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To,
Date: 26.05.2025
The Manager (Listing)
BSE Limited
Phiroz JeeJeebhoy Towers,
Dalal Street, Fort Mumbai-400001

Scrip Code: 530313 [KIMIABL]

Sub: Outcome of the Board Meeting held on Monday, May 26, 2025 under Regulation 30 of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015

Dear Sir/Ma’am,

Pursuant to Regulation 30 and 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (“the Listing Regulations”) read with Para A of Part A of Schedule Ill to the said
Regulations, we hereby inform you that the Board of Directors in their meeting held today i.e., May 26,
2025 (which commenced at 01:30 P.M. and concluded at 02:25 P.M.) inter-alia, had considered and
approved the following:-

1. The Audited Financial Statements/Results of the Company for the quarter and Financial Year
ended on 31st March, 2025 along with Auditors Report thereon, Declaration in respect of Audit
Report with unmodified opinion under Regulation 33(3)(d) of the Listing Regulations, which
are attached herewith.

The Board appreciated the performance of the company as the company records the profit of Rs.
1363.42 (in Lakhs) in FY 2024-25 against the loss of Rs. 718.37 (in Lakhs) in FY 2023-24.

Moreover, the company has also started redeeming its preference shares.

Thanking you,

For KIMIA BIOSCIENCES LIMITED

Digitally signed
Sameer el

Date: 2025.05.26
Goel 14:45:42 +05'30'

Sameer Goel
Managing Director

KIMIA BIOSCIENCES LIMITED .
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Regd. Office/Works 974, 9" Floor, Aggarwal Millennium Tower-I|
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Tel.: +91 9654746544, 9654206544
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' KIMIA BIOSCIENCES LIMITED
‘ BALANCE SHEET as at March 31, 2025

(X Lakhs)
. As at As at
Particulars Note March 31,2025 March 31,2024
ASSETS
I Non-Current Assets
(a) Property, Plant and Equipment 3 3,046.06 3,149.96
(b) Capital Work-in-Progress 3A 0.32 57.62
(c) Right to Use Assets 3B 43.82 30.46
(d) Intangible Assets 4 237.82 4.09
(e) Financial Assets
(i) Other Financial Assets 5 40.88 26.32
(f) Deferred Tax Assets (Net) 6 176.25 578.43
(g) Other Non-current Assets 7 46.85 9.03
Total Non-Current Assets 3,592.00 3,855.91
II Current Assets
(a) Inventories 8 3,458.31 3,080.35
(b) Financial Assets
(i) Investments 9 - -
(i) Trade Receivables 10 3,675.09 2,755.40
(iii) Cash and Cash Equivalents 11 20.61 14.76
(iv) Bank balances other than (iii) above 12 47.49 38.68
(v) Other Financial Assets 13 105.54 103.12
(c) Current Tax Assets (Net) 14 67.94 73.11
(d) Other Assets 15 154.18 75.33
Total Current assets 7,529.16 6,140.75
Total Assets 11,121.16 9,996.66
EQUITY AND LIABILITIES
I Equity
(a) Equity Share Capital 16 473.13 473.13
(b) Other Equity 17 523.48 (440.03)
Total Equity 996.61 33.10
II Non-Current Liabilities
(a) Financial Liablities
(i) Borrowings 18 1,037.01 2,140.98
(ii) Lease Liabilities 27.59 18.45
(iii) Other Financial Liabilities 19 632.97 580.71
(b) Provisions 20 159.67 144.90
(c) Other Non-Current Liabilities 21 84.81 134.75
Total Non-Current Liabilities 1,942.05 3,019.79
IIT Current Liabilities
(a) Financial Liablities
(i) Borrowings 22 2,219.62 2,199.15
(ii) Lease Liabilities 18.62 12.13
(ii) Trade Payables 23
- Total Outstanding due to Micro and Small Enterprises 4.73 4.95
- Total Outstanding due to other than Micro and Small Enterprises 5,044.16 3,993.87
(iii) Other Financial Liabilities 24 490.56 506.63
(b) Other Current Liabilities 25 395.08 224.39
(c) Provisions 26 9.73 2.65
Total Current Liabilities 8,182.50 6,943.77
Total Equity and Liabilities 11,121.16 9,996.66
Summary of material accounting policies and 1 to 49
other notes on Financial Statements
The accompanying notes are an integral part of these financial statements
As per our report of even date attached
For Neeraj Arora and Associates For and on behalf of Board of Directors
Chartered Accountants
Firm Reg. No. 021309
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Date: May 26, 2025 Gar Date: 2025.05.26
Pallvi Garg g 14:26:42 +05'30'
Company Secretary & Compliance Officer
M.No. A69848

Place: Gurgaon
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KIMIA BIOSCIENCES LIMITED
Statement of Profit & Loss for the Year Ended March 31, 2025

(X Lakhs)
Note For the year ended For the year ended
March 31, 2025 March 31, 2024
1 REVENUE
(a) Revenue from Operations 27 11,892.08 10,487.65
(b) Other Income 28 132.03 164.18
Total Income 12,024.11 10,651.83
II EXPENSES
(a) Cost of Materials Consumed 29 7,455.02 6,735.80
(b) Changes in Inventories of Finished Goods and Work-in- 30 (368.23) 78973
Progress
(c) Employee Benefits Expense 31 1,367.89 1,515.25
(d) Finance Costs 32 455.70 504.98
(e) Depreciation and Amortization Expense 33 337.89 329.23
(f) Other Expenses 34 1,412.42 1,495.21
Total Expenses 10,660.69 11,370.20
| III Profit / (Loss) before exceptional items and Tax (I-1I) 1,363.42 (718.37)
IV Exceptional Items 35 -
| V_ Profit/ (Loss) before Tax (III-IV) 1,363.42 (718.37)
VI Tax Expense
(a)  Current Tax - -
(b)  Deferred Tax Charge / (Credit) 6 402.18 (187.50)
Total Tax Expense 402.18 (187.50)
VII Profit / (Loss) for the year (III-IV) 961.24 (530.87)
VIII Other Comprehensive income
(a) (i) Items that will not be reclassified to profit or loss
- Remeasurement of defined benefit plans 3.04 23.64
(ii) Income tax relating to items that will not be reclassified
to profit or loss (0.77) (5.95)
(b) (i) Items that will be reclassified to profit or loss -
(ii) Income tax relating to items that will be reclassified to
profit or loss - -
Total Other Comprehensive income (a+b) 2.27 17.69
VII Total comprehensive income for the year (V+VI) 963.51 (513.18)
VIII Earnings Per Share of ¥ 1 each 36
(i) Basic (in %) 2.03 (1.12)
(ii) Diluted (in %) 2.03 (1.12)
Summary of material accounting policies and 1to 49

other notes on Financial Statements

The accompanying notes are an integral part of the financial statements

As per our report of even date attached
For Neeraj Arora and Associates
Chartered Accountants

For and on behalf of Board of Directors
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KIMIA BIOSCIENCES LIMITED
Statement of Cash Flows for the year ended March 31, 2025

(X Lakhs)
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
(A) CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit / (Loss) before tax 1,363.42 (718.37)
Adjustments for:
Depreciation and amortization expense 337.89 3290.23
Finance costs 455.70 504.98
Gain on fair value of investment in mutual funds - -
Gain on sale of Investments in mutual funds - (0.02)
Interest income (2.18) (3.25)
Deferred revenue income (50.00) (50.00)
Unrealised (gain)/loss on foreign currency transactions and translations (58.94) (5.30)
Provision for expected credit loss - -
Provision for doubtful advances - -
682.47 775.64
Operating Profit Before Working Capital Changes 2,045.89 57.27
Adjustments for:
(Increase )/ Decrease in inventories (377.96) 1,743.03
(Increase)/ Decrease in trade and other receivables (1,013.64) 391.47
Increase/ (Decrease) in trade and other payables 1,456.35 (771.37)
Increase/ (Decrease) in Lease Liabilities 15.63 30.58
80.38 1,393.71
Cash generated from operations 2,126.27 1,450.98
Less : Income tax paid/ (refunds) [Net] 5.17 2.50
Net Cash From Operating Activities 2,131.44 1,453.48
(B) CASH FLOW FROM INVESTING ACTIVITIES:
Purchases of property, plant and equipments including intangible assets and
capital advances (459.92) (150.67)
Sale of Investments - 6.34
Net inflow / (outflow) in fixed deposits (8.81) (6.60)
Interest received (1.38) 1.61
Net Cash Used In Investing Activities (470.11) (149.32)
(C) CASH FLOW FROM FINANCING ACTIVITIES:
Receipts from non current borrowings 540.36 134.00
Repayment of non current borrowings (1,644.33) (1,076.58)
Net proceeds/(repayments) of current borrowings 20.47 9.21)
Finance costs paid (571.98) (355.38)
Net Cash Used in Financing Activities (1,655.48) (1,307.17)
Net Increase/( Decrease ) in Cash and Cash Equivalents 5.85 (3.01)
Cash and Cash Equivalents at the beginning of the year 14.76 17.77
Cash and Cash Equivalents at the End of the year 20.61 14.76

Notes:

1. The above Statement of Cash Flows has been prepared under the “Indirect Method” as set out in Ind AS — 7 “Statement of Cash Flows”

2. As per Ind AS 7, the Company is required to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising
from financing activities, including both changes arising from cash flows and non-cash changes. The Company did not have any material impact on

the Statement of Cash Flows therefore reconciliation has not been given.

As per our Report of even date attached.
For Neeraj Arora and Associates
Chartered Accountants

Firm Reg. No. 021309

SAMEER

SAMEER GOEL
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Partner
Membership No. 510750

Managing Director & CEO
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Place: Gurgaon
Date: May 26, 2025
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Director
DIN: 00064274
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Company Secretary & Compliance Officer
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KIMIA BIOSCIENCES LIMITED
STATEMENT OF CHANGES IN EQUITY for the year ended March 31, 2025

(X Lakhs)
A. Equity Share Capital
As at March 31, 2025 As at March 31, 2024
No of shares Amount No of shares Amount
Equity Shares of X 1 each issued, subscribed and fully paid
Balance at the beginning of the year 4,73,12,741 473.13 4,73,12,741 473.13
Changes due to prior period errors - - - -
Restated balance at the beginning of the year 4,73,12,741 473.13 4,73,12,741 473.13
Changes during the year - - - -
Balance at the end of the year 4,73,12,741 473.13 4,73,12,741 473.13
For detail of changes during the year, Refer Note - 16
B. Other Equity
Reserves and Surplus
iic;::;ls Retained Earnings E]:]Ol:iatly
Balance as at March 31, 2023 608.52 (535.37) 73.15
Changes in accounting policy or prior period errors - - -
Restated balance as at March 31, 2023 608.52 (535.37) 73.15
Profit / (Loss) for the year (A) - (530.87) (530.87)
Other comprehensive income for the year (B) - 17.69 17.69
Total comprehensive income for the year (A+B) - (513.18) (513.18)
Balance as at March 31, 2024 608.52 (1,048.55) (440.03)
Changes in accounting policy or prior period errors - - -
Restated balance as at March 31, 2024 608.52 (1,048.55) (440.03)
Profit / (Loss) for the year (A) - 961.24 961.24
Other comprehensive income for the year (B) - 2.27 2.27
Total comprehensive income for the year (A+B) - 963.51 963.51
Balance as at March 31, 2025 608.52 (85.04) 523.48

(i) Securities Premium - This reserve represents the premium on issue of shares and can be utilized in accordance with the provisions of

the Companies Act, 2013.

(ii) Retained Earnings - Retained earnings are profits earned by the Company after transfer to general reserve and payment of dividend to

shareholders.

The accompanying notes are an integral part of the financial statements

As per our report of even date attached
For Neeraj Arora and Associates
Chartered Accountants

Firm Reg. No. 021309
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Partner Managing Director & CEO Director

Membership No. 510750
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For and on behalf of Board of Directors

DIN: 00161786
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Company Secretary & Compliance Officer
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 / KIMIA BIOSCIENCES LIMITED
. Notes to Financial Statements for the Year Ended March 31, 2025

1 Corporate Information
KIMIA Biosciences Limited referred to as “the Company” is a public limited company incorporated in India with its registered office
located at Village Bhonsi, Tehsil Sohna, Distt. Gurgaon -122102, Haryana, India. Equity shares of the Company are listed in India on
the BSE Ltd..

The main objective of the Company is to carry on business of Pharamaceutical products. The Company has own manufacturing of
Bulk Drugs-APIs at its plant located at Village Bhondsi, Tehsil Sohna, Distt. Gurgaon-122102, Haryana in accordance with Good
Manufacturing Practices (GMP) Standards for pharmaceutical production. The Company has also obtained manufacturing license from
the State Drugs Controller-cum-Licensing Authority, Food and Drugs Administration, Haryana in order to manufacture final product
Bulk Drugs Active Pharmaceutical - (APIs).

Statement of Compliance
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Companies Act 2013, read with Companies (Indian Accounting Standard) Rules, 2015 as amended time to

Accounting Policies have been consistently applied except where a newly issued Ind AS is initially adopted or a revision to an existing
accounting standard required a change in the accounting policy hitherto in use.

The Board of Directors has approved the financial statements for the year ended March 31, 2025 and authorized for issue on May 26,
2025. However, shareholders have the power to amend the financial statements after issue.

Basis of preparation

The financial statements have been prepared on a historical cost basis except certain items that are measured at fair value as explained
in accounting policies.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability, if market participants would take those characteristics into account when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for leasing
transactions that are within the scope of Ind AS 116 — Leases, and measurements that have some similarities to fair value but are not
fair value, such as net realisable value in Ind AS 2 — Inventories or value in use in Ind AS 36 — Impairment of Assets.

These financial statements are presented in Indian National Rupee (‘X’), which is the Company’s functional currency. All amounts
have been rounded to the nearest % Lakhs, except when otherwise indicated.

Use of estimates and critical accounting judgements

In the preparation of financial statements, the Company makes judgements in the application of accounting policies; and estimates and
assumptions which affects carrying values of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised and future periods affected.

Key source of estimation of uncertainty at the date of financial statements, which may cause material adjustment to the carrying
amounts of assets and liabilities within the next financial year, is in respect of impairment, useful lives of property, plant and
equipment and intangible assets, valuation of deferred tax assets, provisions and contingent liabilities, fair value measurements of
financial instruments and retirement benefit obligations as disclosed below:

Useful lives of property, plant and equipment and intangible assets

The Company has estimated the useful life if each class of assets based on the nature of assets, the estimated usage of the asset, the
operating condition of the asset, past history of replacement, anticipated technological changes, etc. The Company reviews the useful
life of property, plant and equipment and intangible assets at the end of each reporting period. This reassessment may result in change
in depreciation and amortisation expense in future periods.



KIMIA BIOSCIENCES LIMITED

/
. Notes to Financial Statements for the Year Ended March 31, 2025

a)

Impairment

An impairment loss is recognised for the amount by which an asset’s or cash-generating unit’s carrying amount exceeds its recoverable
amount to determine the recoverable amount, management estimates expected future cash flows from each asset or cash generating unit
and determines a suitable interest rate in order to calculate the present value of those cash flows. In the process of measuring the
Company estimates the value in use of the cash generating unit (CGU) based on future cash flows after considering current economic
conditions and trends, estimated future operating results and growth rates and anticipated future economic and regulatory conditions.
The estimated cash flows are developed using internal forecasts. The cash flows are discounted using a suitable discount rate in order
to calculate the present value.

Valuation of current tax and deferred tax assets

The tax jurisdictions for the Company is India. Significant judgments are involved in determining the provision for income taxes
including judgment on whether tax positions are probable of being sustained in tax assessments. A tax assessment can involve complex
issues, which can only be resolved over extended time periods. The recognition of current and deferred taxes that are subject to certain
legal or economic limits or uncertainties is assessed individually by management based on the specific facts and circumstances. The
Company reviews the carrying amount of deferred tax assets at the end of each reporting period.

Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as result of a past event and it is probable that the outflow of
resources will be required to settle the obligation, in respect of which a reliable estimate can be made. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates. Contingent Liability may arise from the ordinary course of
business in relation to claims against the Company. By their nature, contingencies will be resolved only when one or more uncertain
future events occur or fail to occur. The assessment of the existence, and potential quantum, of contingencies inherently involves the
exercise of significant judgments and the use of estimates regarding the outcome of future events. Contingent liabilities are not
recognised in the financial statements.

Fair value measurements of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices
in active markets, their fair value is measured using valuation techniques including Discounted Cash Flow Model. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair value. Judgements include considerations of inputs such as liquidity risks, credit risks and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

Retirement benefit obligations

The Company’s retirement benefit obligations are subject to number of assumptions including discount rates, inflation and salary
growth. Significant assumptions are required when setting these criteria and a change in these assumptions would have a significant
impact on the amount recorded in the Company’s balance sheet and the statement of profit and loss. The Company sets these
assumptions based on previous experience and third party actuarial advice.

Material Accounting Policies

Accounting Policies have been consistently applied except where a newly issued accounting standards is initially adopted or a revision
to an existing accounting standard required a change in the accounting policy hitherto in use.

The material accounting policies applied by the Company in the preparation of its financial statements are listed below. Such
accounting policies have been applied consistently to all the periods presented in these financial statements, unless otherwise indicated.

Operating cycle and current versus non-current classification

Based on the nature of goods manufactured and the time between acquisition of assets for processing and their realisation in cash and
cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of current/ noncurrent
classification of assets and liabilities.

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is classified as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle;

* Held primarily for the purpose of trading.

» Expected to be realised within twelve months after the reporting period; or

*  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All the other assets are classified as non-current.

A liability is classified as current when:

» Itis expected to be settled in normal operating cycle;

» Itis held primarily for the purpose of trading;

» Itis due to be settled within twelve months after the reporting period; or

*  There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current. Deferred tax assets and liabilities are classified as non-current assets and
non-current liabilities respectively.
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. Notes to Financial Statements for the Year Ended March 31, 2025

b)

)

d)

€)

Property, plant, and equipment

Property, plant and equipment are stated at cost of acquisition or construction less accumulated depreciation and impairment, if any.
For this purpose, cost includes deemed cost which represents the carrying value of property, plant and equipment recognised as at 1st
April, 2015 measured as per the previous Generally Accepted Accounting Principles (GAAP). Property, plant and equipment acquired
under the Scheme of Amalgamation, has been stated at value determined on appointed date i.e. April 1, 2019 as defined under Ind AS
103 "Business Combination". Subsiquent additions are made at cost. Cost includes all direct costs and expenditures incurred to bring
the asset to its working condition and location for its intended use. Trial run expenses (net of revenue) are capitalised. Borrowing costs
and incidental exepnses incurred during the period of construction are capitalised upto the date when the assets are ready for intended
use.

An item of property, plant and equipment is recognised as an asset if it is probable that future economic benefits associated with the
item will flow to the Company and its cost can be measured reliably. This recognition principle is applied to costs incurred initially to
acquire an item of property, plant and equipment and also to costs incurred subsequently to add to, replace part of, or service it. All
other repair and maintenance costs, including regular servicing, are recognised in the statement of profit and loss as incurred. When a
replacement occurs, the carrying value of the replaced part is derecognised. Where an item of property, plant and equipment comprises
major components having different useful lives, these components are accounted for as separate items.

The gain or loss arising on disposal of an item of property, plant and equipment is determined as the difference between sale proceeds
and carrying value of such item, and is recognised in the statement of profit and loss.

Intangible assets (other than Goodwill)

Intangible assets (other than goodwill) are stated at cost of acquisition or construction less accumulated amortisation and impairment, if
any. For this purpose, cost includes deemed cost which represents the carrying value of intangible assets recognised as at 1st April,
2015 measured as per the previous Generally Accepted Accounting Principles (GAAP). Intangible assets acquired under the Scheme of
Amalgamation, has been stated at value determined on appointed date i.e. April 1, 2019 as defined under Ind AS 103 "Business
Combination". Intangible assets subsiquently purchased are measured at cost as at the date of acquisition, as applicable, less
accumulated amortisation and accumulated impairment, if any. The estimated useful life of an identifiable intangible asset is based on
a number of factors including the effects of obsolescence, demand, competition, and other economic factors (such as the stability of the
industry, and known technological advances), and the level of maintenance expenditures required to obtain the expected future cash
flows from the asset.

Capital work-in-progress
Capital work-in-progress representing expenditure incurred in respect of assets under development and not ready for their intended use,
are carried at cost. Cost includes related acquisition expenses, construction cost, related borrowing cost and other direct expenditure.

Depreciation and amortisation of property, plant and equipment and intangible assets

Depreciation is calculated on Straight Line Method using the rates arrived at based on the estimated useful lives given in Schedule II of
the Companies Act, 2013. In case of assets acquired under the Scheme of Amalgamation estimated life has been re-assessed by the
Company basis technical assessment, which is equivalent to estimated useful lives stated in Schedule II to the Companies Act, 2013.

Assets value up to 35,000 are fully depreciated in the year of acquisition.

Intangible assets are amortized over their respective individual estimated useful lives on a straight-line basis, from the date that they are
available for use.

Depreciation on all assets commences from the dates the assets are available for their intended use and are spread over their estimated
useful economic lives or, in the case of leased assets, over the lease period or estimated useful life whichever is less. The estimated
useful lives of assets and residual values are reviewed at each reporting date and, when necessary, are revised.

Borrowing and Borrowing Costs

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in Statement of profit
and loss over the period of the borrowings using the effective interest method. Borrowings are derecognised from the balance sheet
when the obligation specified in the contract is discharged, cancelled or expired. The difference between the carrying amount of a
borrowings that has been extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in Statement of profit and loss as other gains/(losses). Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12 months after the
reporting period.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use are capitalised as part of the cost of the asset. All other borrowing costs are expensed in
the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
Ancillary costs incurred in connection with the arrangement of borrowings are adjusted with the proceeds of the borrowings.
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2)

h)

i)

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an assets or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit and loss.

For assets an assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss unless
the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Inventories

Inventories are valued as follows:

Raw materials and stores and spares - Lower of cost and net realisable value. Cost is determined on a weighted average basis.
Materials and other items held for use in the production of inventories are not written down below costs, if finished goods in which
they will be incorporated are expected to be sold at or above cost.

Work-in-progress, plantation work-in-progress and finished goods - Lower of cost and net realisable value. Cost includes direct
materials, labour and a proportion of manufacturing overheads.

Waste - At net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and to make the
sale. However, materials and other items held for use in the production of finished goods are not written down below cost if the
finished products in which they will be incorporated are expected to be sold at or above cost.

Provision for obsolete/ old inventories is made, wherever required.

Revenue Recognition

The Company recognizes revenue when it satisfies a performance obligation in accordance with the provisions of contract with the
customer. This is achieved when;

» effective control of goods along with significant risks and rewards of ownership has been transferred to customer;

* the amount of revenue can be measured reliably;

* it is probable that the economic benefits associated with the transaction will flow to the Company; and

» the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue represents net value of goods sold to customers after deducting for certain incentives including, but not limited to discounts,
volume rebates, etc. For incentives offered to customers, the Company makes estimates related customer performance and sales volume
to determine the total amounts earned and to be recorded as deductions. The estimate is made in such a manner, which ensures that it is
highly probable that a significant reversal in the amount of cumulative revenue recognised will not occur. The actual amounts may
differ from these estimates and are accounted for prospectively.

The Company considers shipping and handling activities as costs to fulfill the promise to transfer the related products and the customer
payments for shipping and handling costs are recorded as a component of revenue. In certain customer contracts, shipping and
handling services are treated as a distinct separate performance obligation and the Company recognizes revenue for such services when
the performance obligation is completed.

Revenue are net of Goods and Service Tax. No element of significant financing is present as the sales are made with a credit term,
which is consistent with market practice.

Revenue (other than sale) is recognised to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be reliably measured. Export incentives are recognized when there is reasonable assurance that the Company will comply
with the conditions and the incentives will be received.
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Interest and dividend income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to that asset's net carrying amount on initial recognition.

Dividends are recognised at the time the right to receive payment is established.

Contract balances

Contract assets: Contract assets are recognised when there are excess of revenues earned over billings on contracts. Contract assets
are classified as unbilled receivables (only act of invoicing is pending) when there is unconditional right to receive cash, and only
passage of time is required, as per contractual terms.

Contract liabilities: A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the Company
transfers goods or services to the customer, a contract liability is recognised when the payment is made or the payment is due
(whichever is earlier). Contract liabilities are recognised as revenue when the Group performs under the contract.

Research and Development Expenses

Revenue expenditure on Research and Development is charged as expenses under the head “Research and Development” in the year in
which it is incurred. Capital expenditure incurred on equipment and facilities that are acquired for research and development activities
is capitalised and depreciated according to the policy followed by the Company.

Foreign currencies

The Company’s financial statements are presented in Indian Rupees, which is also its functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at functional currency spot rates at the date the transaction
first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency closing rate of exchange at
the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items measured at fair value
is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on items
whose fair value gain or loss is recognised in statement of profit or loss are also recognised in OCI or statement of profit or loss,
respectively).

Income Taxes

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted in India, at the reporting date.

Current tax relating to items recognised outside statement of profit or loss is recognised outside statement of profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or
directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation and establishes provisions where appropriate.

Current tax assets is offset against current tax liabilities if, and only if, a legally enforceable right exists to set off the recognised
amounts and there is an intention either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised. Deferred tax
liabilities are generally recognised for all the taxable temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets
are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.



KIMIA BIOSCIENCES LIMITED

/
. Notes to Financial Statements for the Year Ended March 31, 2025

m)

n)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside statement of profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI
or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Employee benefit

Short-term benefits

Short-term employee benefits are expensed in the year in which the related services are provided. A liability is recognised for the
amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

Defined contribution plans

Retirement benefit in the form of provident fund and superannuation fund are defined contribution schemes. The Company has no
obligation, other than the contribution payable to the provident fund and superannuation fund. The Company recognizes contribution
payable to the provident fund scheme and superannuation fund scheme as an expense, when an employee renders the related service.

Defined benefits plans

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately administered
fund. Gratuity is a defined benefit obligation.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method at each reporting
date. In respect of post-retirement benefit re-measurements comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on plan assets, are recognised immediately
in the balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-
measurements are not reclassified to statement of profit or loss in subsequent periods.

Past service cost is recognised as an expense when the plan amendment or curtailment occurs or when any related restructuring costs or
termination benefits are recognised, whichever is earlier.

Other long-term benefits
Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee benefit. The

Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused
entitlement that has accumulated at the balance sheet date. Actuarial gains/ losses on the compensated absences are immediately taken
to the statement of profit and loss and are not deferred. The obligation is measured on the basis of independent acturial valuation using
project unit credit method at each reporting date.

Leases

Company as a lessee

The Company assesses if a contract is or contains a lease at inception of the contract. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the commencement date, except for short-term leases of twelve
months or less and leases for which the underlying asset is of low value, which are expensed in the statement of operations on a straight:
line basis over the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease, or, if not readily determinable, the incremental borrowing rate specific to the
company, term and currency of the contract. Lease payments can include fixed payments, variable payments that depend on an index or
rate known at the commencement date, as well as any extension or purchase options, if the Company is reasonably certain to exercise
these options. The lease liability is subsequently measured at amortized cost using the effective interest method and remeasured with a
corresponding adjustment to the related right-of-use asset when there is a change in future lease payments in case of renegotiation,
changes of an index or rate or in case of reassessments of options.

The right-of-use asset comprises, at inception, the initial lease liability, any initial direct costs and, when applicable, the obligations to
refurbish the asset, less any incentives granted by the lessors. The right-of-use asset is subsequently depreciated, on a straight-line
basis, over the lease term, if the lease transfers the ownership of the underlying asset to the Company at the end of the lease term or, if
the cost of the right-of-use asset reflects that the lessee will exercise a purchase option, over the estimated useful life of the underlying
asset. other are also subject to testing for impairment if there is an indicator for impairment. Variable lease payments not included in
the measurement of the lease liabilities are expensed to the statement of operations in the period in which the events or conditions
which trigger those payments occur. In the statement of financial position right-of-use assets and lease liabilities are classified
respectively as part of property, plant and equipment and short-term/long-term debt.
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Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most reliable evidence
available at the reporting date, including the risks and uncertainties associated with the present obligation. Provisions are determined
by discounting the expected future cash flows (representing the best estimate of the expenditure required to settle the present obligation
at the balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to
the liability. The unwinding of the discount is recognised as finance cost.

Any reimbursement that the Company can be virtually certain to collect from a third party with respect to the obligation is recognised
as a separate asset. However, this asset may not exceed the amount of the related provision.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

In those cases where the outflow of economic resources as a result of present obligations is considered improbable or remote, no
liability is recognised.

Contingent liability is a possible obligation arising from past events and the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events but is not recognised because it is not possible that an outflow of resources embodying economic
benefit will be required to settle the obligations or reliable estimate of the amount of the obligations cannot be made. The Company
discloses the existence of contingent liabilities in other notes to financial statements.

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of an inflow of economic
benefits. Contingent assets are not recognised. However, when inflow of economic benefits is probable, related asset is disclosed.

Earnings per share

Basic earnings per equity share is computed by dividing net profit or loss for the year attributable to the equity shareholders of the
Company by the weighted average number of equity shares outstanding during the year. The weighted average number of equity shares
outstanding during the year and for all periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential equity shares, that have changed the number of equity shares outstanding, without a corresponding change in resources.

Diluted earnings per share is computed by dividing net profit or loss for the year attributable to the equity shareholders of the Company
and weighted average number of equity shares considered for deriving basic earnings per equity share and also the weighted average
number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the average market
value of the outstanding equity shares).

Cash and cash equivalents
Cash and cash equivalent comprise cash at banks and on hand, cheques on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.

Fair value measurement

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on
market conditions and risks existing at each reporting date. The methods used to determine fair value include discounted cash flow
analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result in general approximation of value,
and such value may never actually be realized. For financial assets and liabilities maturing within one year from the Balance Sheet date
and which are not carried at fair value, the carrying amounts approximate fair value due to the short maturity of these instruments.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability, if market participants would take those characteristics into account when pricing the asset or liability at the measurement date.
In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

Level 1 inputs are quoted prices /net asset value (unadjusted) in active markets for identical assets or liabilities that the company can
access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly
or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.
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Government grant

Grants from the Government are recognised at their fair value where there is a reasonable assurance that the grant will be received and
the Company will comply with all attached conditions. The benefit of a Government loan at a below-market rate of interest is treated as
a Government grant, measured as the difference between proceeds received and the fair value of the loan based on prevailing market
interest rates and is being recognised in the Statement of Profit and Loss.

Government grants that compensate the Company for expenses incurred are recognised in the Statement of Profit and Loss, as income
or deduction from the relevant expense, on a systematic basis in the periods in which the expense is recognised.

Government grant relating to the purchase of property, plant and equipment are included in non-current liabilities as deferred income
and are credited to Statement of Profit and Loss on a systematic basis over the expected lives of the related assets to match them with
the cost for which they are intended to compensate and presented within other income.

Financial instruments

Initial recognition and measurement

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual provisions of the
financial instrument. Financial instrument (except trade receivables) are measured initially at fair value adjusted for transaction costs,
except for those carried at fair value through profit or loss which are measured initially at fair value. Trade receivables are measured at
their transaction price unless it contains a significant financing component in accordance with Ind AS 115 for pricing adjustments
embedded in the contract. Subsequent measurement of financial assets and financial liabilities is described below:

Non-derivative financial assets
Subsequent measurement

i.  Financial assets carried at amortised cost

A financial asset is measured at the amortised cost, if both the following conditions are met:

* The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

+ Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on
the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method.

ii. Financial assets at fair value through Profit & Loss (FVTPL)

Financial assets, which does not meet the criteria for categorization as at amortized cost or as FVOCI, are classified as at FVTPL

Financial assets included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit
& Loss.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss for financial assets. ECL is the weighted-average of difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted at the original
effective interest rate, with the respective risks of default occurring as the weights. When estimating the cash flows, the Company is

+ All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.
* Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

Trade receivables: In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit losses are the expected
credit losses that result from all possible default events over the expected life of a financial instrument.

Other financial assets: In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has
increased significantly since initial recognition. If the credit risk has not increased significantly since initial recognition, the Company
measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount equal to the lifetime expected
credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the financial
asset. To make that assessment, the Company compares the risk of a default occurring on the financial asset as at the balance sheet date
with the risk of a default occurring on the financial asset as at the date of initial recognition and considers reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant increases in credit risk since initial
recognition. The Company assumes that the credit risk on a financial asset has not increased significantly since initial recognition if the
financial asset is determined to have low credit risk at the balance sheet date.
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w)

the asset have expired or the Company has transferred its rights to receive cash flows from the asset.

Non-derivative financial liabilities

Subsequent measurement: Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost
using the effective interest method.

De-recognition of financial liabilities: A financial liability is de-recognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same lender on substantially different terms or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit or loss.

Offsetting of financial instruments: Financial assets and financial liabilities are offset, and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.
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3. PROPERTY, PLANT AND EQUIPMENT

Property, Plant and Equipment Fie::(‘l’ld Buildings El;ls::)t;::t a:;:??;ttt:‘:s Vehicles Eq:i)g;c:n " Total
Cost as at March 31, 2023 47.46 599.97 3,347.81 207.03 241.85 112.78 4,556.90
Addition during the year - 11.69 73.28 - 20.51 13.39 118.86
Sold/discarded during the year - - 0.09 - - - 0.09
Cost as at March 31, 2024 47.46 611.66 3,421.00 207.03 262.36 126.17 4,675.67
Addition during the year - - 64.31 4.03 145.01 4.14 217.49
Sold/discarded during the year - - - - - -
Cost as at March 31, 2025 47.46 611.66 3,485.31 211.06 407.37 130.31 4,893.16
Accumulated Depreciation F;f:::gld Buildings El;lzil;;s::t a:du;,l;ttl:;s Vehicles quf;c:n ts Total
Accumulated depreciation as at March 31, 2023 - 104.71 866.79 54.66 92.84 83.25 1,202.25
Depreciation for the year - 24.54 241.04 18.84 20.72 18.35 323.49
Disposals - - - - - - -
Accumulated depreciation as at March 31, 2024 - 129.25 1,107.83 73.50 113.56 101.60 1,525.74
Depreciation for the year 34.01 221.37 18.52 21.97 25.49 321.36
Disposals - - - - - - -
Accumulated depreciation as at March 31, 2025 - 163.26 1,329.20 92.02 135.53 127.09 1,847.10
Net carrying value as on March 31, 2024 47.46 482.41 2,313.17 133.53 148.80 24.57 3,149.96
Net carrying value as on March 31, 2025 47.46 448.40 2,156.11 119.04 271.84 3.22 3,046.06

Notes :

(1) Assets pledged and hypothecated against borrowings - Refer Note 18 and 22
(i) There were no revaluation carried out by the company during the current and previous year.

(iii) The title deeds of immovable properties are held in the name of the Company.

3A : CAPITAL WORK IN PROGRESS

Particulars

Amount

Cost as at March 31, 2023
Additions during the year
Assets capitalized

Cost as at March 31, 2024
Additions during the year
Assets capitalized

60.62
22.03
25.03
57.62

0.32
57.62

Cost as at March 31, 2025

0.32

(i) Ageing schedule of Capital work in progress :

As at March 31, 2025
Amount in capital work-in-progress for a period of
Particulars Less than 1 1to2years 2 to3years More than 3 Total
year years
Projects in progress 0.32 - - - 0.32
Projects temporary suspended - - - - -
Total 0.32 - - - 0.32
As at March 31, 2024
Amount in capital work-in-progress for a period of
Particulars Less than1 1to2years 2 to3years More than 3 Total
year years
Projects in progress 22.03 35.59 - - 57.62
Projects temporary suspended - - - - -
Total 22.03 35.59 - - 57.62

(ii) The Company has no system of capital budgeting hence cost over run and time over run can not be determined.
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3B. RIGHT TO USE ASSETS
Original Cost | Building Total
Cost as at March 31, 2023 - -
Addition during the year 31.33 31.33
Sold/discarded during the year - -
Cost as at March 31, 2024 31.33 31.33
Addition during the year 58.43 58.43
Sold/discarded during the year 31.33 31.33
Cost as at March 31, 2025 58.43 58.43
Accumulated depreciation Building Total
Accumulated depreciation as at March 31, 2023 - -
Depreciation for the year 0.87 0.87
Disposals -
Accumulated depreciation as at March 31, 2024 0.87 0.87
Depreciation for the year 14.61 14.61
Disposals 0.87 0.87
Accumulated depreciation as at March 31, 2025 14.61 14.61
Net carrying value as at March 31, 2024 30.46 30.46
Net carrying value as on March 31, 2025 43.82 43.82
4. INTANGIBLE ASSETS

Research and Computer Software Total

Development
Cost as at March 31, 2023 - 35.83 35.83
Addition during the year - 0.45 0.45
Sold/discarded during the year - - -
Cost as at March 31, 2024 - 36.28 36.28
Addition during the year 235.65 - 235.65
Sold/discarded during the year - - -
Cost as at March 31, 2025 235.65 36.28 271.93

Research and Computer Software Total

Development
Accumulated amortisation as at March 31, 2023 - 27.32 27.32
Amortisation during the year - 4.87 4.87
Disposals - - -
Accumulated amortisation as at March 31, 2024 - 32.19 32.19
Amortisation during the year 0.07 1.85 1.92
Disposals - - -
Accumulated amortisation as at March 31, 2025 0.07 34.04 34.11
Net carrying value as at March 31, 2024 - 4.09 4.09
Net carrying value as at March 31, 2025 235.58 2.24 237.82

Notes :

(i) There were no revaluation carried out by the Company during the current and previous year.
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5 Other financial assets - Non Current
Particulars As at As at
March 31,2025 March 31, 2024
(Unsecured, Considered good unless otherwise stated)
Security deposits 40.88 26.32
40.88 26.32
Security deposits pledged and hypothecated against borrowings - Refer Note 18 & 22
6 Deferred Tax Liabilities/ (Asset) (Net)
Particulars As at As at
March 31,2025 March 31, 2024
Deferred Tax Liabilities :
(i) Property, plant and equipment and other intangible assets 211.11 196.86
(ii) Others - -
Total 211.11 196.86
Deferred Tax Assets :
(i) Expenses allowable on payment basis under the Income Tax Act 60.45 42.02
(i) Others - 13.28
(iii) Unabsorbed Depreciation and Carried forward tax losses 326.91 719.99
Total 387.36 775.29
Net Deferred Tax Liabilitiy/ (Assets) (176.25) (578.43)
Movement in Deferred Tax Liablities / (Assets)
Particulars As at Recognised in Recognised in As at
March 31, 2024 P&L 0OClI March 31, 2025
Deferred Tax liability being tax impact on -
Property, plant and equipment and other intangible assets 196.86 14.25 - 211.11
Others - - - -
Sub total (a) 196.86 14.25 - 211.11
Deferred Tax Assets being tax impact on -
Unabsorbed Depreciation and Carried forward tax losses 719.99 (393.08) - 326.91
Others 13.28 (13.28) - -
Expenses allowed on payment basis 42.02 18.43 - 60.45
Sub total (b) 775.29 (387.93) - 387.36
Net Deferred Tax Liablity / (Assets) (a)-(b) (578.43) 402.18 - (176.25)
Movement in Deferred Tax Liablities / (Assets)
Particulars As at Recognised in Recognised in As at
March 31, 2023 P&L 0oClI March 31, 2024
Deferred Tax liability being tax impact on -
Property, plant and equipment and other intangible assets 186.85 10.01 - 196.86
Others 0.12 (0.12) - -
Sub total (a) 186.97 9.89 - 196.86
Deferred Tax Assets being tax impact on -
Unabsorbed Depreciation and Carried forward tax losses 528.09 191.90 - 719.99
Others 4.73 8.55 - 13.28
Expenses allowed on payment basis 51.03 (3.06) (5.95) 42.02
Sub total (b) 583.85 197.39 (5.95) 775.29
Net Deferred Tax Liablity / (Assets) (a)-(b) (396.88) (187.50) 5.95 (578.43)

'The Company has recognised deferred tax assets on unabsorbed depreciation and carried forward tax losses. The Company has unabsorbed
depreciations and incurred tax losses in current year and in earlier years. The Company has concluded that the deferred tax assets on unabsorbed
depreciations and carried forward tax losses will be recoverable using the estimated future taxable income based on the business plans and budgets.
The Company is expected to generate taxable income in near future. Unabsorbed depreciation can be carried forward for infinite period and tax losses
can be carried forward for specific period as per tax regulations and the Company expects to recover the same within prescribed period.
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(X Lakhs)
7 Other assets - Non Current
Particulars As at As at

March 31, 2025 March 31, 2024

(Unsecured, Considered good unless otherwise stated)

Capital advances 43.41 7.27
Prepaid expenses 3.44 1.76
46.85 9.03

Pledged and hypothecated against borrowings - Refer Note 18 & 22

8 Inventories
(Valued at lower of cost or net realisable value)

Particulars As at As at
March 31, 2025 March 31, 2024
(a) Raw materials (including packing materials) 1,056.03 1,040.85
(b) Work-in-progress 1,260.07 1,316.02
(c) Finished goods 1,031.91 607.73
(d) Stores and spares 110.30 115.75
3,458.31 3,080.35

Above includes goods in transit:

Finished Goods - 34.07

(a) Inventories are pledged and hypothecated against secured borrowings for details refer Note 18 & 22.

(b) Write downs of inventories (net of reversal) to net realizable value related to finished goods and Raw Material amounted to X 35.42 Lakhs
(Previous year X 57.07 Lakhs). These were recognised as expense during the year and included in 'Changes in inventories of finished goods and
work in progress' in statement of profit and loss.

9 Current Investments

As at As at

Particulars March 31, 2025 March 31, 2024

a. Investments in Equity Instruments (Quoted)
Nil (Previous Year: 87) Equity shares of HDFC Bank Limited having face value of % - -

b. Investments in Mutual Funds (Unquoted)
Nil (Previous Year - 18650.39) Units in Baroda Short Term Bond Fund - Plan B - -

Other disclosures

Aggregate amount of quoted investments and market value thereof - -
Aggregate value of unquoted investments - -
Aggregate amount of impairment in value of investments - -

Refer note 41 for determination of fair values of investments.
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10 Trade Receivables

Particulars As at As at

March 31,2025 March 31, 2024
Unsecured
Considered good 3,710.14 2,755.40
Receivables which have significant increase in credit risk 13.42 32.46
Receivables which are credit impaired 3.91 19.92
3,727.47 2,807.78
Less: Allowance for expected credit losses 52.38 52.38
3,675.09 2,755.40
* Movement in expected credit loss:

Balance at the beginning of the year 52.38 52.38
Provision recognised during the year - -
Provision reversed during the year - -
52.38 52.38

(1) No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person. Further
no trade or other receivables are due from firms or private companies respectively in which any director is a partner a director or a member.

(ii) For details of receivables from Related Parties Refer Note No. 40

(iii) Receivable are pledged and hypothecated against secured borrowings Refer Note No. 18 & 22.
(iv) Trade receivables are non-interest bearing and are generally on terms of 0 to 90 days.

(v) Ageing schedule of trade receivable:
As at March 31, 2025

Particulars Less than | 6 months -1 1-2 years 2-3 years More than 3 years Total
6 months year
Undisputed
— considered good 3,618.22 35.72 5.65 - - 3,659.59
- Which have significant increase in credit - - - 5.90 - 5.90
— considered doubtful - - - - - -
Disputed
— considered good - - - - 44.65 44.65
- Which have significant increase in credit - - - - 13.42 13.42
— considered doubtful - - - - 391 3.91
Total receivable 3,618.22 35.72 5.65 5.90 61.98 3,727.47
Less: Allowance for expected credit losses 52.38
Total receivable 3,675.09
As at March 31, 2024
Particulars Less than | 6 months -1 12 years 23 years More than 3 years More than 3
6 months year years
Undisputed
— considered good 2,716.69 11.21 14.75 - - 2,742.65
- Which have significant increase in credit - - - 0.56 - 0.56
— considered doubtful - - - - 2.84 2.84
Disputed
— considered good - - - - 12.75 12.75
- Which have significant increase in credit - - - - 31.90 31.90
— considered doubtful - - - - 17.08 17.08
Total receivable 2,716.69 11.21 14.75 0.56 64.57 2,807.78
Less: Allowance for expected credit losses 52.38
Total receivable 2,755.40
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11 Cash and Cash Equivalents
Particulars As at As at
March 31,2025 March 31, 2024
(a) Cash on hand 20.37 14.50
(b) Balance with banks
- In current accounts 0.24 0.26
20.61 14.76
12 Other Balances with Banks
Particulars As at As at
March 31,2025 March 31, 2024
Earmarked balances with banks
- Deposits with original maturity of more than three months but less than twelve
months* 47.49 38.68
47.49 38.68
* Deposits are pledged with various Government authorities and others.
13 Other Current Financial Assets - (Current)
Particulars As at As at
March 31,2025 March 31, 2024
(Unsecured, considered good at amortised cost unless otherwise stated)
Interest Accrued on deposits 7.79 4.23
Advance to employees 15.93 20.54
Advance to others - -
Export incentives receivables 67.22 49.37
Other 14.60 28.98
105.54 103.12
Advance to Others with significant increase in credit risk 3.00 3.00
Less: Allowance for expected credit losses 3.00 3.00
105.54 103.12
14 Current Tax Assets (Net)
Particulars As at As at
March 31,2025 March 31, 2024
Advance tax (net of tax provisions) 67.94 73.11
67.94 73.11
15 Other Assets - (Current)
Particulars As at As at
March 31,2025 March 31, 2024
Prepaid Expenses 21.46 13.15
Advances to Suppliers 132.72 62.18
154.18 75.33
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16 EQUITY SHARE CAPITAL
As at As at
March 31,2025 March 31, 2024
A. Authorised:
(a) 7,73,31,680 (Previous Year 7,73,31,680) Equity Shares of % 1 each 773.32 773.32
(b) 65,18,320 (Previous Year 65,18,320) Compulsory Convertible Preference Shares of X 1 65.18 65.18
each
(c) 80,00,000 (Previous Year 80,00,000) 0.1% Redeemable Non-Convertible Cumulative 800.00 800.00
Preference Shares of ¥ 10 each
1,638.50 1,638.50
B. Issued and Subscribed:
(a) 473,12,741 (Previous Year 473,12,741) Equity Shares of X 1 each (fully paid up) 473.13 473.13
(b) 80,00,000 (Previous year 80,00,000) 0.1% Redeemable Non-Convertible Cumulative 800.00 800.00
Preference Shares of ¥ 10 each
1,273.13 1,273.13
C. Paid-up:
(a) 473,12,741 (Previous Year 473,12,741) Equity Shares of X 1 each (fully paid up) 473.13 473.13
473.13 473.13
D. Rights, Preferences and Restrictions :
(a) Equity shares
The Company has only one class of equity share having a par value of ¥ 1 each (Previous year % 1 each). Each shareholder is
eligible for one vote for every share held and is entitled to dividend declared from time to time. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts, in proportion to their shareholding.
(b) Redeemable non-convertible cumulative preference shares
Each preference share holder is eligible for dividend, in case dividend is declared by the company on other class of shares.
Preference shares shall rank senior to all present and future preference shares and/or equity shares issued by the Company.
40,00,000 preference shares shall be redeemed at the option of the Company, at any time within a period not exceeding ten years
from the date of allotment on May 17, 2016 and balance 40,00,000 preference shares shall be redeemed not exceeding ten years
from the date of allotment on October 07, 2019.
(¢) InFY 2019-20, the Company has issued 40,00,000, 0.1% redeemable non-convertible cumulative preference shares of X 10 each

fully paid up upon conversion of loan.

In FY 2020-21, the Company has converted 9,58,790 compulsory convertible preference shares into 9,58,790 equity share. After
conversion, each holder of equity shares have the same rights as defined in (a) above.
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16 Equity share capital
E. Reconciliation of number of shares outstanding and the amount of share capital
(a) Equity Shares
. As at March 31, 2025 As at March 31, 2024
Particulars
Number of shares Amount Number of shares Amount
Shares outstanding at the beginning of the year 4,73,12,741 473.13 4,73,12,741 473.13
Shares issued during the year - - - -
Shares outstanding at the end of the year 4,73,12,741 473.13 4,73,12,741 473.13
(b) 0.1% Redeemable Non-Convertible Cumulative Preference Shares
. As at March 31, 2025 As at March 31, 2024
Particulars
Number of shares Amount Number of shares Amount
Shares outstanding at the beginning of the year 80,00,000 800.00 80,00,000 800.00
Shares issued during the year - - - -
Shares outstanding at the end of the year 80,00,000 800.00 80,00,000 800.00
F. Details of the Shares held by each shareholder holding more than 5% shares
(a) Equity Shares
As at March 31, 2025 As at March 31, 2024
Particulars N o .
Number of shares Amount umber of shares % of holding
1. Mr. Sameer Goel 3,54,55,776 74.94% 3,01,37,381 63.70%
2. Mrs. Deepa Goel - - 53,18,395 11.24%
Total 3,54,55,776 74.94% 3,54,55,776 74.94%

(b) Redeemable Non-Convertible Cumulative Preference Shares

As at March 31, 2025 As at March 31, 2024
Particulars . :
Number of shares % of holding Number of shares % of holding
1. Enkay Foam Private Limited 80,00,000 100% 80,00,000 100.00%
Total 80,00,000 100% 80,00,000 100.00%

(c) Details of the Promoters Equity Shareholding (Equity Shares)

As at March 31, 2025 As at March 31, 2024

Particul o i °

articulars Number of % of Shares % Change during Number of % of Shares /.0 Change

shares the year shares during the year
Mr. Sameer Goel 3,54,55,776 74.94% 17.65% 3,01,37,381 63.70% -
Mrs. Santosh Goel 32 - - 32 - -
Mrs. Vandana Goel 16 - - 16 - -
Mr. Vipul Goel 16 - - 16 - -
Mrs. Deepa Goel 0 - -100% 53,18,395 11.24% -
Total 3,54,55,840 74.94% - 3,54,55,840 74.94% -
17 OTHER EQUITY
As at As at

Particulars March 31,2025 March 31,2024

a) Security premium

Balance as at the beginning of the year 608.52 608.52
Changes during the year - -
Balance as at the end of the year 608.52 608.52

b) Retained earnings

Balance as at the beginning of the year (1,048.55) (535.37)
Profit for the year 961.24 (530.87)
Other comprehensive income /(loss) for the year * 2.27 17.69
Previous Year Adjustment

Balance as at the end of the year (85.04) (1,048.55)
Total other equity 523.48 (440.03)

* Includes Re-measurement gain/(loss) on defined benefit plans amounting to X 2.27 Lakhs [Previous year % 17.69 Lakhs]
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18 Non-Current Borrowings
Particulars As at As at As at As at

March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024
Non Current Maturities Current Maturities

(a) Secured

(i) Term loan from banks 162.99 364.30 201.24 188.90

(i) Car loans from a banks 149.90 79.48 54.58 31.17

(b) Unsecured
(i) Loans from Companies 242.86 1,224.86 - -
(i) Loans from Director 481.26 472.34 - -
1,037.01 2,140.98 255.82 220.07
Less : Current maturities of long term loans from banks (Note 22) 255.82 220.07
(Total i+ii) 1,037.01 2,140.98 - -

A. Secured Loans

a. Term loan of ¥ Lakhs X 119.55 (Previous year X 198.49 Lakhs) availed from HDFC Bank Limited which is repayble in 56 monthly
installments begining from January, 2022 at interest rate @ 9.25% per annum.

b. Term Loan of X 244.68 Lakhs (Previous year X 320.60) availed from HDFC Bank Limited which is repayable in 65 monthly
installments begining from August, 2022 at interest rate @ 9.22% per annum.

c¢. Term loans from HDFC Bank Limited are secured by equitable mortgage over the lands ("immovable properties") situated at Bhondsi
Village, District- Gurugram, Haryana., and first charge over the entire plant and equipment of the Company and also by way of
personal guarantee of Managing Director.

d. Car loans from HDFC bank Limited are secured by hypothecation of cars purchased there under and carries interest rate of ranging
7.00% to 8.30% (previous year 7.70% to 8.30%) per annum which are repayable in 60 monthly instalments beginning from date of
respective loan.

B. Unsecured Loans

i. Loans from compaines carries interest rate 8% to 9.50% per annum (Previous Year : 8% to 9.5% per annum) per annum. Principle
repayment schedule has been extended to March 2026 during the previous year.

ii. Loan from directors carries interest at 6% per annum (Previous Year : 6% per annum). Principle repayment schedule has been
extended to March 2026 during the previous year.

19 Other Financial Liabilities
Particulars As at As at

March 31, 2025 March 31, 2024
80,00,000 (Previous Year 80,00,000) 0.1% Redeemable non-convertible cumulative
632.97 580.71
preference shares of Rs. 10 each $
632.97 580.71
$ Also Refer Note 16-D(b)
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20 Long Term Provisions
Particulars As at As at
March 31, 2025 March 31, 2024
Provision for Employee Benefits
- Gratuity (Refer Note 38) 141.53 126.81
- Leave Encashment 18.14 18.09
159.67 144.90
21 Other Non-Current Liabilities
Particulars As at As at
March 31, 2025 March 31, 2024
Deferred Revenue
- Arising on fair valuation of interest free borrowings and preference shares 84.81 134.75
84.81 134.75
22 Borrowiggs - (Current)
Particulars As at As at
March 31, 2025 March 31, 2024
Secured
Cash Credit Facility from a bank 1,963.80 1,979.08
Current Maturities of Long Term Loans from Banks
a) from Bank 255.82 220.07
2,219.62 2,199.15

(ii)

Above loans are secured by way of equitable mortgage over the lands ("immovable properties") situated at Bhondsi Village, District-
Gurugram, Haryana and interests therein, first charge over the current and future inventories, book debts of the company. and also by

way of personal guarantee of Managing Director.

The Company has submitted its quarterly returns and statements online via the Banker's portal. However, it has not been able to
extract the corresponding correspondence for these submissions. As a result, the necessary disclosures related to the variance between

the quarterly returns/statements submitted and the books of accounts could not be provided.
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23 Trade Payables
Particulars As at As at
March 31, 2025 March 31, 2024
(a) Total Outstanding due to Micro and Small Enterprises 4.73 4.95
(b) Total Oustanding due to other than Micro and Small Enterprises 5,044.16 3,993.87
5,048.89 3,998.82
(i) Based on the information available as identified by the management there are certain vendors who have confirmed that they are
covered under the Micro, Small and Medium Enterprises Development Act, 2006. Disclosures relating to dues of Micro and Small
enterprises under section 22 of ‘The Micro, Small and Medium Enterprises Development Act, 2006, are given below:
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year
- Principal amount due to micro and small enterprises - 0.23
- Interest due on above - -
The amount of interest paid by the buyer under MSMED Act 2006 along with the amounts - -
of the payment made to the supplier beyond the appointed day during each accounting year;
The amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the
interest specified under the MSMED Act 2006. - -
The amount of interest accrued and remaining unpaid at the end of accounting year; and 473 473
The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small enterprise, for
the purpose of disallowance as a deductible expenditure under section 23.
(ii) For details of payables from related parties, refer note no. 40
(iv) Trade Payable ageing
As at March 31, 2025
Outstanding for following periods from transaction date
Particulars Total
Less than 1 1-2 years 2-3 years More than 3 years o
year
Trade payable
(i) MSME - 4.73 - - 4.73
(ii) Others 4,974.19 49.96 12.38 7.63 5,044.16
(iif) Disputed dues - MSME - - - - -
(iv) Disputed dues - Others - - - - -
Total Payable 4,974.19 54.69 12.38 7.63 5,048.89
As at March 31, 2024
Outstanding for following periods from transaction date
Particulars Total
Less than 1 1-2 years 2-3 years More than 3 years o
year
Trade payable
(i) MSME - 4.95 - - 4.95
(ii) Others 3,547.24 423.05 17.82 5.76 3,993.87
(iif) Disputed dues - MSME - - - - -
(iv) Disputed dues - Others - - - - -
Total Payable 3,547.24 428.00 17.82 5.76 3,998.82
(v) The Company considers its maximum exposure to liquidity risk with respect to vendors as at March 31, 2025 to be X 5,048.89 Lakhs

(Previous Year X 3998.82 Lakhs).
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24 Other Financial Liabilities
Particulars As at As at
March 31, 2025 March 31, 2024
Interest accrued on borrowings 306.21 421.72
Employee emoluments 184.35 84.91
490.56 506.63
25 Other Current Liabilities
Particulars As at As at
March 31, 2025 March 31, 2024
Contract Liablities : Advances from customers 329.32 100.30
Statutory Dues 13.70 66.24
Payable to Employees 2.09
Deferred Revenue
- Arising on fair valuation of interest free borrowings and preference shares 49.93 49.99
Others 0.04 7.86
395.08 224.39
26 Short Term - Provisions
Particulars As at As at
March 31, 2025 March 31, 2024
Provision for Employee Benefits
- Gratuity (Refer Note 38) 8.41 1.54
- Leave Encashment 1.32 1.11
9.73 2.65
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27 Revenue from Operations
For the year
Particulars For the year ended ended
March 31, 2025 March 31, 2024
Sale of Goods
Active Pharmaceutical Ingredients (API) 11,844.37 10,434.40
Other Operating Income
Export incentives 47.71 53.25
11,892.08 10,487.65

The Company is primarily in the business of sale of Pharamaceutical products i.e. APIs. All sales are made at a point in time and
revenue recognised upon satisfaction of the performance obligations which is typically upon dispatch/ delivery. The Company
evaluates credit limits for the trade receivables on case to case basis and does not allow significant credit period resulting in no

significant financing component.
27.1 For disclosures required under Ind AS 115, Refer note 48

28 Other Income

For the year
Particulars For the year ended ended
March 31, 2025 March 31, 2024
Interest income 2.18 3.25
Deferred revenue income 50.00 50.00
Commision received - 73.83
Net Gain on Foreign Currency Transactions(Realised/Unrealised) 58.94 -
Gain on sale of Investments in mutual funds - 0.02
Unspent liabilities written back - 3.91
Interest on Income Tax Refund - 0.45
Liabilities no longer required written back - 32.27
Miscellaneous income 20.91 0.45
132.03 164.18
29 Cost of Materials Consumed
For the year
Particulars For the year ended ended
March 31, 2025 March 31, 2024
Chemicals and packing materials 7,455.02 6,735.80
7,455.02 6,735.80

30 Changes in Inventories of Finished Goods and Work-in-Progress

For the year

Particulars For the year ended ended
March 31, 2025 March 31, 2024
Closing Inventory
Work-in-progress 1,260.07 1,316.02
Finished goods 1,031.91 607.73
Total (A) 2,291.98 1,923.75
Opening Inventory
Work-in-progress 1,316.02 1,201.08
Finished goods 607.73 1,512.40
Total (B) 1,923.75 2,713.48
Decrease / (Increase) in Inventories (B-A) (368.23) 789.73

31 Employee Benefit Expenses

For the year ended

For the year

Particulars ended
March 31, 2025 March 31, 2024
Salaries, wages and bonus etc. 1,240.99 1,381.62
Gratuity expense 34.16 32.79
Contribution to provident and other funds 53.53 59.52
Staff welfare expenses 39.21 41.32
1,367.89 1,515.25
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(X Lakhs)

Particulars

For the year ended

For the year ended

March 31, 2025 March 31, 2024
Interest on borrowings 349.32 444.38
Interest on Lease obligations 3.98 0.26
Unwinding charges on preference shares and interest free borrowings 52.26 47.95
Other borrowing costs 50.14 12.39
455.70 504.98

Depreciation and Amortization Expense

Particulars

For the year ended

For the year ended

March 31, 2025 March 31, 2024
Depreciation of property, plant and equipment 321.43 323.49
Depreciation on right of use assets 14.61 0.87
Amortisation of intangible assets 1.85 4.87
337.89 329.23

Other Expenses

For the year ended

For the year ended

Particulars March 31, 2025 March 31, 2024
Consumption of stores and spares 25.88 46.91
Job charges - 20.06
Power and fuel 565.63 525.05
Insurance 13.30 34.49
Laboratory and testing 49.84 65.52
Rent 34.49 37.51
Rates and taxes 16.41 1.84
Repair and Maintenance

Machinery 41.81 58.42

Repair and Maintenance Others 93.16 67.69
Travelling and conveyance 106.60 147.03
Legal and professional 141.60 143.28
Advertisement and business promotion 96.19 124.31
Sales commission 66.37 68.02
Auditor's remuneration #

As auditors 4.80

For limited review 9.00 2.16

For Tax audit 2.00 1.20

Certification & Other

Reimbursement of expenses 0.16
Net Loss on Foreign Currency Transactions and Translations - 7.49
CSR expenditure - -
Administrative & office Expenses 33.39 35.40
Telephone & Internet Expense 4.13 3.63
Security and Housekeeping Expense 43.84 21.79
Freight and forwarding charges 49.84 30.60
Miscellaneous 18.94 47.85

1,412.42 1,495.21

Expenses has been reclassified to provide better and fair presentation of financials.

Exceptional item

During previous year, there are no Exceptional items which are required to be reported.
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37

Note:

(R in Lakhs except EPS)
Earnings per share

Particulars As at As at

March 31, 2025 March 31, 2024
Basic earning per share
Profit/ (Loss) for the year £ 961.24 (530.87)
Add: preference share dividend / interest % - -
Less: deferred revenue expenditure R - -
Profit attributable to equity shareholders 3 961.24 (530.87)
Nominal value of equity shares R 1.00 1.00
No of shares at the beginning of the year Numbers 4,73,12,741 4,73,12,741
Add: Issued during the year Numbers - -
No of shares at the end of the year Numbers 4,73,12,741 4,73,12,741
Weighted average number of equity shares * Numbers 4,73,12,741 4,73,12,741
Basic earnings per share of T 1 each 4 2.03 (1.12)
Diluted earning per share
Weighted average number of equity shares Numbers 4,73,12,741 4,73,12,741
Total weighted average number of equity shares 4,73,12,741 4,73,12,741
Profit/ (Loss) attributable to equity shareholders 961.24 (530.87)
Weighted average number of equity shares * Numbers 4,73,12,741 4,73,12,741
Diluted earnings per share of T 1 each i 2.03 (1.12)

*There have been no transactions involving Equity shares or Potential Equity shares between the reporting date and the date of
approval of these financial statements that would have an impact on the outstanding weighted average number of equity shares as
at the year end.

Contingent Liabilities, Contingent Assets and Capital Commitments (as identified by the Company)

As at As at

Particulars March 31, 2025 March 31, 2024

Contingent liabilities (not provided for) in respect of:

Claim against the Company not acknowledged as debts

- Demand raised by VAT department for various matters Order dated 05.10.2017

passed by the Excise and Taxation Officer-cum-Officer Incharge, Information

Collection Centre, Jharmari, District S.A.S. Nagar, Mohali, imposing a penalty of 11.67 11.67
%11.67 Lakhs purportedly under clause (c) of sub-section (7) of Section 51 of the

Punjab Value Added Tax Act, 2005.

Total 11.67 11.67

The Company does not expect the outcome of these proceeding to have a materially adverse effect on its financial position. The
Company does not expects any payment in respect of the above contingent liabilities.

Capital Commitments

As at As at

Particulars March 31, 2025 March 31, 2024

Estimated amont of Contracts remaining to be executed on Capital Account 4341 313

Total 43.41 31.23
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38
A.

(1)

(ii)

(X Lakhs)
Employee benefits
Defined Contribution Plans
Provident and other Funds : During the year, the Company has recognised Z 53.53 Lakhs (previous year % 59.52 Lakhs) as
contribution to Employee Provident and other Funds in the Statment of Profit and Loss.

Defined Benefit Plans - Gratuity

Each employee rendering continuous service of 5 years or more is entitled to receive gratuity amount equal to 15 days of the
monthly emoluments for every completed year of service subject to maximum of ¥ 20 Lakhs at the time of separation from the
company.

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were
carried out as at March 31, 2025. The present value of the defined benefit obligation and the related current service cost and
past service cost, were measured using the Projected Unit Credit Method.

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and
the funded status and amounts recognised in the balance sheet for defined benefit plans:

31-03-2025 31-03-2024

Reconciliation of fair value of plan assets and defined benefit obligation:
Fair value of plan assets - -
Defined benefit obligation 149.95 128.35

Net assets / (liability) recognised in the Balance Sheet at year end (149.95) (128.35)

Changes in the present value of the defined benefit obligation are, as follows:

Defined benefit obligation at beginning of the year 128.35 126.80
Current service cost 27.94 23.28
Interest expense 9.27 9.51
Benefits paid (12.58) (7.61)
Actuarial (gain)/ loss arising on obligations due to change in demographic assumptions -
Actuarial (gain)/ loss arising on obligations due to change in financial assumptions 3.15 3.29
Actuarial (gain)/ loss arising on obligations due to change in experience adjustments (6.19) (26.93)
Defined benefit obligation at year end 149.95 128.35

(iii) Amount recognised in Statement of Profit and Loss:

Current service cost 27.94 23.28
Net interest expense 9.27 9.51
Amount recognised in Statement of Profit and Loss 37.21 32.79

(iv) Amount recognised in Other Comprehensive Income:

™)

Actuarial (gain)/ loss on obligations (3.04) (23.64)
Return on plan assets (excluding amounts included in net interest expense) - -
Amount recognised in Other Comprehensive Income (3.04) (23.64)

The Company has no plan assets.

(vi) The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

Discount rate (in %) 6.99% 7.22%
Salary Escalation (in %) 8.00% 8.00%
Expected average working lives of employees (in years) 58 58

Expected average remaining working lives of employees (in years) 22.25 21.00
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38 Employee benefits
(vi)) A quantitative sensitivity analysis for significant assumption are given as below :
As at As at
March 31, 2025 March 31, 2024
Sensitivity Level +0.5% - 0.5% +0.5% - 0.5%
Effect of change in discount rate (1.39) 1.56 (6.12) 6.69
Effect of change in salary escalation 1.52 (1.39) 6.61 (6.11)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit
obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

Sensitivities due to mortality and withdrawals are insignificant, hence ignored. Sensitivities as to rate of inflation, rate of
increase of pensions in payment, rate of increase of pensions before retirement and life expectancy are not applicable being a
lump sum benefit on retirement.

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an
approximation of the sensitivity of the assumptions shown.

(viii) Maturity profile of defined benefit obligation :

(ix)
x)

39
(a)

(b)

31-03-2025 31-03-2024
Within next twelve months 1.32 1.53
Between one to five years 1.99 20.97
Beyond five years 16.15 105.85
Weighted average duration (in years) 17.10 16.41

Description of Risk Exposures:

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such the Company is exposed
to various risks as follow -

A) Salary Increases- Higher than expected increase in salary will increase the defined benefit obligation.

B) Discount Rate — Reduction in discount rate in subsequent valuations can increase the plan’s liability.

C) Mortality & disability — Actual deaths & disability cases proving lower or higher than assumption in the valuation

can impact the liabilities.

D) Withdrawals — Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at
subsequent valuations can impact Plan’s liability.

Segment Reporting

According to Ind AS 108, identification of operating segments is based on Chief Operating Decision Maker (CODM) approach
for making decisions about allocating resources to the segment and assessing its performance. The business activity of the
company falls within one broad business segment viz. “Pharmaceuticals” and substantially sale of the product is within the
country. Hence, the disclosure requirement of Ind AS 108 of ‘Segment Reporting’ is not considered applicable. The secondary
segment is geographical, information related to which is given as under:

As at March 31, 2025 As at March 31, 2024
Within India Outside India Total Within India Outside India Total
Sales (gross) 9,679.15 2,165.22  11,844.37 7,771.62 2,662.78 10,434.40
Trade Receivables (gross) 3,107.57 619.90 3,727.47 2,187.88 619.90 2,807.78

The Company has common assets for producing goods for domestic market and overseas market.

The Company has one customer (previous year one customer) whose revenue was greater than 10% revneue of the Company’s
total revenue.
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ii)

a)

b)

)

d)

€)

g)

(X Lakhs)
Related Parties
Related parties and their relationships (as identified by the management)
Key Managerial Personnel (KMP) and their relatives
Name Relationship
Mr. Sameer Goel Managing Director
Mr. Vipul Goel Director
Mr. Jagdeep Dhawan Independent Director
Mrs. Richa Gupta Independent Director
Mrs. Vandana Goel Wife of Managing Director
Mr. Amav Goyal Son of Managing Director
Mrs. Santosh Goel Mother of Managing Director
Mrs. Pallavi Garg Company Secretary (w.e.f. 11.11.2024)

Entity in which KMP and their relatives has significant influence (where transactions have taken place)
Biotavia Labs Private Limited
S G Bullion Impex Private Limited

Transactions with the above in the ordinary course of business

For the year ended For the year ended

Particulars March 31, 2025 March 31, 2024

Remuneration to Key Managerial Personnel $

- Short Term Employee Benefits 85.06 78.11
- Defined Contribution Plan 0.35 0.43
Excludes provision in respect of gratuity, leave encashment etc. as the same is determined on an acturial basis for the
company as a whole.

Purchase of goods

Biotavia Labs Private Limited 108.00 60.91
Actaviaa Labs Private Limited 84.29 85.10
Sale of goods

Biotavia Labs Pvt Ltd. 114.23 1,026.19
Interest Paid/credited

Mr. Sameer Goel 25.80 29.22
S G Bullion Impex Pvt Ltd. 30.52 53.55
Biotavia Labs Pvt Ltd. 14.41 55.74
Loan received

Mr. Sameer Goel 321.36 10.00
Biotavia Labs Private Limited 85.00 375.00
S G Bullion Impex Pvt Ltd. 9.00 -
Loan repaid

Mr. Sameer Goel 303.62 96.21
Biotavia Labs Private Limited 77.00 895.14
S G Bullion Impex Pvt Ltd. 739.00 -

Also refer note refer note 22 for gurantee related transactions
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Related Parties
Balances Outstanding

As at As at

Particulars March 31, 2025 March 31, 2024

Mr. Sameer Goel

- Unsecured loan payable 464.27 472.34
- Interest Payable 25.80 89.96
- Salary payable 3.25 1.67
Mrs. Pallavi Garg

- Salary payable 0.38 -
Mr. Rakesh Chetani

- Salary payable 1.98 2.09
Biotavia Labs Private Limited

- Vendor Payable - 33.31
- Unsecured loan payable 142.86 134.86
- Vendor Receivable 12.45 -

- Interest Payable - -
Actaviaa Biotech Private Limited

- Vendor Payable - 100.41
- Advance to Vendor 0.09 -

S G Bullion Impex Private Limited

- Unsecured loan payable - 730.00
- Interest Payable - 115.96

Above amounts are excluding GST unless otherwise stated.
Terms and conditions related to Outstanding balances :
- All outstanding payables are unsecured and payable in cash.
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(a)

(b)
(@)

(i)

B)

(X Lakhs)

Financial Instruments

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial
instruments, other than those with carrying amounts that are reasonable approximations of fair values:

As at As at
March 31, 2025 March 31, 2024
Carrying Value Fair Value Carrying Value Fair Value

Measured at fair value through Profit and Loss
Financial assets
Investments - Current - - - -
Measured at amortized cost
Financial assets
Other financial Assets

- Non Current 40.88 40.88 26.32 26.32

- Current 105.54 105.54 103.12 103.12
Trade receivables 3675.09 3,675.09 2,755.40 2,755.40
Cash and cash equivalents 20.61 20.61 14.76 14.76
Other Bank balances 47.49 47.49 38.68 38.68

3,889.61 3,889.61 2,938.28 2,938.28

Financial liabilities
Borrowings

- Non Current 1,037.01 1,037.01 2,140.98 2,140.98

- Current 2,219.62 2,219.62 2,199.15 2,199.15
Trade payables 5,048.89 5,048.89 3,998.82 3,998.82
Other financial Liabilities -

- Non Current 632.97 632.97 580.71 580.71

- Current 490.56 490.56 506.63 506.63
Total 9,429.05 9,429.05 9,426.29 9,426.29

The management assessed that cash and cash equivalents, other bank balances, trade and other receivables and trade and
other payables approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale.

Fair value hierarchy

The fair value of financial instruments as referred to in note (A) above has been classified into three categories depending on
the inputs used in the valuation technique. The hierarchy gives the highest priority to quoted prices in active markets for
identical assets or liabilities [Level 1] measurements] and lowest priority to unobservable inputs [Level 3 measurements].

The categories used are as follows:-
Level 1: Quoted prices for identical instruments in an active market;

Level 2: Directly (i.e. as prices) or indirectly (i.e. derived from prices) observable market inputs, other than Level 1 inputs;
and

Level 3: Inputs which are not based on observable market data (unobservable inputs). Fair values are determined in whole or
in part using a net asset value or valuation model based on assumptions that are neither supported by prices from observable
current market transactions in the same instrument nor are they based on available market data.
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Financial assets and liabilities measured at fair value - recurring fair value measurements

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are:
(a) recognised and measured at fair value and

(b) measured at amortised cost.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its
financial instruments into the three levels prescribed under the accounting standard. An explanation of each level follows
underneath the table.

(i) Financial Instruments measured at FVTPL -

As at March 31, 2025 Level 1 Level 2 Level 3 Total
Assets at fair value

- Investment - - - -
As at March 31, 2024 Level 1 Level 2 Level 3 Total

Assets at fair value
- Investment in Equity Shares - - - -
- Investment in Mutual Funds - - - -

(ii) Financial Instruments measured at amortised cost

As at March 31, 2025 Level 1 Level 2 Level 3 Total
- Preference shares - - 632.97 632.97
As at March 31, 2024 Level 1 Level 2 Level 3 Total
- Preference shares - - 580.71 580.71

Valuation process and technique used to determine fair value
The fair value of investments in quoted equity shares and mutual funds are based on the current bid price of respective
investment as at the balance sheet date.

In case of preference shares, the Company has used valuation report of external valuer. Valuation was derived using
discounted cash flow method which was based on present value of the expected future economic benefit.

Fair value measurements using significant unobservable inputs (level 3)
Fair value of instruments measured at amortised cost for which fair value is disclosed is as follows, these fair values are

Type of Financial Fair Value as at Discounting Significant e
unobservable Sensitivity
Instruments Rate .
March 31,2025 | March 31, 2024 inputs
Preference shares 632.97 580.71 9% (previous year| Risk-adjusted |Change of (+) 50/(-) 50

9%)| discountrate |basis points - Fair value
would change by (-

)7.50/(+)7.67 Lakhs
(Previous year: (-
)9.50/(+)9.74 Lakhs)
respectively




KIMIA BIOSCIENCES LIMITED

A Notes to Financial Statements for the Year Ended March 31, 2025
(X Lakhs)
42 Financial risk management objectives and policies

Risk Management Framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The board of
directors has established the processes to ensure that executive management controls risks through the mechanism of property defined framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed by the board annually to reflect changes in market
conditions and the Company’s activities. The Company, through its training and management standards and procedures, aims to maintain a disciplined and
constructive control environment in which all employees understand their roles and obligations.

The Company's Audit Committee oversees compliance with the Company’s risk management policies and procedures, and reviews the adequacy of the risk
management framework in relation to the risks faced by the Company. The Audit Committee is assisted in its oversight role by Internal Audit. Internal Audit
undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are reported to the Audit Committee.

The Company has exposure to the following risks arising from financial instruments:
- Credit risk;

- Liquidity risk; and

- Market risk

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company’s receivables from customers and investments in debt securities. The carrying amount of financial assets represents the
maximum credit exposure. The Company monitor credit risk very closely in domestic market. The Management impact analysis shows credit risk and impact
assessment as low.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the
factors that may influence the credit risk of its customer base, including the default risk of the industry and country in which customers operate.

The Management has established a credit policy under which each new customer is analysed individually for creditworthiness before the Company’s standard
payment and delivery terms and conditions are offered. The Company’s review includes market check, industry feedback, past financials and external ratings,
if they are available. Sale limits are established for each customer and reviewed periodically.

The Company establishes an allowance for impairment that represents its expected credit losses in respect of trade and other receivables. The management
uses a simplified approach for the purpose of computation of expected credit loss for trade receivables.

In monitoring customer credit risk, customers are reviewed according to their credit characteristics, including whether they are an individual or a legal entity,
their geographic location, industry and existence of previous financial difficulties. The ageing analysis of the trade receivables has been considered from the
date the invoice:

Outstanding for following periods from transaction date
Trade Receivables
Less than 6 6 months -1 year | More than 1 Year Total
months
As at March 31, 2025 3,618.22 35.72 73.53 3,727.47
As at March 31, 2024 2,716.69 11.21 79.88 2,807.78

The movement in the allowance for impairement in respect of trade and other receivables during the year was as follows:

Particulars As at As at
March 31, 2025 | March 31, 2024

Balance at the beginning 52.38 52.38

Impairement loss recognised - -

Amount written off during the year

Balance at the end 52.38 52.38

During the year, the Company has made write-offs T NIL (Previous year X NIL Lakhs ) of trade receivables, it does not expect to receive future cash flows or
recoveries from collection of cash flows previously written off. The Company management also pursue all legal option for recovery of dues wherever
necessary based on its internal assessment.
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Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to
meet its liabilities when they are fallen due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of
committed credit facilities to meet obligations when due and to close out market positions. Due to the dynamic nature of the underlying businesses, Company
treasury maintains flexibility in funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the Company’s liquidity position (comprising the undrawn borrowing facilities) and cash and cash equivalents on
the basis of expected future cash flows. This is generally carried out in accordance with practice and limits set by the Company. These limits vary by location
to take into account requirement, future cash flow and the liquidity in which the entity operates. In addition, the Company’s liquidity management strategy
involves projecting cash flows in major currencies and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios
against internal and external regulatory requirements and maintaining debt financing plans.

Financing Arrangement
The cash credit facilities may be drawn at any time and may be terminated by the bank without notice. Subject to the continuance of satisfactory credit ratings,
the bank loan facilities may be drawn at any time in Indian rupee and have an average maturity within a year.

Maturity profile of Financial Liabilities
The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

<1 year 1-3 years 3-5 years > 5 years Total
Year ended March 31, 2025
Borrowings 2,219.62 977.22 59.79 - 3,256.63
Trade payables 5,048.89 - - - 5,048.89
Lease Liabilities 18.62 27.59 - - 46.21
Other financial liabilities 490.56 632.97 - - 1,123.53
7,777.68 1,637.78 59.79 - 9,475.26
Year ended March 31, 2024
Borrowings 2,199.15 2,054.47 86.51 - 4,340.13
Trade payables 3,998.82 - - - 3,998.82
Lease Liabilities 12.13 23.25 35.38
Other financial liabilities 506.63 400.00 400.00 1,306.63
6,716.73 2,477.72 86.51 400.00 9,680.96

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: currency risk, interest rate risk and other price risk, such as commodity price risk and equity price risk. Financial instruments
affected by market risk include trade payables, trade receivables, borrowings, etc.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating interest rates.

The Company is exposed to interest rate risk because Company borrows funds at both floating interest rates. These exposures are reviewed by appropriate
levels of management. The Company regularly monitors the market rate of interest to mitigate the risk exposure. The following table demonstrates the
sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected. With all other variables held constant, the
Company’s profit before tax is affected through the impact on floating rate borrowings, as follows.

As at March 31, 2025 As at March 31, 2024
Increase / Decrease Effect on Effect on Increase / Effect on profit  Effect on equity
in basis point profit before equity after tax Decrease in basis before tax after tax
tax point
Borrowings from banks and others +0.50% (11.91) 8.91) +0.50% (12.86) 9.63)
Borrowings from banks and others -0.50% 11.91 8.91 -0.50% 12.86 9.63

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company’s exposure to foriegn currency risk primerly related to raw purchase purchases. The Company’s exposure to the risk of changes in foreign exchange
rates relates primarily to the Company’s operating activities (when revenue or expense is denominated in a foreign currency).
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Exposure to Foreign Currency
The Company has not entered into derivative instruments to hedge their foreign currency contracts. Foreign currency exposure that are not hedged by a
derivative instrument as at Balance Sheet are as follows

As at March 31, 2025 As at March 31, 2024

Unhedged Exposure Currency Foreign Amount Foreign Amount

Currency Currency
Trade Receivables USD 0.11 9.10 3.29 270.60
Trade Payables USD (26.94) (2,305.91) (23.95) (2,011.61)
Total (26.83) (2,296.81) (20.66) (1,741.01)
Trade Receivables AED 0.09 2.20 1591 349.30
Total 0.09 2.20 1591 349.30
Trade Payables EURO 0.17 15.70 - -
Total 0.17 15.70 - -

Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities denominated in a currency that is not the Company’s
functional currency (). The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the USD and
small exposure in AED and EURO. The risk is measured through a forecast of highly probable foreign currency cash flows.

As at

. As at As at As at

Particulars Currency Mazroczh;l’ March 31,2024  March 31,2025 March 31, 2024
Profit and Loss Equity, after tax

USD sensitivity
INR/USD- increase by 10%* USD (229.68) (174.10) (171.87) (130.28)
INR/USD- decrease by 10%* USD 229.68 174.10 171.87 130.28
AED sensitivity
INR/AED- increase by 10%* AED 0.22 34.93 0.16 26.14
INR/AED- decrease by 10%* AED (0.22) (34.93) (0.16) (26.14)
EURO sensitivity
INR/EURO- increase by 10%* EURO 1.57 - 1.17 -
INR/EURO- decrease by 10%* EURO (1.57) - (1.17) -

*Holding all other variables constant

Commodity price risk

Commodity price risk for the Company is mainly related to fluctuations in chemical prices linked to various external factors, which can affect the production
cost of the Company. Since, the Production costs is one of the primary costs drivers, any adverse fluctuation in chemical prices can lead to drop in operating
margin. To manage this risk, the Company places orders, identifying new sources of supply etc. There are no derivatives available for requisite chemicals, in
the absence, has to be procured at spot prices. Additionally, processes and policies related to such risks are reviewed and controlled by senior management and
requirement are monitored by the procurement team.
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Capital Management

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The primary objective of the Company’s capital
management is to maximize the shareholder value. The Company’s primary objective when managing capital is to ensure that it
maintains an efficient capital structure and healthy capital ratios and safeguard the Company’s ability to continue as a going
concern in order to support its business and provide maximum returns for shareholders. The Company also proposes to maintain
an optimal capital structure to reduce the cost of capital. No changes were made in the objectives, policies or processes during the
year ended March 31, 2025 and March 31, 2024.

For the purpose of the Company’s capital management, capital includes issued capital, share premium and all other equity
reserves. Net debt includes, interest bearing loans and borrowings less cash and cash equivevelents. The Company monitors
capital using gearing ratio, which is net debt divided by total capital as under:

As at As at
March 31, 2025 March 31, 2024

Equity Share Capital 473.13 473.13
Other Equity 523.48 (440.03)
Shareholders' Fund 996.61 33.10
Non Current Borrowings 1,037.01 2,140.98
Redeemable Non-Convertible Cumulative Preference Shares 717.78 715.46
Current Borrowings 2,219.62 2,199.15
Total debts 3,974.41 5,055.59
Less:-Cash & Cash Equivalents 20.61 14.76
Net debts 3,953.80 5,040.83
Capital & Net Debts 4,950.41 5,073.93
Debt Equity Ratio 3.99 152.74
Capital Gearing Ratio 79.87% 99.35%
Tax expense

Reconciliation of effective tax

For the year ended For the year ended
March 31, 2025 March 31, 2024

Net profit/(loss) before tax 1,363.42 (718.37)
At India’s statutory income tax rate of 25.168% (Previous year:25.168 343.15 (180.80)
Tax effect of adjustments:

- Tax effect of allowable and disallowed income and expenses (4.65) (6.70)
Tax expense reported in the statement of profit and loss 338.50 (187.50)

Recognition of In house Reserch & Development Facility and Expenses incurred:

The Company has set up state of art Reserch & Development centre with the Registered Office Primises but in a separate building/unit at
Village: Bhondsi, Tehsil: Sohna, District : Gurgaon, Haryana for development of new Product/processes, improvement in existing product
process for cost reduction & to develop new APIs. The same set up was establised in 2014-15 at Bhiwadi and subsequently shifted in late
2016 to Gurgaon. The said Facility is duly recognised & approved by Department of Scientific and Industrial Research (DSIR) vide
Registration No. TU/IV-RD/4410/2018 dated 22/01/2019. The Company has maintained separate accounts for its R&D Facility and proper
record have been maintained as per the Income Tax Rules & as prescribed by DSIR in this regard.

Details of Capital and Revenue expenditure incurred during the year are given below and the same are grouped with respective heads of
accounts in Note 3 to 4 and Note 27 to 34 to financial statements.

a) Revenue Expenditure (as identified by the management)

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Chemicals & Consumables consumed 5.12 3548
Employee benefits expense 52.71 256.54
Administration expenses-allocated 134.00 133.15
Depreciation 70.83 76.68
Grand Total 262.66 501.85

b) Capital Expenditure (as identified by the management) 235.65 Nil
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©

(d)
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(X Lakhs)
Leases
As a Lessee
The Company recognizes the expenses of short-term leases on a straight-line basis over the lease term. During the year, expenses of X 0.00

Lakhs (previous year ¥ 37.51 Lakhs) related to short-term and low value leases were recognised.

There are no income from subleasing right-of-use assets nor any gains or losses from sales and leaseback for the year ended March 31,
2025 and March 31, 2024.

There are no variable lease payments for the year ended March 31, 2025 and March 31, 2024.

Total cash flow on right to use assets during the year: X 16.20 Lakhs (Previous year: 1.01)

Disclosure under Ind AS 115

Break-up of revenue from operations:

a) Disaggregation of revenue based on major products:

The Company presented disaggregated revenue based on the geographical location of the customers. Revenue is recognised for goods
transferred at a point of time. The Company believes that the revenue disaggregation best depicts point in time. The disaggregation of the
Company's revenue from contracts with customers is as under:

. For the year ended For the year ended
Particulars

March 31, 2025 March 31, 2024

Revenue from sale of products
- Within India 9,679.15 7,771.62
- Outside India 2,165.22 2,662.78
Revenue recognised in statement of profit and loss 11,844.37 10,434.40
b) Timing of revenue recognition:
Products transferred at a point in time 11,844.37 10,434.40

11,844.37 10,434.40

¢) Reconciliation of the amount of revenue recognised in the Statement of Profit and Loss with the contracted price:
Contract price

(i) Sales of products 11,844.37 10,434.40
Adjustments:

Less : Discount/rebate/ incentives - -
Revenue recognised in statement of profit and loss 11,844.37 10,434.40

d) Performance obligations

Sale of products - Revenue from sale of goods is recognised on transfer of goods for a price or all significant risks and rewards of
ownership to the buyer which is generally on dispatch of goods from the company in accordance with the terms of sale except where such
terms provide otherwise, whereas sales are recognised based on such terms. Gross sales are net of sales return.

Significant changes in the contract assets and the contract liabilities balances during the year are as follows:

Particulars As at As at

March 31, 2025 March 31, 2024
Trade Receivables (refer note 10) 3,727.47 2,807.78
Contract Assets - -
Contract liability
Advance received during the year not recognized as revenue (refer note 25) 329.32 100.30
Advances received from customers - Contract Liabilities
Particulars As at As at

March 31, 2025 March 31, 2024
Balance as at the beginning of the year 100.30 179.74
Amount received during the year 329.32 100.30
Performance obligations satisfied / written back (100.30) (179.74)
Balance as as at the end of the year 329.32 100.30

Contract liabilities include amount received from customers as per the terms of purchase/sales order to deliver goods. Once the goods are
completed and control is transferred to customers the same is adjusted accordingly.

Advance received from customers are on account of the upfront revenue received from customer for which performance obligation has not
yet been completed.
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Other Disclosures

Ratios and their Elements as per the requirements of Schedule 111 to Companies Act 2013

SN Particulars Numerator Denominator 2024-25 2023-24 % of Explanation for change
variance in the ratio by more than

25%
a Current ratio Current Assets Current Liabilities 0.92 0.88 4%
Debt-equity ratio Total Debt Shareholder’s Equity 3.27 131.12 -98% Due to Repayment of

Unsecured loans in
previous year

¢ Debt service coverage Earning for  Debt Debt service 68.97% 11.52% 499% Due to increase in earning
ratio Service
d Return on equity ratio  Net Profits after taxes Average Shareholder’s 186.70%  -183.25% 202% Due to Increase in Revenue
Equity and profit Margins
e Inventory turnover Sales Average inventory 3.62 2.64 37% Due to Increase in Sales
ratio
f Trade receivables Net Sales Average trade debtors 3.68 3.59 3%
turnover ratio
g Trade payables Net Purchases Average Trade 1.65 1.56 6%
turnover ratio Payables
h Net capital turnover Net Sales Working Capital (18.13) (12.99) 40% Due to Increase in working
ratio capital
i Net profit ratio Net Profits after taxes Net Sales 8.12% -5.09% 260% Due to Increase in Revenue
and profit Margins
j Return on capital Earning before Capital Employed 42.77% -4.88% 977% Due to Increase in Revenue
employed interest and taxes and profit Margins

k Return on investment Dividend or gain on Average investments - -
sale of investments

Details of Benami Property held:

The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding
any benami property.

Willful Defaulter:

The Company has not been declared as Willful Defaulter by any Bank or Financial Institution or other Lender.

Relationship with Struck off Companies :
The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560
of Companies Act, 1956 during the current and previous year.

Compliance with number of layers of companies:

The Company has no subsidiary therefore compliance u/s (87) of section 2 of the Act read with Companies (Restriction on number of
Layers) Rules, 2017 related to the number of layers is not applicable to the Company. Rules, 2017.

Utilisation of Borrowed funds and share premium:
During the financial year ended March 31, 2025 and March 31, 2024, other than the transactions undertaken in the normal course of
business and in accordance with extant regulatory guidelines as applicable.

No funds (which are material either individually or in the aggregate) have been advanced or loaned or invested during the year (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries”) during the year, with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate

No funds (which are material either individually or in the aggregate) have been received during the year by the Company from any
person or entity, including foreign entity (“Funding Parties”) during the year, with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.
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Undisclosed Income:
The Company does not have any transaction, not recorded in the books of accounts that has been surrendered or disclosed as income
during the year and in previous year in the tax assessments under the Income Tax Act, 1961 .

Details of Crypto Currency or Virtual Currency:

The Company have not traded or invested in crypto currency or virtual currency during the year ended March 31, 20245and March
Regisﬁ‘ation of charges or satisfaction with Registrar of Companies (ROC)

The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

Scheme of arrangement

The Company has not entered into any scheme of arrangement which has an accounting impact on current financial year.

Core Investment Company (CIC)

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India. Based on
the information and explanations provided by the management of the Company, the Group has no CICs as part of the Group.

Corporate Social Responsibility

For the year ended For the year ended

March 31, 2025 March 31, 2024
(i) Amount required to be spent by the company during the year - -
(i) Amount of expenditure incurred - -
(iii) Shortfall at the end of the year - -
(iv) Total of previous years shortfall - 7.86
(v) Reason of shortfall - NA

(vi) Nature of CSR activities - -
(vii) Details of related party transactions - -
(viii) Movement Provision made for contractual obligation - -

In the financial years 2021-22 and 2022-23, a provision for Corporate Social Responsibility (CSR) amounting to 30.97 lakh and
%6.89 lakh respectively was inadvertently created, despite the company incurring losses in both years and thus not being liable to
make such provisions under the applicable CSR regulations.

During the current financial year, a total amount of 37.86 lakh has been reversed and rectified in the books of accounts to correct the
earlier error. This adjustment ensures compliance with CSR requirements as per the Companies Act, 2013.

As per our report of even date attached

For Neeraj Arora and Associates For and on behalf of Board of Directors
Chartered Accountants

Firm Reg. No. 021309
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF KIMIA BIOSCIENCES LIMITED
Report on the Audit of Financial Statements

Opinion

We have audited the accompanying the financial statements of KIMIA BIOSCIENCES LIMITED (“the
Company”), which comprise the Balance Sheet as at 31 March, 2025, the Statement of Profit and Loss,
the Cash Flow Statement for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March, 2025, and its profit and its cash flows for the year
ended on that date.

Basis for Opinion

Our responsibility is to express an opinion on the financial statements based on our audit.

We have considered the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Other Matter

The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the management Discussion & Analysis, Board’s Report, Business
Responsibility and Sustainability report and Corporate Governance report, including Annexures, but does
not include the financial statements and our auditor’s report thereon.

Our Opinion on the financial statements does not cover the other information and we don’t express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information,
in doing so, consider whether the such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. Our
opinion is not modified in respect of this matter.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation the financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
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Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease the operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient und appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls;

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report;

e Evaluate the overall presentation, structure and content of the financial statements, including
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the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.
Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
(i) in planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.
We communicate with those charged with governance regarding among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless or
regulation precludes public disclosure about the matter or when, in extremely care circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing would reasonably be expected to outweigh the public interest benefits of
such communication

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give on “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. A. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books except for the matters stated in
the para 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules 2014;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act;

(e) On the basis of the written representations received from the directors as on March
31,2025 taken on record by the Board of Directors, none of the directors in disqualified as
on March 31, 2025 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) The modification relating to the maintenance of accounts and other matters connected
therewith are as stated in the paragraph 2A(b) above on reporting under Section 143(3)(b)
of the Act and paragraph 28(f) below on reporting under Rule 11(g) of the Companies (Audit
and Auditors) Rules 2014;

(g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B" to this report,
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B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

(a)

(b)

(c)

(d)

(e)

(f)

The Company has disclosed the impact of pending litigations on its financial position in
its financial statements-Refer Note 37 to the financial statements;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There was no amount which required to be transferred to the Investor Education and
Protection Fund by the Company.

(i) The management has represented that, to the best of its knowledge and belief as
disclosed in the Note 48(f)(i) to the financial statements, no funds have been advanced
closed or loaned or invested during the year (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities ("Intermediaries"), with the understanding,
whether recorded in writing or otherwise that the intermediaries shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(ii) The management has represented, that, to the best of its knowledge and belief, as
disclosed in the Note 48(f)(i) to the financial statements, no funds have been received
by the Company from any persons or entities, including foreign entities ("Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries, and

(iii) Based on such audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (d)(i) and (d)(ii) above contain any
material misstatement

The Company has not declared and paid any dividend during the year. Therefore,
provisions of section 123 of the Act is not applicable to the Company.

The Company has used accounting software (SAP) for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has been
operated throughout the year for all transactions recorded in SAP and the audit trail
feature has not been tampered with. However, the feature of recording audit trail (edit
log) has not been enabled for database level to log any direct data changes for the
accounting software used for maintaining the books of accounts in SAP.
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C. With respect to the matter to be included in the Auditor’s report under Section 197(16) of the
Act:

In our opinion, the Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the Act.

For Neeraj Arora & Associates
Chartered Accountants
(Firm’s Registration No. : 021309)

N E ERAJ Digitally signed

by NEERAJ

KUMAR «umar AroRA

Date: 2025.05.26

ARORA 141317 +0530
Signature
(Neeraj Arora)
(Partner)
(Membership No. 510750)
Place of Signature: Gurgaon
Date: 26.05.2025
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Annexure A to Independent Auditor's Report of even date to the members of Kimia Biosciences
Limited on the financial statements as of and for the year ended March 31, 2025 (Referred to in
paragraph 1 of our report on the other legal and regulatory requirements)

(i) a. (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant & equipment, however the same need to be updated;

(B) The Company has maintained proper records showing full particulars of intangible assets.

b. The Company has a regular programme of physical verification of its property, plant and equipment
by which all property, plant and equipment are verified once in every three years in phased manner,
which in our opinion, is at reasonable intervals having regard to the size of the Company and nature of
its property, plant and equipment. According to programme, property, plant and equipment were
physically verified in previous year.

c. Based on records examined by us, the title deeds of immovable properties (other than Immovable
properties where the Company is the lessee and the lease agreements are duly executed in favor of the
lessee) disclosed in the financial statements are held in the name of the Company.

d. On the basis of our examination of records of the Company, the Company has not revalued any of as
property, plant and equipment (including right of use assets) or intangible assets during the year.
Therefore, the provisions of clause 3(i)(d) of the Order are not applicable to the Company.

e. According to information and explanations given to us, no proceedings have been initiated or are
pending against the Company for holding any benami property under the Prohibition of Benami
Property Transactions Act, 1988 and rules made thereunder. Therefore, the provisions of clause 3(i)(e)
of the Order are not applicable to the Company.

(ii) a. According to the information and explanation given records examined by the us, the Inventories
have been physically verified by the management during the year and in our opinion coverage and
procedure of such verification by the management is appropriate having regard to the size of the
Company and nature of its business. No discrepancies of 10% or more in the aggregate for each class of
Inventory were noticed as compared to the book records.

b. According to the information and explanation given to us and records examined by us, the Company
has been sanctioned working capital limits in excess of 5 crore rupees in aggregate, from bank on the
basis of security current assets. As informed to us, the Company has submitted its quarterly returns and
statements online via the Banker's portal. However, it has not been able to extract the
corresponding correspondence for these submissions. As a result, the necessary disclosures related to
the variance between the quarterly returns/ statements submitted and the books of the accounts could
not be provided.

(iii) The Company has not made investments in, provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured to companies, firms, limited lability
partnership or any other parties during the year. Therefore, the provisions of clause 3(iii) of the Order
are not applicable to the Company.
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(iv) The Company has no transaction with respect to loan, investment, guarantee and security covered
under section 185 and 186 of the Companies Act, 2013 during the year. Therefore, the provisions of
clause 3(iv) of the Order are not applicable to the Company.

(v) The Company has not accepted any deposit or amount during the year which are deemed to be
deposits within the meaning of sections 73 to 76 of the Companies Act, 2013 Therefore, provisions of
clause 3(v) of the Order are not applicable to the Company.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148(1) of the
Companies Act, 2013 in respect of the Company's products to which the said rules are applicable and
are of the opinion that prima facie, the prescribed records have been made and maintained. We have
not, however, made a detailed examination of the said records with a view to determine whether they
are accurate or complete.

(vii) a. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including Goods and Service Tax, Provident Fund, Employees State Insurance,
Income-tax, Sales tax, Service tax. Duty of customs, Duty of excise, Value Added tax, cess and other
statutory dues, to extent applicable with the appropriate authorities. There were no undisputed
outstanding statutory dues as at the yearend for a period of more than six months from the date they
became payable

b. According to the information and explanation given to us and the records of the Company
examined by us, there are no statutory dues referred to in sub-clause (a) on account of any dispute
except the followings:

Name of Statue Nature of disputed | Amount (Rs. In | Period to which it | Forum where dispute
dues lakhs) relates is pending

Punjab Value | Penalty 11.67 2014-15 Panchkula High Court

Added Tax, 2005

(viii) According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account in the tax assessments under the Income Tax Act, 1961 as
income during the year.

(ix) a. The Company has not defaulted in repayment of loans or is the payment of interest thereon
during the year.

b. According to information and explanations given to us and on the basis of our audit procedures
we report that the Company has not been declared willful defaulter by any bank or financial institution
or Government of any Government authority.

c. Based on the books of account examined by us, term loans were applied for the purpose for
which the loans were obtained during the year.

d. According to information and explanations given to us, and overall examination of financial
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statements of the Company, we report that no funds raised on short term basis during the year have
been utilized for long term purpose by the Company.

e. The Company has no subsidiaries, joint ventures or associate. Therefore, the provisions of clause
3(ix)(e) and 3(ix)(f) of the Order are not applicable to the Company.

(x) a. During the year, the Company did not raise any money by way of initial public offer or further
public offer (including debt instruments). Therefore, the provisions of clause 3(x)(a) of the Order are not
applicable to the Company.

b. The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year. Therefore, the
provisions of clause 3(x)(b) of the Order are not applicable to the Company.

(xi) a. Based upon the audit procedures performed and considering the principles of materiality outlined
in Standards on Auditing, for the purpose of reporting the true and fair view of the financial statements
and according to the information and explanations given to us, we have neither come across any
instance of fraud by the Company or on the Company noticed or reported during the year nor have been
informed of any such case by the management during the course of audit.

b. According to the information and explanation given to us, no report under subsection (12) of
section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government during the year.

c. According to the information and explanation given to us, no whistle-blower complaints received
by the Company during the year.

(xii) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Therefore, the provisions of clause 3(xii) of the Order are not applicable to the
Company.

(xiii) According to the information and explanation given to us and based on our examination of records
of the Company, transactions with the related parties are in the compliance with section 177 and 188 of
the Companies Act, 2013 where applicable and details for the same have been disclosed in the financial
statements as required by the applicable Indian Accounting Standards.

(xiv) a. According to information and explanation given to us, the Company has an internal audit system.
However, in our opinion, same need to strengthened further in commensurate with the size and nature
of its business.

b. We have considered internal audit reports of the Company issued till date for the period under
audit.

(xv) According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with them as referred to in section 192 of
the Companies Act, 2013. Therefore, the provisions of clause 30(xv) of the Order are not applicable to
the Company.
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(xvi) a. In our opinion, the Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act 1934. Therefore, the provisions of clause 3(xvi)(a) of the Order are not applicable to
the Company.

b. In our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance
activities during the year Therefore, the provisions of clause 3(xvi)(b) of the Order are not applicable to
the Company.

c. In our opinion, the Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Therefore, the provisions of clause 3(xvi)(c) of the Order are not
applicable to the Company.

d. According to the representations given to us, there is no CIC as part of the Group. Therefore, the
provisions of clause 3(xvi) of the Order are not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We
however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
short date, will get discharged by the Company as and when they due.

(xx) a. In the financial years 2021-22 and 2022-23, a provision for Corporate Social Responsibility (CSR)
amounting to %0.97 lakh and %6.89 lakh respectively was inadvertently created, despite the company
incurring losses in both years and thus not being liable to make such provisions under the applicable CSR
regulations.

During the current financial year, a total amount of X7.86 lakh has been reversed and rectified in the
books of accounts to correct the earlier error. This adjustment ensures compliance with CSR
requirements as per the Companies Act, 2013.

b. The Company has set up state of art Research & Development centre with the Registered Office
Premises but in a separate building/unit at Village: Bhondsi, Tehsil: Sohna, District : Gurgaon, Haryana
for development of new Product/processes, improvement in existing product process for cost reduction
& to develop new APIs.

The said Facility is duly recognised & approved by Department of Scientific and Industrial Research
(DSIR) vide Registration No. TU/IV-RD/4410/2018 dated 22/01/2019.

The Company has maintained separate accounts for its R&D Facility and proper record have been
maintained as per the Income Tax Rules & as prescribed by DSIR in this regard.

Revenue expenditure on Research and Development is charged as expenses under the head “Research
and Development” in the year in which it is incurred. Capital expenditure incurred on equipment and
facilities that are acquired for research and development activities is capitalized and depreciated
according to the policy followed by the Company. Earlier the same was not capitalized earlier in previous
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quarters but now in compliances with Ind AS 38 “Intangible Assets” we have capitalized the revenue
expenditures made by the company.

For Neeraj Arora & Associates

Chartered Accountants

(Firm’s Registration No. : 021309)
NEERAJ Digitally signed

by NEERAJ

KUMAR KUMAR ARORA
ARORA  7arsas 10550
Signature
(Neeraj Arora)
(Partner)
(Membership No. 510750)
Place of Signature: Gurgaon

Date: 26.05.2025
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