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Date: 26/06/2020

To To

Department of Corporate Services, Listing Department,

BSE Limited National Stock Exchange of India Limited
Phiroj Jeejibhoy Towers, Dalal Street, C-1, G-Block, Bandra-Kurla Complex
Mumbai — 400 001 Bandra, (E), Mumbai — 400 0051

Dear Sir/ Madam,

Sub: Outcome of the Board Meeting pursuant to Regulation 30 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015

Scrip Code: 533270; Scrip Symbol: BEDMUTHA

With reference to the captioned subject, please be informed that the Board of Directors of the
Company at its meeting held (through Video Conferencing) today i.e., Friday, June 26, 2020,
have inter alia considered and approved the following:

1. The Audited Standalone and Consolidated Financial Results for the Quarter and Year
ended March 31, 2020, along with Auditors Report, Statements of Assets and Liabilities
and Cash Flow which have been duly reviewed and recommended by the Audit
Committee;

2. Appointment of Ms. Swati Ware, Chartered Accountants as Internal Auditors for the
Financial Year 2020-21;

3. Appointment of M/s. S. Anantha & Ved LLP, Practicing Company Secretaries as the
Secretarial Auditors for the Financial Year 2020- 21; and
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4. Reconstitution of Audit Committee by induction of Mr. Shreekrishna Marathe,
Additional Director (Non-Executive Independent) of the Company as Member of the
Audit Committee.

Post Reconstitution the composition of Audit Committee shall be as under:

Sr No Name of the Director Category Status

1 Mr. Narayan Kadu Non-Executive Independent Director | Chairman

2 Mr. Vasant Joshi Non-Executive Independent Director Member

3 Mrs. Vandana Sonwaney | Non-Executive Independent Director Member

4 Mr.Shreekrishna Non-Executive Independent Director Member
Marathe

5 Mr. Vijay Vedmutha Executive Director Member

The Board Meeting commenced at 11.30 A.M. and concluded at 04.50 P.M.

The Financial Results will be made available at the Company’s Website: www.bedmutha.com

Thanking You,

For and on behalf of
Bedmutha Industries Limited

_phe
Ajay Topale
Company Secre ompliance Officer
Membership No.: A26935

Encl:

1. Audited (Standalone & Consolidated) Financial Results along with Auditors Report,
Statements of Assets and Liabilities and Cash Flow for the Quarter and Year ended March
31, 2020; and

2. Statement on impact of Audit Qualifications.
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A.D.KULKARNI & CO.
CHARTERED ACCOUNTANTS
Laxmi, 18-B, Ring Road, Opp.:- Lalit Kala Bhavan, Jalgaon — 425001,
e-mail: ~coanililfarni@yahon oo in

To
The Board of Directors of
BEDMUTHA INDUSTRIES LIMITED.

Report on the Standalone Financial Statements

Qualified Opinion
We have audited the accompanying nl:nndalune financial statements of Bedmutha

Industries Limited, which comprise the Balance sheet as at March 31, 2020, and the
statement of Profit and Loss (including Other Comprehensive Income), statement of
changes in equity and statement of cash flows for the year then ended, and notes to
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income, its cash flows and the changes in equity for the year ended on that date.

Basis for Qualified Opinion

We refer to following matters:

a. Inrespect of preparation of financial statements of the Company on going concern
basis for the reasons stated therein. During the year the Company has incurred a
Net Loss of Rs. 71.33 Crores resulting into accumulated losses of Rs. 269.60
Crores. The company's current liabilities exceed current assets. These matters
require substantial debt reduction in the company. Also, additional cash flow is
required to fund the operations as well as other obligations.

b In respect of investment of Rs, 5121 lakhs in subsidiary Kamalasha
Infrastructure & Engineering Pvt. Ltd., which have significant accumulated
losses as at March 31, 2020. In absence of fair valuation of these investments, we
are unable to comment upon the carrying value of these investments and its
impacts if any.

/

Responsibilities of management and those charged with governance for the
financial statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the financial
position, financial perfermance including other comprehensive income, statement of
changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India including the Indian Accounting Standards
(Ind AS) specified under Section 133 of the Act.
I

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the

Bag11, Y
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. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of
the Act, we are also responsible for expyessing our opinion on whether the company
has adequate internal financial controls with reference to financial statements in
place and the operating effectiveness of such

Controls.
. Evaluate the appropriateness of accounting policies used and the reasonableness

of accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

. Ewvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant au dit findings,
including any significant deficiencies in internal control that we identify during our
andir I : fi-'lfi"—:-:"
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We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other Matter

The Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the annual report, but does
not include the financial statements arld our auditor’s report thereon. The annual
reportis expected to be made available to us after the date of this auditor’s report.

Qur opinion on the financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. When we read the annual report, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those
charged with governance and take appropriate action as applicable under the

relevant laws and regulations.
!

For A .D. Kulkarni & Co. . “"r
Chartered Accountants Ly _f: *
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Membership No: 049739
Firm Registration No: 115959W
UDIN: 20049739AAAAB03118

Place: Mashik
Date: June 26, 2020
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Sianidalone Statement of Assets & Liabilities:

Mar-Ti Mar-19
Fartientars Awdited (Rs. in Lakhis) Awdited (Rs. i Lakis)
L |ASSETS
1. |MNen - Curvent Assets
a.| Property, Plant and Equipment 2082756 7300462
b.| Capital work-in-progress 4,396.72 401729
g Investakent Property | 11760 11760
.| Goodwill - -
e, Other Intangible assets - -
f| Financial Assets
Investments 40061 S0, TS
Trade receivables 1644 75 b0 50
I sons 177,16 LN
Ciilper linone jal assets 44.77 229 . 247,90
g| NonCurrent Tax Asscts (Net) 566,63 470,69
bl Other ron-current AS5e1s 67733 #0TH
L1 Carrent assets
a.| Inmventories 408451 3.200.64
b.| Finpnoal Assets
Trade receivables 4553, 10 4,870.1
Cash and cagh equivalents E13.74 0438
Bank balances ather than {iil) above I At 38 458,95
[.oams 326,74 JITH
Oither finarcial assets 6,510.53 13, 10949 5R05 .44 12,344.82
g Current Tax Assets (Met) - -
d.} Other curveni assels 1,314,530 10,087 88
TOTAL 'r 5769316
1. [EQUITY & LIABILITIES
A |[EQUITY
a.| Eouity Share Capital 2A53.16 745316
b, Other Equity {18AT565) (11L.331.01)
B, {LIABILITIES
1. {Non - Current Liabilities
.| Finaneial Liabilities
Borrowings 2166062 23,003 56
Trade payables - -
L L L e L e T I'r,'|'.f|‘-"-,5!.-J=-_ Tig2n L
N - . . g - _—-I'

. -

P o]

T
—

i L =
——
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Stundalone Cash Flow Stateneni

{Rs in Lakhs)
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ANNEXURE

Statement on Impact of Audit Qualifications

I. Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020 -
Standalone Audited Financial Results
[See Regulation 33 / 52 of the SEBI {LODR) {Amendment) Regulations, 2016]

5.Mo, | Particulars Audited Figures Adjusted Figures
{as reported {audited figures after
I | before adjusting adjusting for
for gualifications} [Rs. | qualifications) [Rs. in
In Lakhs} Lakhs}
1 Total Revenue 3870895 38708.95
2 Tatal Expenditure 4584241 45803 62
3 Met Profit/{Loss) -7133.46 ~Ti84.67
4 Earnings Per Share -19.08 -29.29
5 Tatal Assels ABOT0.72 48019.51
& Total Liabilities 6405321 64053.21
7 Met Worth -15982.49 -16033.70
B Any  other financizl item{s) (as felt il Mil
appropriate by the
management)
Ik, Audit Qualification:
A, Detads of Audit Qualification: |

8} During the quarter in respect of preparation of financial statements of the company on
going concern basis for the reasons stated therein during the year the Company has
incurred net loss of Bs, 71,33 crores resulting into accumulated losses of As, 269,60 crores.
The Company's current liabilities exceed current assets, These matters require substantial
debt reduction in the company akso additional cash flow is required to fund the operations

&5 well as other obligations.

b} In respect of investment of Rs 51.21 lakhs in Subsidiary, that have significant accumulated
lasses as at March 31, 2020, In absance of fair valuation of these nvestments, we are
unable to comment upon the carrying value of these investments and its impact, if any.

Type of Audit Qualification | Qualified Opinion

Frequency of qualification: Appeared Third Time

Management's Views:




Point [a)

The major loss is incurring due to heavy interest cost and non-utilization of capacity as there is shortage
of working capital, resulting into current quarter losses,

The company Is already in discussion with the lenders for restructuring as per RBI guidelines and one
major milestong in restrecturing process has been achieved i.e. obtaining RP4 rating from ICRA and
CARE rating agencies for the pesolution plan submitied,

Till the date of approval of this results, major milestong has been achieved as all the banks in consortivum
have issued their sanction letter for the restructuring proposal, Hence, the company is hopeful of
restructuring process to be implemented from the lenders to put the company back on track.

o " ankName | Sanction Letier Received Date |
Punjab National Ban B - o Juy32o19 |
CoankOfgaote “Warch 07,200 |
Bank Of India ) - B - Apefl OB, 20200 ,-_:;
Exim Bank R T wnetB0
__Unj_ig:m Bank [Formerly known as Andhia Bank) ' o June 20, 2020 _ !

Further as stated in our management regly for previous guarter the infention of the company |5 to
reduce finance cost by restructuring loan with bankers and bringing funds from ineestor.

Features of restructuring package will be as follows

1) Company is in the process af restructuring its loan from bankers which will result in loan reduction by
fi5. 230 ers due to conversion of [oan in CRPS,

7] Secondly, to improve the liguidity position and capacity utilization | Operations of the company |
company is in the process of raising minimum funds of Rs, 42.50 crs from Investors or NBFC. This is also
a precondition from Bankers to pass the restructuring plan,

3) Also company has decided to sale its non-Core assels to improve its fquidity for operations and also
for Debt reduction. Accordingly financial staterhents have heen prepared on the basis that company is 2
f£0INg concem,

Point {b)
Tha Frmnamde eohsidiare in which 51.21 Lakhs is invested is mainty focusing on ‘EPC Projects’ business.
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CHARTERED ACCOUNTANTS
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Qualified Opinion

We have audited the accompanying consolidated financial statements of Bedmutha
Industries Limited (hereinafter referred to as the “Holding Company”™), its subsidiary
(Holding Company and its subsidiary together referred to as "the Group") and its
associate company which comprise the Balance sheet as at March 31, 2020, and the
statement of Profit and Loss (including Other Comprehensive Income), statement of
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statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs of the Group as at March 31, 2020 and its losses,
consolidated total comprehensive income,.its consolidated cash flows and the
consolidated changes in equity for the year ended on that date.

I

Basis for Qualified Opinion

We refer to following matters:

a. In respect of preparation of financial statements of the Company on going concern
basis for the reasons stated therein. During the year the Company has incurred a Net
Loss of Rs 71.21 Crores resulting into accumulated losses of Rs 271.73 Crores. The
company's current liabilities exceed current assets. These matters require substantial
debt reduction in the company. Also, additional cash flow is required to fund the
operations as well as other obligations.

/

Responsibilities of management and those charged with governance for the consolidated
financial statements

The Holding Company’s Board of Directors is responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these consolidated Ind AS financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance including
consolidated total comprehensive income, statement of changes in equity of the Group

T T B o s S R T T R R
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The respective Board of Directors of the companies included in the Group and of its
Associate company are responsible for the maintenance of adequate accounting fécords

T -
L g
(e

il




’ R A.D.KULKARNI & CO.

! CHARTERED ACCOUNTANTS
Laxmi, 18-B, Ring Rogd, Opp.:- Lalit Kala Bhavan, Jalgaon - 425001,

o a-miail:-poenifialbormlaivakog in

. H o Fer e e

in accordance with the provisions of the Act for safeguarding the assets of the Group and

for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable

and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of

the accounting records, relevant to the preparation and presentation of the Consolidated

Im:'l AS financial statements that give a true and fair view and are free from material

1ead for the. nrenagghion.
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-Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

+Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Holding
company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

.Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures

made by management.

JInclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Group's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continug as a going concern.

.Evaluate the overall presentation, structure and content of the Consolidated financial
statements, including the disclosures, and whether the consolidated financial

statements represent the underlying transactions and events in a manngr that
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Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group and its associate company o
express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the audit of the financial statements of
such entities included in the consolidated financial statements of which we are the
independent auditors. For the other dniities included in the consolidated financial
statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out
by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company, of
which we are independent auditors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in acordance with the circular No.
CIR,/CFD/CMD1/44/2019 dated March 29, 2019 issued by the Securities Exchange
Board of India under Regulation 33(B) of the listing Regulations, to the extent
applicable.

Other Matter

The consolidated audited financial results also include the Group's share of net loss of
(.85 Lakhs for the year ended March 31,2020, as considered in Consolidated Financial
statement in respect of Ashoka Precon Pvt. Ltd (hereinafter referred to as ‘the
Associate Company’) whose financial results have not been reviewed by us. These
financial results have been reviewed by other Auditor, whose report has been
furnished to us by the management and our conclusion on the statement, in so far as it
relates to the amounts and disclosures, in respect of the Associate Company in'our
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report in terms of section 143(3) is based solely on the report of the other Auditor. Our
conclusion on the consolidated financial statement, and our report on the Legal and
Regulatory Requirements below is not modified in respect of the above matters with
respect to the work done and the reports of the other auditors.

Other Information

The Holding Company’s Board of Directors is responsible for the other
information. The other information comprises the information included in the
annual report, but does not include the Consolidated financial statements and
our and other auditor's report thereon. The annual report is expected to be
made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other
information and we will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. When we read the
annual report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and
take appropriate action as applicable under the relevant laws and regulations.

For A .D. Kulkarni & Co.
Chartered Accountants 044
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Proprietor Aigsd

Membership No: 049739
Firm Registration No: 115959W
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Place: MNashik
Date: June 26, 2020
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on March 31, 2020,
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BEDMUTHA INDUSTRIES LIMITED
Consolidated Statement of CAST FLOWS

 {Rs, In Lakhs.)

L:

Year Ended on

{Increase) / Decrease in Inventories
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Particulars | Mar-20 Mar-19
{Andited) { Audited)
A CASH FLOW FROM OPERATING ACTIVITIES
Met Profit Before Tax and Extra Ordinary items (7.108.25) {7.023.95)
Adjustment For
Add Depreciabion 31293 3.346.26
Share of (Proalil) £ oss of Associale 1N (17.88)
{Profity ) Loss on Sale OF Investiment (.83) {38435
{Prafit) / Loss on Sale Of Fixed Asset [(60.58) -
Provision for Bad and Doubtful Debts 57,40 -
Miscellaneous Expenses written off & Amortization Exp 2.0 20
Interest & Financial charges (Met) 30285 6,456,530
Dividend Income (0, 14} {0030
Operating Profit Before Working Capitul Changes 1.562.05 272447
Adjustment for working capital changes
(Increase) / Decrease in non-currentcurrent financial and other assels 7.270.1% (1459.08)
(RR1.86) 172.58
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wiferes and earried out by back of its shares. Cash utfcr for iy henck 5 for 257,250 cquity shines ¢ ully paid-up Uity shages
af 4 fa value of RS, 100 each and 85,750 fully paiddapt exquity shares of @ face valbe of R 100 cach (including o premium ol
Yo Y- per shase] st o price nod exceeding INR 17.29 poifedquily share.

The Puy-Hack uffer i3 pirsasnl o Rule 1702 of the Companies (Share Caphial and Pebentures) Fules, 2014 [the *Share Capital
MHMMMMMMWMHMMMHMWHM 2003 {the "Aet®) and the provisions
contained i Article 40 of the Ariches of Assaciation ol the Compoany. and sahject to s otier approvads, permissions dnd
sancthens were obtained Frm Saatalory suherities frum fime lo ibme. '

i
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The Company las five seghicnts maindy;

& Sieed

fi, Copper

i Consulimney =

i, Windnall

w. BT Projocis

*Ax regands mw:mﬂmﬂqrmmwr.unmnmﬂdmhm-murmm
Redmutha & Tochno Associnkes.

{During the period, Mo shgni Mot revanue was generated i@ Consubancy & Windmill, Hence no separuic segment reparting foc
sl mtivity is dome],

Druring the Quarter, drvestne complaints |

i dvs . thie hepimming ol the quaster < Nil .

i, 4 omiplains received asd resolved in the quarker M,

Fin. Cvs i ihe end of the Cuarer @ Wil

The Comolkdated and Standaloie results are heing forwarded 0 the Swck Lxchanges (FSE and NSE} For uphoadivg on iheir
respective veebsites and on Company’s website, I

Previows pesiods ligures have been regrouge and ne-prrngesd &2 aimd whin pecesiry.
As per our repor of ovon daie for & on behall of Board of Ditectors of
for A. 0. Kollkarmi & Co. Bedwiutha Lndustries Limitesd
'. o™ e el
Awil 1. Kulkarni Yijay Vidmutha Yedmutha
Chariersd Aceounianis 1.\ . Chairemn and Pedannging Direstor and
Propricior - - Managing Director Chief Finaneinl CHficer
M No. 049739 o (DN = T 160SH} {DIN : 01 T2687%)

Firm Reg Mo. [ 15950W
UDIN : 20049739AAAABPTTRS

Flace : Mashik
Drate : June i, 20240




Management Reply (on pelnl ag, 5)

Paint (2} J
The major koss is inciring due B hewvy Interest cost and nom-utilizition of capacity s there is shonage of warking capital,
‘resuling inbe current guarber lsses,

mmhlwﬂhdnﬂiMMmlirrﬂmmﬂmuwﬁtm guidelines i ove major milestone in
restroeturing process has been achieved Le. obialning RP4 miing from 1C1A gnd CARE raing mgencies for the resalulion plan
mibimitied,

Till the dute of upprval of this results. major mikesione has been achicved as all the haenict, din comsortium have issueed e
sanciion lether for the restrocturing proposal, Flence, the company is higelul of restruciuriig process o e inipilemenbod From ihe
bemders i piit the comgeny buck o Hack.

Tm e S Sangtion Letter Received Date
Prirjab Notiona! Bank huly A, 219
Bank OF Baroda ivtarch (7, 2020
Mk O India April OF, 20
1:xiem Bank Jume: 08, 202
[ Linion Bank {Formesly known as Andhea Bank) Jung 20, 2020
I

Further as stabed in our management reply For previows quarter the imetion af the company s W reduce lsaiee casl by
.mmhhmmmmmmﬂailgmmﬁmm.

Feabures of restractaring package will e as folbows ;-
|4 Cormpany s it he process of restructuring s loun {mm bansers which il resodt i boan redwction by R, T30 ers due o

copvohsion of loan in CRPE,

z'pamunulr,hhmhlwwmﬁmmmmﬁmuhnllmnfum,mlwhhlh:pmul’
ruising minimum Fnds of Rs, 42.30 ors from beveslors or NBFC ‘Fhig 18 also @ precoidition fiom Benkers W s 1k
restruciuriag plan.

¥ Adso comgeiny i decided in smbe il non-gore asscls b improve it liquidiy o operakions wnd also for Dbl reduction.
Meeordingly Anuncial staiements haves bty preparcd on the basis Thar eumpany 4 1 AT ST,

Paiint {1

Thee Company s subsicary knowlich 5121 Lakehis i In-.-!uu.-.l is mmindy Gocusbig on ‘P Projecty’ business, As vl hos decided
ko o0 slerw o TP Praocts” business dise 1o wurk ing capital shorage. i s deided o hisinvent n s submalizry Gor which Board
of Dingiars apprmval wnd shorchodders appesad is siready when 0 A, The Catipai leas idemtidied Bese (mwesior mnd is
baspelinl b sifginved saon. Theiee carrying valise ol tbis e il b wwpbored in this process, W are hopeful thal s
impact will ot be detrimental b the Compomy . Ak sinouni bt by disinvestment in thix subsidiary, will ivspove (b
limiatity Tor working capital of the Comparny.




Statement on Impact of Audit Qualifications

i, Statement on Impact of Audit Qualifications for the Financial Year ended
March 31, 2020 — Consalidated Audited Financial Results

|See Regulation 33 / 52 of the SEBI {LODR] {Amendment} Regulations, 2016]

.

ﬁetﬂh of Audit Quakification:

S.Mo. | Particulars Auditad Figures Adjusted Figures
{as reported {sudited figures atter
before adjusting adjusting for
for qualifications) (Rs. | qualifications) (Rs. in
in Lakhs) Lakhs)
1 Taotal Revenud 38807.35 38807.35
z Tatal Expenditure A5%09,75 45009.75
3 | Net Profit/(Loss) -7120.88 712088
4 Earnings Per Share -29.03 -29.03
5 Total Assets A7853.91 4785391
6 | Total Liabilities I 6404320 54043, 20
7 Met Worth -16195.29 -16195.29
B Any other financial itemis) las felt Hil il
appropriate by the
management)
18, Awsdit Qualification:

b. During the quarter in respect of preparation of financial statements of the company on going
concern hasis for the reasons stated therein during the year the Company has incurred net loss
of Re. 71.21 crores resulting into accumulated losses of Rs. 271.73 crores. The Company's
current liabilities exceed current assets. These matters require substantial debt reduction in the
company also addivional cash flow is required to fund the operations as well as other

ohligations.

¢. Type of Audit Qualification : Qualified E;p'rnhn

d. Frequency of gualification: Appeared Third Time

Management's Views:

Point (a)

The major loss 5

of working capital, resulting into current quarter |osses.

incurring due to heavy interest cost and non-utilization of capacity as there is shortage




The company s already in discussion with the lenders for restructuring as per RBI guidefines and one
majar milestone in restructuring process has been achieved i.e. obtaining RP4 rating from ICRA and
CARE rating agencies for the resolution plan submitied.

Till the: date of approval of this resutts, major milestone has been achieved as all the banks in consortium
have lssued their sanction fetter for the restructuring proposal. Hence, the company is hopeful of
restructuring process to be implemented from the lenders to put the company back on track.

I

Bank Name ' sanction Letter Received Date
Punjab National Bank July 31, 2019
Bank Of Baroda . March 07, 2020
fank Of India april 08, 2020
Exinn Bank June 08, 2020
Union Bank (Fermerly known as Andhra Bank) June 20, 2020

Further as stated in our management reply for previous quarter the intention of tha company is to
reduce financa cost hy restructuring loan with bankers and bringing funds from investor.

Features of restructuring package will be as follows -

1) Company is in the process of restructuring its loan from bankers which will result in loan reduction by
Rs. 230 crs due to conversion of loan in CRPS.

“

2) Secondly, to improve the liquidity position and capacity utilization f Dperations of the company,
company i in the process of raising minimum nds of Rs, 42,50 crs from Investors or NBFC, This is also
a precondition from Bankers (o pass thie pestructuring pian.

' 3) Also company has decided to sale its non-core assets Lo improve its liquidity for operations and also
for Debt reduction. Accordingly financial statements have been prepared on the basis that company isa

Eoing CONCET,
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the woke of COVID-19 Pandemic . |



