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Independent Auditor’s Report on the Quarterly and Year to Date Audited Standalone Financial Results of
the Company Pursuant to the Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To,

The Board of Directors of,
Nutraplus India Limited

1)

We have audited the standalone annual financial results of Nutraplus India Limited (‘the Company") for the
quarter and year ended 31 March 2020, attached herewith, being submitted by the company pursuant to the
requirement of Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 Listing Regulations'). Attention is drawn to the fact that figures for the
quarter ended 31t March 2020 and the corresponding quarter ended in the previous year as reported in these
annual financial results are the balancing figures between audited figures in respect of the full financial year
and the published year to date figures up to the end of the third quarter of the relevant financial year. Also the
figures up to the end of the third quarter had only been reviewed and not subjected to audit.

These annual financial results have been prepared on the basis of the annual financial statements and
reviewed quarterly financial results which are the responsibility of the Company's Management. Our
responsibility is to express an opinion on these annual financial results based on our audit of the annual
financial statements which have been prepared in accordance with Section 133 of the Companies Act, 2013
and other accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations.

Qualified Opinion

Based on our audit conducted as above, in our opinion and to the best of our information and according to the
explanations given to us, except for the possible effects of the matters described in the para below “Basis for
Qualified Opinion”, the quarterly financial results as well as the year to date financial results, the statement:

(i) Is prepared in accordance with the requirements of Regulation 33 of the SEBI (Listing Regulations and
Disclosure Requirements) Regulations, 2015 read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July
5, 2016; and

(i) Give a true and fair view of in conformity with the aforesaid Ind AS and other accounting principles
generally accepted in India of the net loss, other comprehensive income and other financial information
for the year ended 31 March, 2020.
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Basis for Qualified Opinion

Notice is issued by Saraswat Bank dated 18" February, 2020 under section 13(2) of the
Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest
(SARFAESI) Act 2002 for non-payment of principal and interest of Rs. 76.24 Crores up to 18%
February, 2020, after the due date by the company and therefore all loan accounts became Non-
Performing Assets effective from respective dates mentioned in such notice.

We draw attention regarding impact of permanent decline in respect of non-current investments (Long
term investments) in Tekno Point Mercantile Private Limited (“the Party Company”) for Rs. 4.15 Crores
which is shown as Current Investment (Short Term Investment). Out of the above 4.15 Crores, the
management has provided for a diminution of Rs. 4 Crores, thus reducing the Investments in the Party
company to Rs. 15 Lakhs. In the absence of financial statement for the year ended 315 March, 2020 of
the party company, it has been observed from the perusal of the financial statements of F.Y. 2018-19,
that the Party Company has accumulated losses of Rs 289.55 Lakhs for the year ended 31t March,
2019. The Party Company is under losses since a past few years. The Party Company’s Independent
Auditors’ Report, audited by the other auditor, shows qualified opinion on non-provision of losses to
the extent of Rs.7.54 Crores on account of valuation of stock at cost instead of lower of Cost or market
value for the year ended 31t March, 2019. As a result of this, the net worth of the Party Company has
eroded significantly. These conditions, along with absence of clear indications or plans for revival, in
our opinion, indicate that there is significant uncertainty and doubt about the correct Fair market value
of the said investment. In our opinion, management has not adequately or sufficiently accounted for
the imminent diminution, if management accounted for such diminution, the profit for the year ended
315t March 19 would have been further reduced and accordingly carrying value of investment would
have also been reduced. We were unable to determine the impact on the Audited standalone financial
result, of potential adjustment for provision of diminution in the value of investment made in the said
party company.

During the year, the Company has carried out the impairment/obsolete testing exercise on the
inventory and found it necessary to provide for impairment of Work in progress and intermediate
products inventory. Based on the management’s estimate of the fair realizable value of inventory as
per Ind AS 2 an impairment provision of Rs. 25.21 Crores has been provided based on the
management’s best judgment and subject to technical review by a technical team of consultants. In
view of uncertainty, we were unable to determine the impact on the Audited standalone financial
result, of potential adjustment for impairment provision of inventory that might have been necessary
in order to present the inventory at its estimated realizable value. The Saraswat bank have took over
the balance stock of Rs.3.55 Crores as the bank declared the Company as Non-performing Asset and
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VL.

has initiated Notice u/s.13(2) of the Securitization and Reconstruction of Financial Assets and
Enforcement of Security interest Act 2002.

As per section 17(5)(h) of CGST Act, 2017, the liability to forego the Input Tax Credit (ITC) arises when
the value of inventory is fully written off from the books of accounts on impairment of inventory.
Taking into consideration the above point, the Company has failed to reverse the ITC to the extent of
inventory written off on account of impairment. In view of uncertainty, we were unable to determine
the impact on the Audited standalone financial result, of potential adjustment for reversal of ITC. The
losses, in our opinion, would have substantially increased if the Company had provided for the liability
of reversal of Input Tax Credit.

According to Ind AS-19, related to employees’ benefits, the company has not given any effect of
gratuity liabilities as per actuarial valuation; hence the effect of gratuity expenses as per Ind AS-19 is
not reported in other comprehensive income. As per information provided by the company, its
operational activities are standstill since February’ 2020 and due to non-availability of key personnel
there is no detail available for actuarial valuation.

The Company has not considered the possible effects that may result from the pandemic relating to
COVID-19 on the carrying amounts of Audited standalone financial statements. In developing the
assumptions relating to the possible future uncertainties in the global economic conditions because of
this pandemic, the Company, as at the date of approval of these financial statements has not used
internal and external sources of information including credit reports and related information and
economic forecasts. Basis such uncertainties, we were unable to determine the adverse impact on its
future cash flows and its ability to meet its obligations as and when they fall due.

Emphasis of matter

We draw attention to Note 3 of the accompanying standalone financial results, during the year under
review, the Company incurred huge losses, which resulted into eradication of entire net worth,
negative working capital, loss of key personnel and negative cash flow. Hence the Company’s future
performance is doubtful and has not been able to pay liabilities of banks, creditors. As informed to us
and relied as per management view, during the financial year 2019-20, Company has written off huge
stock on account of closure of plant by Pollution control Board in periodic interval for different
manufacturing units, power/water disconnection due to closure notice, batch failure and COVID 19
situation has lost key personnel responsible for production and Loss of skilled workers. The Company
has been facing many problems related to pollution issues and received closure notice from
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Maharashtra Pollution control Board since past three years in different occasions. Lastly under COVID
19 it could not produce material.

Further to above, we draw attention to Note No. 3 of accompanying financial result regarding notice
issued by the Saraswat Co-Operatve Bank Limited under section 13(2) of the Securitization and
Reconstruction of Financial Assets and Enforcement of Security Interest (SARFAESI) Act 2002 for non-
payment of principal and interest thereon after the due date by the company and therefore all loans
accounts became Non-Performing Assets effective from respective dates mentioned in such notice.
These factors along-with other matters as set forth in said notice raise substantial doubt about the
company’s ability to continue as a going concern in the foreseeable future.

In view of the same and events stated in points I, II, Ill, IV, V and VI in the para above “Basis for Qualified
Opinion”, indicate that a material uncertainty exists that may cast a significant doubt on the Company’s ability
to continue as a going concern.

Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The Board of
Directors of the Company are responsible for the preparation and presentation of the Statement that gives a
true and fair view of the net loss and other comprehensive income of the Company and other financial
information in accordance with the applicable accounting standards prescribed under Section 133 of the Act
read with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to Chartered Accountants events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial results or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure between
the audited figures in respect of the full financial year ended March 31, 2020 and the published unaudited
year-to-date figures up to the third quarter of the current financial year, which were subjected to a limited
review by us, as required under the Listing Regulations.

FOR RAMAN S. SHAH & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN No: - 119891W

BHARATKUMA iz =
R BHANDARI

(CA Bharat C. Bhandari)
(Partner)
Place: Mumbai Membership No:-106122
Date: 30*" July, 2020 UDIN No:- 20106122AAAACX8020
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V.  According to Ind AS-19, related to employees’ benefits, the company has not given any effect

of gratuity liabilities as per actuarial valuation; hence the effect of gratuity expenses as per

Ind AS-19 is not reported in other comprehensive income. As per information provided by

the company, its operational activities are standstill since February’ 2020 and due to non-
svardthilit wiley resorrralthren in rndatailavaribehdn fer actuarial valuation.
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