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Statement on Impact of Aufii} Qualifications (For Audit Report on Financial Statements with qualified 
apinion) for the Financial Year ended March 31, 2025 

[see Reguiation 33 /52 of the SEBI {LODR) (Amendment) Regulations, 2016} 
{Rs. in Lacs} 

Audited Figures Adjusted Figures 

SI. No. Particulars {asreported , | (audited figures after 

before adjusting adjusting for 

) for qualification) qualification) . 

3 1 Turnover/Total income 2237.16 2754.79 

2. Total Expenditure (including Exceptional 287455 356040 
ltems} 

3. | Net Profit /(Loss) (637.39) (805.61) 

4 Other Comprehensive Income (net}) : 118 1.18 

5. Total Comprehensive Income {568.60) (804.43) 

6. | Earnings Per Share {1.52) (2.15) 

7 Total Assets y 3638.74 3638.74 

8. Total Liabilities 10278.54 16417.19 

9. | Net Worth (6639.80) | (12778.45) 

10. Any other Financial item (s} (as felt NIL NIL 

appropriate by the management) 

Il. | Audit Qualifications {each audit qu ation separately): 

A. Details of Audit Qualification: 

i As per Ind AS 109 “Financial Instruments"”, the company has not recognised interest on financial 
liabilities on effective interest method. Interest an financial liabilities for the year in respect of 

cumulative redeemable preference shares amounting to Rs, 110.75 lacs (Previous vear Rs. 

110.75 lacs including Dividend Distribution Tax Payable thereon) has not been provided {Note No. 
27.3). In view of accumulated losses, the total amount of interest on financial labilities not 

provided till 315t March 2025 amounts to RS- 3780. 86 lacs (upto previous Balance Sheet date 
Rs. 3670. 11 | acs) including Dividend Distribution'Tax Payable thereon of Rs. 569.12 lacs 

{Note No. 13.2}. The Company was expecting waiver / rghef under rehabilitation scheme sy bmitted 
to The Board for Industrial and Financial Reconstruction ("BIFR") and after abatement of BIFR, 
Scheme of Campromise, Arrangement and Amalgamation /s 230-232 of the Companies Act, 2013 
is under process of approvals from cancerned authorities. Had the Company proviged interész o 
financial liabilities in current year, Finance Cost & Loss for the year would have been higher by Rs. 
110.75 lacs and Other Current Financial Liabilities &g;git balance of Retaineq Earning under the ‘ 
head Other Equity would have been higher by FS. 0. 8?‘,"3? {upto previous Balance §p e 
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g::}f‘é, 3670. 111 acs). a similar qualification had been given in the previous year’s Auditor’s 

s the tompany has not recognised interest on financial 

Ovision for interest on certain Secured and Unsecured 
Previous year Rs. 123, 46 lacs) {Note No. 27.1, & 27.2) 

Mpany was expecting waiver / relief under rehabilitation 
ement of BIFR, Scheme of Compromise, Arrangement and 
anies Act, 2013 ("The Act”) is under process of approvals 

amount of Interest not provided till 31st March 2024 

previous Balance Sheet date Rs. 2300.32 lacs) (Note No. 
e Company provided interest on certain Secured and Unsecured Borrowings 

Finance Cost & Loss for the year would have been higher by Rs. 57.47 lacs (previous 
year Rs. 123.46 lacs) and Other Current Financial Uabilities & debit alance of Retained Earning 
under the head Other Equity would have been higher by Rs. 2357.79 lacs {upto previous Balance 
Sheet date Rs. 2300.32 lacs). A similar qualification had been given in the previcus year's Auditor’s 
Report. 

liabilities on effective interest method. Pr 
Borrowings amounting to Rs. 57.47 lacs { 
has not-been made in accounts as the Co 
schieme submitted to BIFR and after abat 
Ama!gama%lon u/s 230-232 of the Comp: 
from concerned authorities. The total 
amounts to Rs. 2357, 70 Jacs {upto 
18.2 & 18.3). Had tt 
incurrentyear, 

As per Ind AS 109 “Financial Instruments”, the Company has not measured Non-Current Borrowing 
of Rs. 6984.00 lacs (P.Y. Rs. 6374. 001 acs) initially at fair value. Had the Company fair valued 
the same; Interest Income, Finance Cost & Non-current Borrowings would have been higher and 
Other Current Finance Liabilities would have been lower by Rs. 517.63 lacs (Previous year Rs. 
441.13 lacs). However there is no effect in Statement of Profit & Loss for the year as well as Debit 
balance of Other Equity (Refer Note no. 13.5, 22.1 & 27.4). A similar qualification had been given 
in the previous year's Auditor’s Report, 

B. Type of Audit Qualification: Qualified Qpinion 

C. Frequency of Qualification:- Repetitive ) 

D. For Audit qualification(s) where the impact is quant.i(ied by the auditot, Management’s Views : 

a) The company has not recognised interest on cumulative redeemable preference shares amounting 
to Rs. 110.75 lacs (Previous year Rs. 110.75 lacs including Dividend Distribution Tax Payable 
thereon) as the Company was expecting waiver/ refief u‘nder rehabilitation scheme submitted to 
BIFR and after abatement of BIFR, Scheme of Compromise, Arrangement and Amalgamation ufs 
230-232 of the Companies Act, 2013 is under process of approvals from concerned authorities 
seeking the said waiver/ refief. i 

b) The company has not recognised interest on certain Secured angd Unsecured Borrowings 
. amounting to Rs. 57.47 lacs (Previous year RS, 123. 46 lacs) as the 

Company was expectin; 2 " g 
waiver/ relief under rehabilitation scheme submitted to BIFR and after abatement of BIFR, Scheme 
of Compromise, Arrangement and Amalgama‘l‘bl’l ufs 2.304232 of the (;umpahies Act, 2013 is under 
process of approvals from concerned authorities Seehiagdlie said walver/ relief, 
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¢} The Company has not measured Non-Current Borrowing of RS, 6984.00 lacs (P.y. Rs. 6374.00 | 
lacs) at fair value as the same is intercst free ard received from the Company covered under 
section 189 of the Companies Act, 2013 in view of proposed amalgamation. 

‘!”A . Signatories : 

i | 

_| Date:-253.057 2025 

E: F?r Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 

Management's estimation on the impact of audit qualification: 

ii. If management is unable to estimate the impact, reason for the same: 

Auditor's Comments (i} or {ii) above: 

Fo&:\do}t)enim Limited 

Rahul Singhvi 

Chairman of Audit Committee 

DIN: 08816920 

| For Modgsf D /nim Limited 

i Suvrat Rank: 

| Executive Director 
DIN: 08076235 

For Modern Defi“m Limited 

Pankaj Sarda | 
Chief Financial Officer 

Place:- Ahmedabad 

Date:-28.05.2025 

| 
Refer our Audit Report dated May 28, 2025 on Standalone Financial Staternent of the Company i 

| ForJ.T.Shah & Co. | 

Chartered Accountants 

| Firm Registration No. 109616W 

Partner 
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