
Q, mom-i?

28th May, 2018

To,

The General Manager
The Department of Corporate Services

Bombay Stock Exchange Ltd,

PJ Towers, Dalal Street,

Mumbai — 400 001

Dear Sir/Madam,

Sub: Submission of a copy of press release

Ref: Scrip Code: 532407

*********

With reference to the subject cited above, please find attached a copy of the

press release which is being issued to the press on 28th May, 2018.

Kindly take the above information on your records.

Yours truly,

Limited

Company Secretary & Compliance Officer

Encl: as above

MOSCHIP SEMICONDUCTOR TECHNOLOGY LTD.

CIN: L31909TG1999PLC032184

Plot No,83 & 84, 2“ Floor, Punnaiah Plaza, Road No. 2, Banjara Hills, Hyderabad - 500 034‘ INDIA

Tel. : +91 40 6622 9292, Fax : +91 40 6622 9393 www.moschip.com



MosChip Performance Review: FY 18

Hyderabad, India (28th May 2018): MosChip, a Hyderabad-based leading semiconductor and

loT company, has reported a revenue of Rs.60.17 Crores for the financial year ended 31st March

2018 (FY18) on consolidated basis. This reflects 60% growth as compared with the revenue of

Rs. 37.61 Crores in the previous year.

The Company has incurred a net loss of Rs. 12.63 Crores for the year ended 31st March 2018

as compared to the net profit of Rs 1.18 Crores in the previous year. At the EBIDTA (earnings

before interest, depreciation, tax and amortization) level, FY 18 was closed with an operating loss

of Rs. 5.54 Crores, as against the operating profit of Rs. 14.49 Lakhs in the previous year.

The losses during FY 18 are on account of higher employee cost (Rs. 27.10 Crores as against

Rs. 19.17 Crores), finance cost (Rs. 5.33 Crore as against 1.93 Crore) and depreciation & amor-

tization expenses (Rs. 2.19 Crores as against Rs. 25.40 Lakhs).

The downward revenue adjustment with respect to deferred receivables as per IND AS had an

impact of Rs. 1.89 Crore for the quarter ended as well as year ended 31st March 2018, besides

onetime costs to the tune of Rs.50 lakhs, which are related to the business restructuring initia-

tives. But for these adjustments and onetime costs, the EBIDTA loss for the quarter ended 31st

March 2018 would have been reduced to Rs, 84 Lakhs as compared to the reported EBIDTA

Loss of Rs, 3.23 Crore.

During the year under review, the company has taken various restructuring initiatives in the pro-

cess of consolidating its business entities/subsidiaries and invested considerable amount in loT

space. While the company has successfully delivered one of the prestigious projects for the Indian

defence R&D establishment during the year, the anticipated commercial opportunities from the

project did not fructify in the same period. This had a temporary impact on the resource deploy-

ment and monitization. Similarly, the company’s efforts to revamp and shift focus towards high

margin business lines and overseas markets in the semiconductor services segment resulted in

higher resource costs during the year, while the benefits of the same are expected to accrue in

the coming quarters.

The Company’s initiatives in the loT segment have started yielding results and has contributed

Rs. 23.08 Crores revenue during year. The company has emerged as one of the leading players

in the Smart Lighting business through its CCMS (Centralized Control Monitoring System) solu-

tion. Geo HEMS, the company’s solution for heavy equipment monitoring, has passed Proof of

Concept (POC) stage with a major customer and an order for supply of initial limited quantity has

been received.

With all the above mentioned initiatives, the company is confident of achieving turnaround per-

formance during the current financial year (FY1 9). To fund the business growth plans and to partly

retire the debt, the company is in the process of raising Rs. 47.80 Crores through issue of equity

shares and convertible warrants on preferential basis to the promoters and select private inves-

tors at a price of Rs. 45 per warrant /share. The company has already sought the shareholders’

approval for the preferential offer through postal ballot mode.

SAFE HARBOR: This release comprises certain forward-looking statements that involve risks and uncertainties. Our

actual results could differ materially from those mentioned in such forward-looking statements.



The risks and uncertainties including but not limited to, those risks and uncertainties, viz, our ability to compete in highly

competitive semiconductor industry, ability to define, develop and sell new products, dependency on subcontractors

for the supply and quality of raw material, dependency on markets considering the cyclical nature of the industry and

our ability to attract and retain technical manpower. MosChip may from time to time make additional forward looking
statements in any manner and does not undertake to update any of these forward looking statements that may be

made from time to time by or on behalf of the company.

Note: references to corporate, product or other names may be trademarks or registered trademarks of their respective
owners.




