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29.05.2023

DR 6 U VR pu s oiivR Cing edad'nd: 29901
Bombay Stock Exchange Limited
Phiroze Jeejeebhoy Towers
Dalal Street,
Mumbai 400 001

Sub: Outcome of the Board Meeting held on 29t May, 2023
Dear Sir,

This is to inform you that pursuant to Regulation 30 and 33 of the SEBI (Listing Obligation and
Disclosure Requirements) Regulation 2015, the Board of Directors of the Company at its Meeting held
on today i.e. Monday, the 29t May, 2023 have approved and taken on record the Audited Financial
Results for the 4th Quarter and Year ended 31st March, 2023.

Attached herewith following pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligation and
Disclosure Requirements) Regulation 2015.

1) The Audited Financial Results for the Quarter and Year ended 31st March, 2023 along with the
Statement of Assets and Liabilities and Cash Flow statement as at 31st March, 2023.
2) The Auditors’ Report on Financial Result.
3) Declaration pursuant to Regulation 33(3)(d) of the SEBI (LODR) Regulation, 2015 that, the
Statutory Auditors of the Company, M/s. M C Asawa & Co., Chartered Accountants, have issued
an Audit Renort with unmodified /unapalified oninion on Standalone ArissshFnranriraieesdies — »
for the quarter & the year ended 31st March, 2023. ~'

The meeting of the Board of Directors commenced at 4.00 p.m. and concluded at 4.50 p.m.
This is for your information and for the information of members of your exchange.

Kindly take the same on record and acknowledge the receipt

Thanking you
Yours faithfully




M. C. Asawa & Co.

Chartered Accountants

201, PujyaShri Complex, Above Tiwari Car Sajawal, Telephone Exchange Square
Nagpur 440008, Maharashtra, India
Mobile : +91 99300 94011, +91 8087223919 Email : casardamukund@gmail.com
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INDEPENDENT AUDITOR'S REPORT

To The Members of Sonal Adhesives Limited
Report on the Audit of the Standalone IND AS Financial Statements

Opinion

| have audited the accompanying standalone IND AS financial statements of Sonal Adhesives
Limited, (‘the Company’), which comprise the Balance Sheet as at 31 Mar 2023 the Statement of
Profit and Loss (including Other Comprehensive Income), Cash Flow Statement and Statement of
Changes in Equity for the year then ended and a summary of significant accounting policies and other
explanatery information

In my opinion and to the best of my information and according to the explanations given to me. the
aforesaid standalone IND AS financial statements give the information required by the Companies
Act, 2013 (the 'Act) in the manner so required and give a true and fair view inconformity with the
accounting principles generally accepted in India including Indian Accounting Standards('Ind AS)
specified under Section 133 of the Act, of the state of affairs (financial position) of the Company as at
31 March 2023, and its profit (financial performance including other comprehensive income) its cash
flows and the changes inequity for the year ended on that date.

Basis of Opinion

| conducted my audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. My responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of my report | am
independent of the Company in accordance with the Code of Ethics 1ssued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to my audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder
and | have fulfilled my other ethical responsibilities in accordance with these requirements and the
Code of Ethics. | believe that the audit evidence | have obtained i1s sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment. were of most significance in
my audit of the financial statements of the current period. These matters were addressed in the
context of my audit of the financial statements as a whole and in forming my opinion thereon and |
do not provide a separate opinion on these matters

| have determined the matters described below to be the key audit matters to be communicated in my
report

i Note No. 28 to the standalone IND AS Financial Statements which inter-alia describes the
uncertainty related to the outcome of the cases/notices filed/given against the Company

il Considering the overall financial health of the Company it may require further fund infusion for
growth and expansion




Information other than the Financial Statements and Auditor's Report thereon
The Company's Board of Directors is responsible for the other information The other information
comprises the Information included in the Annual Report but does not include the financial

statements and my auditor’s report thereon

My opinion on the financial statements does not cover the other information and | do not express any

form of assurance conclusion thereon.

ncial statements, my responsibility 1s to read the other
information and, in doing so, consider whether the other information 1s materially inconsistent with the
financial statements or my knowledge obtained In the audil or otherwise appears o be malerialiy
misstated. If, based on the work | have performed, | conclude that there is a material misstatement of
this other information, | am required to report that fact. | have nothing to report in this regard

In connection with my audit of the fina

Responsibility of Management for the Standalone IND AS Financial Statements

The Company's Board of Directors Is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 (“the Act") with respect to the preparation and presentation of these standalone

IND AS financial statements that give a true and fair view of the financial position, financial

perfonnan:_;e including other comprehensive income, cash flows and changes in equity of the

Compan_y in accordance with the accounting principles generally accepted in India, including the

Accounting _Stanggmitos ‘(1ha’ AS ) speéimia uhneCsetto 13, beet Al e adanith, Ride 7 .of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Compaqy and for prgventing and detecting frauds and other irregularities, selection and application of
appropriate accounting policies, making judgments and estimates that are reasonable and prudent,
and dgsngn. implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring recoras relevant
to the preparation an?, ~==5entaks NP




Obtain an understanding of internal control relevant to the audit n order to design audit

procedures that are approprate in the circumstances Under Section 143(3) (1) of the Act |
am also responsible for explaining my opinion on whether the Company has adeqguate
internal financial controls system in place and the operating effectiveness of such controls

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management
e Conclude on the appropriateness of managements use of the goinyg concern basis of

accounting and, based on the audit evidence obtained whether a material uncertainty exists

;e;‘*gs:éd'urevema"w'anaﬁJhaLmav.f%s',.slagwranl.dount_ nn_ the Comoany s ability to
continue as a going concern If | conclude that a material uncertainty exists. I am required to
draw attention in my auditor’s report to the related disclosures in the financial statements or it
such disclosures are inadequate. to modify my opinion My conclusions are based on the
audit evidence obtained up to the date of my auditor's report. However future events or

conditions may cause the Company to cease to continue as a going concern

« Evaluate the overall presentation, structure and content of the financial statements including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation

| communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit

| also provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence. and where applicable
related safeguards.

From the matters communicated with those charged with governance, | determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. | describe these matters in my auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances. |
determine that a matter should not be communicated in my report because the adverse
consequences of doing so would reasonably be expected to cutweigh the public interest benefits of
such communication.

Report on other legal and regulatory requirements

i. As required by The Companies (Auditors Report) Order, 2020 ("the Order") issued by the Central
Government of India in terms of subsection(11) of section 143 of the Act, | give in the Annexure A
a statement on the matters specified in paragraphs 3 and 4 of the said order.

ii As required by section 143(3) of the Companies Act 2013, based on my audit | report to the extent
applicable that

a As described in the Basis of Qualification of Opinion Paragraph, | was unable to obtain all the
information and explanations which to the best of my knowledge and belief were necessary for the
purpose of my audit;

b In my opinion proper books of account as required by law have been kept by the Company so far
as appears from my examination of those books;

c The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income the
Statement of' Cash Flow and Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account

d Except for the effects of the matter described in the Basis for Qualified / Disclaimer Opinion / Key
Audit Matters/ Other Matter paragraphs in my opinion the aforesaid standalone Ind AS frnamAagf.-
statements comply with the Accounting Standards specified under section 133 of the Act o G- 4
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e.0n the basis of written representations received from the directors as on 31st March, 2023 and
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March
2023, from being appointed as a director in terms of Section 164(2) of the Act

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness gf q11oh nanteale rofar de cacavaie comoa o uns



ANNEXURE-A TO THE INDEPENDENT AUDITORS' REPORT

The annexure referred to my Independent Auditors' Report to the members of the company on the
standalone IND AS financial statements for the year ended 315! March 2023, | report that:

1. Details of tangible and intangible assets

1. The company has maintained proper records showing full particulars including
quantitative details and situation of tangible and intangible assets

2. Fixed assets have been physically verified by the management at reasonable ntervals |
have been informed that no material discrepancies were noticed on such verification

3. Whether the material discrepancies, if any, noticed on physical verification have been
accounted for in the books of accounts

4. According to the information and explanations given to me and on the basis of my
examination of the records of the Company, all the title deeds of immaovable properties
are held in the name of the Company, except properties which are leased by the
company with duly executed lease agreements in the company's favour

5. No revaluation has been done by the company of its property, plant and equipment
(including the right of use assets) or intangible assets or beth during the year

6. No proceedings have been initiated or are pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

2. Details of inventory and working capital
1. As explained to me, the inventory of the company has been physically verified by the

management during the year at reasonable intervals and no material discrepancies were
noticed on physical verification.

2. The company, during any point of time of the year has not been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks or financial
institutions on the basis of security of current assets.

3. As company has no sanctioned working capital, there are no quarterly returns or

statements filed by the company with financial institutions or banks. Thus, this clause is
not applicable.

3. Details of investments, any guarantee or security or advances or loans given
1. As per the information and explanations given to me and the records produced before me
for my verification, the Company has not granted unsecured loan to companies firms
LLPs or other parties covered in the register maintained under section 189 of the

Companies Act, 2013. Accordingly, clause 3 (iii) (a) & (b) of the Order i1s not applicable to
the Company.

4. Compliance in respect of a loan to directors

1. The company has not given any loans to directors or any other perscn in whom the
director is interested, or made any investments

5. Compliance in respect of deposits accepted
p B The_qompany has not accepted deposits or deemed deposits, compliance with the
provisions prescribed for accepting deposits under section 73 to 76 of the Companies

Act, 2013 or or any other relevant provisions of the Companies Act, 2013 and the rules
framed there under.




6. Maintenance of costing records

1.

The Company maintains cost records specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013

7. Deposit of statutory liabilities

1

8

.

The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees' State Insurance, Income-tax, Goods & Service Tax Sales Tax
Service Tax, Customs Duty, Excise Duty, Value Added Tax, Cess and other materal
statutory dues applicable to it to the appropriate authorities

There were no undisputed amounts payables in respect of Provident Fund, Employees’
State Insurance, Income-tax, Goods & Service Tax, Sales Tax, Qerwce Tax, Cus!oms Dutv
Excise Duty, Value Added Tax, Cess and other rnate ria e

March. 2023 for a period of more than six months f

tax, sales tax, wealth tax, se
dues appl cable to it

Unrecorded income
T Any transactions which are not 0 111 the accounts have not been dis
surrendered before the tax ai )







Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

Ihave audited the internal financial controls over financial reporting of Sonal Adhesives Limited ('the
Company™) as of 31 March 2023 in conjunction with my audit of the standalone financial statements of
the Company for the year ended on that date

Management’'s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India ('ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors. the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on my audit. | conducted audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICA| and deemed to be prescribed under section 143(10) cf the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that | comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. My audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion on the Company's internal financial controls system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to prowide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company. and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the company's assets that could have a material effect_an_the
financial statements ,'ﬁrc_\‘?
f“f/. o V— 4&
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Inherent Limitations of Internal Financial Controls Over Financial Reporting ;}’4{: \






M. C. Asawa & Co.

Chartered Accountants

At AivaShd Complex. Above Tiwari Car Sairyel-delsokpne. f chanap Souare. ..

0008, Maharashtra, India .
:lﬂz?a?ll:'4+491 99300 94011, +91 8087223919 Email : casardamukund@gmail.com

Auditor's Report on Quarterly Financial Results and Year to Date Results of the Company Pursuant to,
the Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements) Regulations 2015

INDEPENDENT AUDITOR'S REPORT

To The Members of Sonal Adhesives Limited

Report on the Audit of the Standalone IND AS Financial Statements

Opinion

I'have audited the accompanying statement of quarterly and year to date standalone financials results
of Sonal Adhesives Limited (“the Company”) for the quarter and year ended 31 March 2023 attached
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI

(Listing Obligation and Disclo_sure Requirement) Regulations, 2015 read with SEBI Circular No
CIRICENE AR 22008 s 1 Latéd July 5, 2016.

In my opinion and to the best of our information and according to the explanations given to me these
standalone financial results:

i are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

ii. give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards and other accounting
principles generally accepted in India of the net profit and other comprehensive
income and other financial information of the Company for the quarter ended March
31, 2023 as well as for the year ended March 31, 2023

Basis of Opinion

| conducted my audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. My responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of my report | am
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to my audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and | have fulfilled my other ethical responsibilities in accordance with these requirements and the
Code of Ethics. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in
my audit of the financial statements of the current period These matters were addressed in the
context of my audit of the financial statements as a whole and in forming my opinion thereon and |
do not provide a separate opinion on these matters

| have determined the matters described below to be the key audit matters to be communicated in my
report.




i Note No. 28 to the standalone IND AS Financial Statements which inter-alia descrines the
uncertainty related to the outcome of the cases/notices filed/given against the Company

il Considering the overall financial health of the Company. it may require further fund infusion for
growth and expansion

Responsibility of Management for the Standalone IND AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 124(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone
IND AS financial statements that give a true and fair view of the financial position financial
performance including _of: isive’ e, TEsH I TG We TR B8 o N B0 nf. the




Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related conditions that may cast significant doubt on the Company s ability to
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SONAL ADHESIVES LIMITED

CIN L02004MH1991PLC064045

REG. OFFICE: Plot No.28/1A, Village Dheku, Takai Adoshi Road, Off. Khopoli Pen Road, Tal. Khalapur, Dist.Raigad - 410203 Maharashtra
Phone: +912192262620 Email:info@sonal.co.in Web: www.sonal.co.in
PART I STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER & YEAR ENDED 31ST MARCH, 2023

Rs. In Lakhs
v e
ended 31st ended 31st ended 3ist March 2023 March 2022
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SONAL ADHESIVES LIMITED
Standalone Statement of Assets and Liabilities

(Amount in Lakhs)

As at Current Period

As at Previous Year

Particulars End 31st Mar 2023 End 31st Mar 2022
(Audited) (Audited)
A ASSETS
1 Non-current assets
(a) Property, Plant and Equipment 385.91 381.46
(b) Capital work in progress - -
(c) Financial Assets
(i) Trade Receivables 240.90 240.91
(i) Other financial assets 8.34 6.17
(d) Other Non Current Assets 3.50 9.80
(e) Non Current Tax 2.00 0.76
(f) Deffered Tax Assets (Net) - 52.31
S Total Non - Current Assets 640.65 691.41
2 Current assets
(a) Inventories 1,312.68 1,141.13
(b) Financial Assets
(i) Cash and cash equivalents -0.29 4.63
(i) Other Bank Balance 101.04 -
(iii) Other financial assets 2.32 2.63
(iv) Trade Receivable 627.75 268.10
(c) Other current assets 258.83 384.24
Total Current Assets 2,302.32 1,800.73
Total Assets (1+2) 2,942.97 2,492.14
B EQUITY AND LIABILITIES
1 Equity
(a) Equity Share capital 606.10 606.10
(b) Other Equity -70.69 -298.16
Total Equity 535.41 307.94
LIABILITIES
2 Non-current liabilities
(a) Borrowings 33.82 14.79
(b) Provisions 11.14 10.79
(c) Deffered Tax Laibilities (Net) 23.76 -
Total Non - Current Liabilities 68.73 25.57
3 Current liabilities
(a) Financial Liabilities
(i) Trade payables
- Total outstanding dues to MSME - -
- Total outstanding dues of creditors 1,281.98 1,636.26
other than MSME
(ii) Other financial liabilities 566.57 304.80
(ii) Borrowings 488.60 215.95
(b) Provisions 1.68 1.61
Total Current Liabilities 2,338.83 2,158.62
Total Equity and Liabilities (1+2+3) 2,942.97 2,492.14

FOR SWHESIVES LTD

AUTHORISED SIGNATORY/DIREGTOR




SONAL ADHESIVES LIMITED
Cash flow statement for the Period ended MarshP3.,22025

(Amount in Lakhs)

For the year ended

For the year ended

Cash and cash equivalents at end of the year

Particulars March 31st, 2023 March 31st, 2022
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before Tax 302.35 771.85
Adjusted for:
Depreciation 62.63 67.32
Interest Income (0.70) -
Finance costs 1.83 0.75
63.75 68.07
Operating Profit before Working Capital Changes 366.10 839.92
Changes in working capital:
Decrease/(Increase) in trade receivables (359.65) 438.70
“Decrease/(Increase) in inventories (171.55) (1,018.04)
Decrease/(Increase) in Other financial assets - Non Current (2.17) (3.08)
Decrease/(Increase) in Other Assets - Non Current 6.30 7.39
Decrease/(Increase) in Other Assets - Current 125.41 (262.44)
Decrease/(Increase) in Other Financial Assets - Current 0.31 975.66
(Decrease)/Increase in Trade Payables (354.28) 1,123.32
(Decrease)/Increase in other financial liabilities - current 261.78 (224.36)
(Decrease)/Increase in provision for Provision - non current 1.53 0.02
(Decrease)/Increase in provision for Provision - current 0.07 (1.02)
(492.24) 1,036.15
Cash generated from operations (126.13) 1,876.06
Income tax paid (Net of refund) (1.24) (0.25)
Net Cash used in Operating Activities (127.37) 1,875.81
B. CASH FLOW FROM INVESTING ACTIVITIES
Gain on Account of OTS - 100.91
Capital expenditure on fixed assets (67.08) (28.07)
Deposits Matured (101.04) 64.33
Interest received 0.70 0.02
Net Cash used in Investing Activities (167.41) 137.18
C. CASH FLOW FROM FINANCING ACTIVITIES
Increase/Decrease in Borrowings - Short Term 272.65 (2,027.22)
Decrease in Borrowings - Long Term 19.04 14.79
Finance Cost (1.83) (0.75)
Dividend Paid - -
Net Cash from Financing Activities 289.85 (2,013.19)
Net decrease in cash and cash equivalents (4.93) (0.20)
Cash and cash equivalents at beginning of the year 4.63 4.83
(0.29) 4.63

FOR SQNA

\DHESIVES LTD

AUTHORISED SIGNATORY/DIRECTOR
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29.05.2023

Dept. of Corporate Service Scrip Code No. 526901

Bombay Stock Exchange Limited
Phiroze Jeejeebhoy Towers

Dalal Street,

Mumbai 400 001

Sub: Declaration pursuant to Regulation 33(3)(d) of the SEBI (LODR) Regulation, 2015

I, Sandeep Arora, Managing Director of Sonal Adhesives Limited (CIN: L02004MH1991PLC064045) (tt. .
Company) having its Registered Office at Plot No.28/1a Takai-Adoshi Road At Po Khopoli Tal Khalapur Dis*




