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Dear Investors, 

I am glad to connect to you again and share with you the latest happenings at RJ Bio-Tech Ltd. I again thank you for your 

continued support and trust bestowed upon the company. 

You are well aware that, the Company is among very few seed companies in the country having its own Research & 

Development. R & D is a continuous process where company’s Sr.Breeders and Scientists keep on working to develop and 

improve products which performs well in adverse climatic conditions and gives quality products with high yields.  We 

have our strong brand image in some regions which are expanding year after year. Many farmers prefer only RJ Biotech 

products due to its unique features as compared to other established brands in the market.   

In the FY 2017-18 too, the company has recorded a loss of Rs.20.76 cr. In the FY 2016-17 it incurred a loss of Rs.15.01 cr. 

Apart from low sales (operational loss) owing to inadequate monsoons, the company has taken a bold step of writing-off 

expired / discarded inventories and making provision for Doubtful Debts which led to this huge loss for last two years.  

The management decided to scrap the old inventory owing to its deteriorating shelf life. Placing these products (with 

below average germination) in the market would have cost our brand image and goodwill earned over the years.  Hence 

it was very important to discard these products; also it will stop recurring substantial loss to be incurred in future. Though 

this has eroded the company’s networth, but I believe it will not affect the future of company. To keep the company 

going on, I have provided an amount of Rs. 6.10 Cr. as interest-free unsecured loan and it’s moving on the right path. 

There are many examples across the world where due to the efforts of promoters, the company has been turned around 

when its networth is fully eroded.  

The Company has approached bankers for restructuring of its credit facilities few times, however due to poor financials 

for last two years, that could not materialize, but we are still liaisoning for getting support from lender for settlement of 

the outstanding dues. We are confident of getting relieved from NPA status very soon. 

In current fiscal 2018 -19, we have started to put behind us the restrictions of the past and looked to the future with 

growing confidence. I am happy to inform you that, in current fiscal, the inventory procured during last few months is 

already in demand by the traders and farmers and as a result, in last two months (Apr18 & May18), we have liquidated 

almost 70% of the production till date for Kharif-18 and 30% inventory is expected to liquidate in next month. This is a 

very positive sign of company’s improving performance, though we have a long way to go. 

The company is aggressively working to achieve its target. We have redoubled our efforts, we are focusing on a strategy 

to strengthen the existing line of our business. The turnover of the company in Kharif-2018 itself is expected to cross 

Rs.12 Cr. which is 50% higher than entire sale of last year. The Management is confident of achieving break-even point in 

current fiscal and start generating profit in near future. 

Once again I would like to say that, kindly don’t get panic with the financials, though the figures reflect the performance, 

but that is not the only thing. I request you to don’t worry about your investment, it’s totally safe.  Your continued 

support and faith is the strength of the Company and I assure you that your Company is committed to overcome the all 

odds and will register the sustainable growth.  

Hoping for the best  

Yours truly 

 Sd/-  

Raghavendra Joshi 

Chairman   


