Management 
and Mortgage as cash generating units.

The Group’s evaluation of goodwill for impairment involves 
the comparison of the recoverable amount of each cash 
generating unit (‘CGU’) to its carrying value. The recoverable 
amount (determined to be value in use) of a CGU is the 
higher of its fair value less cost to sell and its value in use.  The 
Group used the discounted cash flow model to determine 
the value in use, which requires management to make 
significant estimates and assumptions related to forecasts 
of future revenues, operating margins, discount rates and 
terminal growth rates. Changes in these assumptions could 
have a significant impact on either the recoverable amount, 
the amount of goodwill impairment charge, if any, or both. 

The recoverable amount of each reporting unit exceeds its 
carrying value as of the measurement date and, therefore, 
no impairment was recognized.

This matter has been identified as KAM by the component auditors 
of Firstsource Solutions Limited, the subsidiary Company. The 
following procedures have been performed by the Component 
auditor as reported to us:

Component auditor’s procedures related to forecasts of future 
revenue, operating margin and free cash flows and selection of the 
discount rate for the Group included the following, among others: 

a) Component Auditor tested the effectiveness of controls over 
the forecasts of future revenue, operating margin and free cash 
flows and the selection of the discount rate. 

b) Component Auditor evaluated management’s ability to 
accurately forecast future revenues and operating margins by 
comparing actual results to management’s historical forecasts. 

c) Component Auditor evaluated the reasonableness of 
management’s revenue and operating margin forecasts by 
comparing the forecasts to historical revenues and operating 
margins.

d) Component Auditor evaluated the impact of changes in 
management’s forecasts from those provided for the year ended 
31 March 2020 to those provided for the year ended 31 March 
2021 (annual measurement date).

VENTURES 
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Sr. No. Key Audit Matter Auditor’s Response
Given the nature of the Group’s operations, the method used 
to determine the recoverable amount of the CGUs, and the 
difference between its recoverable amount and carrying 
value, and because forecasts of future revenue, operating 
margin and free cash flows and selection of the discount rate 
for each CGU involved subjective judgement.

Refer to the Accounting policy para 2(q) and Note - 7A to the 
Consolidated Financial Statements.

e) Component Auditor’s with the assistance of fair value specialists, 
who has specialised skill and knowledge have evaluated the 
reasonableness of the valuation methodology and discount rate 
by testing the source information underlying the determination 
of the discount rate and the mathematical accuracy of the 
calculation for significant CGUs.

f) Component Auditor performed through sensitivity analysis on 
the key assumptions to ascertain the extent of change in those 
assumptions that would be required for the goodwill to be 
impaired.  

g) Component Auditor procedures included evaluation of the 
impact of current economic conditions on account of COVID -19 
pandemic on the assumptions used in the Group’s last annual 
impairment assessment of fair value for the CGUs; and how 
those anticipated changes impacted the amount of value in use.

3 Assessment of recoverability of Minimum Alternate Tax 
(MAT) credit for Special Economic Zone (‘SEZ’) units

Refer Note 41 of the Consolidated Financial Statement

Under the provisions of the Income Tax Act, 1961, (the 
‘Income Tax Act’) Minimum Alternate Tax (‘MAT’) is payable 
by companies where 15% (plus applicable surcharge and cess) 
of its ‘book profit’ defined under section 115JB of the Income 
Tax Act exceeds the income tax payable on the ‘total taxable 
income’ computed in accordance with the Income Tax Act. 
A credit equal to the excess of MAT paid on book profit over 
the normal income tax payable on the total taxable income is 
allowed as a credit (‘MAT credit’). The MAT credit is allowed 
to be carried forward for a period of fifteen succeeding 
assessment years following the assessment year in which 
the MAT credit becomes allowable. MAT credit can be set off 
only in the year in which the Company is liable to pay normal 
income tax on the total taxable income to the extent such tax 
is in excess of MAT for that year. The subsidiary company has 
recognised deferred tax asset in respect of MAT credit to the 
extent of Rs. 230.49 crores.

The Subsidiary Company’s evaluation of the recoverability 
of deferred tax asset in respect of MAT credit requires 
Management to make significant estimates and assumptions 
related to forecasts of future taxable profits.

Also, a significant portion of the Subsidiary Company’s profits 
in the past have arisen from export of services from delivery 
centres set up in Special Economic Zones (‘SEZs’). Export 
profits derived from SEZs are entitled to a 100% deduction 
in determining the total taxable income for the first five 
years. The deduction is reduced to 50% for the next ten years 
(subject to meeting certain additional conditions in the last 
five years). 

The Component auditors have identified this as a key audit 
matter basis, the proportion of export profits and the tax 
benefits attached to export profits from SEZs and forecast 
of future total taxable income involves significant subjective 
judgment.

This matter has been identified as KAM by the component auditors. 
Component auditor have reported to us that they have performed 
these procedures:

Component Auditor obtained the projections compiled by the 
management and performed audit procedures related to forecasts 
of future taxable profits and operating margin : 

a) Component Auditor evaluated management’s ability to 
accurately forecast future revenues, operating margins and 
taxable profits by comparing the actual results to management’s 
historical forecast by delivery centres (including the ratio of 
deliveries from SEZs and Non-SEZ centres) to arrive at forecast 
tax liabilities.

b) Component Auditor have reviewed the assumptions on use of 
SEZ delivery centres with government’s policies on awarding 
licenses for SEZs and for withdrawing deductions / exemptions 
under the Income Tax Act.

c) Component Auditor performed sensitivity analysis on the 
key assumptions to assess their impact on the Company’s 
determination that the MAT was realisable the extent of change 
in those assumptions that would impact any impairment to the 
MAT Credit.

d) Component Auditor procedures included evaluation of the 
impact of current economic conditions on account of COVID 
-19 pandemic on the assumptions used in forecast of future tax 
liabilities and operating margin.
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Information Other than the Financial Statements and Auditor’s 
Report Thereon

•	 The Parent’s Board of Directors is responsible for the other 
information. The other information comprises the information 
included in the Board’s Report including Annexures to Board’s 
Report and Management Discussion and Analysis Report, 
but does not include the consolidated financial statements, 
standalone financial statements and our auditor’s report 
thereon.

•	 Our opinion on the consolidated financial statements does not 
cover the other information and we do not express any form of 
assurance conclusion thereon.

•	 In connection with our audit of the consolidated financial 
statements, our responsibility is to read the other information, 
compare with the financial statements of the subsidiaries, 
associate and joint ventures audited by the other auditors, to 
the extent it relates to these entities and, in doing so, place 
reliance on the work of the other auditors and consider 
whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge 
obtained during the course of our audit or otherwise appears 
to be materially misstated. Other information so far as it relates 
to the subsidiaries, associate and joint ventures is traced from 
their financial statements audited by the other auditors.  

•	 If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in 
this regard. 

Management’s Responsibility for the Consolidated Financial 
Statements

The Parent’s Company’s Board of Directors is responsible for the 
matters stated in section 134(5) of the  Act with  respect  to  the  
preparation  of  these  consolidated  financial statements that 
give a true and fair view of the consolidated financial position, 
consolidated financial performance including other comprehensive 
income, consolidated cash flows and consolidated changes in 
equity of the Group including its Associate and joint ventures  
in accordance with the Ind AS and other accounting principles 
generally accepted in India. The respective Board of Directors of 
the companies included in the Group and of its associate and joint 
ventures are responsible for maintenance of  adequate accounting 
records in accordance with the provisions of the Act for safeguarding 
the assets of the Group and its associate and joint ventures for 
preventing and detecting frauds and other  irregularities;  selection  
and  application  of  appropriate accounting  policies;  making  
judgments  and  estimates  that  are  reasonable  and prudent; and 
design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of the  financial statements that 
give a true and fair view and are free from material misstatement, 
whether due to fraud or error, which have been used for the 
purpose of preparation of the consolidated financial statements by 
the Directors of the Parent Company, as aforesaid. 

In preparing the consolidated  financial statements, the respective 
Board of Directors of the companies included in the Group and 
its associate and joint ventures are responsible for assessing the  
ability of the respective entities to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the  respective Board 
of Directors  either intends to liquidate their respective entities or 
to cease operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the companies included in 
the Group and its associate and joint ventures are responsible for 
overseeing the financial reporting process of the Group and its 
associate and joint ventures. 

Auditor’s Responsibility for the Audit of the Consolidated Financial 
Statements

Our objectives are to obtain reasonable assurance about whether 
the consolidated financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated financial 
statements. 

As part of an audit in accordance with SAs, we exercise professional 
judgment and maintain professional skepticism throughout the 
audit. We also:

•  Identify and assess the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control.

•  Obtain an understanding of internal financial control relevant 
to the audit in order to design audit procedures that are 
appropriate in the circumstances. Under section  143(3)(i) of 
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the Act, we are also responsible for expressing our opinion on 
whether the Parent Company has adequate internal financial 
controls system in place and the operating effectiveness of 
such controls.

•  Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and related 
disclosures made by the management.

•  Conclude on the appropriateness of management’s use of the 
going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt 
on the ability of the Group and its associate and joint ventures 
to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the consolidated 
financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Group 
and its associate and joint ventures to cease to continue as a 
going concern.

•  Evaluate the overall presentation, structure and content of the 
consolidated financial statements, including the disclosures, 
and whether the consolidated financial statements represent 
the underlying transactions and events in a manner that 
achieves fair presentation.

•  Obtain sufficient appropriate audit evidence regarding the 
financial information of the entities within the Group and 
its associate and joint ventures to express an opinion on 
the consolidated financial statements. We are responsible 
for the direction, supervision and performance of the audit 
of the financial statements of such entities included in 
the consolidated financial statements of which we are the 
independent auditors. For the other entities included in the 
consolidated financial statements, which have been audited 
by the other auditors, such other auditors remain responsible 
for the direction, supervision and performance of the audits 
carried out by them. We remain solely responsible for our 
audit opinion.

Materiality is the magnitude of misstatements in the consolidated 
financial statements that, individually or in aggregate, makes 
it probable that the economic decisions of a reasonably 
knowledgeable user of the consolidated financial statements may 
be influenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in evaluating 
the results of our work; and (ii) to evaluate the effect of any 
identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of 
the Parent Company and such other entities included in 
the consolidated financial statements of which we are the 
independent auditors regarding, among other matters, the 
planned scope and timing of the audit and significant audit 
findings, including any significant deficiencies in internal control 
that we identify during our audit. 

We also provide those charged with governance with a statement 
that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships 
and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.

From the matters communicated with those charged with 
governance, we determine those matters that were of most 
significance in the audit of the consolidated financial statements 
of the current period and are therefore the key audit matters. 
We describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or when, 
in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication.

Other Matters

(a) We did not audit the financial statements of Eleven (11) 
subsidiaries, whose financial statements reflect total assets 
of Rs. 6,137.78 crore as at 31st March, 2021, total revenues 
of Rs. 5,551.51 crore and net cash outflows amounting to Rs. 
131.00 crore for the year ended on that date, as considered 
in the consolidated financial statements. The consolidated 
financial statements also include the Group’s share of net 
profit of Rs. NIL crore  for the year ended 31st  March, 2021, 
as considered in the consolidated financial statements, in 
respect of One (1) associate and Two (2) joint ventures, 
whose financial statements have not been audited by us. 
These financial statements have been audited by other 
auditors whose reports have been furnished to us by the 
Management and our opinion on the consolidated financial 
statements, in so far as it relates to the amounts and 
disclosures included in respect of these subsidiaries, joint 
ventures and associate, and our report in terms of subsection 
(3) of Section 143 of the Act, in so far as it relates to the 
aforesaid subsidiaries, joint ventures and associate is based 
solely on the reports of the other auditors.

Our opinion on the consolidated financial statements above and 
our report on Other Legal and Regulatory Requirements below, is 
not modified in respect of the above matters with respect to our 
reliance on the work done and the reports of other auditors.
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Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit 
and on the consideration of the reports of other auditors on 
the separate financial statements of the subsidiaries, associate 
and joint ventures referred to in the Other Matters section 
above we report, to the extent applicable that:

a) We have sought and obtained all the information and 
explanations which to the best of our knowledge and 
belief were necessary for the purposes of our audit of the 
aforesaid consolidated financial statements. 

b) In our opinion, proper books of account as required by 
law relating to preparation of the aforesaid consolidated 
financial statements have been kept so far as it appears 
from our examination of those books and the reports of 
the other auditors.

c) The Consolidated Balance Sheet, the Consolidated 
Statement of Profit and Loss including Other 
Comprehensive Income, the Consolidated Cash Flow 
Statement and the Consolidated Statement of Changes in 
Equity dealt with by this Report are in agreement with the 
relevant books of account maintained for the purpose of 
preparation of the consolidated financial statements.

d) In  our  opinion,  the  aforesaid  consolidated  financial  
statements  comply  with  the  Ind AS specified under 
Section 133 of the Act. 

e) On the basis of the written representations received 
from the directors of the Parent Company as on 31st 
March, 2021 taken on record by the Board of Directors 
of the Company and the reports of the statutory auditors 
of its subsidiary companies, associate company and 
joint venture companies incorporated in India, none of 
the directors of the Group companies and its associate 
company incorporated in India is disqualified as on 31st 
March, 2021 from being appointed as a director in terms 
of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial 
controls over  financial reporting and  the  operating  
effectiveness of  such  controls,  refer  to  our  separate  
Report  in “Annexure A” which is based on the auditors’ 
reports of the Parent company, subsidiary companies, 

associate company and joint venture companies 
incorporated in India. Our report expresses an unmodified 
opinion on the adequacy and operating effectiveness of 
internal financial controls over financial reporting of those 
companies.

g) With respect to the other matters to be included in the 
Auditor’s Report in accordance with the requirements of 
section 197(16) of the Act, as amended, in our opinion 
and to the best of our information and according to the 
explanations given to us, the remuneration paid by the 
Parent Company to its directors during the year is in 
accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in 
the Auditor’s Report in accordance with Rule 11 of the 
Companies (Audit and Auditors) Rules,  2014,as amended 
in our opinion and to the best of our information and 
according to the explanations given to us: 

i) The consolidated financial statements disclose the 
impact of pending litigations on the consolidated 
financial position of the Group, its associate and joint 
ventures.

ii) Provision has been made in the consolidated financial 
statements, as required under the applicable law 
or accounting standards, for  material  foreseeable  
losses,  if  any,  on  long-term  contracts  including 
derivative contracts;

iii) There were no amounts which were required to be 
transferred to the Investor Education and Protection 
Fund by the Company, its subsidiary company, 
associate company and joint venture companies 
incorporated in India.

 For Batliboi, Purohit & Darbari  
Chartered Accountants

(Firm’s Registration No.303086E) 
CA Hemal Mehta

(Partner) 
Place: Kolkata  (Membership No. 063404) 
Date: June 16, 2021 (UDIN: 21063404AAAAGR7344)
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Report on the Internal Financial Controls Over Financial Reporting 
under Clause (i) of Sub-section 3 of Section 143 of the Companies 
Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS  financial 
statements of the Company as of and for the year ended March 31, 
2021, we have audited the internal financial controls over financial 
reporting of RPSG Ventures Limited (Formerly CESC Ventures 
Limited) (hereinafter referred to as “the Parent Company”) and its 
subsidiary companies and its associate company and joint venture 
companies, which are companies incorporated in India, as of that 
date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Parent Company, its 
subsidiary companies, its associate company and joint venture 
companies, which are companies incorporated in India, are 
responsible for establishing and maintaining internal financial 
controls based on “the internal control over financial reporting 
criteria established by the respective Companies considering the 
essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls Over Financial 
Reporting issued by the Institute of Chartered Accountants of India 
(ICAI)”. These responsibilities include the design, implementation 
and maintenance of adequate internal financial controls that 
were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to the respective 
company’s policies, the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness 
of the accounting records, and the timely preparation of reliable 
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal 
financial controls over financial reporting of the Parent Company, 
its subsidiary companies, its associate company and its joint 
venture companies, which are companies incorporated in India, 
based on our audit. We conducted our audit in accordance with 
the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting (the “Guidance Note”) issued by the Institute 
of Chartered Accountants of India and the Standards on Auditing, 
prescribed under Section 143(10) of the Companies Act, 2013, 
to the extent applicable to an audit of internal financial controls. 
Those Standards and the Guidance Note require that we comply 
with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial 
controls over financial reporting was established and maintained 
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence 
about the adequacy of the internal financial controls system over 

financial reporting and their operating effectiveness. Our audit 
of internal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over 
financial reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor’s judgement, including 
the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit 
evidence obtained by other auditors of the subsidiary companies, 
and joint venture companies, which are companies incorporated 
in India, in terms of their reports referred to in the Other Matters 
paragraph below, is sufficient and appropriate to provide a basis 
for our audit opinion on the  internal financial controls system over 
financial reporting of the Parent Company, its subsidiary companies, 
its associate company and its joint venture companies, which are 
companies incorporated in India.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a 
process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial 
control over financial reporting includes those policies and 
procedures that (1) pertain to the maintenance of records that, 
in reasonable detail, accurately and fairly reflect the transactions 
and dispositions of the assets of the company; (2) provide 
reasonable assurance that transactions are recorded as necessary 
to permit preparation of financial statements in accordance with 
generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance 
with authorisations of management and directors of the company; 
and (3) provide reasonable assurance regarding prevention or 
timely detection of unauthorised acquisition, use, or disposition 
of the company's assets that could have a material effect on the 
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial 
Reporting

Because of the inherent limitations of internal financial controls over 
financial reporting, including the possibility of collusion or improper 
management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections 
of any evaluation of the internal financial controls over financial 
reporting to future periods are subject to the risk that the internal 
financial control over financial reporting may become inadequate 
because of changes in conditions, or that the degree of compliance 

ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT 
(Referred to in paragraph (f) under ‘Report on Other Legal and 
Regulatory Requirements’ section of our report of even date) 
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with the policies or procedures may deteriorate.

Opinion

In  our opinion to the best of our information and according to 
the explanations given to us and based on the consideration of 
the reports of other auditors referred to in the Other Matters 
paragraph below, the Parent Company, its subsidiary companies, 
its associate company and joint venture companies, which are 
companies incorporated in India, have, in all material respects, an 
adequate internal financial controls system over financial reporting 
and such internal financial controls over financial reporting were 
operating effectively as at March 31, 2021, based on “the criteria 
for internal financial control over financial reporting established by 
the respective companies considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute 
of Chartered Accountants of India”.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the 
adequacy and operating effectiveness of the internal financial 
controls over financial reporting insofar as it relates to Seven (7) 

subsidiary companies, which are companies incorporated in India, 
is based solely on the corresponding reports of the auditors of such 
companies incorporated in India.

Our opinion is not modified in respect of the above matters.

Our aforesaid report under Section 143(3)(i) of the Act on the 
adequacy and operating effectiveness of the internal financial 
controls over financial reporting insofar as it relates to an associate 
company, which is a company incorporated in India, is based solely 
on the unaudited financial information certified by the Board of 
Directors of the Company.

Our opinion is not modified in respect of the above matters.

        
           

          For Batliboi, Purohit & Darbari  
Chartered Accountants

(Firm’s Registration No.303086E) 
CA Hemal Mehta

                                                                                                (Partner) 
Place: Kolkata  (Membership No. 063404) 
Date: June 16, 2021 (UDIN: 21063404AAAAGR7344)
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 Rs in crore 

Particulars  Note 
No.

 As at 
31st March 2021 

 As at 
31st March 2020 

ASSETS
Non-current Assets
Property, Plant and Equipment 5A  738.47  654.29 
Capital work-in-progress  5.14  7.43 
Right-of-use assets 5B  592.34  545.49 
Investment Property 6  54.05  54.96 
Goodwill 7A  2,356.78  2,393.89 
Other Intangible Assets 7B  336.13  334.48 
Investment accounted under equity method 8  109.82  0.01 
Financial Assets

Investments 8A  47.25  93.81 
Loans 9  43.81  37.68 
Others 10  16.52  40.78 

Deferred Tax Assets (Net) 41  270.76  296.33 
Non-Current Tax Assets (Net)  99.48  104.25 
Other Non current Assets 11  204.52  232.30 

(A)  4,875.07  4,795.70 
Current Assets
Inventories 12  50.78  49.98 
Financial Assets

Investments 13  82.62  0.02 
Trade receivables 14  607.62  602.77 
Cash and cash equivalents 15  161.08  370.34 
Bank balances other than cash and cash equivalents 16  6.22  3.87 
Loans 17  1.07  2.19 
Others 18  292.99  225.17 

Other current Assets 19  251.47  224.91 
(B)  1,453.85  1,479.25 

TOTAL ASSETS (A+B)  6,328.92  6,274.95 

EQUITY AND LIABILITIES
Equity  

Equity Share capital 20  26.51  26.51 
Other Equity 21  2,132.48  2,299.91 

Total equity attributable to equity holders of the Company  2,158.99  2,326.42 
Non-controlling interests 50  1,301.32  1,326.78 
Total equity (C)  3,460.31  3,653.20 

Liabilities
Non-current Liabilities :
Financial Liabilities

Borrowings 22  349.37  329.65 
Lease Liabilities 43  621.33  556.28 
Others 23  26.93  27.70 

Provisions 24  25.90  22.23 
Deferred tax liabilities (Net) 41  148.84  92.83 
Other non current liabilities 25  -  0.16 

(D)  1,172.37  1,028.85 
Current Liabilities
Financial Liabilities

Borrowings 26  479.05  868.43 
Trade Payables 27
(a) Total outstanding dues to micro enterprises and small enterprises  5.19  9.40 
(b) Total outstanding dues of creditors other than  micro enterprises and small enterprises  406.89  211.53 
Lease Liabilities 43  112.93  117.37 
Others 28  366.05  253.27 

Other current liabilities 29  239.98  83.66 
Provisions 30  68.05  43.30 
Current Tax Liabilities (Net)  18.10  5.94 

(E)  1,696.24  1,592.90 
TOTAL EQUITY & LIABILITIES (C+D+E)  6,328.92  6,274.95 
Notes forming part of Consolidated Financial Statements 1- 54
This is the Consolidated Balance Sheet referred to in our Report of even date.

Consolidated Balance Sheet As at 31st March 2021

 For and on behalf of Board of Directors
For Batliboi, Purohit & Darbari
Chartered Accountants
Firm Registration Number - 303086E  Chairman Sanjiv Goenka  DIN: 00074796

 Director Shashwat Goenka     DIN: 03486121
CA Hemal Mehta Whole-time Director Rajeev Ramesh Chand Khandelwal DIN: 08763979
Partner Company Secretary Sudip Kumar Ghosh
Membership No. 063404 Chief Financial Officer  Ayan Mukherjee 
Place : Kolkata
Date : 16th June, 2021

VENTURES 



103

 For and on behalf of Board of Directors
For Batliboi, Purohit & Darbari
Chartered Accountants
Firm Registration Number - 303086E  Chairman Sanjiv Goenka  DIN: 00074796

 Director Shashwat Goenka     DIN: 03486121
CA Hemal Mehta Whole-time Director Rajeev Ramesh Chand Khandelwal DIN: 08763979
Partner Company Secretary Sudip Kumar Ghosh
Membership No. 063404 Chief Financial Officer  Ayan Mukherjee 
Place : Kolkata
Date : 16th June, 2021

Rs in crore 
Particulars Note No. Year ended 31st 

March 2021
Year ended 31st 

March 2020

Revenue from operations 32  5,599.25  4,608.38 
Other income 33  63.78  36.91 
Total income  5,663.03  4,645.29 
Expenses
Cost of materials consumed 34  192.85  214.12 
Changes in inventories of finished goods, stock-in-trade and work- in -progress 35  (1.67)  (5.31)
Employee benefit expenses 36  3,588.12  2,896.29 
Finance costs 37  107.48  102.31 
Depreciation and amortisation expenses 38  248.90  224.89 
Other expenses 39  1,117.84  1,099.43 
Total expenses  5,253.52  4,531.73 
Profit before share in profit of associate and tax  409.51  113.56

Share in net profit of associate  *  * 
Profit before exceptional items and tax  409.51  113.56 
Exceptional items  53  (115.06)  - 
Profit before tax  294.45  113.56
Tax expense

Current tax (net)  101.64  68.20 
Deferred tax - (credit) / charge  134.43  (30.41)

Total Tax expenses 41  236.07  37.79 

Profit after Tax  (PAT)  58.38  75.77 

Other comprehensive income ( OCI )
Items not to be reclassified to profit or loss  

Remeasurement of the net defined benefit liability/asset  (0.73)  (1.29)
Income Tax on above  0.13  (0.08)

 (0.60)  (1.37)
Items to be reclassified to profit or loss  
Net changes in fair value of cash flow hedges  (24.52)  (6.10)
Deferred tax - credit / (charge )  2.94  2.20 
Exchange difference on translation of foreign operations  (65.13)  124.51 

 (86.71)  120.61 
Total Other Comprehensive Income  (87.31)  119.24 
Total Comprehensive Income for the year  (28.93)  195.01 

Profit attributable to 
Owners of the equity  (95.69)  (67.95)
Non-controlling interest  154.07  143.72 

 58.38  75.77 
Other Comprehensive Income attributable to
Owners of the equity  (46.64)  64.37 
Non-controlling interest  (40.67)  54.87 

 (87.31)  119.24 
Total Comprehensive Income attributable to
Owners of the equity  (142.33)  (3.58)
Non-controlling interest  113.40  198.59 

 (28.93)  195.01 
Earnings per equity share 42
 Basic & Diluted ( Face value of Rs 10 per share)  (36.09)  (25.63)

* Amounts are below the rounding off norm adopted
Notes forming part of Consolidated Financial Statements 1- 54

This is the Consolidated Statement of Profit and Loss referred to in our Report of even date.

Consolidated Statement of Profit and Loss for the year ended 31st March, 2021 VENTURES 
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 Rs in crore 

Particulars Year ended 31st 
March 2021

Year ended 31st 
March 2020

A. Cash flow from Operating Activities

Profit before Taxation  294.45  113.56 

Adjustments for :

Depreciation and amortisation expenses  248.90  224.89 

Loss on sale / disposal of property plant and equipment (net)  1.88  0.83 

Gain on derecognition of RoU Assets  (1.28)  (0.31)

Gain on sale/fair value of current investments (net)  (51.74)  (27.80)

PPE/Miscellaneous written off  2.48  - 

Employee stock compensation expense  20.89  2.90 

Allowances for doubtful debts/slow moving/Advances/ Security deposit  6.05  8.49 

Bad debts / Advances written off  0.50  0.03 

Finance Cost  107.48  102.31 

Interest Income  (2.74)  (2.80)

Effect of Foreign Currency Transactions / Translation (net)  43.47  (40.43)

Other non-operating income  (0.45)  (0.70)

Operating Profit before Working Capital changes  669.89  380.97 

Adjustments for change in:

Trade and other receivables  (75.94)  (200.31)

Inventories  (2.05)  (7.34)

Trade and other payables  375.97  66.99 

Cash Generated from Operations  967.87  240.31 

Income Tax paid (net of refund)  67.34  56.20 

Net cash flow from Operating Activities  900.53  184.11 

B. Cash flow from Investing Activities
Purchase of  Property, Plant and Equipment, other intangible asset, capital work-in-progress 
including capital advances.  (185.44)  (147.01)

Proceeds from Sale of  Property, Plant and Equipment  3.91  0.37 

Purchase of long term investments  (11.03)  (47.45)

Sale/(purchase) of Current/Non-current Investments (net)  (79.93)  274.60 

Proceeds from redemption of Debentures  0.60  0.20 

Tax on Dividend  (28.23)  - 

Interest received  3.06  2.78 

Payment to shareholder of Subsidiary companies  (2.10)  - 

Loan to other body corporates (given)/taken  -  22.00 

Investment in Subsidiaries, Associates and Joint Ventures  (158.34)  (17.19)

Earmarked funds placed with banks  (4.19)  (0.99)

Fixed Deposit (placed)/matures  1.96  12.65 

Net cash from/(used in) Investing Activities  (459.73)  99.96 

 Consolidated Cash Flow Statement for the year ended 31st March, 2021 
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 Rs in crore 

Particulars Year ended 31st 
March 2021

Year ended 31st 
March 2020

C. Cash flow from Financing Activities

Proceeds from issuance of equity shares to non-controlling interest  23.22  8.15 

Proceeds from non-current Borrowings  162.19  150.00 

Repayment of non-current Borrowings  (43.12)  (79.76)

Net increase/(decrease) in Cash Credit facilities and other Short Term Borrowings  (411.96)  261.19 

 Advance received from Body Corporate  -  0.77 

Repayment of Lease Obligation  (119.11)  (102.74)

Finance Costs paid  (106.49)  (100.25)

Purchase of Treasury Shares  (65.28)  (8.94)

Dividends paid (including Dividend Tax)  (91.58)  (207.91)

Net Cash flow from Financing Activities  (652.13)  (79.49)

Net Increase / (Decrease) in cash and cash equivalents  (211.33)  204.58 

Cash and Cash equivalents - Opening Balance (Refer Note 15)  370.34  171.74

Cash and Cash equivalents - Acquired Pursuant to investment in subsidiary  -  0.11 

Cash and Cash equivalents - Released Pursuant to change of control  (1.54)  - 

Foreign exchange (gain)/loss on translating Cash and cash Equivalents  3.61  (6.09)

Cash and Cash equivalents - Closing Balance (Refer Note-15)  161.08  370.34 

CASH AND CASH EQUIVALENTS COMPRISES OF

Balances with banks

 - In current accounts  170.54  352.20 

 - Bank Deposits with original maturity upto 3 months  0.16  28.25 

Cheques and drafts on hand  -  2.70 

Cash on hand  0.10  0.13 

 170.80  383.28 

Less: Current account balance held in trust for customers in respect of certain subsidiaries  9.72  12.94 

 161.08  370.34 

Changes in liabilities arising from financing activities  INR crore  INR crore  INR crore  INR crore 
Particulars 01-04-2020  Cash flows  Other 31-03-2021

Current borrowings                868.43        (411.96)  22.58  479.05 
Non-Current borrowings (including Current Maturities)                369.78          119.07  5.80  494.65 

Changes in liabilities arising from financing activities  INR crore  INR crore  INR crore  INR crore 
Particulars 01-04-2019  Cash flows  Other 31-03-2020

Current borrowings                571.50          261.19  35.74  868.43 
Non-Current borrowings (including Current Maturities)                303.72             70.24  (4.18)  369.78 

This is the Consolidated Statement of Cash Flow referred to in our Report of even date.

 For and on behalf of Board of Directors
For Batliboi, Purohit & Darbari
Chartered Accountants
Firm Registration Number - 303086E  Chairman Sanjiv Goenka  DIN: 00074796

 Director Shashwat Goenka     DIN: 03486121
CA Hemal Mehta Whole-time Director Rajeev Ramesh Chand Khandelwal DIN: 08763979
Partner Company Secretary Sudip Kumar Ghosh
Membership No. 063404 Chief Financial Officer  Ayan Mukherjee 
Place : Kolkata
Date : 16th June, 2021

 Consolidated Cash Flow Statement for the year ended 31st March, 2021 (Contd)
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A Equity Share Capital Rs in crore 

Particulars Balance at the beginning 
of the reporting year

Changes in equity share 
capital during the year

Balance at the end of the 
reporting year

As at 31st March 2021 26.51 -   26.51 
As at 31st March 2020 26.51 -   26.51 

B Other Equity Rs in crore 
Particulars Other Equity (Refer Note 21)

Capital 
Reserve 

Retained 
Earnings

Employee 
Stock 

Option 
Reserve

Effective 
portion of 
Cash Flow 

Hedges

Foreign 
Currency 

Translation 
Reserve

Special 
Economic Zone 
Re-investment 

Reserve

Other 
reserve

Total

 Balance as at 1st April 2020 1,657.34  285.74  6.46  21.47  318.70   8.56   1.64  2,299.91 
Profit/(Loss) for the year   -  (95.69)   -   -   -   -   -   (95.69)
Other Comprehensive Income / others  for 
the year 

  -  (0.07)   -  (11.59)  (34.98)   -   -   (46.64)

Total Comprehensive Income for the year 1,657.34  189.98  6.46  9.88  283.72   8.56   1.64  2,157.58 
Consequent to change in group interest 
during the year 

  -  (48.12)  (0.02)  (0.07)   (1.04)  (0.03)   (0.01)   (49.29)

Pursuant to business combination  15.00   -   -   -   -   -   -   15.00 
Share based payments (net)   -   -  9.19   -   -   -   -   9.19 
Transfer to/from Special Economic Zone Re-
investment Reserve 

  -  8.53   -   -   -  (8.53)   -   - 

Reversal of share option outstanding   -  0.39  (0.39)   -   -   -   -   - 
Balance As at 31st March 2021 1,672.34  150.78  15.24  9.81  282.68  -  1.63  2,132.48 

Rs in crore 

Particulars

Other Equity (Refer Note 21)

Capital 
Reserve 

Retained 
Earnings

Employee 
Stock 

Option 
Reserve

Effective 
portion of 
Cash Flow 

Hedges

Foreign 
Currency 

Translation 
Reserve

Special 
Economic Zone 
Re-investment 

Reserve

Other 
reserve Total

 Balance as at 1st April 2019 1,657.34  379.61  6.62  23.67  252.59  -  1.65  2,321.48 
 Profit for the year  -  (67.95)  -  -  -  -  -  (67.95)
 Other Comprehensive Income / others  for 
the year 

 -  (0.63)  -  (2.11)  67.11  -  -  64.37 

Total Comprehensive Income for the year 1,657.34  311.03  6.62  21.56  319.70  -  1.65  2,317.90 
 Consequent to change in group interest 
during the year 

 -  5.15  (0.03)  (0.09)  (1.00)  -  (0.01)  4.02 

 Adjustment pursuant to implementation of 
Ind-AS 116 

 -  (22.26)  -  -  -  -  -  (22.26)

 Share based payments (net)  -  -  0.25  -  -  -  -  0.25 
 Transfer to Special Economic Zone Re-
investment Reserve 

 -  (8.56)  -  -  -  8.56  -  - 

 Reversal of share option outstanding  -  0.38  (0.38)  -  -  -  -  - 
 Balance As at 31st March 2020 1,657.34  285.74  6.46  21.47  318.70  8.56  1.64  2,299.91 

This is the Consolidated Statement of Changes in Equity referred to in our Report of even date.

Consolidated Statement of Changes in Equity for the year ended 31st March 2021

 For and on behalf of Board of Directors
For Batliboi, Purohit & Darbari
Chartered Accountants
Firm Registration Number - 303086E  Chairman Sanjiv Goenka  DIN: 00074796

 Director Shashwat Goenka     DIN: 03486121
CA Hemal Mehta Whole-time Director Rajeev Ramesh Chand Khandelwal DIN: 08763979
Partner Company Secretary Sudip Kumar Ghosh
Membership No. 063404 Chief Financial Officer  Ayan Mukherjee 
Place : Kolkata
Date : 16th June, 2021

VENTURES 



107

NOTE-1 Corporate Information

RPSG Ventures Limited (Formerly CESC Ventures Limited) (the Group) is a Limited Company incorporated on 7th February, 2017 & 
domiciled in India. The registered office of the Company is located at CESC House, Chowringhee Square, Kolkata -700001.

The Group owns, operates, invests & promotes business in the fields of Information Technology, Business Process Outsourcing, 
Property, Entertainment, Fast Moving Consumer Goods (FMCG) & Sports activities.

NOTE-2 Significant accounting policies

 This note provides a list of significant accounting policies adopted in the preparation of these consolidated financial statements. 
These policies have been consistently applied to all the periods presented, unless otherwise stated. The financial statements are for 
the group consisting of RPSG Ventures Limited  (Formerly CESC Ventures Limited) (‘The Parent’) & its subsidiaries, associate and joint 
ventures.

(a) Basis of preparation

(i)  These consolidated financial statements of RPSG Ventures Limited (Formerly CESC Ventures Limited) for the year ended 
31st March, 2021 have been prepared to comply in all material aspects with Indian Accounting Standards (Ind-AS) notified 
under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) under Section 133 of the 
Companies Act, 2013 and other provisions of the Companies Act, 2013.

 These consolidated financial statements were authorised for issue in accordance with a resolution of the Directors on 16th 
June, 2021.

(ii) Historical cost convention

 The financial statements have been prepared on a historical cost basis, except for the following:

a)  Certain financial assets and liabilities (including derivative instruments) and contingent consideration that is measured 
at fair value;

b)  Share – based payments

(b) Principles of consolidation and equity accounting

(i)  Subsidiaries

Subsidiaries are all entities over which the group has control. The group controls an entity when the group is exposed to, 
or has right to, variable returns from its involvement with the entity and has the ability to affect those returns through its 
power to direct the relevant activities of the entity. Subsidiaries are fully consolidated from the date on which control is 
transferred to the group. They are deconsolidated from the date that control ceases.

The group combines the financial statements of the parent and its subsidiaries line by line adding together like items of 
assets, liabilities, equity, income and expenses. Intercompany transactions, balances and unrealized gains on transactions 
between group companies are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence 
of an impairment of the transferred asset. Accounting policies of subsidiaries have been changed where necessary to 
ensure consistency with the policies adopted by the group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement of 
profit and loss and balance sheet respectively.

 (ii) Associates

Associate is an entity over which the group has significant influence but not control or joint control. This is generally the 
case where the group holds between 20% and 50% of the voting rights. Investment in the associate is accounted for using 
the equity method of accounting (see (iv) below), after initially being recognized at cost.

 (iii) Joint arrangements

Under Ind AS 111 Joint arrangements, investment in joint arrangement is classified as either joint operation or joint venture.

Notes forming Part of Consolidated Financial Statements
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The classification depends on the contractual rights and obligation of each investor, rather than the legal structure of the 
joint arrangement.

(iv)  Equity method

Under the equity method of accounting, the investment is initially recognized at cost and adjusted thereafter to recognize 
the group’s share of the post-acquisition profits or losses of the investee in profit and loss, and the group’s share of other 
comprehensive income of the investee in other comprehensive income. Dividend received or receivable from associate  is 
recognized as a reduction in the carrying amount of investment.

When the group’s share of losses in an equity-accounted investment equals or exceeds its interest in the entity, including 
any other long term receivables, the group does not recognise further losses, unless it has incurred obligations or made 
payments on behalf of the other entity.

Unrealised gains on transactions between the group and its associate are eliminated to the extent of the group’s interest 
in these entities. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of 
the asset transferred. Accounting policies of equity accounted investees have been changed where necessary to ensure 
consistency with the policies adopted by the group.

The carrying amount of equity accounted investments are tested for impairment in accordance with the policy described 
in paragraph 2(l) below.

(v)  Changes in ownership interests

The group treats transactions with non-controlling interests that do not result in a loss of control as transactions with 
equity owners of the group. A change in ownership interest results in an adjustment between the carrying amounts of the 
controlling and non-controlling interests to reflect their relative interests in the subsidiary. Any difference between the 
amount of the adjustment to non-controlling interests and any consideration paid or received is recognised within equity.

When the group ceases to consolidate or equity account for an investment because of a loss of control, joint control 
or significant influence, any retained interest in the entity is remeasured to its fair value with the change in carrying 
amount recognised in profit or loss. This fair value becomes the initial carrying amount for the purposes of subsequently 
accounting for the retained interest as an associate or financial asset. In addition, any amounts previously recognised in 
other comprehensive income in respect of that entity are accounted for as if the group had directly disposed of the related 
assets or liabilities. This may mean that amounts previously recognised in other comprehensive income are reclassified to 
profit or loss.

(c)  Segment reporting

 Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision 
maker.

(d)  Foreign currency translation

(i)  Functional and presentation currency

 These consolidated financial statements are presented in Indian Rupees (INR) which is also the functional currency of the 
Company and its Indian subsidiaries whereas the functional currency of foreign subsidiaries and branch is the currency of 
their country of domicile.

(ii)  Transaction and balances

 Foreign currency denominated monetary assets and liabilities are translated into the relevant functional currency at 
exchange rates in effect at the balance sheet date. The gains or losses resulting from such translations are included in 
net profit in the statement of profit and loss. Non-monetary assets and non-monetary liabilities denominated in a foreign 
currency and measured at fair value are translated at the exchange rate prevalent at the date when the fair value was 
determined. Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at 
historical cost are translated at the exchange rate prevalent at the date of transaction.

Notes forming Part of Consolidated Financial Statements (Contd.)
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 Transactional gains or losses realized upon settlement of foreign currency transactions are included in determining net 
profit for the period in which the transaction is settled. Revenue, expense and cash flow items denominated in foreign 
currencies are translated into the relevant functional currencies using the exchange rate in effect on the date of the 
transaction.

(iii)  Foreign Operations

 The translation of financial statements of the foreign subsidiaries to the presentation currency is performed for assets and 
liabilities using the exchange rate in effect at the balance sheet date and for revenue, expense and cash flow items using 
the average exchange rate for the respective periods. The gains or losses resulting from such translation are included in 
foreign currency translation reserves under other components of equity.

 When a subsidiary is disposed off in full, the relevant amount is transferred to net profit in the statement of profit and 
loss. However, when a change in the parent’s ownership does not result in loss of control of a subsidiary, such changes are 
recorded through equity.

 Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the 
foreign entity and translated at the exchange rate in effect at the balance sheet date.

(e)  Revenue from operations

The Group recognizes revenue at fair value when the amount of revenue can be reliably measured and it is probable that future 
economic benefits will flow to the entity and specific criteria have been met for each of the group’s activities as described below. 
The group bases its estimates on historical results, taking into consideration the type of customer, the type of transaction and 
the specifics of each arrangement.

Recognizing revenue from major business activities
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performance obligation each promise to transfer to the customer either a good or service (or a bundle of goods or services) that 
is distinct; or a series of distinct goods or services that are substantially the same and that have the same pattern of transfer 
to the customer.

The Group considers the terms of the contract and its customary business practices to determine the transaction price. The 
transaction price is the amount of consideration to which the Group expects to be entitled in exchange for transferring promised 
goods or services to a customer, excluding amounts collected on behalf of third parties (for example, indirect taxes). The 
consideration promised in a contract with a customer may include fixed amounts, variable amounts, or both. If there is variable 
consideration, the Group includes in the transaction price some or all of that amount of estimated variable consideration only 
to the extent that it is highly probable that a significant reversal in the amount of cumulative revenue recognised will not occur 
when the uncertainty associated with the variable consideration is subsequently resolved.  

In determining the transaction price, the Group adjusts the promised amount of consideration for the effects of the time value 
of money if the timing of payments agreed to by the parties to the contract (either explicitly or implicitly) provides the customer 
or the Group with a significant benefit of financing the transfer of goods or services to the customer.

Property Business:

Revenue is recognised upon transfer of control of promised products or services to customers in an amount that reflects the 
consideration which the Group expects to receive in exchange for those products or services. 

In respect of fixed-price contracts, the Group is contractually restricted from redirecting the properties to another customer 
and has an enforceable right to payment for work done. Revenue is recognised using percentage-of-completion method (‘POC 
method’) of accounting with contract cost incurred determining the degree of completion of the performance obligation. When 
there is uncertainty as to measurement or ultimate collectability,revenue recognition is postponed until such uncertainty is 
resolved. Efforts or costs expended have been used to measure progress towards completion as there is a direct relationship 
between input and productivity.

Revenue from the rental income arising from let out of mall properties is recognised based on time elapsed mode and revenue 
is straight lined over the non-cancellable lease term. 

Revenue is measured based on the transaction price, which is the consideration, adjusted for rental concessions and incentives, 
if any, as specified in the contract with the customer.

The Group presents revenues net of indirect taxes in its statement of Profit and loss.

Sports Business:

Revenue from contract with customers is recognised when the Group satisfies performance obligation by transferring promised 
goods and services to the customer. Performance obligations are satisfied at a point of time or over a period of time. Performance 
obligations satisfied over a period of time are recognised as per the terms of relevant contractual agreements/ arrangements. 
Performance obligations are said to be satisfied at a point of time when the customer obtains controls of the asset.

Revenue is measured based on transaction price, which is the fair value of the consideration received or receivable, stated net 
of discounts, returns and goods and service tax. Transaction price is recognised based on the price specified in the contract, net 
of the estimated sales incentives/ discounts. Accumulated experience is used to estimate and provide for the discounts/ right 
of return, using the expected value method.

Income from Prize Money

Revenue is recognised when the franchise has a right to receive the prize money and no significant uncertainty exists as to its 
realisation or collection.

Share of Central Revenue

Revenue is recognised when the franchisee has a right to receive the allocation of profit from the Football Sports Development 
Limited for participating in the League and no significant uncertainty exists as to its realisation or collection.

Notes forming Part of Consolidated Financial Statements (Contd.)
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Income from Sale of Tickets

Revenue from sale of tickets is recognised when the tickets have been sold and no significant uncertainty exists as to its 
realisation or collection. Revenue includes consideration received or receivable, but net of discounts and other sales related 
taxes.

Income from Sponsorship Fees and Advertisement/Brand Promotion/Partnership Fees

Revenue from Sponsorship Fees and Advertisement/Brand Promotion/Partnership Fees is recognized as per the terms of the 
contracts/ agreements with the sponsors and there exists no uncertainty as to its realisation or collection.

Income from Player Trading

Revenue is recognized as per the terms of the contracts/ agreements with the clubs to whom players have been leased out for 
a period and there exists no doubt as to the collection of such income.

(f)  Other Income

 For all instruments measured either at amortized cost or at fair value through other comprehensive income, interest income 
is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or 
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount 
of the financial asset or to the amortized cost of a financial liability. When calculating the effective interest rate, the Group 
estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not consider 
the expected credit losses.  

 Dividend income is recognised when the right to receive dividend is established.

(g) Taxes

 Current tax represents the amount payable based on computation of tax as per prevailing taxation laws under the Income Tax 
Act, 1961. The current tax payable by Process Outsourcing Operations in India is income tax payable after taking credit for tax 
relief available for export operations in Special Economic Zones (SEZs). The current income tax expense for overseas subsidiaries 
has been computed based on the tax laws applicable to each subsidiary in the respective jurisdiction in which it operates by 
using tax rates that have been enacted or substantively enacted by the end of the reporting period. A provision is recognised 
for those matters for which the tax determination is uncertain but it is considered probable that there will be a future outflow 
of funds to a tax authority. The provisions are measured at the best estimate of the amount expected to become payable. The 
assessment is based on the judgement of tax professionals within the Company supported by previous experience in respect of 
such activities and in certain cases based on specialist independent tax advice.

Provision for deferred taxation is made using liability method on temporary difference arising between the tax bases of assets 
and liabilities and their carrying amounts in the financial statements using tax rates (and laws) that have been enacted or 
substantially enacted by the end of the reporting period and are expected to apply when the related deferred tax asset is 
realised or the deferred tax liability is settled. Deferred Tax Assets are recognized subject to the consideration of prudence and 
are periodically reviewed to reassess realization thereof. Deferred Tax Liability or Asset will give rise to actual tax payable or 
recoverable at the time of reversal thereof.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is 
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be 
recognised. Deferred income tax liabilities are recognised for all taxable temporary differences except in respect of taxable 
temporary differences associated with investments in subsidiaries where the timing of the reversal of the temporary difference 
can be controlled and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which is likely to give 
future econimic benefit in the form of set-off against future income tax liability. Accordingly, MAT is recognised as deferred 
tax asset in the balance sheet when the asset can be measured reliably and it is probable that the future economic benefit 
associated with the asset will be recognised.

Notes forming Part of Consolidated Financial Statements (Contd.)
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Current and Deferred tax relating to items recognised outside profit or loss, that is either in other comprehensive income (OCI) 
or in equity, is recognised along with the related items.

(h)  Leases

The Group enters into contract as a lessee for assets taken on lease. The Group at the inception of a contract assesses whether 
the contract contains a lease by conveying the right to control the use of an identified asset for a period of time in exchange for 
consideration. A Right-of-use asset is recognised representing its right to use the underlying asset for the lease term at the lease 
commencement date except in case of short term leases with a term of twelve months or less and low value leases which are 
accounted as an operating expense on a straight line basis over the lease term. The cost of the right-of-use asset measured at 
inception shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease payments made 
at or before the commencement date less any lease incentives received , plus any initial direct costs incurred. Whenever the 
Group incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which it is located or restore 
the underlying asset to the conditions required by the terms and conditions of the lease, a provision for costs are included in 
the related Right-of-use asset. The Right-of-use assets is subsequently measured at cost less any accumulated depreciation, 
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability. The Right-of-use assets is 
depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-
of-use asset. Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may 
not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

The Group measures the lease liability at the present value of the lease payments that are not paid at the commencement date 
of the lease. The lease payments are discounted using the interest rate implicit in the lease and if that rate cannot be readily 
determined the Group uses the incremental borrowing rate in the country of domicile of the leases. The lease payments shall 
include fixed payments, variable lease payments, where the Group is reasonably certain to exercise that option and payments 
of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease. Obligation 
under finance lease are secured by way of hypothecation of underlying fixed assets taken on lease. Lease payments have been 
disclosed under cash flow from financing activities.

Certain lease arrangements includes the option to extend or terminate the lease before the end of the lease term. Right-of-use 
assets and lease liabilities includes these options when it is reasonably certain that they will be exercised. The lease liabilities 
are remeasured with a corresponding adjustment to the related Right-of-use asset if the Group changes its assessment whether 
it will exercise an extension or a termination option.

(i)   Business combinations

Other than under common control

Business combinations have been accounted for using the acquisition method under the provisions of Ind AS 103, Business 
Combinations.

The cost of an acquisition is measured at the fair value of the assets transferred, equity instruments issued and liabilities incurred 
or assumed at the date of acquisition, which is the date on which control is transferred to the Group. The cost of acquisition 
also includes the fair value of any contingent consideration. Identifiable assets acquired and liabilities and contingent liabilities 
assumed in a business combination are measured initially at their fair value on the date of acquisition.

For each business combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair value 
or at the proportionate share of the acquiree’s identifiable net assets.

Transaction costs that the Company incurs in connection with a business combination such as legal fees, due diligence fees, and 
other professional and consulting fees are expensed as incurred.

Under common control

Business combinations involving entities or businesses under common control are accounted for using the pooling of interest 
method whereby the assets and liabilities of the combining entities/business are reflected at their carrying value and necessary 
adjustments, if any. Further, business control under common control in accordance with Ind AS-103. “Business Combinations” 
are accounted from 1st day of the previous year.

Notes forming Part of Consolidated Financial Statements (Contd.)
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(j)  Cash and cash equivalents

 For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalent includes cash, cheques and draft on 
hand, balances with banks which are unrestricted for withdrawal/usages and highly liquid financial investments that are readily 
convertible to known amount of cash which are subject to an insignificant risk of changes in value. Bank overdraft are shown 
within borrowing in current liabilities in the balance sheet.

(k)  Inventories

 Raw Materials, traded goods, packing materials and stores held for use in production or resale are stated at the lower of cost 
and net realizable value. Cost is calculated on weighted average basis and comprises expenditure incurred in the normal course 
of business in bringing such inventories to their location and condition. Net realisable value is the estimated selling price in the 
ordinary course of business, less estimated cost of completion and estimated cost of sale. Obsolete, slow moving and defective 
inventories are identified at the time of physical verification of inventories and where necessary, adjustment is made for such 
items.

 Inventories relating to real estate project development are reported under work in progress. Direct expenses incurred is 
inventorised, while other expenses incurred during the construction period are also inventorised to the extend it is directly 
attributable to completion of the project. Cost of land purchased and held for future development wherein revenue is still to be 
recognised are also included under inventories.

(l)  Financial asset

The financial assets are classified in the following categories:

1.  financial assets measured at amortised cost,
2. financial assets measured at fair value through profit and loss, and
3.  financial assets measured at fair value through other comprehensive income.
4.  Equity Instruments

The classification of financial assets depends on the Company’s business model for managing financial assets and the contractual 
terms of the cash flow.

Initial Recognition:

At initial recognition, the financial assets are measured at its fair value plus transaction costs that are directly attributable to 
the acquisition of the financial asset.

Financial assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal 
and interest are measured at amortised cost. After initial measurement, such financial assets are subsequently measured at 
amortised cost using the effective interest rate method. The losses arising from impairment are recognised in the Statement 
of Profit or Loss.

Financial instruments measured at fair value through profit and loss

Financial instruments included within fair value through profit and loss category are measured initially as well as at each 
reporting period at fair value plus transaction costs as applicable. Fair value movements are recorded in statement of profit 
and loss.

Investments in units of mutual funds are accounted for at fair value and the changes in fair value are recognised in statement 
of Profit and Loss.

Financial assets at fair value through other comprehensive income

Financial instruments included within fair value through other comprehensive income category are measured initially as well 
as at each reporting period at fair value plus transaction costs as applicable. Fair value movements are recorded under other 
comprehensive income (OCI).

Notes forming Part of Consolidated Financial Statements (Contd.)
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Equity instruments

Equity investments in scope of Ind AS 109 are measured at fair value. 

At initial recognition, the Company make an irrevocable election to present in other comprehensive income/ profit and loss 
subsequent changes in the fair value. If the Company decides to classify an equity instrument as at FVTOCI, then all fair value 
changes on the instrument, excluding dividends, are recognized in the OCI.

If the Company decides to classify an equity instrument at FVTPL, then all fair value changes on the instrument including 
dividends are recognised in the Statement of Profit and Loss.

De-recognition of financial asset

The Group de-recognises a financial asset when the contractual rights to the cash flows from the financial assets expire or 
it transfers the financial assets and such transfer qualifies for de-recognition under Ind AS 109. A financial liability (or a part 
of financial liability) is de-recognised from Group’s balance sheet when obligation specified in the contract is discharged or 
cancelled or expired.

Fair value of financial instrument

In determining the fair value of its financial instrument, the Group uses the methods and assumptions based on market 
conditions and risk existing at each reporting date. Methods of assessing fair value result in general approximation of value, 
and such value may never actually be realized. For all other financial instruments, the carrying amounts approximate the fair 
value due to short maturity of those instruments.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost. 
The impairment methodology applied depends on whether there has been a significant increase in credit risk.

For trade receivables the simplified approach of expected lifetime losses has been recognised from initial recognition of the 
receivables as required by Ind AS 109 Financial Instruments.

Impairment loss allowance recognised /reversed during the year are charged/written back to Statement of Profit and Loss.

(m)  Derivatives and Hedging Activities

 The Company uses derivative financial instruments such as forward currency contracts, interest rate swaps to hedge its foreign 
currency risks and interest rate risks respectively. Such derivative financial instruments are recognised at fair value. Derivatives 
are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

 Cash Flow Hedges 

 The Group also designates certain foreign exchange forwards as hedge instruments in respect of foreign exchange risks. These 
hedges are accounted for as cash flow hedges.

 The Group uses hedging instruments that are governed by the policies of the Group which provide written principles on 
the use of such financial derivatives consistent with the risk management strategy of the Group. The hedge instruments are 
designated and documented as hedges at the inception of the contract. The effectiveness of hedge instruments to reduce the 
risk associated with the exposure being hedged is assessed and measured at inception and on an ongoing basis. The ineffective 
portion of designated hedges is recognized immediately in the statement of profit and loss.

 The effective portion of change in the fair value of the designated hedging instrument is recognized in Other comprehensive 
income and accumulated under Cash flow hedge reserve.

 Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or no longer qualifies for hedge 
accounting. Any gain or loss recognized in Other comprehensive income and accumulated in equity till that time remains and is 
recognized in statement of profit and loss when the forecasted transaction is no longer expected to occur; the cumulative gain 
or loss accumulated in statement of changes in equity is transferred to the statement of profit and loss.

Notes forming Part of Consolidated Financial Statements (Contd.)
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(n)  Financial Liabilities

 Financial liabilities are measured at amortised cost using the effective interest rate method.

 For trade and other payables maturing within one year from the balance sheet date, the carrying amount approximates fair 
value to short-term maturity of these instruments.

 A financial liability (or a part of financial liability) is de-recognised from Group’s balance sheet when obligation specified in the 
contract is discharged or cancelled or expired.

(o)  Property, plant and equipment

 Tangible assets are stated at acquisition cost, net of accumulated depreciation and accumulated impairment losses, if any. The 
cost comprises of purchase cost, borrowing cost, if capitalised, and other directly attributable cost of bringing the asset to its 
working condition for intended use. The cost also comprises of exchange difference arising on translation/settlement of long 
term foreign currency monetary items pertaining to acquisition of such depreciable assets. Any trade discount and rebate are 
deducted  in arriving at the purchase price. Capital Work-in-Progress is valued at cost. Subsequent acquisition of these assets, 
are stated at cost of acquisition together with any incidental expenses related to acquisition and appropriate borrowing costs. 
An impairment loss is recognized where applicable, when the carrying value of tangible assets of cash generating unit exceed 
its market value or value in use, whichever is higher.

 Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at based on the 
useful lives estimated by the management. The management believes that these estimated useful life are realistic and reflect 
fair approximation of the period over which the assets are likely to be used. These useful lives are different in some cases than 
those indicated in Schedule II of the Companies Act 2013, which are disclosed as below:

 The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial 
year end and adjusted prospectively, if appropriate.

Useful Life of Tangible Assets

Particulars Useful life

Building and Structures 60 years

Leasehold improvements 5 years or Lease term whichever is less

Plant & Equipment 2-25 years

Computers 3 years

Office Equipment 2-5 years

Furniture & Fixtures 5-10 years

Vehicles 2-8 years

(p)  Investment properties

 Property that is held for long term rental yields or for capital appreciation or both, and that is not occupied by the group, is 
classified as investment property.  Investment property is measured initially at its cost, including related transaction costs 
and where applicable borrowing costs.  Subsequent expenditure is capitalized to the asset’s carrying amount only when it is 
probable that future economic benefits associated with the expenditure will flow to the group and the cost of the item can be 
measured reliably.  All other repairs and maintenance costs are expensed when incurred.  When part of an investment property 
is replaced, the carrying amount of the replaced part is derecognized.

(q)  Goodwill

 Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill is not amortized but it is tested for impairment 
annually, or more frequently if events or changes in circumstances indicate that it might be impaired, and is carried at cost less 
accumulated impairment losses. Gains and losses on the disposal of an entity include the carrying amount of goodwill relating 
to the entity sold.
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(r)  Intangible assets

 Intangible assets comprising Computer Softwares, brands, trademarks and other intangibles expected to provide future 
enduring economic benefits are stated at cost of acquisition / implementation / development less accumulated amortisation. 
An impairment loss is recognized where applicable, when the carrying value of intangible assets of cash generating unit exceed 
its market value or value in use, whichever is higher.

Software purchased together with the related hardware is capitalized and depreciated at the rates applicable to related assets.

Software product development costs are expensed as incurred during the research phase until technological feasibility is 
established. Software development costs incurred subsequent to the achievement of technological feasibility are capitalized 
and amortized over the estimated useful life of the products as determined by the management. This capitalization is done 
only if there is an intention and ability to complete the product, the product is likely to generate future economic benefits, 
adequate resources to complete the product are available and such expenses can be accurately measured. Such software 
development costs comprise expenditure that can be directly attributed, or allocated on a reasonable and consistent basis, to 
the development of the product.

Cost of intangible assets are amortised over its estimated useful life based on managements’ external or internal assessment. 
Management believes that the useful lives so determined best represent the period over which the management expects to 
use these assets. The useful lives are as disclosed below:

The useful life is reviewed at the end of each reporting period for any changes in the estimates of useful life and, accordingly, 
the asset is amortized over the remaining useful life.

Useful Life of Intangible Assets
Particulars Useful life

Brand I Trademarks Infinite
Domain Name 3 years

Process Knowhow 4 years
Distribution relationship 10 years

Customer contracts 3 years
Computer Software 2-6 years
Non-Compete fees 5 years

(s)  Employee Benefits

 Short- term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is 
provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash bonus, if the Group has a 
present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the amount 
of obligation can be estimated reliably.

 Contributions to Provident Fund  are accounted for on accrual basis. 

 The Company, as per its schemes, extend employee benefits current and/or post retirement, which are accounted for on 
accrual basis and includes actuarial valuation as at the Balance Sheet date in respect of gratuity, leave encashment and certain 
other retiral benefits, to the extent applicable, made by independent actuary.

 Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net 
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net 
defined benefit liability), are recognized immediately in Other Comprehensive Income in the period in which they occur.

 Remeasurements are not reclassified to profit or loss in subsequent periods. Net interest is calculated by applying the discount 
rate to the net defined benefit liability or asset. The Group recognizes the following changes in the net defined benefit obligation 
as an expense in the statement of profit and loss:

(i)  Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine 
settlements; and
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(ii) Net interest expense or income

 The current and non-current bifurcation has been done as per the Actuarial report.

(t)  Employee Stock Compensation cost

 The Group recognizes compensation expense relating to share-based payments in net profit using fair-value in accordance with 
Ind AS 102, Share-Based Payment. The estimated fair value of awards is charged to income on a straight-line basis over the 
requisite service period for each separately vesting portion of the award as if the award was in-substance multiple awards, with 
a corresponding increase to share options outstanding account.

(u) Earnings per Share

(i)  Basic earnings per share

 Basic earnings per share is calculated by dividing:

a)  The profit attributable to owners of the group

b)  by the weighted average number of equity shares to be issued during the financial year.

(ii)  Diluted earnings per share

 Diluted earnings per share adjusts the figures used in their determination of basic earnings per share to take into account:

a)  the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

b)  the weighted average number of additional equity shares that would have been outstanding assuming the conversion 
of all dilutive potential equity shares.

(v)  Provisions and contingencies

 The Group creates a provision when there is present legal or constructive obligation as a result of a past event that probably 
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation.

 Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it is no longer probable 
that an outflow of resources would be required to settle the obligation, the provision is reversed. Provisions are determined 
by discounting the expected future cash flows at a pre-tax rate that reflects the current market assessment of the time value 
of money and risk specific to the liability. The increase in the provision due to the passage of time is recognized as interest 
expense.

 A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably 
will not, require an outflow of resources. When there is a possible obligation or a present obligation in respect of which the 
likelihood of outflow of resources is remote, no provision or disclosure is made.

(w)  Finance Cost

 Finance Costs comprise interest expenses, applicable gain / loss on foreign currency borrowings in appropriate cases and other 
borrowing costs. Such Finance Costs attributable to acquisition and / or construction of qualifying assets are capitalized as 
a part of cost of such assets upto the date, where such assets are ready for their intended use. The balance finance costs is 
charged off to revenue. Finance costs in case of foreign currency borrowings is accounted for as appropriate, duly considering 
the impact of the contracts entered into for managing risks, therefore,  interest expense arising from financial liabilities is 
accounted for in effective interest rate method.

NOTE 3A

Use of Estimates

As required under the provisions of Ind AS for the preparation of Consolidated financial statements in conformity thereof, the 
management has made judgements, estimates and assumption that affect the application of accounting policies, and the reported 
amount of assets, liabilities, income, expenses and disclosures. They are based on historical experience and other factors, including 

Notes forming Part of Consolidated Financial Statements (Contd.)
VENTURES 



118

expectations of future events that may have a financial impact on the group and that are believed to be reasonable and prudent 
under the circumstances. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on a 
periodic basis. Revisions to accounting estimates are recognised in the period in which the estimate are revised and in any future 
period affected.

The areas involving critical estimates or judgements are :-

Impairment of Trade Receivables -Refer Note 2(l)

Estimates used in actuarial valuation -Refer Note 36

Estimates of useful life of tangible and intangible assets - Refer Note 2(o) and Note 2(r)

Recognition of DTA for carry forward  of tax losses and MAT credit entitlement - Refer Note 41

Business combination under Ind AS 103 - Refer Note 2(i)

Estimated Fair Valuation of certain Investments - Note 2(l) & 47

Leases - Note 2 (h)

Impairment of goodwill - Refer Note below

Goodwill is tested for impairment at each reporting period and whenever there is an indication that the recoverable amount of a 
cash generating unit is less than its carrying amount based on a number of factors including operating results, business plans, future 
cash flows & economic conditions. The recoverable amount of the cash genrating units is determined based on higher of Value-in-
Use and Fair value less cost to sale. The goodwill impairment test is performed at the level of the cash generating unit or groups 
of cash generating units which are benefitted from the synergies of the acquisition and which represents the lowest level at which 
goodwill is monitored for internal management purpose.

NOTE 3B

Changes in Ind-AS and applied during the year

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards. In the current year, the 
Company has applied the below amendments to Ind ASs that are effective for an annual period that begins on or after 1 April 2020.

•  Amendments to Ind AS 116 - Covid-19 Related Rent Concessions

•  Amendments to Ind AS 103 - Definition of a business

• Amendments to Ind AS 1 and Ind AS 8 - Definition of “material”

•  Amendments to Ind AS 109 and 107 - Interest Rate Benchmark Reform

The Company has evaluated the effect of these amendments on the financial statements and concluded that either these are not 
applicable or there is no significant impact arising out of these amendments.
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NOTE 4  The subsidiaries, associates and joint ventures considered in the preparation of the Consolidated Financial Statements are:

Sl. 
No. Name of Subsidiaries, Associates and Joint Ventures Country of 

Incorporation

Percentage of 
ownership interest As 

at 31st March 2021

Percentage of 
ownership interest As 

at 31st March 2020
1 Quest Properties India Limited (QPIL) (100% subsidiary of RPSG Ventures 

Limited)
India 100.00 100.00

2 Metromark Green Commodities Private Limited(100% subsidiary of QPIL) India 100.00 100.00
3 Guiltfree Industries Limited (GIL) (100% subsidiary of RPSG Ventures Limited) India 100.00 100.00
4 Apricot Foods Private Limited (70% subsidiary of GIL)                                                                                           India 70.00 70.00
5 Bowlopedia Restaurants India Limited (100% subsidiary of RPSG Ventures 

Limited)
India 100.00 100.00

6 Firstsource Solutions Limited (FSL) (53.72% subsidiary of RPSG Ventures 
Limited)

India 53.72 53.90

7 Firstsource Group USA Inc (FG US) (100% subsidiary of FSL) USA 53.72 53.90
8 Firstsource BPO Ireland Limited  (100% subsidiary of FSL UK) Ireland 53.72 53.90
9 Firstsource Solutions UK Limited (FSL UK) (100% subsidiary of FSL) UK 53.72 53.90

10 Firstsource Process Management Services Limited (FPMSL) (100% subsidiary 
of FSL)

India 53.72 53.90

11 Firstsource-Dialog Solutions Pvt. Limited (FDS)  (74% subsidiary of FSL) Sri Lanka 39.75 39.89
12 Firstsource Business Process Services,LLC (FBPS) (100% subsidiary of FG US) USA 53.72 53.90
13 Firstsource Solutions USA LLC  (100% subsidiary of MedAssist.) USA 53.72 53.90
14 Firstsource Advantage LLC (FAL) (100% subsidiary of FBPS) USA 53.72 53.90
15 Firstsource Health Plan and Healthcare Services LLC (formerly Firstsource 

Transaction Services LLC (100% subsidiary of FS SA))-Change in name w.e.f 01 
October 2020 (100% subsidiary of Firstsource Solutions USA LLC)

USA 53.72 53.90

16 Firstsource Solutions S.A.(FSL-Arg) (99.98% subsidiary of FS UK) Argentina 53.71 53.90
17 MedAssit Holding LLC (MedAssist) ( 100% subsidiary of FG US) USA 53.72 53.90
18 One Advantage LLC, (OAL) ( 100% subsidiary of FBPS) USA 53.72 53.90
19 Sourcepoint Inc. (Formerly known as ISGN Solutions Inc.) ( 100% subsidiary 

of FG US)
USA 53.72 53.90

20 Sourcepoint Fulfilment Services Inc. (Sourcepoint FFS) (Formerly known as 
ISGN Fulfillment Services Inc.) (100% subsidiary of Sourcepoint Inc.)

USA 53.72 53.90

21 ISGN Fulfillment Agency LLC (100% subsidiary of Sourcepoint FFS Inc) (upto 
June 24, 2019)

USA - 53.72

22 PatientMatters,LLC (PM) (100% subsidiary of Firstsource Solutions USA LLC) 
(acquired on 22 December 2020)

USA 53.72 -

23 Medical Advocay Services for Healthcare Inc (MASH) (100% subsidiary of PM 
LLC) (acquired on 22 December 2020)

USA 53.72 -

24 Kramer Technologies LLC (KT) (100% subsidiary of PM LLC) (acquired on 22 
December 2020)

USA 53.72 -

25 First Source Employee Benefit Trust (A trust of FSL) India 53.72 53.90
26 RP-SG Ventures Advisory LLP (Joint venture) India 100.00 100.00
27 RP-SG Unique Advisory LLP (100% subsidiary of QPIL) India 100.00 100.00
28 RP-SG Ventures Fund I (Joint venture) India 100.00 100.00
29 Herbolab India Private Limited (w.e.f June 03, 2019) (100% subsidiary of 

RPSG Ventures Limited)
India 100.00 64.63

30 Nanobi Data and Analytics Private Limited (21.79% associate of FSL) India 11.71 11.75
31 APA Services Private Limited (100% subsidiary of RPSG Ventures Limited) 

(acquired on 30 March 2021)
India 100.00 -

32 Rubberwood Sports Private Limited (76% subsidiary of APA) (acquired on 30 
March 2021)

India 76.00 -

33 Kolkata Games and Sports Private  Limited (KGSPL) (89% subsidiary of APA) 
(acquired on 30 March 2021)

India 89.00 -

34 ATK Mohun Bagan Private Limited (80% subsidiary of KGSPL) (acquired on 30 
March 2021)

India 71.20 -

35 Aakil Nirman LLP (100% subsidiary of RPSG Ventures Limited) (acquired on 22 
February 2021)

India 100.00 -
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Note - 8 INVESTMENT ACCOUNTED UNDER EQUITY METHOD 

(a) Investment in Associate & Joint Ventures: 
(i) The Group holds more than 50% of the beneficial interest in RP-SG Ventures Fund-I and RP-SG Ventures Advisory LLP. However, 

decisions in respect of activities which significantly affect the risks and rewards of these businesses, require a unanimous 
consent of all the partners. These entities have therefore been considered as joint ventures. 

(ii) The Group holds investment in Nanobi Data and Analytics Private Limited which is accounted for under the equity method. This 
entity has therefore been considered as an associate. 

(iii) The aggregate summarised financial information in respect of the Group’s associate and joint ventures accounted for using 
the equity method is as below.

(Rs. Crore)
As at

March 31, 2021
As at

March 31, 2020
Carrying value of Group’s interest in associate             0.01 0.01
Carrying value of Group’s interest in joint ventures          109.81                 -   

Group's share in profit/(loss) for the year of associate and joint ventures                 -              0.001 
Group's share in other comprehensive income for the year of associate and joint ventures                 -                   -   
Group's share in total comprehensive income for the year of associate and joint ventures                 -              0.001 

(iv) Share of unrecognised losses in respect of equity accounted associate and joint ventures amounted to Rs. 0.36 crores for the 
year ended March 31, 2021 (2019-20: NIL). Cumulative share of unrecognised losses in respect of equity accounted associate 
and joint ventures as at March 31, 2021 amounted to Rs. 0.36 crores (March 31, 2020: NIL).

(v) During the year ended March 31, 2021, the Group has recognised an impairment of Nil (2019-20: Nil) in respect of its equity 
accounted associate and joint ventures.

(b) Summary of carrying value of Group’s interest in equity accounted investees:
Carrying value of Group’s interest in associate             0.01              0.01 
Carrying value of Group’s interest in joint ventures          109.81                 -   

      109.82          0.01 

(c) Summary of Group’s share in profit/(loss) for the year of equity accounted investees:
Share of profit/(loss) in associate and joint ventures                 -              0.001 

                -              0.001 

(d) Summary of Group’s share in other comprehensive income for the year of equity accounted investees:
Share of other comprehensive income of associate and joint ventures                 -                   -   

                -                   -   

NOTE - 8A NON CURRENT INVESTMENTS 

a Investments carried at fair value through other comprehensive income
Investments in Compulsorily Convertible Preference Shares - Unquoted
1,660 (31st March 2020: 1,660) Compulsory Convertible Preference Shares of Rs. 10 each and 
10 (31st March 2020: 10) equity shares of Rs. 10 each of HW Wellness Solutions Pvt. Ltd. #

3.50 3.50 

5,170 (31st March 2020: 4,134) fully paid Compulsorily Convertible Preference Shares of 
Peel-Works Private Limited #

26.00 21.00 

5,810 (31st March 2020: NIL) fully paid Compulsorily Convertible Preference Shares of Rs. 10 
each of Incnut Digital Pvt. Ltd. #

6.00  - 

Investments in Equity Shares - Unquoted
1,05,000 (31st March 2020: 1,05,000) fully paid Equity Shares of Re. 1 each of Arunodya 
Mills #

0.01 0.01 

Notes forming Part of Consolidated Financial Statements (Contd.)
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(Rs. Crore)
As at

March 31, 2021
As at

March 31, 2020
b Investments carried at fair value through profit and loss

Investments in Equity Instruments - Unquoted
NIL (31st March 2020 : 143) Equity shares of The Souled Stores Private Limited @  -  3.25 

Investments in Compulsorily Convertible Preference Shares - Unquoted
NIL (31st March 2020 : 714) fully paid Compulsorily Convertible Preference shares of The 
Souled Stores Private Limited @

 -  16.22 

NIL (31st March 2020 : 6,171) fully paid Compulsorily Convertible Preference shares of Pep 
Technologies Private Limited @

 -  18.35 

NIL (31st March 2020 : 956) fully paid Compulsorily Convertible Preference shares of 
Reybhav Technologies Private Limited @

 -  2.28 

NIL (31st March 2020 : 16,461) fully paid Compulsorily Convertible Preference shares of 
Incnut Digital Private limited @

 -  16.99 

c Investments  carried at cost - Unquoted
838,705 (31st March 2020 : 838,705) fully paid  Compulsorily Convertible Cumulative 
Preference Shares of Rs 10 each of Nanobi Data and Analytics Private Limited

 8.79  8.79 

20,000 (31st March 2020 : 80,000) fully paid Optionally Convertible Debentures of Rs 100 
each of Nanobi Data and Analytics Private Limited

 0.20  0.80 

Philippines treasury bills*  2.75  2.62 

 47.25  93.81 

* These securities have been earmarked in favour of SEC, Philippines in compliance with Corporation Code of Philippines.

@ During the year due to change in control of RPSG Ventures Fund-I, it is now a Joint Venture and not a Subsidiary. Accordingly, 
these investments are not appearing individually but are disclosed in aggregate under Note-8 as "Carrying value of Group's 
Interest in Joint Ventures."

Investment in unquoted investments:
Aggregate Book value  47.25  93.81 

# Cost of these equity instruments have been considered as an appropriate estimate of fair value because of wide range of 
possible fair value measurements and cost represents the best estimate of fair value within that range.

NOTE - 9 NON CURRENT LOANS
Unsecured considered good

a Security Deposit  43.23  37.15 
b Loans to employees  0.58  0.53 

 43.81  37.68 

NOTE -10 OTHER NON CURRENT FINANCIAL ASSETS
Unsecured , considered good

a Lease Receivables  2.30  2.70 
b Foreign Currency Forward Contracts (net)  14.21  34.12 
c Bank deposit with more than 12 months maturity  0.01  3.96 
d Others *  -  - 

 16.52  40.78 
* Amounts are below the rounding off norm adopted

Notes forming Part of Consolidated Financial Statements (Contd.)
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 Rs in crore 
 As at 31st 

March 2021 
As at 31st 

March 2020
NOTE -11 OTHER NON CURRENT ASSETS

a Capital Advances  52.05  55.70 
b Deferred Contract cost  105.98  121.90 
c Unexpired Rebate  28.62  36.96 
d Prepaid Expenses  17.34  15.64 
e Others  0.53  2.10 

 204.52  232.30 
NOTE -12 INVENTORIES 

a Raw Materials  13.39  15.61 
b Work-in-progress  26.35  26.40 
c Stores and Spares  1.34  0.91 
d Traded Goods  0.08  0.01 
e Finished Stock  10.41  9.00 
f Packing Materials  0.71  0.63 

 52.28  52.56 
Less : Provision for obsolete stock of Raw Materials and Packing Materials  1.10  1.79 
Less : Provision for obsolete stock of Finished Goods  0.40  0.79 

 50.78  49.98 
NOTE -13 CURRENT INVESTMENTS 

a Investments in Mutual funds carried at fair value through profit and loss (Quoted)  0.05  0.02 
b Investments in Mutual funds carried at fair value through profit and loss 

(Unquoted)
 82.57  - 

 82.62  0.02 
Investment in quoted investments:
Aggregate Book value  0.05  0.02 
Aggregate Market value  0.05  0.02 
Investment in unquoted investments:
Aggregate Book value  82.57  - 

NOTE -14 TRADE RECEIVABLES 
a Secured , considered good  9.86  17.57 
b Unsecured , considered good  597.76  585.20 
c Credit Impaired  20.95  22.78 

628.57 625.55
Less : Allowances for credit impaired assets  20.95  22.78 

 607.62  602.77 
Trade receivables are non-interest bearing.

NOTE-15 CASH AND CASH EQUIVALENTS 
a Balances with banks

 - In current accounts            170.54            352.20 
 - Bank Deposits with original maturity upto 3 months               0.16             28.25 

b Cheques and drafts on hand                  -                 2.70 
c Cash on hand               0.10               0.13 

                 170.80                 383.28 

Less: Current account balance held in trust for customers in respect of certain subsidiaries               9.72             12.94 
       161.08        370.34 
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 Rs in crore 
 As at 31st 

March 2021 
As at 31st 

March 2020
NOTE-16 BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS 

a Restricted/Earmarked balances with Bank*               6.19               1.86 
b Bank Deposits with original maturity more than 3 months #               0.03               2.01 

          6.22           3.87 

*Represents balance in unpaid dividend account, bank account for unspent amount of Corporate Social Responsibility, Fractional 
equity account and  Escrow account pledged as security for liabilities for Rs 1.85 Crore, Rs 3.87 Crore, Rs 0.03 Crore and Rs 0.44 
Crore respectively (31st March 2020 : Rs. 1.53 crore, NIL, Rs. 0.03 crore and Rs. 0.30 crore respectively).

# Bank Deposits include Rs. NIL (31st March, 2020: Rs. 1.99 crore) held against Escrow Account and Rs. 0.03 crore (31st March, 
2020: Rs. 0.02 crore) lien against statutory registration.

NOTE-17 CURRENT LOANS
Unsecured, considered good

a Security Deposits               0.90               0.70 
b Loans to employees               0.17               1.49 

          1.07           2.19 
NOTE-18 OTHER CURRENT FINANCIAL ASSETS 

Unsecured, considered good
a Lease Receivables               1.65               1.54 
b Interest accrued on Bank Deposits and others               0.01               0.29 
c Foreign Currency Forward Contracts (net)               9.44             10.73 
d Unbilled Revenues            266.46            197.41 
e Claims Receivable               2.20               2.16 
f Advances to related parties (refer Note-48)               0.30                  -   
g Other Financial Assets             12.93             13.04 

       292.99        225.17 
NOTE-19 OTHER CURRENT ASSETS 

a Advance for goods and services               2.18               1.46 
b Balance With Government Authorities            126.95            109.32 
c Deferred Contract Cost             23.99             23.24 
d Prepaid Expenses             79.31             65.74 
e Advances to employees               1.49               0.80 
f Unexpired Rebate             11.19             13.90 
g Others               6.36             10.45 

       251.47        224.91 

NOTE - 20 EQUITY SHARE CAPITAL

a. Authorised Share Capital 
125,00,00,000 (31st March 2020: 125,00,00,000) Equity Shares of Rs 10/-  each 1,250.00           1,250.00 

b. Issued Capital
2,65,11,409 (31st March 2020: 2,65,11,409) Equity Shares of Rs 10/- each                  26.51                26.51 

c. Subscribed and paid up capital
2,65,11,409 (31st March 2020: 2,65,11,409) Equity Shares of Rs 10/- each fully paid-up                  26.51                26.51 

Notes forming Part of Consolidated Financial Statements (Contd.)
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d. Reconciliation of shares outstanding at the beginning and at the 
end of the reprting period

As at 31st March 2021 As at 31st March 2020

 No. of shares
Amount 

(Rs. In Crore)
 No. of shares

Amount 
(Rs. In Crore)

Balance at the beginning of the year 26,511,409 26.51 26,511,409 26.51 
Add: Shares issued and allotted during the year -   -   -   -   
Closing Balance 26,511,409 26.51 26,511,409 26.51 

e. Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10/- per share fully paid up. Holders of equity shares 
are entitled to one vote per share. In the event of liquidation of the Company, the holders of the equity shares will be entitled to 
receive the sale proceeds from remaining assets of the Company after distribution of all preferential amounts. The distribution 
will be in proportion of the number of equity shares held by the shareholders.

f. Details of shareholders holding more than 5% shares in the Company As at 31st March 2021 As at 31st March 2020
Name of shareholder  No. of shares % of holding  No. of shares % of holding 
Rainbow Investments Limited (refer note 48) 11,759,326 44.36 11,759,326 44.36 

g. Equity shares issued for consideration other than cash during the period of five years immediately preceeding the reporting date: 
(Rs. In Crore)

As at 31st 
March 2021

As at 31st 
March 2020

As at 31st 
March 2019

Equity Shares allotted pursuant to the scheme of restructuring -   -   26.51 

 Rs in crore 
NOTE -21 OTHER EQUITY  As at 31st 

March 2021 
As at 31st 

March 2020
A a. Capital reserve    1,672.34    1,657.34

b. Others
Effective portion of cash flow hedges     9.81     21.47 
Foreign Currency Translation Reserve     282.68    318.70 
Employee stock option reserve     15.24     6.46 
Retained Earnings     150.78    285.74 
Special Economic Zone Re-investment Reserve      -     8.56 
Other reserve     1.63     1.64 

   2,132.48    2,299.91 

B Movement of Other Equity
i Capital reserve    1,657.34   1,657.34 

Add : Pursuant to business combination (Refer Note 51)    15.00    - 
  1,672.34  1,657.34 

ii Effective portion of cash flow hedges    21.47   23.67 
(Less) : Other Comprehensive Income    (11.59)   (2.11)
(Less) : Consequent to change in group interest    (0.07)   (0.09)

   9.81   21.47 

iii Foreign Currency Translation Reserve    318.70   252.59 
Add/(Less) : Other Comprehensive Income    (34.98)   67.11 
(Less) : Consequent to change in group interest    (1.04)   (1.00)

  282.68   318.70 
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 Rs in crore 
NOTE -21 OTHER EQUITY (Contd.)  As at 31st 

March 2021 
As at 31st 

March 2020
iv Employee stock option reserve     6.46    6.62 

(Less) : Consequent to change in group interest    (0.02)   (0.03)
Add: Share based payments (net)     9.19    0.25 
(Less) : Share option outstanding liability (reversed)    (0.39)   (0.38)

  15.24   6.46 

v Special Economic Zone Re-investment Reserve     8.56    - 
(Less) : Consequent to change in group interest    (0.03)    - 
Add/(Less) : Transfer/Utilization during the year    (8.53)    8.56 

   -   8.56 
vi Retained Earnings 

Surplus at the beginning of the year    285.74   379.61 
Add/(Less): Profit for the year    (95.69)   (67.95)
Add: Share option outstanding liability (reversed)     0.39    0.38 
Add/(Less): Adjustment pursuant to implementation of Ind-AS 116     -   (22.26)
Add/(Less): Special Economic Zone Re-investment Reserve     8.53   (8.56)
Add/(Less) : Consequent to change in group interest    (48.12)    5.15 
(Less): Other Comprehensive Income    (0.07)   (0.63)

  150.78   285.74 

vii Other reserve     1.64    1.65 
(Less) : Consequent to change in group interest    (0.01)   (0.01)

   1.63   1.64 
  2,132.48  2,299.91 

C Nature and purpose of other equity
Capital Reserve 

It represents the difference between assets and liabilities acquired pursuant to the scheme of restructuring, reduced by shares 
issued as per the Scheme.

Cash flow hedge reserve 

It represents the cumulative effective portion of gains or losses arising out of changes in fair value of designated portion of 
hedging instruments for cash flow hedges. The amounts recognized in this reserve are reclassified to profit or loss in accordance 
with Group policy.

Foreign currency translation reserve 

It contains the accumulated balance of foreign exchange differences arising on monetary items that, in substance, form part of 
the Group’s net investment in a foreign operation whose functional currency is other than Indian Rupees. Exchange differences 
accumulated in this Reserve are reclassified to profit or loss on disposal of the foreign operation.

Employee stock option reserve 

It relates to stock options granted to employees under Employee Stock Option Scheme 2003.

Special Economic Zone Re-investment Reserve

This is restricted reserve created by one of the subsidiaries for the tax exemption claimed for one of SEZ centre in Bangalore.

Retained earnings

It represents profit earned by the Group, net of appropriation, if any.

Other reserve 

It is a restricted reserve arising as a result of merger in one of the subsidiary.

Notes forming Part of Consolidated Financial Statements (Contd.)
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 Rs in Crore
 As at 31st 

March 2021 
 As at 31st 

March 2020 
NOTE - 22 NON CURRENT BORROWINGS

A Secured at amortised Cost
Term Loans

(i) Rupee Term loans - from banks      183.14           210.58 
(ii) Rupee Term loans - from financial institutions      143.75           150.00 

  326.89       360.58 
B Unsecured
(i) Rupee Term loans - from banks      154.63              3.72 
(ii) Rupee Term loans - from financial institutions        13.13              5.48 

  167.76           9.20 
Total   494.65       369.78 

Less : Current maturities of long term borrowings  transferred to Other Current Financial 
Liabilities (refer Note 28)

     145.28             40.13 

  349.37       329.65 

C Nature of Security :

1 Out of the Term Loan in (A) above, Rs 95.23 crore (31st March 2020: Rs 113.34 crore) in respect of one of the subsidiary, 
is secured by way of hypothecation with an exclusive charge on all movable Property Plant & Equipment (PPEs), current 
assets, and scheduled receivables of the subsidiary with respect to their Mall project, both present & future, and also 
with equitable assignments of all rights under the Development Agreement.

2 Out of the Term Loan in (A) above, Rs 87.91 crore (31st March 2020: Rs 97.24 crore) in respect of one of the subsidiary, 
is secured by way of hypothecation with an exclusive first pari passu charge on the immoveable and movable PPEs of the 
subsidiary (both present and future) and second pari passu charge on current assets of the subsidiary (both present and 
future). 

3 Out of the Term Loan in (A) above, Rs 143.75 crore (31st March 2020: Rs 150.00 crore) in respect of one of the subsidiary, 
is secured by way of hypothecation with an exclusive first pari passu charge on the immoveable and movable PPEs of the 
subsidiary (both present and future) and second pari passu charge on current assets of the subsidiary (both present and 
future). 

4 Other disclosure

a. Rs 145.28 crore (31st March 2020: Rs 40.13 Crore) is payable in next one year and the balance loan of Rs. 349.37 crore 
(31st March 2020: Rs 329.65 crore) is payable between 1 to10 years

b. Interest on Rupee Term Loan and Financial Institutions are based on spread over Lender's Benchmark rate and that of 
Foreign Currency Loan based on spread over LIBOR

c. Long term borrowings included above are repayable in periodic instalments over the maturity period of the respective 
loans

Notes forming Part of Consolidated Financial Statements (Contd.)
VENTURES 



130

 Rs in Crore
As at 31st 

March 2021
As at 31st 

March 2020
NOTE -23 OTHER NON CURRENT FINANCIAL LIABILITIES 

a Security Deposit against contracting service                26.93                   27.70 

           26.93              27.70 

NOTE -24 NON CURRENT PROVISIONS 

a Provision for employee benefits                25.90                   22.23 

           25.90              22.23 

NOTE -25 OTHER NON CURRENT LIABILITIES 

a Unearned Rent                      -                       0.02 

b Others                      -                       0.14 

                -                  0.16 

NOTE -26 CURRENT BORROWINGS 

A Secured

Loans repayable on demand from banks (Refer Note C)                39.00                   31.18 

B Unsecured

(i) Loans repayable on demand from banks, Cash Credits and Overdrafts              436.71                 834.14 

(ii) Loans from others                  3.34                     3.11 

         479.05            868.43 

C Nature of Security

(i) The overdraft facilities in respect of one of the subsidiary amounting to Rs 24.88 crore (31st March 2020: Rs 20.27 crore) in 
(A)  above, is secured by way of exclusive charge on book debts, movable property, plant and equipment and current assets 
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 Rs in Crore
As at 31st 

March 2021
As at 31st 

March 2020
NOTE- 28 OTHER CURRENT FINANCIAL LIABILITIES 

a Current maturities of long-term debt              145.28                 40.13 
b Interest accrued but not due on borrowings                  3.28                   1.74 
c Book Overdraft                18.43                 16.94 
d Payable to employees              177.42               157.25 
e Payable for acquisition of shares in subsidiary company                      -                     2.58 
f Others*                21.64                 34.63 

         366.05          253.27 
* Others include current portion of liabilities on capital account, security deposit, unclaimed dividends and liabilities towards 
contractual obligations, etc.

NOTE- 29 OTHER CURRENT LIABILITIES 
a Statutory dues              137.02                 69.65 
b Advance from Customers                98.00                   8.73 
c Other Payables                  4.96                   5.28 

         239.98            83.66 

NOTE - 30 CURRENT PROVISIONS 
a Provision for employee benefits                68.05                 43.30 

          68.05            43.30 

NOTE - 31 CONTINGENT LIABILITIES AND COMMITMENTS 

a Commitments of the Group on account of estimated amount of contracts remaining to be executed on capital account  not 
provided for amounting to Rs 101.30 crore (31st March 2020: Rs 91.00 crore )

b Other money for which the Group is contingently liable :  Rs in Crore 

Particulars
As at 31st 

March 2021
As at 31st 

March 2020

- Income Tax  (refer Note below)             99.03            99.03 

- Service tax demands under appeal             15.18            15.18 

- Claim against the Group not acknowledged as debt               0.14              0.14 

- Bank Guarantee               2.55              2.49 

- Purchase Commitment towards Nanobi Data and Analytics Pvt Ltd               1.20              1.20 

 - Guarantees given to the Government of India, Customs and Central excise department in 
relation to duty securities.

              1.00              1.00 

Notes :

i. Income Tax demands under appeal, pending in different forums, in respect of which the subsidiaries / associate do not expect 
any unfavourable outcome.

ii. One of the subsidiaries has  paid  Tax  under  protest  for various assessment years amounting to Rs 11.04  crore (31st March 
2020 : Rs 11.04 crore)

Notes forming Part of Consolidated Financial Statements (Contd.)
VENTURES 
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 Rs in crore
Year ended 31st 

March 2021
Year ended 31st 

March 2020
NOTE - 32 REVENUE FROM OPERATIONS

a Sale of FMCG products    283.33    309.76 
b Sale of services   5,180.84    4,116.96 
c Mall operations    68.18    108.84 
d Contracting Service    0.81    (4.38)
e Others    66.09    77.20 

  5,599.25   4,608.38 

The above revenue is from contract with customers in India except for sale of service in which Rs. 4,970.59 crore (for the year 
ended 31st March 2020: Rs. 3,993.27 crore) is from customers outside India.

In case of Process Outsourcing, Revenue in excess of invoicing are classified as contract assets (which is referred as unbilled 
revenues). Change in contracts assets are directly attributable to revenue recognised based on the accounting policy defined 
and the invoicing done during the year. Applying the practical expedient as given in Ind AS 115, the Group has not disclosed 
the remaining performance obligation related disclosures as the revenue recognised corresponds directly with the value to the 
customer of the Group's performance coupled to date.

NOTE- 33 OTHER INCOME
a Interest Income    2.74     2.80 
b Interest on Income Tax Refund    1.00     1.55 
c Gain on sale/fair value of current investments (net)    51.74    27.80 
d Gain on Derecognition of RoU Assets    1.28     0.31 
e Others    7.02     4.45 

  63.78   36.91 

NOTE - 34 COST OF MATERIALS CONSUMED
Opening Stock of Raw Material & Packing Material    14.45    18.70 
Add :Purchases    191.40    209.87 
Less :Closing stock of Raw Material & Packing Material    13.00    14.45 

  192.85   214.12 

NOTE - 35 CHANGES IN INVENTORIES OF FINISHED GOODS, STOCK-IN-TRADE AND WORK-IN-PROGRESS
Stock at the beginning of the period :

Finished Goods    8.21    11.79 
Traded Goods    0.01     0.01 
Work-in-progress    26.40    17.00 

Total (A)   34.62   28.80 
Add: Addition on acquisition of subsidiary    -    0.40 
Add: Purchase of Traded Goods (B)   0.15    0.11 
Less :Stock at the end of the period :

Finished Goods    10.01     8.21 
Traded Goods    0.08     0.01 
Work-in-progress    26.35    26.40 

Total (C)   36.44   34.62 
(Increase)/ Decrease in stocks (A+B-C)   (1.67)    (5.31)

Notes forming Part of Consolidated Financial Statements (Contd.)
VENTURES 
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Rs in Crore
Year ended 31st 

March 2021
Year ended 31st 

March 2020
NOTE -36 EMPLOYEE BENEFIT EXPENSES

a Salaries, wages and bonus           3,314.68             2,667.19 
b Contribution to provident and other funds              131.71                114.67 
c Employees' welfare expenses              120.84                111.53 
d Employee stock compensation expense                20.89                    2.90 

      3,588.12        2,896.29 

(i) Defined Contribution Plan
The group make contribution for Provident Fund towards defined contribution retirement benefit plan for eligible employees. 
Under the plan, the company is required to contribute a specific percentage of the employees' salaries to fund the benefit. The 
Parent company also contributes for family pension schemes (including for superannuation).

During the period, based on applicable rates, the company has recognised Rs. 24.76 crore. (previous period: Rs. 19.96 crore.) on 
this account in the Statement of Profit and Loss.

(ii) Defined benefit plans
No additional liability has been recognised as interest rate distributed by PF trust during the year for FY 2019-20 is not lower than 
the statutory rate announced by Employee Provident Fund Organization.

(iii) The amounts recognised in the Balance Sheet and the movements in the total defined benefit obligation over the period are as follows:
Rs in Crore

Year ended 31st March 2021 Year ended 31st March 2020

Gratuity (Funded) Present value 
of obligation

Fair value of 
plan assets

Total 
amount

Present value 
of obligation

Fair value of 
plan assets

Total 
amount

Opening Balance   22.51   (4.41)   18.10   19.71   (5.13)   14.58 

Add : Amount added pursuant to business 
combination

   -    -    -    0.12    -    0.12 

Current service cost 3.27    - 3.27    2.67   (0.01)    2.66 

Interest expense/(income)   1.42    (0.23)    1.19    1.37   (0.25)    1.12 

Past service cost    -    -    -    -    -    - 

Total amount recognised in profit or loss 4.69   (0.23) 4.46   4.04   (0.26)   3.78 

Remeasurements

Return on plan assets, excluding amounts included 
in interest expense/(income)

   -    0.02    0.02    -   0.05    0.05 

(Gain)/loss from change in demographic 
assumptions

   -    -    -    -    -    - 

(Gain)/loss from change in financial assumptions   (0.11)    -   (0.11)    (0.11)    -   (0.11)

Experience (gains)/losses 0.68    - 0.68    1.29   0.02    1.31 

Total amount recognised in other comprehensive 
income

0.57   0.02 0.59   1.18   0.07   1.25 

Employer contributions    -    (1.79)   (1.79)    -   (1.60)   (1.60)

Benefit payments   (1.56)    1.29   (0.27)    (2.54)   2.51   (0.03)

Closing Balance   26.21   (5.12)   21.09   22.51   (4.41)   18.10 

Notes forming Part of Consolidated Financial Statements (Contd.)
VENTURES 
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Rs in Crore

Year ended 31st March 2021 Year ended 31st March 2020

Leave Obligation (Unfunded) Present value of obligation

Opening Balance          45.93            43.12 

Add : Amount added pursuant to business combination                     -                     0.02 

Current service cost               25.38                   3.04 

Interest expense/(income)                 0.29                   0.25 

Past service cost                     -                         -   

Remeasurements                     -                         -   

(Gain)/loss from change in demographic assumptions                -                         -   

(Gain)/loss from change in financial assumptions               (0.10)                  (0.51)

Experience (gains)/losses                 0.19                   0.73 

Total amount recognised in profit or loss          25.76              3.51 

Employer contributions

Benefit payments               (0.79)                  (0.72)

Closing Balance          70.90            45.93 

Rs in Crore

Post retirement medical benefit Pension

Year ended 31st 
March 2021

Year ended 31st 
March 2020

Year ended 31st 
March 2021

Year ended 31st 
March 2020

Opening Balance            1.11              0.90             0.39                0.28 

Add : Amount added pursuant to restructuring of 
arrangement

                    -                         -                       -                           -   

Current service cost                 0.06                   0.07                  0.05                     0.03 

Interest expense/(income)                 0.07                   0.06                  0.03                     0.02 

Past Service Cost                     -                     0.02                  0.11                     0.08 

Total amount recognised in profit or loss            0.13              0.15             0.19                0.13 

Remeasurements

(Gain)/loss from change in financial assumptions               (0.01)                   0.17                (0.01)                     0.04 

Experience (gains)/losses                 0.01                  (0.11)                  0.15                    (0.06)

Total amount recognised in other comprehensive 
income

-              0.06             0.14              (0.02)

Employer contributions                     -                         -                       -                           -   

Benefit payments                     -                         -                       -                           -   

Closing Balance            1.24              1.11             0.72                0.39 

Notes forming Part of Consolidated Financial Statements (Contd.)
VENTURES 

I 
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(iv) Actuarial assumptions
Year ended 31st March 2021

Particulars Gratuity Leave obligation Medical Pension
Discount rate current year (%) 6.32% to 6.97% 6.32% to 6.97% 6.55% 6.55%
Mortality rate Indian Assured Lives 

Mortality (2012-14) 
Ult. (IALM 2012-14)

Indian Assured Lives 
Mortality (2012-14) 
Ult. (IALM 2012-14)

Indian Assured Lives 
Mortality (2012-14) 
Ult. (IALM 2012-14)

Indian Assured Lives 
Mortality (2012-14) 
Ult. (IALM 2012-14)

Year ended 31st March 2020
Particulars Gratuity Leave obligation Medical Pension

Discount rate current year (%) 6.50% to 6.70% 6.50% to 6.70% 6.50% 6.50%
Mortality rate Indian Assured Lives 

Mortality (2012-14) 
Ult. (IALM 2012-14)

Indian Assured Lives 
Mortality (2012-14) 
Ult. (IALM 2012-14)

Indian Assured Lives 
Mortality (2012-14) 
Ult. (IALM 2012-14)

Indian Assured Lives 
Mortality (2012-14) 
Ult. (IALM 2012-14)

(v) Risk exposure
The Plans in India typically expose the Company to some risks, the most significant of which are detailed below :

Discount Rate risk: Decrease in discount rate will increase the value of the liability. However, this will be partially offset by the 
increase in the value of plan assets.

Demographic Risk: In the valuation of the liability certain demographic (mortality and attrition rates) assumptions are made. The 
Company is exposed to this risk to the extent of actual experience eventually being worse compared to the assumptions thereby 
causing an increase in the scheme cost.

Future Salary Increase Risk: In case of gratuity & leave the scheme cost is sensitive to the assumed future salary escalation rates 
for all final salary defined benefit Schemes. If actual future salary escalations are higher than that assumed in the valuation 
of actual Scheme cost and hence the value of the liability will be higher than that estimated. But PRMB & pension are not 
dependant on future salary levels.

Regulatory Risk: New Act/Regulations may come up in future which could increase the liability significantly in case of Leave 
obligation, PRMB & Pension. Gratuity Benefit must comply with the requirements of the Payment of Gratuity Act, 1972 (as 
amended up-to-date). Also in case of interest rate guarantee Exempt Provident Fund must comply with the requirements of the 
Employees Provident Funds and Miscellaneous Provisions Act 1952 as amended up-to-date.

Pay-as-you-go Risk: For unfunded schemes financial planning could be difficult as benefits payable will directly affect the revenue 
and this could be fluctuating. There may be an opportunity cost of better investment returns affecting adversely the cost of scheme.

Liquidity Risk: The risk arises from the short term asset and liability cash-flow mismatch thereby causing the Company being 
unable to pay the benefits as they fall due in the short term.

 Rs in crore
Year ended 31st 

March 2021
Year ended 31st 

March 2020
NOTE- 37 FINANCE COSTS

a Interest expense            73.06            57.99 
b Other Borrowing Costs              0.68              0.85 
 c Interest expense on leased liabilities            33.74            43.47 

      107.48       102.31 
NOTE- 38 DEPRECIATION AND AMORTISATION EXPENSES

a Depreciation/Amortisation on  property plant and equipment            86.87            70.99 
b Depreciation on investment property                 0.91              0.91 
c Depreciation on Right of use assets          128.25          117.57 
d Amortisation on intangible assets            32.87            35.42 

      248.90       224.89 

Notes forming Part of Consolidated Financial Statements (Contd.)
VENTURES 
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 Rs in crore
Year ended 31st 

March 2021
Year ended 31st 

March 2020

NOTE- 39 OTHER EXPENSES

a Electricity Charges            33.57            36.42 

b Advertisement & Sales Promotion          136.81          181.97 

c Consumption of stores and spares              0.83              0.91 

d Repairs

Building              0.99              1.77 

Plant and Machinery              2.83              2.87 

Others            63.74            58.47 

67.56 63.11

e Insurance            18.86            16.69 

f Rent            47.82            45.47 

g Rates and taxes            28.70            29.86 

h Bad debts / Advances written off              0.50              0.03 

i Loss on sale / disposal of Property, Plant & Equipment (net)              1.88              0.83 

j Allowances for doubtful debts, deposits, slow moving items etc              4.80              6.17 

k Corporate social responsibility activities              4.72              4.76 

l Travelling and conveyance            61.06          103.88 

m Information & Communication          160.56          155.81 

n Computer Expenses          105.88            76.10 

o Legal & Professional          176.79          145.39 

p Printing & Stationery            10.33            12.28 

q Foreign exchange loss              0.38              0.20 

r Miscellaneous expenses          256.79          219.55 

   1,117.84    1,099.43 

Notes forming Part of Consolidated Financial Statements (Contd.)
VENTURES 
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NOTE- 41 Income Tax Expenses
i) Income tax recognised in profit or loss

(Rs in Crore)
Tax expense Year ended 31st March 2021 Year ended 31st March 2020
Current tax                    101.64                         68.20 
Deferred tax (credit)/charge                    134.43                        (30.41)
Total income tax expense              236.07                   37.79 
ii) Income tax recognised in OCI
Tax expense Year ended 31st March 2021 Year ended 31st March 2020
Current tax expenses/(credit)                      (0.13)                           0.08 
Deferred tax expenses/(credit)                      (2.94)                          (2.20)
Total income tax expense/(credit)                (3.07)                   (2.12)

The major components of net Deferred Tax Assets / (Liabilities) based on the timing difference as at 31st March 2021 are as under :

31st March 2021 (Rs In crore)

Deferred Tax Liabilities As at 31st 
March 2020

Recognised 
through 

P&L

Recognised 
through OCI

On 
Acquisition Others* As at 31st 

March 2021

Liabilities
Excess of tax depreciation over book depreciation    (335.05)     7.79      -     7.35    (319.91)
Re-measurement of Defined Benefit Plans    0.84     (0.55)      -      -      -     0.29 
On Business Combination      - 
Lease Liabilities    6.01     0.05      -      -     (0.20)     5.86 
Other Timing difference    (0.28)     -      -      -      -     (0.28)
Assets
Business Loss and Unsorbed depreciation    256.85    (164.35)     30.87     (3.77)     119.60 
Other Timing difference    22.64    23.56     (0.60)     45.60 
Total   (48.99)   (133.50)     -    30.87    2.78    (148.84)

Deferred Tax Assets As at 31st 
March 2020

Recognised 
through 

P&L

Recognised 
through OCI

On 
Acquisition Others* As at 31st 

March 2021

Business loss and Unabsorbed depreciation    23.65     (3.22)      -     0.12     20.55 
Cash Flow Hedges    (5.76)     -     2.94      -      -     (2.82)
Re-measurement of Defined Benefit Plans    3.62     0.60      -      -     4.22 
Lease Liabilities    10.62     1.04      -      -     0.05     11.71 
MAT Credit carried forward    214.37     -      -      -     16.12     230.49 
Other Timing Differences    5.99     0.65      -     (0.03)     6.61 
Total   252.49    (0.93)    2.94     -    16.26    270.76 

Net deferred tax assets / (liabilities)   203.50   (134.43)    2.94    30.87    19.04    121.92 
Disclosed as:
Deferred tax assets   296.33    270.76 
Deferred tax liabilities   92.83    148.84 

  203.50    121.92 
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31st March 2020 (Rs In crore)

Deferred Tax Liabilities As at 31st 
March 2019

Recognised 
through 

P&L

Recognised 
through 

OCI

Transition 
impact on 

adoption of 
Ind AS 116

On 
acquisition Others* As at 31st 

March 2020

Liabilities
Excess of tax depreciation over book 
depreciation

 (296.74)  (12.27)  -  (7.48)  (18.56)  (335.05)

Re-measurement of Defined Benefit Plans  0.47  0.45  (0.08)  -  0.84 
Lease Liabilities  -  1.17  4.39  -  0.45  6.01 
Other timing difference  (0.28)  -  -  -  -  -  (0.28)
Total  (296.55)  (10.65)  (0.08)  4.39  (7.48)  (18.11)  (328.48)

Deferred Tax Assets As at 31st 
March 2019

Recognised 
through 

P&L

Recognised 
through 

OCI

Transition 
impact on 

adoption of 
Ind AS 116

On 
acquisition Others* As at 31st 

March 2020

Business loss and Unabsorbed depreciation  233.61  35.31  -  -  0.05  11.53  280.50 
Cash Flow Hedges  (7.96)  -  2.20  -  -  -  (5.76)
Re-measurement of Defined Benefit Plans  3.11  0.51  -  -  -  -  3.62 
Lease Liabilities  -  1.27  -  9.27  -  0.08  10.62 
MAT Credit carried forward  206.13  -  -  -  -  8.24  214.37 
Other Timing Differences  23.73  3.97  -  -  0.02  0.91  28.63 
Total  458.62  41.06  2.20  9.27  0.07  20.76  531.98 

Net deferred tax assets / (liabilities)  162.07  30.41  2.12  13.66  (7.41)  2.65  203.50 
Disclosed as:
Deferred tax assets  232.22  296.33 
Deferred tax liabilities  70.15  92.83 

 162.07  203.50 
* includes foreign exchange translation difference

Reconciliation of tax expense and accounting profit 

(Rs In crore)

Particulars 31st March 2021 31st March 2020

Accounting profit before tax after Comprehensive Income                    269.20                       106.17 

Tax using the Company’s domestic tax rate (Current year 25.168% and Previous Year 34.944%)                      67.75                         37.10 

Income/expenses not considered for tax purpose including difference in depreciation                      45.56                         27.76 

Effect of differential tax rate                      58.78 (4.67)

Effect of change in tax rate                      (0.01) (0.01)

Incentive & deduction allowed under Income Tax                    (94.76) (43.24)

Reversal of Deferred Tax Assets created in earlier years                    129.60                               -   

Impact of Tax losses utilised in excess of carrying value of corresponding deferred tax assets                            -   (20.54)

Tax on Dividend Received from/ Distributed by the Subsidiary                      28.24                         34.59 

MAT and other Adjustments                      (2.16)                           4.68 

Total income tax expense              233.00                   35.67 
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NOTE- 42 Earnings per share:
Particulars Year ended 31st 

March 2021
Year ended 31st 

March 2020
A. Profit After Tax attributable to the Owners of the equity (Rs in crore)  (95.69)  (67.95)
B. Weighted Average no. of shares  26,511,409  26,511,409 
Basic and Diluted Earnings per share of Rs 10 each [(A) / (B)] (Rs)  (36.09)  (25.63)

NOTE- 43 Leases
The break-up of current and non-current lease liabilities as of March 31, 2021 is as follows :

(Rs In crore)
Particulars As at 31st 

March 2021
As at 31st 

March 2020
Current lease liabilities  112.93  117.37 
Non current lease liabilities  621.33  556.28 

 734.26  673.65 

The details regarding the contractual maturities of lease liabilities as of March 31, 2021 on an undiscounted basis are as follows :
(Rs In crore)

Particulars As at 31st 
March 2021

As at 31st 
March 2020

Not later than one year  154.39  158.44 
Later than one year but not later than five years  521.22  394.28 
Later than five years  262.96  340.00 

 938.57  892.72 

NOTE- 44 Employee Stock Option Plans
One of the subsidiaries have following stock option plans:
Employee stock option Scheme 2003 (‘Scheme 2003’)
The Employee Stock Option Scheme 2003 (‘the Scheme’) approved by the Board of Directors and the members of the Subsidiary 
Company and administered by the Nomination and Remuneration Committee (‘the Committee’) is effective from October 11, 
2003. The key terms and conditions included in the scheme are in line with the Securities and Exchange Board of India (Employee 
Stock Option Scheme and Employee Stock Purchase Scheme) Guidelines, 1999 (as amended by SEBI (Share Based Employee 
Benefits), Regulation, 2014).
As per the Scheme, the Committee of the subsidiary issued stock options to the employees at an exercise price equal to the 
fair value on the date of grant and these options would vest in tranches over a period of four years as stated below and shall be 
exercised within a period of ten years from the date of the grant of the option:

Period within which options will vest unto the participant
% of options that 

will vest
End of 12 months from the date of grant of options 25
End of 18 months from the date of grant of options 12.5
End of 24 months from the date of grant of options 12.5
End of 30 months from the date of grant of options 12.5
End of 36 months from the date of grant of options 12.5
End of 42 months from the date of grant of options 12.5
End of 48 months from the date of grant of options 12.5

Firstsource Solutions Limited Employee stock option Plan 2019 (‘ESOP 2019’)
The Company established ESOP 2019 Plan, pursuant to approval of the Board of Directors and the shareholders at the Annual 
General Meeting on August 2, 2019 and administered by the Committee. The key terms and conditions included in the ESOP 
2019 Plan are in compliance with Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014, 
as amended .
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As per the ESOP 2019 Plan, the Committee will issue stock options to the identified eligible employees/ director(s) of the 
Company and its Subsidiaries at an exercise price which will be the face value of the Shares or any higher price which may be 
decided by the Committee considering the prevailing market conditions and the norms as prescribed by the Securities and 
Exchange Board of India (‘SEBI’) and other relevant regulatory authorities. Further the stock options under the said plan would 
vest & be exercisable in tranches as determined by the Committee.

The ESOP 2019 Plan is proposed to include grants to identified eligible employees under the Long Term Incentive Structure (‘LTI’). 
The LTI will be tenure based or performance based as per the vesting conditions below:

Period within which options will vest unto the participant 
% of options that will vest

Tenure Based
Performance 

based*
End of 12 months from the date of grant of options  25.00  25.00 
At the end of every quarter after year 1, till end of year 4 from date of grant  6.25  - 
At the end of every year after year1, till end of year 4 from date of grant  -  25.00 

*Attainment of options can range between 0% and 150% of tranche eligible for vesting for the respective performance 
measurement period. Each tranche is separate. Performance and vesting in one period has no bearing on performance and 
vesting in another period;

Under both the above structures grants will be issued at face value of the shares or any higher price which may be decided by 
the Committee and will have an exercise period upto ten years as per the Scheme and as determined by the Committee.

The ESOP 2019 Plan shall be implemented by the Firstsource Employee Benefit Trust (‘the Trust’) which will be administered 
by the Committee. The Company shall provide financial assistance to the Trust for secondary acquisition of equity shares of the 
Company for the purpose of implementation of ESOP 2019 Plan. The terms and conditions for the financial assistance provided 
shall be in Compliance with the Companies Act, 2013 read with Companies (Share Capital and Debenture) Rules, 2014 and SEBI 
regulations.

During the year ended March 31, 2021, the Trust has purchased 13,854,000 (31 March 2020: 3,156,000) equity shares through 
secondary acquisition. As on 31 March 2021, the trust holds 17,010,000 (31 March 2020: 3,156,000) number of equity shares.

GRANTS TO THE MANAGING DIRECTOR & CEO (MD & CEO) UNDER ESOP 2019 PLAN

In view of the Shareholder’s approval via postal ballot on 11 January 2020 through a special resolution wherein it was approved 
that the MD & CEO shall be entitled to participate in the equity based LTI of the Company. Accordingly the Committee on 
February 28, 2020 has approved the grant of 10,066,204 options under ESOP Plan 2019 at the face value of Rs. 10/- of the shares 
to the MD and CEO which are a mix of tenure based and performance based structures. The brief details of these grants are 
mentioned herein below:

A. Grants under Tenure Based Structure :
No. of Stock Options Vesting Date Vesting Conditions

1,186,624 1-Oct-21 Continued Employment
719,966 1-Oct-23 Continued Employment

B. Grants under Performance Based Structure :
No. of Stock Options Vesting Date Vesting Conditions

8,159,614 1-Oct-23 Achievement of Profits Before Tax **
** Performance period may be further defined in consultation with the Nomination & Remuneration Committee.
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Employee stock option activity during the year ended March 31, 2021
A) Under ESOS Scheme 2003 and ESOP 2019 Plan are as follows:

31-Mar-21 31-Mar-20
Description Exercise Range Shares arising out 

of options
Weighted Average 
period in months

Shares arising out 
of options

Weighted Average 
period in months

Outstanding at the 
beginning of the year

 10.00 10,849,204 119.99 247,500  40.50 

10.01 - 60.00 5,243,310 68.56 9,586,631 72.89
60.01 - 75.00 1,607,500 101.57  2,352,500 113.77

17,700,014 12,186,631
Granted during the year  10.00 16,569,000 10784204

10.01 - 60.00  -  - 
60.01 - 75.00  -  - 

16,569,000  10,784,204 
Forfeited during the year  10.00 2,207,000  12,500 

10.01 - 60.00 368,435 1,532,571
60.01 - 75.00 150,000 745,000

2,725,435  2,290,071 
Exercised during the year*  10.00 65,000 170,000

10.01 - 60.00 2,037,463 2,591,750
60.01 - 75.00 169973  - 

2,272,436 2,761,750
Expired during the year  10.00  -  - 

10.01 - 60.00 120,000 219,000
60.01 - 75.00 75000  - 

195,000 219,000
Outstanding at the end of 
the year

 10.00 25,146,204 110.76 10,849,204 119.99

10.01 - 60.00 2,717,412  59.10 5,243,310 68.56
60.01 - 75.00 1,212,527  89.40 1,607,500 101.57

29,076,143 17,700,014
Exercisable at the end of 
the year

 10.00 119,500 108.63 65,000  28.30 

10.01 - 60.00 2,519,957  57.90 4,236,026 64.84
60.01 - 75.00 699,742  89.40 602825 101.57

3,339,199 4,903,851
* The weighted average share price of these options was Rs 35.97 and Rs 27.87 for the year ended 31 March 2021 and 31 March 
2020 respectively.

The key assumptions used to estimate the fair value of options are
31-Mar-21 31-Mar-20

Dividend yield 0% to 4% 0% to 4%
Expected Life 2-7 years 2-7 years
Risk free interest rate 6.50% to 9.06% 6.50% to 9.06%
Volatility 0% to 75% 0% to 75%
Model Used Black & Scholes Black & Scholes

The expense arises from equity settled share based payment transaction amounting to Rs 20.89 crores and Rs 2.90 crores for the 
year ended 31 March 2021 and 31 March 2020 respectively.
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NOTE- 45 Construction Contract

One of the Subsidiary of the Company is implementing a residential project in Haldia. The project is being carried out in phases. 
The cumulative amount of project revenue upto the reporting period is Rs. 48.87 Crore (March 31, 2020 : Rs. 48.06 Crore) 
recognised as revenue under the percentage completion method based on stage of completion on cost-basis as a percentage of 
total cost techno-commercially assessed in the first phase of the project. Further information are provided as follows:

(Rs In crore)

Particulars As at 31st March 
2021

As at 31st March 
2020

Cumulative project revenue recognized to date  48.87  48.06 

Cumulative project cost incurred to date  45.06  44.28 

Cumulative profit recognised to date  3.81  3.78 

Amount of advances received to date  48.91  48.51 

Amount of work in progress and value of inventory to date  22.90  22.81 

NOTE-46 Estimation of uncertainties relating to the global health pandemic from COVID-19

The Group has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts 
of receivables, unbilled revenues, goodwill and intangible assets and unquoted investment. In developing the assumptions 
relating to the possible future uncertainties in the global economic conditions because of this pandemic, the Group, as at the 
date of approval of these financial statements has used internal and external sources of information including credit reports and 
related information, economic forecasts and consensus estimates from market sources on the expected future performance of 
the Group. The Group has performed sensitivity analysis on the assumptions used and based on current estimate expects the 
carrying amount of these assets will be recovered, net of provisions established.
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NOTE - 47 Financial Intruments

a) The carrying value and fair value of financial instruments by categories as at 31st March 2021 and 31st March 2020 are as 
follows:

(Rs in crore)

As at 31st March 2021 As at 31st March 2020

Amortized 
cost

FVTOCI FVTPL Amortized 
cost

FVTOCI FVTPL

Financial assets

Investments

- Equity instruments/Preference Shares  -  35.51  -  -  24.51  57.09 

- Preference instruments  8.79  -  -  8.79  -  - 

- Mutual funds  -  -  82.62  -  -  0.02 

- Others  2.95  -  -  3.42  -  - 

Trade Receivables  607.62  -  -  602.77  -  - 

Loans  44.88  -  -  39.87  -  - 

Cash and cash equivalents  161.08  -  -  370.34  -  - 

Other Bank balances  6.23  -  -  7.83  -  - 

Interest accrued on Bank Deposit  0.01  -  -  0.29  -  - 

Derivative Asset  -  -  23.65  -  -  44.85 

Receivable towards claims and services rendered  2.20  -  -  2.16  -  - 

Unbilled Receivable  266.46  -  -  197.41  -  - 

Lease Receivables  3.95 - -  4.24 - -

Other financial assets  13.23  -  -  13.04  -  - 

Total financial assets  1,117.40  35.51  106.27  1,250.16  24.51  101.96 

Financial liabilities

Borrowings  828.42  -  -  1,198.08  -  - 

Trade Payables  412.08  -  -  220.93  -  - 

Lease Liabilities  734.26 - -  673.65 - -

Security Deposit  26.93  -  -  27.70  -  - 

Current Maturities of long term obligations  145.28  -  -  40.13  -  - 

Interest accrued  3.28  -  -  1.74  -  - 

Others  217.49  -  -  211.40  -  - 

Total financial liabilities  2,367.74  -  -  2,373.63  -  - 
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b) Fair value hierarchy

The table shown below analyses financial instruments carried at fair value by valuation method. 
(Rs in crore)

Financial assets and liabilities measured at fair value Level 1 Level 2 Level 3 Total fair 
value

Total 
carrying 
amount

As at 31 March 2021
Financial assets 
Investment in equity instruments/Preference Shares  -  -  35.51  35.51  35.51 
Investment in liquid mutual fund units  0.05  82.57  -  82.62  82.62 
Derivative Assets  -  23.65  -  23.65  23.65 
Total financial assets  0.05  106.22  35.51  141.78  141.78 
As at 31 March 2020
Financial assets 
Investment in equity instruments  -  -  81.60  81.60  81.60 
Investment in liquid mutual fund units  0.02  -  -  0.02  0.02 
Derivative Assets  -  44.85  -  44.85  44.85 
Total financial assets  0.02  44.85  81.60  126.47  126.47 

The different levels have been defined below:
Level 1: financial instruments measured using quoted price. The fair value of all equity instruments which are traded in the stock 

exchanges is valued using the closing price. The mutual funds are valued using the closing NAV.
Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., 

as prices) or indirectly (i.e., derived from prices)
Level 3: inputs for the asset or liability that are not based on observable market data.

c) The following methods and assumptions were used to estimate the fair values
i. The fair values of the mutual fund instruments are based on net asset value of units declared at the close of the reporting date.
ii. The carrying amounts of cash and cash equivalents are considered to be the same as their fair values, due to their short term 

nature.
iii. Miscellaneous receivables/payables where carrying amount is reasonable approximation of fair value as settlement period 

cannot be reliably measured.
iv. Considering the nature, risk profile and other qualitative factors of the financial instruments of the Group, the carrying 

amounts will be the reasonable approximation of the fair value.

d) Financial risk management and Capital Management :

The Group undertakes various businesses which are exposed to a variety of financial risks, market risks, credit risks and liquidity 
risks which are dependent on the nature of the respective businesses. The Senior Management oversees the management of 
these risks and reviews and agrees policies for managing each of these risks.

Liquidity Risk: 

Liquidity risk refers to the risk that the Group cannot meet its financial obligations. The objective of liquid risk management is to 
maintain sufficient liquidity and ensure that funds are available for use as per requirements.

The Group has borrowed loans from banks, the maturity of same is disclosed in Note 22. Furthermore, the Group has sufficient 
quantities of liquid assets which are readily saleable. Hence the risk that the Group may not be able to settle its financial liabilities 
as they become due does not exist.

Notes forming Part of Consolidated Financial Statements (Contd.)
VENTURES 





147

(Rs. in crore)
Particulars As at 31st March 

2021
As at 31st March 

2020
Forward contracts in USD
Not later than one month  241.61  192.39 
Later than one month and not later than three months  110.92  162.93 
Later than three months  554.39  121.97 
Total  906.92  477.29 

Forward contracts in GBP
Not later than one month  91.42  88.21 
Later than one month and not later than three months  63.31  49.89 
Later than three months  625.57  674.16 
Total  780.30  812.26 

The movement in Hedging Reserve, for derivatives designated as cash flow hedges is as follows:
(Rs. in crore)

Particulars As at 31st March 
2021

As at 31st March 
2020

Balance of cash flow hedge reserve at the beginning of the 
year

 39.84  43.74 

Changes in the fair value of effective portion of cash flow 
hedges

 (24.52)  (3.63)

Deferred tax movement  2.94  2.20 
(Gains)/Losses transferred to statement of profit and loss 
on occurrence of forecasted hedge transaction

 -  (2.47)

Allocated to minority interest - -
Balance of cash flow hedge reserve at the end of the year  18.26  39.84 

The following table summarises approximate gains / (loss) on the Group's other comprehensive income on account of appreciation 
/ depreciation of underlying foreign currencies:

(Rs. in crore)
Particulars As at 31st March 

2021
As at 31st March 

2020
5% Appreciation of the underlying foreign currencies  (56.87)  (41.87)
5% Depreciation of the underlying foreign currencies  54.88 34.00

Capital Management:
The Group’s capital management objective is to maintain an optimal debt-equity structure so as to reduce the cost of capital, 
thereby enhancing returns to shareholders. The Group also has a policy of making judicious use of various available debt 
instruments within its overall working capital drawing limit.
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NOTE - 48 Related Party For the Year ended 31st March 2021 and their Relationship

A. Parent- under de facto control as defined in Ind-AS 110
Name 
Rainbow Investments Limited

B. Joint Venture/ Associates
Name Relationship

RP - SG Ventures Advisory LLP  (Subsidiary till 29-03-21) Joint Venture (w.e.f. 30-03-21)
RP - SG Ventures Fund-I  (Subsidiary till 29-03-21) Joint Venture (w.e.f. 30-03-21)
Nanobi Data and Analytics Private Limited Associate

C . Other Related Parties having transaction during the period
(i) Entities under common control

Name 
CESC Limited
Haldia Energy Limited 
Dhariwal Infrastructure Limited 
Kota Electricity Distribution Limited
Bikaner Electricity Supply Limited 
Bharatpur Electricity Services Limited 
Noida Power Company Limited
Malegaon Power Supply Limited
Integrated Coal Mining Limited
RPG Power Trading Company Limited
Woodlands Multispeciality Hospital Limited
RPSG Resources Private Limited 
( Previously known as Accurate Commodeal Private Limited)
CESC Projects Limited
Spencers Retail Limited
Natures Basket Limited
Phillips Carbon Black Limited
Saregama India Limited
Au Bon Pain Cafė India Limited

(ii) Key Management Personnel (KMP)

Name Relationship
Mr. Sanjiv Goenka Chairman and Non-executive Director
Mr. Shashwat Goenka Non-executive Director
Ms. Grace Elizabeth Koshie Independent Director
Mr. K. Jairaj Independent Director
Mr. Arjun Kumar Independent Director
Mr. Rajeev Ramesh Chand Khandelwal Whole-time Director (w.e.f. 26-06-2020)
Mr. Sudip Kumar Ghosh Company Secretary
Mr. Arvind Vats Chief Financial Officer (upto 05-11-2020)
Mr. Ayan Mukherjee Chief Financial Officer (w.e.f. 05-11-2020)
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Note - 50 Non-controlling interests
(Rs. in crore)

Particulars Year ended 31st 
March 2021

Year ended 31st 
March 2020

Balance at the beginning of the period  1,326.78  1,321.93 
Share in Profit for the year  154.07  143.72 
Share in other comprehensive income for the year  (40.67)  54.87 
Adjustment pursuant to implementation of Ind-AS 116  -  (18.21)
Change due to movement in Other Equity*  (138.86)  (175.53)
Balance at the end of the period  1,301.32  1,326.78 
* Including dividend paid during the year

Note - 51 During the year, the Group has acquired entire equity stake in APA Services Private Limited (APA), primarily engaged in investments 
in sports activities. 
As required under Ind AS-103, “Business Combinations” the Group has recast the figures from 1st April, 2019, being a common 
control transaction. Increase/(Decrease) in previous year published numbers are as below:

(Rs. in crore)
Particulars Year ended 31st 

March, 2020
Total Income  32.10 
Profit after Tax for the year  (71.37)
Total Assets  43.95 

Note - 52 In accordance with its accounting policy, GuiltFree Industries Limited, a subsidiary company of the Parent Company, reviewed 
its projections during the year of future taxable income in light of the continuing impact of Covid-19 pandemic along-with other 
risk factors. As per current estimate, the Deferred Tax Asset (DTA) relating to brought forward business losses and unabsorbed 
depreciation may not be realisable within a reasonable period of time and the applicable time limits as per the Income Tax Act, 
and accordingly the Deferred tax charge for the year includes adjustment of Rs 129.60 crores towards reversal of aforesaid DTA.

Note - 53 Sourcepoint Inc. ("Sourcepoint"), a step down subsidiary of the Parent Company, has a strategic partnership agreement with 
a leading mortgage business group ('Counterparty') under which Sourcepoint will be a preferred vendor for business process 
management services. As per the term of the agreement, in exchange of the revenue realised through the Counterparty by 
Sourcepoint, the Counterparty would be entitled to an option to purchase a proportion of the equity of Sourcepoint at a fair 
value as on the date of grant. The agreement entitles the Counterparty to seek a buyback of its equity from Sourcepoint under 
certain circumstances.

As at March 31, 2021, the fair value of the liability of the option has increased considerably on account of significant increase 
in the valuation of Sourcepoint. Also, the Counterparty's entitlement to option has increased basis the revenue realised by 
Sourcepoint, as per the terms of the agreement. The Counterparty is also negotiating for an early exercise of its entitlement. As 
a result, an amount of Rs. 115.06 crore has been charged to the consolidated statement of Profit & Loss for the year ended 31st 
March 2021. This has been classified as an exceptional item. 

NOTE - 54 Previous period figures have been regrouped/reclassified wherever necessary to correspond with current period classification/ 
disclosure. 

Notes forming Part of Consolidated Financial Statements (Contd.)

 For and on behalf of Board of Directors
For Batliboi, Purohit & Darbari
Chartered Accountants
Firm Registration Number - 303086E  Chairman Sanjiv Goenka  DIN: 00074796

 Director Shashwat Goenka     DIN: 03486121
CA Hemal Mehta Whole-time Director Rajeev Ramesh Chand Khandelwal DIN: 08763979
Partner Company Secretary Sudip Kumar Ghosh
Membership No. 063404 Chief Financial Officer  Ayan Mukherjee 
Place : Kolkata
Date : 16th June, 2021
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Statement pursuant to Section 129 (3) of the Companies Act, 2013 read with Rule 5 of Companies (Account) Rules, 2014 
related to Associate Companies and Joint Ventures

 Part  B: Associates and Joint Ventures 
Name of the Associates/Joint Ventures RP-SG Ventures 

Advisory LLP (#)
RP-SG Ventures Fund I (#) Nanobi Data and 

Analytics Private Limited
Latest audited Balance Sheet Date 31 March, 2021 31 March, 2021 31 March, 2021
Shares of Associate/ Joint Venture held by the company on 
the year end

- 5530 @ 1000 ($)

Amount of Investment in Associate/ Joint Venture (Rs. crore) - 55.3 0.01
Extent of Holding % * 100% 100% 11.71%
Description of how there is significance influence Does not have 

control over the 
operations

Does not have control over 
the operations

By way of shareholding

Reason why the associate /joint venture is not consolidated NA NA Amount below rounding 
off norm

Net Worth attributable to shareholding as per latest audited 
Balance Sheet (Rs. crore)

- 109.82 0.01

Profit/Loss for the year (Rs. crore) 0.62 44.4 **
Considered in consolidation 0.62 44.4 **
Not Considered in consolidation - - **

(#) Subsidiaries of the Company till 29 March, 2021. Profit/Loss for the year were considered accordingly. 
 @ No. of units
($) No. of equity shares
* On consolidated basis
** Amount below the rounding off norm adopted

 For and on behalf of Board of Directors

 Chairman Sanjiv Goenka  DIN: 00074796
 Director Shashwat Goenka     DIN: 03486121

Whole-time Director Rajeev Ramesh Chand Khandelwal DIN: 08763979
Place : Kolkata Company Secretary Sudip Kumar Ghosh
Date : 16 June, 2021 Chief Financial Officer  Ayan Mukherjee 
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